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By Staff Correspondent

Biman Bangladesh Airlines,
the national carrier, is con-
structing a 'cargo village to en-
sure security of export items
during processing.

Biman is also going to adopt
an 'open air policy' to meet the
increased demand lor cargo
[reights, says & press release.

his was disclosed by Dr
Mohiuddin Khan Alamgir,
State Minister tor Civil Avia-
tion and Tourism. at a meeting

with BGMEA delegates in the
former's office of Sunday.
The minister told the

Bangladesh Garment Manufac-
turers and Exporters Associa-
tinlh team headed by its Presi-
dent Mostafa Golam Quddus
that Biman was convinced in
principle to waive the rovalty
irom the chartered carrier,

The proposed village will
cost about Taka 46 crore. BG-
MEA President urged the minis-
ter to treat the overseas buyers
on Very Important Persons or
Commercially Important Per-
sons at the airport,

"Our valued buyers face vari-
pus ditficulties at the entrance.’
Quddus said. The minister said
that BGMEA should propose
some names of the buyers to re-
ceive that facility.

. Alamgir said Biman's in-
crease {reight to New York from
Taka 109 to Taka 146 per kilo-
gram ol exportable items would
be readjusted.

Biman is also taking initia-
tive 1o combat stealing of ex-
portables from the port.

Biman fails to
hold scheduled
meet with AACAB

By Staff Correspondent

The Association of Air Cargo
Agents of Bangladesh (AACAB)
has criticised the Biman au-
thorities for its failure to hold
scheduled meeting with them.

"They (Biman] do not gdive
due importance to the export ac-
livities." said Mustagque Ahmed.
President of AACAB, while
talking to The Daily Star last
night.

He claimed that exports
worth Tk seven crore were being .
hampered each day due Lo inop-
eration of Biman cargoes for
the last three days.

He said Biman made a
schedule to holdia meeling yes-
terday with the AACAB leaders
at 2.30 pm. "But we waited until
4 pm until the meeting was
postponed,” he said adding that
Biman was responsible tor cre-
ating such a ‘grave situation.

The AACAB leader said that
hundreds ol tons of exportables
have piled up at the Zia Inlerna-
lionial Airport.

" *
Rangs Electronics
sales & service
centre opens
. -
at B’baria

Rangs Electronics Ltd has
opened a new sales and service
centre at TA Road, Brahman-
baria, says a press release.

The centre was inaugurated
by Aktar Hussain., Managing
Director of a Rangs Electronics
— the sole authorized distribu-
tor of Sony Audio Video, Aiwa
Audio Video, Sharp Home Ap-
pliances and Rangs products in
the country.

Mahbubul Gani. Director;
Kazuyuki Sakoda, Marketing
Consultant of Sony Interna-
tional, Yoshiyuki Iwata, Gen-
eral Manger of Asia Marketing
Division, Sabur Ahmed, Gen-
eral Manager and Masud Ali
Khan, Manager Administration
of Rangs Electronics, were pre-
sent.

In his inaugural speech, the
Managing Director said elec-
tronics has become a part of life
in the present day living. He
hoped that this sales and ser-
vice centre will enable the local
people and the people around to
get the world famous electronic
products and after-sales service
easily.

Rangs Electronics Lid has
sales and service centres and
authorized dealers all over the
country.,

Representatives from Sony
International are staying in
Bangladesh at present with a
view to giving logistic support
to Rangs Electronics in launch-
ing special marketing pro-
gramme and extending better

after-sales services to the peo-
ple of the country.

Philippine exports
grow 14 pc in Feb

MANILA, Apr 7: Strong sales
of electronics and computer
parts helped Philippine exports

ow 14 per cent in February
rom a year earlier to 1.81 bil-
lion dollars, the government
announced Monday, says AP.

The February shipments
were 7 per cent higher than the

revious month, the National
tatistics Office said.

Exports of electronics and
components rose 22 per cent in
February to 758.5 million dol-
lars from a year earlier, ac-
counting for 41.9 per cent of to-
tal export revenue.

