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bow room and the incentives it
needs to create jobs. We have
one of the lowest burdens of
Government debt, of tax and of
public expenditure in the Euro-
Union.

And we have pioneered a
rogramme of structural re-
orms, particularly labour

market reforms. We now have
one of the most flexible labour
markets in the world.

Unlike our Euro neigh-

bours. we have said no' to the

Social Chapter, to prevent new
barriers to employers running
their own and creat-
ing new jobs

Obviously, when you com-
pare Britain to most countries
in the developing world, our
state sector is very and our
labour market is controlled by
lots of rules and regulations.
But for a mature democracy, the
British economy is supple and
nimble on its feet. 1 believe we
are in better shape than many
of our European neighbours to
compete successfully in the
modern bal economy over
the next 10 or 20 years.

' Contribution to Global
Economic Thinking

Britain has had 150 years or
more of a leading player
on the worl hﬂ:mnnm;icmtui:ahg:é
Our Em gone, b
left us m a&Fcnuincly world-
wide spread of economic inter-
ests and an economy which
faces outward. The success of
the British economy is inextri-
cably linked to the health and
stability of the world economy.

The size of the British econ-
omy and our membership of the
European Union, the G7, the UN
Security Council and our con-
tinuing role in the Common-

wealth, has given us the politi-

cal clout necessary to back our
own economic interests and to
make a valuable contribution
to advancing the common in-
terests of the international
community.

In our increasingly interde-

ndent global economy, we all

ave a strong interest in creat-
ing DI}en markets, in interna-
tional financial stability and
in global prosperity. It has been
in British interest, but also |
believe in the interest of the
world, that we have time and
n taken a lead in setting the

bal economic X

A succession of recent events
— the Mexican crisis, the col-
lapse of Barings, the need for
economic reconstruction in Yu-
goslavia — have presentgd, and
continue to present, a
formidable set of challenges to.
international policy-makers.

And to the solution of these

lems, we have t t. and
continue to b a distinctive
British apgcr:ac . A belief in
that it is t to harness the
power of markets for good.
rather than try to work against
them. A preference for the light
regulation rather than heavy
handed legalistic approaches. A
belief in pragmatism. A bias
against big government, but
so a belief that markets need
to be underpinned by good eco-
nomic policies and effective
rules and | systems. A belief
in effective and efficient insti-
tutions both at home and in the
international arena.

British policy makers over
recent years have made an ex-
ceptional intellectual contribu-
tion to world economic think-
ing. _ .
Exporting Privatisation

The big idea for internal
structural reform in the 1990s
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was made in Britain in the
1980s. The UK invented privati-
sation and we have gone on to
export it to the world. Privati-
sation has had instant, world-
wide appeal. _

Because it offered a convinc-
ing theoretical solution to the
all-too-obvious problems of
loss-making and inefficient
state enterprises.

Because our privatised com-
panies have shown the practi-
cal benefits which accrue from
privatisation — more invest-
ment and a better quality and
often lower price service for the
consumer.

And because the participants
in the British privatisation
programme have been selling
their expertise to governments
across the world.

The privatisation story
shows Britain at its best, com-
hmin%’x innovation in policy,
with the practical skills to im-
plement it. Financial and con-
sultancy firms which have the
vision to recognise the com-
mercial opportunities offered

by privatisation and the global

reach and credibility to capi-
lalise on them.

Privatisation is now part of
the standard IMF and World
Bank prescription. The UK's ex-
pertise is now being sought and
implemented from Australia to
Zimbabwe — and UK firms are
active on all the continents —
except Antarctica. where com-
mercial opportunities  still
seem to be limited!

The export of privatisation
is one of the reasons why we can
be more confident about the fu-
ture prosperity of the world.
More countries will escape from
the burden of uneconomic and
ineificient public sectors.

In countries which are short
of capital. the privatisation
route opens up the possibility of
much [aster expansion of ser-
vices. essential to raise the liv-
ing standards of the poorer
members of the community.

We are now finding similar
inniternational interest in some
ol the ideas we have developed
in the Private Finance Initia-
tive for harnessing private cap-
ital, management and bottom
line incentives in the provision
of public services.

Meeting the enormous de-

mand for capital to improve
infrastructure is a major policy
priority for many developing
countries. This finance is best
provided by the private sector
and we believe that many of the
techniques that we have devel-
oped in the UK could usefully be
applied to similar investments
in developing countries. Involv-
ing the private sector in provid-
ing the finance and sharing the
risk associated with infrastruc-
ture investment, combined with
appropriate Government poli-
cies and regulation, will im-
prove economic efficiency — a
view firmly supported by the
IMF.

