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Meet on forming Indian Ocean rim econ bloc this week

Talk on adopting WTO rules
to bolster investment

NEW DELHI, Mar 3: Minis-
ters and officials of 14 countries
on the Indian Ocean rim meet
in Mauritius this week to
launch a regional trade forum,
bringing together nations that
were Cold War rivals, reports
AP.

The Indian Ocean Rim Ini-
tiative has taken more than two
vears of intense diplomatic
wrangling over defining every-
thing from a rim nation and to
the character of the organiza-
tion.

Thursday and Friday. high
ranking representatives from
the African and Asian nations
surrounding the Indian Ocean
will gather in Port Louis, Mau-
ritius, to discuss adopting Wor-
Id Trade Organization guideli-
nes on liberalization, confor-
ming business standards and
regulations in order to make
trade within the group easier,

offering each other better
opportunities for investment
and trade, and promoting
tourisim.

“What the group won't do has
already been decided. Members
will keep away from issues re-
lated to security and human
rights. A reFurt at a preparato
meeting of officials in 199:
called }fnr staying away from
‘issues likely to generate con-
troversy and be an impediment
to regional cooperation efforts.”

"There are a whole variety of
contentious issues. If you bring
in human rights, it will not
move forward," says Jakkie Cil-
liers, an international rela-
tions expert at the private Insti-
{ute for Security Studies in Jo-
hannesburg. South Africa.

Australia wanted to discuss
security issues, which might
have included working to police
sea trade routes. But for India,

that meant allowing a country
that it considers part of the
Western alliance access to its
military secrets.

“We cannot have Australian
ships géuarding an area where
our submarines are exercising.”
said Rahul Roy-Choudhury of
New Delhi's Institute for De-
fense Studies and Analyses, a
government-funded think tank.

Nations also differed over
membership. India did not
want rival Pakistan to be a
member and others did not
want membership to stretch to
Iran. Nations like Australia,
however, have called for the fo-
rum to include all countries
that have a land route to the
Indian Ocean or a subsidiary
water body.

The final roll call reads:
Australia, India. Indonesia.
Kenya, Madagascar. Malaysia,
Mauritius, Mozambique, Oman,

. been the end of Cold

Singapore, South Africa, Sri
La?:ia. Tanzania and Yemen.

The main catalyst in bring-
ing the members together has
ar, which
has old political enemies all
over the world considering new
economic ties. But other devel-
opments like the dismantling
uF apartheid in South Africa,
the end of India's inward look-
ing socialistic policies and Aus-
tralia's focus across the Pacific
also helped.

The idea of an Indian Ocean
grouping first originated in a
speech by Pik Botha, then for-
eign minister of South Africa,
during a visit to New Delhl in
1993,

Academics and officials be-
gan meeting informally, and a
charter for the Indian Ocean
Rim Association for Regional
Cooperation Emerged alter a
meeting in Mauritius in 1996.
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The Auditor General of Pakistan Syed Khalid Mahmud
visited the Audit and Accounts

Training Academy

yesterday. The Director General of Audit and Accounts
Training Academy Asif Al briefed him about the academy.
M Hafizuddin Khan, the Comptroller and Auditor General
of Bangladesh, and other senior officers of the Audit

department, were present.

Sajeda opens seminar
Country needs
sultable way
for poverty
alleviation

Environment and Forest
Minister Syeda Sajeda Chowd-
hury said the nation needs to
find suitable and sustainable
mechanisms lor speedy poverty
alleviation and rural develop:
ment as weil as participatory
development for women; re-
ports UNB.

The minister was inaugurat-
ing a daylong seminar on
"Poverty Alleviation in Rural

Development and Women's
Participatlion: Rural Mainte-
nance Programme [(RMP)

Model" at a hotel here yester:
day.

She said in Bangladesh the
role of women in development
is viewed synoptically, as an in-
tegral part of the entire devel-
opment process and not re
garded or treated as a separale
or isolated exercise. Ilts roots
are viewed as lying deep into the
basis of social existerice, she
added.

Women in development is
not merely development for
women. 1lhe Minister said
adding that it is undeniable and
inevitable participation oi
wornen in the development of
the entire society of which they
are the part and parcel.