Despite being the second
biggest earner with a 10 per cent
share of total receipts garment
exports weakened by 8.4 per
cent to 182.3 million dollars
from a year earlier. Philippine
Farmcnt makers have been

osing sales to cheaper competi-
tors in other nations.
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Investors less worried about political instability

Red-tapism main hurdle
to FDI: Seminar told

Bangladesh economy needs
one billion US dollars ﬂtg#

ar in foreign ;;vrhratt capitad,

ut some crucial problems call
for urgent solution before ex-
pecting a% substantial inflow,
reports UND.

This was stated by Forrest E

Cookson, president of the
American Chamber (AmCham),
presenting a paper on problems
of foreign investors in
Bangladesh at a high profile
seminar here Sunday.
.  The Board of Investment
(BO1) and the United Nations
Economic and Social Commis-
sion for Asia and the Pacific
(ESCAP) jointly arranged the 3-
day seminar on Foreign Direct
Investment, opened at a city ho-
tel on Saturday.

Cookson labelled poor in-
frastructural support, govern-
ment's lack of sense of the value
of time and corruption as the
major hurdles to foreign in-
vestment and said the investors
bother less with political insta-
bility.

LIy problem with
Bangladesh in the eyes of for-
eign investors is not the politi-
cah instability... what is impor-
tant is a government that is
prompt to make decisions,
makes these dicisions clearly
and sticks to what it says." he
observed.

The AmCham chief noted
that the foreign investors find
some aspects of Bangladesh law
difficult and said laws referring
to recovery of credit, of obtain-

ing payments for accounts re-
ﬂcﬁ.rnh e and the protection af-
forded to labour are areas in
need to review.

Identifying less freedom in
business, he said: Part of the
problem in Bangladesh is that
the opportunities for earning
good returns are present, but the
government has gone out of its
way to interfere with the day to
day operation of the firm.

Referring to corruption,
Cookson said the central prob-
lem for the American investors
in dealing with Bangladesh is
the Foreign Corrupt Practice
Act which makes it very diffi-
cult for American companies to
invest in this country without
violating the US law.

He said the Transparency In-
ternational rates Bangladesh as
one of the most corrupt coun-
tries in the world and the Amer-
ican legal position make in-
vestment in the country
tougher.

The AmCham president
found instability of policy en-
vironment in the country, but
noted that the most difficult
problem for the foreign in-
vestors is the government's lack
of understanding of the value of
time,

Cookson's view was more or
less supported by the represen-
tatives of two countries having
large foreign investment in
Ban‘%}adesh.

Kim, Resident Represen-
tative of Korean Overseas Trade

s

Agency (KOTRA), said they are
facing problems like adminis-
trative bottlenecks and pro-
curement of land outside the
Export Processing Zones.

He said the Korea investors
identified some of the impedi-
ments to foreign investment
and made recommendations to
BOI, Bangladesh EPZ Authority
and Bangladesh Bank. "But I'm
sorry to say that there is not
much sign of improvement.”

Resident Representative of
the Japan External Trade Or-

anisation (JETRO) Yuich

amba said about 73 Japanese
enterprises are operating in
Bangladesh, but facing prob-
lems regarding infrastructure
and administration,

He also complained of lack
of nece ormation from
the concerned government
agencies that is required before
taking any investment deci-
sion.

Prime Minister's Principal
Secretary Dr SA Samad, who
chaired the session, said the
foreign investors consider most
whether they are welcomed or
not, rather than the fiscal and
non-fiscal incentives.

In the day's other session,
Power Cell Director General SD
Khan Presented a paper on en-
ergy sector, Additional Secre-
tary of the Jamuna Bridge Di-
vision Omar Hadi on ports and
their potentials, and East West
Vice Chancellor Dr Farash Ud-
din on foreign investment.
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Prime Minister Sheikh Hasina inaugurated the 48-seater passenger aircraft of Aero

J

Bengal Airlines at a function at VVIP terminal of Zia International Airport on Sunday.
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Int’1 expert consultation begins in city

Take measures to improve inland
water fish production’

State Minister of Fisheries
and Livestock Satish Chandra
Roy has called for taking urgent
measures to check declinin
fish production from inlan
walters, reports B5S.

The state minister made this
call while inaugurating a five-
day 'International expert con-
buf!tat._i_c:-n on inland fishery en-
hancements' at Sonargaon:Ho-
tel here, vesterday.

Hosted by fhe Ministry of
Fisheries and Livestock, the
consultation was sponsored
jointly by the Food and A%n'cul—
ture Organisation (FAO) and
Overseas Development Admin-
istration (ODA) of Britain.