We hope that we will be able
to share our experience with
others, including the Interna-
tional Financial Institutions to
ensure that the private sector is
able to play its full part in fi-
nancing these important pro-

jects. |
Opening Markets
- World-wide

John Major and Margaret
-Thatcher belore him have n
lireless advocates of free trade.
Within Europe. we played a key
role in bringing about the Sin-
gle Market. And we were an im-
ortant, possibly decisive in-
uence in ensuring that the EU
was a force for trade liberalisa-
tion in the Uruguay GATT
round, and in launching the
WTO. We are now pursuing our
‘2020 vision' — a plan for true
global free trade by 2020.
The past few years have seen
a rapid growth in regional trad-
ing blocs. The EU is still by far
the biggest and the most devel-
oped, but it is no longer the only
one to cover a significant per-
centage of the world economy.
The USA, Canada and Mex-
ico have formed NAFTA. Ar-
fgentina, Brazil, Bolivia and
Paraguay have come together
under MERCOSUR. Indonesia,
Malaysia, the Philippines, Sin-
ﬁ";l]_]urf, Thailand have formed
e Asian Free Trade Associa-
tion or AFTA. And there is
APEC which is more wide-rang-
ing than a trade agreement,
with ambitions in the area of
competition policy.
I believe these trading blocs,
backed up by the rules of the
multilateral trading system,
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could be one route towards
Eleuhal free-trade. But we must

extremely careful that they

do not have the effect —
causing a retreat into managed
trade rather an open world
market. That would damage the
prosperity of us all. "

Modernising the World

Economie Institutions

Just as Britain, in the person
of John Maynard Keynes,
played a key role in establish-
ing the Bretton Woods institu-
tions and the post war economic
prder, so we are now the
lead in bringing those ins-
titutions up to date. i |

“The system we established
1944 was a highly centralised
one — one which tried to chan-

nel, if not directly control, .

markeét forces. The IMF was
pivotal in that system. Today
the International Monetary
System is very different — de-~
centralised and increasingly
market-led.

So while we live in a world of
global financial flows, that
world is still managed by na-
tional governments and’ their
central banks. The IMF still
Eiays a pivotal role, acting on

half of its member countries.
In order to keep the Interna-
tional Monetary System func-
tioning — in order to ensure
that the market operates within
a ordered framework — a good
open dialogue between national
authorities in the international
fora is essential.

The same applies to many
other fora through which we
advance our interests and
common interests. National
member states are still running
the show, but they operate
through, for example, the EU,
the G7 or the IMF.,

Britain is very good o

national cooperation. We are
good at negotiating and build-
ing alliances and partnerships.
We have done very well to have
our ideas heard and to gain
other countries' support for a
number of British initiatives
we have brought to the interna-
tional institutions.

The IMF and World Bank
were set up in an era of near
universal exchange controls
and very limited private inter-
national capital flows. The role
of the IMF was to help countries
suffering temporary balance of
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Nevertheless. Bangladesh
maintains a healthy trade bal-
ance with the Exports to the UK
reaching £279.6 million in
1996, dominated by readymade
garments (80 per cent of the to-
tal) which enjoy tariff-free ac-
cess to the UK and the rest of the
EU under the EC Generalised
System of Prelerences scheme
[GSP). The other main exports
are fish (mainly shrimps) and
textile yarn and fabric,

The British Council, long es-

tablished .in Bangladesh as a
! teaching and cultural certro;fs-7 —

'also committed to providing

} support: to British exporters and.

to Bangladeshi importers and
users of British goods and ser-
vices. The British Commercial
Information Centre (BCIC) is
now operating in joint partner-
ship between the British Coun-
cil and the British High Com-
mission in collaboration with
the Dhaka Chamber of Com-
merce and Industry (DCCI). Lo-
cated in the heart of Dhaka's
Commercial Area it is the
ground floor of the DCCI build-
ing at 65-66. Motijheel Com-
mercial Area, Dhaka. The Cen-
lre has been equipped with
funds provided by the Southern
Asia Advisory Group (SAAG) of

i
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the United Kingdom's Depart-
ment of Trade and Industry
[DTI). The Centre is a conve-
nient first point of contact for
Bangladeshi firms and busi-
nessmen who wish to obtain di-
rectory information on the
availability of goods and ser-
vices. from Britain. Services
provided by the Centre include:
Business enquiry service, CD-
ROM lacilities, business and

trade journals, directories,
newspapers and magazines. A

« secomkl: BCIC is now . being
plrauned fur:ﬂh;ittragnng;: eyl
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British ‘Governmeént' bodies

assisl exporters Hy ‘creatinp

favourable conditions and by
providing practical help, advice
and financial support. British
Invisibles. financed mainly by
the private sector. prometes

invisible trade. ECGD (Export |

Credit Guarantee Department),
another government depart-
ment, specialises in making
available insurance for British
exporters of capital goods sold
on short-term credit, allowin

exporters to overcome many o
the risks in selling overseas.
ECGD also
overseas investment.