BSB conterence
Recovery of loan
from defaulters
urged

A day-long conference of the
senior officers of head office
and zonal and branch heads of
Bangladesh Shilpa Bank (BSB)
on "Loan Recovery' was held in
the city on Sunday, says a B5B
press release.

Dr Jamilur Reza Chowdhury,
Chairman. BSB's Board. of
Directors, and an adviser, for-
mer caretaker governmernt
formally inaugurated the con-
ference while it was presided
over by Shamsuzzaman
Choudhury, Managing Director
of the Bank.

Dr J R Chowdhury in his
speech underscored the role of
the BSB in the socio-economic
development of the country. In
order to achieve its objectives,
he stressed recovery of lone
from the defaulters.

He dwelt at length various
decisions taken by the Board of
Directors of the bank for recov-
ery of overdues.

In this connection he men-
tioned setting up of a "Recovery
Task Force” under direct super-
vision of the Managing Direclor
for recovery from defaulters in-
cluding top ten.
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Yoshikazu Kaneko, Ambassador of Japan to Bangladesh,
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and Nari Moitree, (zoran, Dhaka.
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- Modern cattle feed plant

in Tongi shortly

A modern Cattle Feed Plant.
based on molasees, the main by
product ol sugar mills, will be
set up at Tongt shortly, reports
UNB.

Agreement on establishment
of the CFP was signed here yes-
terday between Bangladesh
Sugar and Food Industries Cor-

oration {(BSFIC) and Bang
adesh &Small and Coltage
Industries Corporation (BSCIC).

The prejectl is a joint-ven

ture between the two corpora-

| tons mvolving a total invest.

ment of Taka 2! lakh: includ-
g the construction cost fi-
nanced from BSFIC's own
source, says an official release,

BaFIC is also providing the

plant and machinery while
BSCUIC allotted the plot ‘the
BSCIC Industrial Estate at
Tengi.

Urea Molasses Blocs (UMB]),
an improved and nutritious va-
riety of cattle feed, will be pro-
duced at the plant.

MS Islam, Director (Plan-
ning and Development), Obail
Islam Chowdhury, Secretary,
and Abdul Muktadir, Chief
(Planning and Development) of
B5SFIC and Rezaul Karim,
Fegional Director (Dhaka). and
Habibur Rahman, Food Tech-
nologist of BSCIC were present
at the agreement-signing cere-
mony.
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Mahbubur Rahman, Chairman of Eastland Insurance Co

[.td, inaugurating company's annual Regional/Branch
Managers Conference ‘97 at a local hotel on Saturday.

grant contracts
with the representatives of TMSS. Bogra, Bangladesh Protibandhi Kalyan Samity, Dhaka

$2.63 lakh
Japanese

aid to 3

NGOs -

Japan has signed three con-
tracts of Japanese Grant Assis-
tance for Grass Roots Projects
(AGRP) with three NGOs, says a
press release.

Under the contracts. Japan
will provide 2.63.356 US dol-
lars to extend financial assis-
tance.

The contracts were ini-
tialled by the Ambassador of

Japan to Bangladesh,
Yoshikazu Kaneko, in the city
yvesterday.

The counterparts are Prof
Hosne Ara Begum, Ashoka Fel-
low, Director, Thengamara
Mohila Sabuj Sangha. Abdus
Sattar Dulal, Executive Direc-
tor, Bangladesh Protibandi
Kalyan Samity and Shaheen

. Akhter Dolly, Director of Nari

Moitree.
In accordance with the grant
contracts of AGRP, the

| Japanese Government will ex-

tend assistance to the following
projects: Thengamra Mohila
Sabuj Sangha (TMSS) will con-
struct the building for Tenga-
mara Women Medical Centre at
Bogra, Bangladesh Protibandi
Kalyan Samity (BPKS) will exe-
cute the project of Technical
Assistance and Support Pro-
ﬁramme for the person with
isability at Dh and Nari
Moitree will procure medical
equipment and apparatus and
materials for its Nari Moitre
Mother and Child Clinic.

In Bangladesh, a total num-
ber of 37 NGOs have already re-
ceived the financial assistance
under this grant which collabo-
rate the efforts to promote
Bangladesh Social Develop-

| ment in grass-root level.