Presided over by Irshadul
Haq, Secretary of the Ministry
of Fisheries and Livestock, the

i

function was addressed, among
others. by Resident Representa-
tive of FAO Hiroyuki Monuma,
Representative from ODA Si-
mon Blan, Director General of
Fisheries Department Mo-
hammad Liagquat Ali and Joint
Chief Planning, Ministry of
Fisheries and Livestock
Muhammad Azizul Karim.

The state minister said fish
production from inland waters
is declining for aquatic pollu-
tion due to pesticides. insecti-
cides, herbicides and industrial
effluents. He said, anthro-
ﬁngenic activities especially for

ood control., drainage, irriga-
tion have further contributed to
the decline of valuable stock of
inland fishes by premntlﬂﬁ
their migration to breeding an

feeding ground.

The state minister said fish
is a part of the staple diet of the
people of our country. The coun-
tliy Frnducts 1.2 million tonnes
of fish in which the inland
fisheries contribute about 600
thousand tonnes, he said.

The minister said that the
expert consultation would de-
vote its energies . to address
these problems and evolve
workable solutions. He hoped
that the recommendations
from the expert consultation
would be relevant and directly
applicable for the enhancement
of the inland fisheries of the
country.

A total of 30 experts from 15
countries are participating the
consultation.

b

P ot

A et e

Aktar Hussain, Managing Director of Rangs Electronics

LLtd inaugurating the sales and service centre at

Brahmanbaria.

The donors' recent call tor a
lightening of fiscal policy. inter
alia by raising the adminis-
tered prices ol petroleum prod-
uclts and fertilisers, has revived
old fears that foreign institu-
tions, perhaps especially the
IMF and World Bank, are
pushing policies of demand de-
flation and higher prices on a
reluctant governinerit.

1 have much sympathy for
the natural desire of
Bangladeshis to make national
policy locally, even if that
nmieans mistakes are more
likely to be made. Indeed, we in
the Warld Bank have a term
that expresses how important
we think it is lor a country's
policymakers to believe in what
they are doing, rather than to
feel themselves being dra-
gooned: we speak ol government
ownership of policies, and be-
lieve this to be a crucial deter-
minant ot their success. Recog-
nising this, meetings between
the government and the donors
are esserntially exercises in per-
suasion, not in one party dictat-
ing to the other. The problem is
that the communique written at
the end of such a meeting tends
to list the policies that donors
advocated, rather than to ex-
plain the reasons for advocat-
ing them, with the result that
newspaper readers can all too
easily gain the impression that
the donors were trying to lay
down the law.,

But it may be possible to ex-
plain in a newspaper article
things that cannot be expressed
in a communique. Let me there-
fore try and spell out the logic

behind some of the policy sug-
festions that seem to have been
most controversial.

The unease of the donors
stemns Irom the evidence that
Lthe budget delicit is likely to be
larger than had been planned.
The discrepancy is not enor-
mous, but it is large enough to
b¢ worrying given that the
planned deficit was about the
largest that seemed prudent. A
larger deficit would imply the
need to choose between starving
the private sector of adequate
credit, or else allowing total
credit expansion to be so large
as to threaten a revival of in-
flation and a worsening of the
balance of payments that the
country is in no position to af-
ford.

some readers who remember
learning Keynesian imacroeco-
nomics may wonder whether,
givenn that the industrial econ-
omy is on the weak side, a little
fiscal expansion financed by a
faster growth of credit might
not help to sustain growth,
rather than being a threat. Once
upon a time many of us would
have subscribed to such a view
— though we would still have
worried about the potential
balance of payments effect of a
larger budget deficit. But views
on this issue have changed
drastically over the past 15
years, even among those of us
who never renounced our Key-
nesian heritage.

It is certainly true that tax
increases and expenditure cuts
have a direct effect in reducing

“demand, but there are three in-

Dollar eases
against yen after

hitting 50-month
high in Tokyo

TOKYO, Apr 7: The dollar
eased in late trading here today,
after hitting the 125 yen mark
for the first time in 50 months
as investors turned wary of
possible intervention by the
Bank of Japan, dealers said, re-
ports AFP.

At 5 pm (0800 GMT), the dol-
lar stood at 124.68-71 yen atter
briefly touching 125.00 yen
carlier in the day compared
with 124.27 yen in New York
late last Friday.