SAAG, formed in 1994
within the DTI, is a driving
force to encourage British ex-
ports which holds regular pro-
motional events throughout
Britain focusing on B adesh
and providing information and
support to UK businesses and
investors wishing to enter the
Bangladesh market. The high-

lights of the gast few years have |

been SAA Missions and
Chamber Missions to
Bangladesh comprising many
companies, large and small, in
different sectors. The Missions
had seminars and worksho

on two occasions, namely the

British Infrastructure and
Technolo seminar, and the
British Design and Quality

Management Seminar. Oppor-
tunities were identified for
joint investment in infrastruc-
tiire. engineering and textile
projects. SAAG also assists in
securing substantial publicity
for Bangladesh in the UK me-
dia. A series of short ts on
the country was shown on the
BBC's "Business Breakfast” pro-
gramme in 1995 and a number
of British national dailies car-
ried pull-out sections. Activities
of this nature in the UK seek to
persuade small and medium

sized enterprises (SMEs) to look

at the Bangladesh market.

This year, high profile visits
from the UK by Prime Minister
John Major, Chairman of the
British Overseas Trade Board
Sir Martin Laing and HRH The
Prince of Wales have under-
lined the commitment and in-
creased interest in further de-
veloping trade and investment

| to hclr Bangladesh compete in a
e

global environment.

The first ever UK Trade Fair
in Bangladesh takes place in
Dhaka from 9-11 March, with
participation from 32 UK com-

anies in Bangladesh, all
sehold names, and 7 British
educational institutions. The
Fair presents British excellence
in Bangladesh: the products,
tcchnu]c;P. design, services and
financial expertise. Britain is
seeking out further fruitful ar-
eas for collaboration with
Bangladesh partners. This will
be an unity to underline
the continuing importance
which British industry and
commerce attaches to the mar-
ket, and to demonstrate its de-
termination to collaborate at
the highest level of technology.

The Trade Fair is a continu-
ation of the prometional events

undertaken in Bangladesh for
the British exporting industry,
The Fair will generate further
interest in the local market and
encourage Bangladesh interests
Lo increase business with the
UK and so act as a catalyst to
further the trading relations
between the two countries in the
economic development of Bang-
ladesh.

Mr Harold D Biswas is the
Assistant Commercial Officer
in ‘British. High Commission, |
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payments problems as a result
of current account imbalances,
and to te full convert-
ol current account pay-
ments. The World Bank's role
was to help fill the gap in the in-
ternational capital markets, by
providing long term capital for
investment. Both institutions
need to adapt fully to a world in
which there are huge private in-
ternational capital flows.
Capital nowadays flows
around the world more readily
than at any time since the

‘golden age of economic colo-

nialism in the period beifore the
first world war. Arguably, they
have become as powerful as
trade flows in pmmutln%glohal
economic integration. Private
flows to developing countries,
for example, are now five timhes
the size of official flows. But the
official world community has
been slow to adapt its: thinking
to this new reality and slow to
harness the new potential.

The Fund must redefine its
mission to promote freedom of
capital movement a: well as
current account payiments, to

help countries establish the

policy credibility needed to at-
tract flows of private capital.

and to help countries tackle the
new challenges for macroeco-
nomic policy that these flows

hrir’;ﬁ.

at is why last year [ pro-
posed a change in the Articles of
the IMF. As they stand they give
the Fund no mission in the area-
of capital flows, and even en-
courage countries to impose
control in some circumstances:
they date from a bygone era.
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Leading the Field
in Ship Classification
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and Industrial Inspection

Lloyd’s Register provides a complete service to marine and land-based
industries.

As the world’s premier classification s.ociety, we've made it our business
to develop and maintain the highest :tandards in ship design and safety

LR also provides a wide range of inspection, certification and advisory
services to all kinds of land-based industries. Services include satety

Lloyd’s Register, PO Box 319, Chittagong, Bangladesh.
Tel : 31-712302 Fax: 31-710503

audits, risk analysis and software assessment, catering for every type of
- industrial plant, machinery and engineering project.

Contact M Z Khan Maijlis in our Chittagong office on 31-712302 to find
out how LR can help.




