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Open debate in |

Congress (I) on
free-market

L] .
~ policies urged

NEW DELHI, Feb 7: A
member of India's Congress (I
Party yesterday came down
heavily on the country's free-
market reforms, initiated by
his own party six years ago,
says AFP.

Priva Ranjan Dasmunshi
also demanded an open debate
within the Congress over the
policies, which he said had "no
relevance to more than 90 per
cent of the country's (950 mil-
lion) population.”

Dasmunshi. who is close to
Congress President Sitaram
Kesri, added: "let there be an
open debate in the party on this
issue and (let people) ascertain
whether there is a mandate for
pursuing such a policy.”

His comments came a day af-
ter Congress spokesman Vithal
Gadgil asserted the party would
continue to offer support to the
policy of economic liberalisa-
tion.

Former Prime Minster PV
Narasimha Rao of the Congress
launched the radical economic

olicies in June 1991, ending
H:mr decades of closed-market
economies. The Congress had
traditionally been a left-of-cen-
tre party.
asmunshi said the new
policies had led to mass erosion
of sup‘pnrt for the Congress
which led to the party's defeat
in last year's election and the
ouster of the Rao government.

Discontent over the free-
market policies has been grow-
ing in the Congress despite the
leadership's persistent support.

Gold output may
rise by 3 pc
annually

DENVER, Feb 7: Gold mine
production is expected to in-
crease at an average annual rate
of just under three per cent
through the end of the decade,
but still has a long way to go to
catch up with jewellery con-
sumption, a gold market ana-
lyst said, reports Reuter.

George Milling-Stanley,
Manager of Gold Market Analy-
sis for the World Gold Council,
told the national western min-
ing conference that early evi-
dence suggests final figures for
1996 demand will not beé far be:
hind thé rééord Aptites 6f 1995,

* '] béheve fHE Bviderice sng-''
gests that any growth seen dur-
ing the remainder of this cen-
tury will be at nothing like the
hectic pace of the 1980s," he
said, when production ex-
panded at an average annual
rate of 6.5 per cent.

Gold demand has shown four
per cent annual rises so far in
the decade, he said.

He said the latest survey
from the pold institute indi-
cates gold mine production at
just under three per cent for the
rest of the decade, compared
with the annual growth rate of
1.3 per cent seen so far through
the 1990s.

Milling-Stanley said a re-
cent world gold council survey
showed on an annual basis con-
sumers in 14 developing mar-
kets bought 275 million jew-
ellery items, with a reported
market value of 55 billion dol-
lars.
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Lack of fry, quality contro
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hits shrimp sector

By Govinda Shil

Urgent steps are needed to
save production and exports ol
shrimp which are severely af-
fected by a short supply of fry
and lack of quality control, ac-
cording to exporters.

“At least seven thousand out
of a total of 10 thousand shrimp
farms have already been closed
due to lack of shrimp fry and
weak infrastructural facilities,”
said Aftabuzzaman, General
Secretary of Bangladesh Frozen
Foods Exporters Association
(BFFEA).

He told The Daily Star that
about 100 out of 130 frozen
foods processing factories in
reater Khulna and Cox's Bazar

ave stopped their work as
supply of shrimp experienced a
severe fall.

The export earnings from
shrimp and other frozen fishes
for 1996-97 fiscal have been

rojected at Taka 1.764 crore.
gut the sector actually fetched

Taka 825 crore against its tar-
get of Taka 882 crore during
July-December period of the
current fiscal year.

"In fact, the supply of 300 to
350 crore fry has been disrupted
since late 1995 which caused a
severe threat to our shrimp

roduction,” said AK Ataur

ahman. former Director Gen-
eral of the Department of Fish-
eries.

He said at that time a conta-
glous virus disease, White Patch
Disease (WPD), was detected in
the shrimp farms which led to a
substantial production failure.

The former DG suggested set-
ting up quarantine facilities to
check the WPD at the ports and
airports through which fish
eggs are imported.

Aftabuzzaman said due to
absence of proper quarantine
and diagnostic laboratory, the
quality control of the lucrative
sector is being badly hampered.