Against the mark, the US
unit stood at 1.6943-46. up from
1.6865 here earlier in the day
and 1.6855 in New York late
Friday.

Ctg Port users,
ministry yet to
‘reach decision

A meeting between the Chit-
tagong Port users and the Min-
istry ol Shipping has ended
without reaching any decision
on the use of private equipment
at the port, says a press release.

Vice-President of Chittagong
Chamber of Commerce and In-
dustries and Convenor of Chit-
tagong Port Users Forum, Ka-
maluddin Ahmed, in a state-
ment Sunday said as per the
tripartite agreement signed on
March 19 following mediation
bv Chittagong City Corporation
Mayor Alhaj ABM Mohiuddin
Chowdhury and Saber Hossain
Chowdhury MP, a final decision
was to be taken by April 5.

Since no decision could be
Laken it was agreed that another
meeting of
Ministry of Shipping would
again to be held today.

51st branch of IFIC

Bank opens

in Faridpur
The 51st branch of Interna-
tional Finance Investment and
Commerce Bank Ltd (IFIC) was

inaugurated by the Minister of
Water Resources, Abdur Raz-

zaque in Faridpur on Saturday.

Speaking on the occasion.
the Minister the rural and
urban people to take help from
[FIC Bank and explore potential
for promotion of Trade and
Commerce as well as infras-
tructural development of
Faridpur.

He stated that the Commer-
cial Banks in private sector is
playing a vital role in the eco-
nomic development of the coun-

try.

He emphasised the need for
introduction of modern bank-
ing in Bangladesh to brirg the
standard of banking at par with
1::+t1'uel:‘tr:l developed countries of the
world.

President over the ceremony,
ASF Rahman, Chairman, of
IFIC Bank Ltd, said is the only
Bank in the private sector that
has 40 per cent Govt share.

He assured the local business
community that the new
branch was extend all possible
assistance and co-operation in
the development of business
and other commercial activities
in the area.

In his welcome speech, Ab-
bas Uddin Ahmed, Managing
Director of the bank, said, "Al-
though we are late in opening
the branch in Faridpur we shall
extend all possible I;HE:II:\\ for the

economic development of the
district.

By John Williamson

direct effects that work in the
opposite direction. First, far-
sighted consumers will recog-
nise that government debts will
have to be financed by higher
taxes. so they will tend to save
more today to be able to pay
those increased future taxes.
Econometric evidence suggests
that this so-called Ricardo Ef-
fect offsets something over 50
per cent of the direct effect. Sec-
ond, a lower fiscal deficit will
help reduce interest rates,
which will stimulate invest-
ment and thus offset a further
part of the direct effect. But
those two effects together can
only attenuate, they cannot re-
verse, the direct effect.

There is no such inherent
limit on the third indirect ef-
fect. This is the impact that a
smaller fiscal deficit may have
in increasing business confi-
dence, thus again leading to
stronger investment. One can
expect this effect to be modest
under conditions of low infla-
tion and unquestioned govern-
ment solvency, which can ex-
plain why Keynesian economics
worked in Britain or the USA in
the 1930s, and in most of the
industrial countries in -the
1960s. But under conditions of

high inflation, or when the.

government's solvency is open
to doubt, one may get a quite
different result: fiscal
contraction may be éxpansion-
ary! This paradoxical case
(from the standpoint of a tradi-
tional Keynesian) seems to have
held in a number of instdnces

in recent years: in Britain in
1982. or Denmark in the mid-
1980s. or the transition

economies in the 1990s. Anﬁl
surely it is a case that one might

expect to hold in Bangladesh
today. .

Moreover, it is not just the
level of demand that would be
higher, but its composition
would be biased toward invest-
ment and therefore growth,

_rather than toward consump-

tion. I hope this helps explain
why some of us feel it will be a
tragedy if Bangladesh fails to
correct the fiscal slippage that
has occurred : it will undermine
the chance of achieving a
breakthrough to higher growth
in the next tew years.

If one accepts that analysis,
then the next question is how
fiscal policy should be tight-
ened. One should not expect to
find a set of policy measures
that will involve no one in any
sacrifice : it is always a thank-
less task to raise taxes or to cut
expenditures. What one should
seek are measures that promise
to improve the efficiency of re-
source allocation while placing
the burden where it can most

readily be borng.