Palm oil consumption
in Bangladesh rises

By Staff Correspondent

The consumption of Malays-
ian palm oil in Bangladesh has
registered a sharp rise over the
previous year.

Disclosing this at press con-
ference in the city Sunday on
the eve of a week-long campajgn
for palm oil, Tansri Dato Dr
Mohd Yusof Hashim, Chief Ex-
ecutive of Malaysian Palm Oil
Promotion Council, said al-
though palm oil import in
Bangladesh was much lower
than that of India and Pakistan
but it showed a remarkable in-
crease last year.

He said according to avail-
able statistics more than 1.14
lakh tones of edible palm oil
was imported by Bangladesh
last year whereas only 20 thou-
sand tones were imported pre-
vious year. The main cause of
decline in consumption of palm
oil in 1995 was attributed to the
serious production shortfall in
the home country.

Due to supply shortfall, the
prices of palm oil-went up and
the total market was captured
by soybean oil, Yusof Hashim
told newsmen. -y

Dr N €Chandra Sheékharan, a
consultant of the council. and
AKM Fakhrul Alam,
Bangladesh country representa-
tive, were also present.

Explaining various advan-
tages in consumption of palm
oil, he said this cholesterol-free
vegetable oil contained rich Vi-
tamin E.

During the week-long cam-
paign, a number of seminar and
symposium will be held where
papers will be presented featur-
ing advantages of the use of

palm oil in cooking and mak-
ing different tasty food items.

The programme also in-
cludes video presentation and
cooking competition among the
housewives.

ICC to hold
congress in
Shanghai 1n Apr

The International Chamber
of Commerce is holding its
world congress in Shanghai
trom April 8-10.

The [CC, the world's leading
business organisation, con-
venes this high-profile event
every three years. The Shanghai
Congress will bring together
over 300 top executives of major
companies from all over the
world and the Chinese leader-
ship, and oifers a unigue oppor-
tunity to gain insights into po-
litical and economic prospects
for the Asian region, especially
new that the post-Deng era is
beginning and only a lew
months before Hong Kong re-
verts to China, says a press re-
lease.

The Shanghai Congress, on
the theme "Asia in the Global
Economy” will explore the tol-
lowing key issues: Whal is the
strategic thinking of Asian en-
trepreneurs, and how do they
view business alliances with
companies outside the region?
What-are the best opportunities
for investment in Asia and
what is the impact ol Asian
competitionn on the rest of the
world? '
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Tahe, Chﬂiman of Peoples Insurance

Company Limited, presided over the annual conference of
the company held at its head office in the city on

Thursday.
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PEREGRINE BANGLADESH INDEX

Monday's market comment

The PBI declined 2.95% on low volume to close at 778.99
Market sentiment was negative as 23 issues declined over only 1
gainer. One issue remained unchanged. Apex Foods (-9.72%) and
Shine Pukur (-8.52%) led the losers as they succumbed to retail
sellingdprtssurc. Padma Textiles and Beximco Pharma also
suffered as they fell by 3.89% and 2 87% respectively on retail

selling. Chittagon

Cement was the only winner of the day

among the 'blue-chip’ companies as it appreciated 3.23% on
retail demand. IDLC was not traded.

: ExchangeRates

The following are the Janata Bank's dealing rates (BD Tk for onc unit

of Foreign Currency) to public as on 03/03/97

Selling Buying

Name of TT& B.C . 0.D Sight 0.D.
_Currency 0.D. Clean ills Transfer

US Dollar 429120 42 9650 42 6200 42.4550 42.3438

GB Pound 70.0495 70.1309 69 0138 68.7302 68 5500

D Mark 254726 25.5021 25.0384 24 9355 248701

F. Franc 7.5457 7.5545 7.4202 7.3897 7.3703

JP Yen 0.3603 0.3607 0.3520 0.3505 0.3496

C.Dollar 31.5412 31.5778 31.0105 30 8831 30.8021

S .Franc 29.1746 29 2084 28 674K 28.5569 284821

~Janata Bank’s selling and buying rates in cash currency for public:

US DLR GBP S RIYAL UAE DH KU DINAR
SELLING 43.0000 68.7995 11.7000 11.6500 141.0000
BUYING 42.5000 66.7995 11.3500 11.1500 135.5000

iipping Intelligence

Chittagong Port

Berth Position and Performance of Vessels as on 3-3-97

Berth

Name of Vessels Cargo L Port Local Date of Leaving
Ny Call Agent  Arrival
J44 Mare GICopra) Sing Ipl. 19/2 7/3
J/4 Norbulk Namir i Coch Oil 23/2 6/3
J/5 Chelyabinsk Cement Sing  Ccenl 26/1 8/3
J/6 Peng Qing & S Hali Bdship 23/2 4/3
JIT Jin Jiang d Sing Prog 23/2 10/3
J/R Yi Yang Gl Xing Prog 15/2 5/3
J/10 Bismihita-LA Wheat(P) Argen Owsl 22/2 9/3
JA11 Hemlock Wheatl(P) Dar Owsl 19/2 9/3
JI12 Chang Ping UrealG) Bonk Seacom 20/2 6/3
JA13 Mariupl Wheat(P) P Kel AASS 19/2 9/3
ot G 7 Da FU Cont Sing Apl(B) 2/3 6/3
RM/14 Banglar Shobha Repair Marc BSC 11/1 11/3
() Peag Xiang Ling C.Clink Sing Delmure 28/2 8/3
GS) Anangel Honour WheatlG) South  RSA 5[ 4/3
[x0A) Banglar Rolx What(G) BSC R/A .
IMA/1 Tamary Star [dle Para Psal 7/6 -
M/ Lewcly Juiet Hepdj,;“ Sing Prog 20/2 5/3
M /4 Langlar Showrabh Heﬁair - BSC R/A 9/3
CUFLJ  Blue North Cement . o Qingit “Psal 3/6 15/3
Karcoiu) Trade Dawn - Urealg) Swich Litmond 16/2 10/3
Vessels due at outer anchorage
Name of vessesl Date of last Port Local Cargo Loading
Arrival Call Agent Port
QC Teal 20/2 3/3 Sing Qcsl Cont Sing
Arcaclia- 1 4/3 - Seacom C _Clink(CCJ) Ind
St of Andrha
Pradeshi48)25/2 4/3 Mong SSL GI/GL -
Fong Shinl2/2 5/3 Sing Bdship Cont Sing
Elbe Star 25/2 6/3 Sing Bdship Cont Cal
Al Saima (48)22/2 5/3 Bomb Asll & -
Meng Yang 19/2 h/d S5ing Aml Cont Sing
Banglar Kiron 5/3 Kara BSC RicedG) /Gl -
Arktis
Fighter (48)27 /2 5/3 Sing Sunshine PMAT
Banglar Asha 6/3 Mong BSC Ballast
Banglar Urmi B/3 Mong BSC = GL Latt
Kota Bintang 24/2 6/3 Sing Pil{BD) Cont Sing
Vanessa 26/2 T3 Sing ESL Cont Sing
Vessels at Kutubdia
Name of vessels Cargo Last Port Local Date of
call agent arrival
[smaya A B.Bay 9/1
Michty Tide - B Bay 20/2
Oricont Sing B Bay 25/2
Invineible Tide Sing B.Bay 25/2
Brute Tide - Sing B.Bay 25/2
Vessels not Entering:
Amer Prabha UrealG) King Litmond 20/2
Pedro-5 Scraping Duwrb Umtl 12/2
Professor Buznik Scraping - Gel R/AlL/3)
Pilefs Scraping Hoan Gel 3/3
Movement of Vessels for 4-3-97
Outgoing Incoming Shifting
J/6 Feng Qing CCT/3 QC Teal DOJ B-Robi
CCT/1 K Bena J/9/5 St Andhro Prodesh
GSJ A Honour RM/4 Normar
J/9 B Doot
J/5 Chely Bink

The above were the shipping position and performance of vessels of
Chittagong Port as per berthing sheet of CPA supplied by HRC Group

Dhaka.

In recert bmes, the most
talked about subject in
Bangladesh has been the stock
market. Never in Lhe history of
Bangladesh so niuch was swin-
dled Irom s many by so lew in
such a short period of time!