A senijor official of the Ex-
port Promotion Bureau said the
crises of fry and fish feed are
becoming acute day by day as
initiatives to import these in
puts are not visible.

He said the food processing
units are running below their
capacities as they are not get
ting proper supply. He felt that

the government should imme:
. diately take necessary actions

to increase production and ex
rts of the sector. the second
argest foreign exchange earn
ing source of the country
"Besides, the port authorities
are not able to ensure timely

shipment of our processed
shrimps.” said Md: Golam
Mostafa. President of the BF

FEA. He said. failure in timely
shipment has become a regular
phenomenon for the exporters.

"We had a demand for 50
containers at present againsi
which we got 12 containers

only.” General Secretary of the
Association said. However, he
mentioned that upon frequent
requests to the government, the
concerned ministry allotted
another feeder vessel for
shritnp shipment. "But, we can-
not request this each time,” he
pointed out.

The price of shrimp has gone
up in the international market
from about Taka 30 crore per
tonne to Taka 31 crore within a
year mainly due to increase in
the demand for the item.

BFFEA sources said farmers
produced 78.36 million pounds
of shrimp and other exportable
fishes during 1994-95 fiscal
which became 75.07 million
potinds during '95-96 fiscal.

Association leaders have ex-
pressed their suspicion over the
achievement of target of near
about 95 million pounds of
shrimp cultivation this (1996-
97) fiscal year.
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A meeting on Bangladesh

garment industry — its problems and solution chaired by

Finance Minister Shah AMS Kibria was held at Sonargaon Hotel on Wednesday. BGMEA
President Anisur Rahman Sinha, Bangladesh Bank Governor Lutfor Rahman Sarker,
Commerce Secretary Sayed Alamgir Farrouk Chowdhury, Finance (Banking Division)
Secretary Shah Abdul Hannan, Managing Directors of commercial banks and BGMEA Vice-
President Benajir Ahmed, Treasurer Uzair Afzal FCA and other members of the Executive
C ittee of BGMEA were also present at the meeting. |
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HONG KONG, Feb 7: While
stock markets in Hong Kong,
Taiwan and New Zealand closed
for holidays Thursday, share
prices fell in Tokyo in moderate
trading, reports AF.

The Nikkei Stock Average
shed 147.54 points. or 0.81 per
cent, closing the day’'s session at
18.038.43 points. On Wednes-
day, the index had shed 128.36
points, or 0.70 per cent.

The Tokyo Stock Price Index
of all issues listed on the first
section was down 5.32 points,
or 0.41 per cent, at 1,349.88. The
TOPIX closed down 20 34

ints, or 1.48 per cent, the day

fore.

Meanwhile, a shift in in-
vestment flows to higher-yield-
ing currencies pushed the US
dollar up to a new four-year
high against the Japanese yerl.

k market

The dollar was changigjg
hands at 123.72 yen at late af-
ternoon, up 0.70 yen from late
Wednesday in Tokyo and also
above its late New York level of
123.25 yen.

In T}'hursda 's trading, the
dollar ranged between 122.70
yven and 123.97 yen, its highest
intraday level since February 8,
1993, when the currency traded
above 124 yen.

In Hong Kong and Taipei,
markets were closed for the
Chinese New Year holiday,
while in New Zealand, markets
closed for Waitangi Day.

Elsewhere in Asia:

MANILA: Share prices fell in
thin trading due to an absence
of many major Asian investors
celebrating the lunar new year
and a lack of fresh buying in-
centives for domestic traders.

s close mixed

The PSE index lost 24.91 points
to 3.371.13.

SEOUL: Share prices rose.
breaching the key resistance
level of 700 points for the first
time since January 20. The Ko-
rean Composite Index climbed
1.62 points to 700.22.

SINGAPORE: Share prices
closed flat to higher. with
traders chalking up most of the
activity ahead of the holiday
weekend. The Straits Times In-
dustrials gained 7.61 points to
2,203. 39.