These criteria suggest the de-
sirability of raising some of the
administered prices, especially
of goods whose price is unusu-
ally low international stan-
dards in Bangladesh. Petrol is
an easy case. The r do not
drive cars, or ride in autorick-
shaws. Raising the price of
petrol would be good for income

ort users and the .
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FBCCI chief urges India )
Remove tariff barriers
for Bangladeshi goods

FBCCI President Yussuf Ab-
dullah Harun has urged New
Delhi to remove tariff barriers
for Bangladeshi goods to enter
Indian market and help reduce
the huge trade imbalance, re-
ports UNB. ,

Speaking at a launching cer-
emony of India's Liberty
Footwear company at a local
hotel yesterday Sunday, he said
Bangladesh has removed al-
most all tariff barriers allow-
ing Indian products to the
Bangladesh market.

arun expressed concern at
the growing trade imbalance
between Dhaka and New Delhi
and said Indian export to

Bangladesh now stood at one
billion US dollar while
Bangladeshi export to India
stood at about 70 million dol-
lar.

"We are allowing your (India)
goods in our country and now
we would like to see our items in
Indian market,” the FBCCI
President said, adding that by
and large Bangladesh has re-
moved all the tariff barriers.

Referring to Indo-Bangla re-
lations, Yussuf Abdullah Harun
said the two countries entered
into a new era following the
signing of the Ganges water
sharing treaty.

~Abdur

Razzak, Ministe

for

S o

Resources,

inaugurating the 51st branch of IFIC Bank Ltd in

Faridpur on Saturday.

-

D A Prasanna, CEO, GE Medical Systems, addressing

a

press briefing at a city hotel on Sunday.

distribution., would do some-

. thing to discourage air pollu-

tion and greenhouse gas emis-
sions, and would encourage the
development of public trans-
port.

Diesel is a more complex
case. Diesel fuel is used by
farmers to pump groundwater
for irrigation, by buses which
provide almost all the public
transport, and by lorries which
distribute the goods that every-
one buys in the shops. Higher
diesel prices will certainly have
some effects that no one would
welcome. At the same time, one
has to recognise that holding
the price of diesel at an artifi
cially low level relative to
petrol will also have some un-
desirable consequences: it will
encourage the rich to switch
petrol-driven cars to more
polluting diesel-driven vehi-
cles, it will stimulate green-
house gas emissions and thus
the global warming that threat-
ens Bangladesh. and it will en-
courage farmers Lo punp “l]*; 100
much groundwater. For these
reasons it is desirable to avoid a
large gap between petrol and
diesel prices.

Another commodity that re-
ceives a large subsidy is fer-
tiliser. Since increased fer-
tiliser use has been responsible
for much of the gain in agricul-
tural output, it is natural to hes-
itate before cutting the fertiliser
subsidy. But two questions need
to be asked before deciding that
fertiliser subsidies are sacro-
sanct.

The first question is : how
much of the subsidy actually

(Finance and fertiliser prices:What is good for Bangladesh?| '

gets to the farmer? Those with
whom [ discussed this question
in Bangladesh seemed con-
vinced that the answer is that
little of the benefit gets to the
farmer, instead much of it is
captured by the middlemen.
And, of that part which does
reach the farmer, a good chunk
(some estimated around 20 per
cent) reaches the Indian rather
than the Bangladeshi farmer.
One wonders whether
Bangladesh can really afford to
continue subsidising Indian
farmers for the benefit of
Bangladeshi middlemen.

The second question is ;: may
low prices induce [armers to use
too much fertiliser? Since it is

-only urea that is subsidised in

Bangladesh. the subsidy causes
an unbalanced use of fertiliser :
too much urea, too little phos-
phate and potash. This unbal-
anced fertiliser use degrades the
soil and leads to progressively
greater costs in sustaining pro-
duction.

These are the sor} of reasons
that lay behind the advice given
by the donors, Perhaps there
are legitimate grounds for
challenging some point ol the
analysis, but [ hope that critics
will at least accept that the ad-
vice rests on a genuine concern
to create the conditions in
which Bangladesh is able to
progress. Helping Bangladesh
create such conditions is, after
all, what being a donor is all
about.