From  mid-Septeimmber 1o
mid-November 1996 trading in
Dhaka Stock Market (DSE]
took an unprecedented atnd ex-
tremely abnormal leap torward
— the price hike wus beyvond the
wildest imagination and defied
all canons, norms and relevant
circumstances ol share valua-
tion.

Cash Flow, Price Earning
Ratio, Net Asset Value
(Historical or Revalued)]. special
events like striking an oil field
or gold mine, massive invest-
ments in future projects, merger
or amalgamation, introduction
of new products etc.

It has been alleged that the
artificial price-hike was stage-
managed by a handful of bro-
kers who indulged in FAKE
bulk trading of shares through
the mechanism of DVP
(Delivery Versus Payment) sys-
tem. Out of the record turnover
of over Taka 700 crore in
October 1996. only 5 brokers
handled Taka 200 crore and
that also mostly through non-
executed DVPs. This artificial
price increase gave wrong sig-
nals to the ordinary public and
lured them into frenzy invest-
ments (in most cases selling
their valuables) and the nanip-
ulators made fortunes by off

Autopsy of stock market fiasco: Role of DSE, SEC, govt

By Z U Ahmed

loading huge quanlities ol
stocks  held by them al face
value or much cheaper price.

I have sumimnarised the
inonthly turnover [value] of
DSE i1 Table A andd the Month-
End quoted price of a few se-
lected stock in Table 'B' — at-
tached.

The statistical figures shown
in tables A & B are indicative ol
the highly volatile situation of
the stock market. The turnover
of Taka 121 crore in June 1996
zoomed lo Taka BO6 crore (6.7
titnes) in November, 1996; price
index of all shares as on 5th
November, 19496 inereased to
3648 (4 1imes) from 959 ol 30th
June 1996; and the market capi-
talisation at the end of
November 1996 jumped to Taka
21.278 (3 times] compared to
Taka 6.773 at the end of June,
1996.

The market price of shares
of a number of companies in-
creased abnormally — in many
cases by 10 {ten) times or more. |
have already commented that
this unnatural and unprece-
dented boom in all the statisti-
cal indicators of DSE wadg not
justitied by the economic activ-
ities and other relevant circum-
stances ol the companies con-
cerned. Therefore, the appre-
hension of market manipula-

tion cannot be ruled out. The
questions which  instantly
came Lo my nind.

Were the brokers solely re-
sponsible or it was done in con-
nivance with the sponsor owner
of the listed companies?

Were the traded shares a
part ol the legally issued capital
ol the company or just
represented  printed sheets of
paper linay be regularised
later by backdated — Issue and
Return of Alloiment of Shares)?

Did actual delivery of shares
and payments happen within (4
days excluding the transaction
date) or did not hap at all?

Who were the real buyers and
sellers— ordinary investors,
sponsor— owner (unloading
their cheap priced shares after
creating artificial price hike),
broker- dealer (unloading....
price hike)?

[n the cases of executed DVPs
are there any evidence of subse-
cgjent payments through which
the stage managed profit/loss
were neutralised between the
buyer and seller?

Were the records of Brokers
and Banks providing Custodian
services to Foreign Portfolio

Fund thoroughly investigated?
It has been gather that
DVP system of bulk tr Was

introduced in the interest of

stock market and benefit of the
investors during the later part
of 1993. .

The allegation is that lew
brokers and few companies
connived together, sky-rock-
eted the share prices through
the game of bulk trading
(mostly non-executed), misled
the inexperienced ordinary
people into a gambling spree
and led to a boom in the unoffi-
cial or kerb market.

Bulk Trading ultimately
ended up in transactions on the
kerb market. In between DVP
and Kerb Outlets, the shares
changed hands on the floor of
DSE with market premiums.

Dhaka Stock Exchange

The most heated period was
September and October 1996.
Stock market was not only
bullish — it went crazy — share
prices soared to the sky without
any rhyme or reason. Bulk
trading by few brokers and bro-
ker dealers, shares of few listed
companies triggered the biggest
surge which c%avﬂ Jnanipulated
and distorted price signals to
the ordinary investing public
with a view to make casino-type
windfall profit.

In any other country, such
sharp price increase without
any valid reason would have re-

sulted in temporary suspension
of trading of the relevant share
by the Stock Exchange itsell —
SUOMOoLLL,

But the authority of the DSE
did not take any action in the
shape of suspension of trading
or investipation into the phe-
nomenal increase in the vol-
ume and prices of bulk trading
under DVP system on the lame
excuse of non-receipt of any
complaint. What else could one
expect when, the DSE members
are now allowed simultane-
ously to be an office bearer of
the exchange, policy-makers,
brokers on the floor, dealers (on
own account) on the floor, di-
rectors of listed companies? [t
is a situation like running with
the hare and hunting with the
hounds!!

DSE Chairman has been
quoted in the press as saying
DVP deals should not be con-
strued as price-setters or ma-
nipulation — but admitted that
DVP can give scope for manoeu-
vring in the stock market. Oh
dear me, what a wonderful ar-
gument! Let us get the thing
straight — manoeuvring with
an intention to make abnormal
profit (profiteering) at the cost
of the innocent gullible public
is pure and simple fraudulent
manipulation and nothing else.

" Securities and Exchange

Commission

Both DSE and SEC are Self-
Regulatory Organisation [SRO).
In a constantly changing stock
market it would be unwise to
draw a rigid line between the
Government and the SROs. Besl
would be frequent dialogue and
consultation between them and
to take appropriate actions
timely as the problems arise.

At a meeting organised by
FBCCI, the Finance Minister
reportedly claimed that SEC
would be reorganised, new peo-
ple would be employed at the
policy level, allegations of price
manipulation and insider trad-
ing would be probed.

To-date what we see are that
(1] a non-judicial enquiry
committee flms been lormed
(cormmented upon in the later
paragraphs) (2) two professional
members of SEC have been
removed without bringing and
proving specific charges against
them, and (3) two new members
have been appointed — an ex
member of NBR and an ex-
managing director of a bank.

One can hardly find any
consistency between the de-
clared intention of the
Government to re-structure the
SEC with a view to improve its

efficiency and their choice in
the placements of two top vital
osts at the policy making
E?uf:l, To say the least, the un-

of

tari

biliti/ and set exarnple by volun-
y resigning? The only

precedent I remember was that
of Zahir Uddin Khan, an ex-

BNF minister.

About the allegation of nepo-

tism shown in the

case of

Initial Public Issues (IPOs) to

National

Securities

and

Jasmine Securities (Managers

fortunate  problem
Bangladesh appears to be plac-
ing the right people at the wrong
places.

It has been alleged in the
press thal two prolessional
members ol SEC were made
scapegoats lor the stock market

fiasco — inability of SEC amd
DSE to probe into highly unre-
alistic price-hike, collusive

bulk trading through DVPs and
take timely action. Stock prices
were manipulated in the case of
secondary issues (not first issue
or [POs) where the members of
stock exchanges are the cmlg'
players — where the two SEC
members had absolutely no in-
fluence.

Again, if SEC is to be blamed
for its failure to protect the in-
terest of the small investors,
then why only the two members
should be removed? What about
the overall responsibility of
the Chairman who is the Chiet
Executive Officer of the SEC and
a top bureaucrat? [t is a poor re-
flection on the bureaucratic
administrative system of the
country. Should we always re-
main a nation of mediocres-
unable to admit our responsi

to the Issues] proper charge
sheet should have been framed,
investigated by a duly consti-
tuted committee and action
taken on the basis thereof, after
piving the accused a fair chance
of self-defence. This procedure
was allegedly not followed - but
why? _

If allegations of nepotism
are to be probed, then the oper-
ations of Premium Securilies
(owned by the son-in-law of the

resent CEO of SEC) should also
Ee investigated - this firm is re-
ported to have topped the list of
questionable DVP bulk trading
in the month of October, 1996,
In connection with the removal
of two SEC members, the caustic
retnark of our astute former
finance minister, Saifur
Rahman is worthy like attack-
ing the police instead ol punish-
ing the robbers

To be continued

IThe triter ts a past presl
dent of ICAB and fJormer
Finance Director of BTC and
BJIMC Facts and figures stated
ahove have been taken from
DSE publications and the na
twnal press.|