(The author is chief econo
mist for South Asia at the Wor
ld Bank Headqguarters.)
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CARS THAT MAKE SENSE

438-seater pvt
aircraft
launched

Prime Minister Sheikh
Hasina has called upon the pri-
vate entrepreneurs to play piv-
otal role in nation-building ac-
tivities, reports UNB.

“The government has opened
various sectors for the private
entrepreneurs and is patronis-
in%{ them as they can play active
role in the mnation-building
drive,” she said addressing the
launching ceremony of 48-
seater passenger aircraft of
Aero Bengal, the only private
airlines operating in the coun-
try

Addressing the function at
VVIP lounge premises of Dhaka
International Airport, the
Prime Minister said private
sectors would have to come for-
ward to accelerate the overall
clevelopment process.

"This country is ours and we
all have to build it,” Hasina
said, adding that her govern-
ment is continuing its allout ef-
fort for progress in all sectors,
includinﬁhe €CcConomy.

Aero-Bengal Airlines, which
started its journey with two 17-
seat aircraft, bought the 48-
seater plane from Sri Lanka to
expand its service.

The Prime Minister under-
lined the need for using the un-
used airports of the country
recognising those as satellite
airports in order to expand air

traffic.

GE Medical to
expand service
in Bangladesh

GE Medical Systems, the
world leader in Diagnostic
Imaging equipments like X-ray,
Ultrasound, CT and MRI scan-
ners, will provide world class
training and after sales service
to its customers in Bangladesh,
says a press releases.

These initiatives are ex-
pected to d GE's share sig-
nificantly in the growing mar-
ket for sophisticated medical
technologies in the region.

This was disclosed by DA
Prasanna, GE Medical Systems
Chief Executive Officer and Di-
rector-South Asia Region, in a
press briefing at a city hotel on
Sunday. It was also attended by
Omar Ishrak, General Manager,
Ultrasound, GE.

At a seminar attended by
over 150 medical specialists

- held earlier on the day, GE

demonstrated the capabilities
of the new ultrasound and
colour doppler systems named
LOGIQ.

Omar Ishrak, spoke about
the latest advances like Micron
Imaging and presented GE's
global strategy for Ultrasound.

Dr Ravi Kasat of Thomas
Jefferson University showed
many pioneering clinical stud-
ies performed at their research
centre, using GE's LOGIQ scan-
ners.

Modern imaging technolo-
gies enable doctors to achieve
earlier diagnosis, non-inva-
sively, and also make these
procedures more cost effective.

GE Medical Systems has the
world's largest installed base of
over 20,000 CT Scanners and
over 3000 MRI scanners. Over
80 per cent of the medical train-
ing and research centres in USA
use GE products. GE is also
number one in the field in Asia
and has the best design, manu-
facturing and distribution fa-
cilities in many countries like

. Japan, Korea, China and India,

the press release added.

New executives of
ICAB’s Dhaka
region

Atiar

Mizanur
AKM Mizanur Rahman FCA
and SM Atiar Rahman FCA

have been elected Chairman
and Secretary regjaectlve]y of
the Dhaka Regional Committee
(DRC) of the Institute of Char-
tered Accountants of
Bangladesh (ICAB) for the year
1997 at its annual general meet-
ing, held in the city recently,
says a press release.

Having qualified as Char-
tered Accountant in 1984 from

ICAB, Mizanur Rahman has
been practising as partner of
M/S Shafiq Mizan hman &

Co.. Chartered Accountants. He
is presently Zone Chairman,
Lions Clubs International Dis-
irict 315B-1 Dhaka, President,
Lions Club of Dhaka Top Town,
Secretary., Moittri amity,
Treasurer, OISCA International
Japan and also associated with
many other social organisa-
tions. He also served as Secre-
tary, DRC for the year 1994,

Atiar Rahman qualified as a
Chartered Accountant in 1989
from ICAB. Presently he is serv
ing in the BEXIMCO APPARELS
LTD as Deputy General Man-
ager. He is the Vice President of
Lions Club of Dhaka Diamond
and Greater Faridpur Jubo
Kallyan Samity: This is his
seconded consecutive term as
Secretary in DRC

The other three members of
the Committee are. AKX Gulam
Kibria FCA, AKM Aminul
chimﬂ- FCA and Kamrul Abedin
FC