BANGEKOK: Share prices rose
in quiet trading as closed mar-
kets elsewhere in Asia quelled
the selling pressure that built
up Wednesday. The SET Index
climbed 4.55 points to 749.14.

JAKARTA: The Stock Ex-
change's Composite Index rose
7.42 to 694.28

Dollar rises
against yen

TOKYO, Feb 7: The US dollar
rose agalnst the Japanese yen
Fricdlay arhid increasing concern
over thestability of Japan's
eCONoOmy, an financial
institutions, savs AP,

The dollar hit a new four-
vear high tollowing rumors in
the market that a major
Japanese construction com-
yany may soon file for
|:)ankru tey, traders said.

Traders said the dollar's re-
cent strength also is derived
from a growing consensus that
the G-7 group of major indus-
trialized nations, meeting in
Berlin on Saturday, will not
take action to halt the dollar's
TISE,

The dollar reached an intra-
dav high of 124 .30 yen earlier
inn the session, the strongest
since early February 1993.

At midafternoon, the dollar
was changing hands at 124.14
yen, up 0.42 yen from late
Thursday in Tokyo and also
above its late New York level of
123.54 yen overnight.

Egypt decides to

selt shares of =

I8 banks, jt cos

CAIRO, Feb 7: Egypt's gov-
ernment has decided to sell at
least part of its shares in 18
banks and jointly-owned com-
panies, in operations on the
stock exchange worth around
647 million dollars, the Infor-
mation Minister announced,
reports AFF.

Safwat-Al-Sharif, quoted in
Al-Ahram newspaper on
Thursday. said the sales would
cover six banks, six industrial
companies, two real estate
lirms, three tourism businesses
and an agricultural firm.

The companies are already
guoted on the stock exchange.

The government is to sell its
entire 48.9 per cent stake in
Misr International Bank, all 28
per cent in the National Bank
for Development and all 38 per
cent in Chloride Egypt, Sharif
said.
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US President Bill Clinton holds a copy of his fiscal year

HYLUNDAI

CARS THAT MAKE SENSE

1998 federal budget during a press conference in the Old

Executive Office building

Thursday.

$ 1.7t budget

in Washington, DC on
—- AFP/UNB photo

L bu for '98 unveiled
Clinton plans

O8b tax

cut 1n J years

WASHINGTON, Feb 7: Presi-
dent Bill Clinton yesterday un-
veiled a 1.7 trillion dollar bud-

et for fiscal 1998 that provided
or 98 billion dollars in tax cuts
over five years and sharply in-
creased spending on education,

reports AFP.
A summary of the spending
period begin-

plan for the fiscal
ning October 1, released here by
the White House, would leave a
deficit of 121 billion dollars
next year but would
ernment on track toward
the budget in 2002.

"We think this is a vcr{lgmd
budget,” said Lariry Haas,
spokesman for the office of

ement and budget.

“It maintains our priorities,
reduces unnecessary spending
and reaches balance in the right
way."
];Iasﬂ said the United States
would reap a surplus of 17 bil-
lion dollars in 2002 after
steadily shrinking deficits of
121 on dollars in 1998, 117
billion in 1999, 87 billion in
2000 and 36 billion in 2001.
The deficit in fiscal 1996 was
10Z.3 billion dollars. —
. The budﬁqg* which wﬂlﬁ Nnow

al-

put the =

71997 to 272.900.

be presented to Congress, out-
lines a five-year programme of
tax cuts worth 98 billion dol-
lars aimed at helping families
raise their children and send
them to college.

In addition, 18 billion dol-
lars would be made available to
restore aid to legal immigrants
and nutrition assistance pro-
grammes that was eliminated
in welfare reform legislation
approved last year by Congress
and signed by Clinton.

The budget summary esti-
mated gross savings over the
five year period of 388 billion
dollars, a figure that will be re-
duced by the proposed tax cuts,
welfare benefit restorations
and funds to ensure health in-
surance for children, according
to Haas.

Net savings in the
were estimated at 252
dollars.

In addition, Hass said the
budget shows that the Clinton
administration cut the federal
workforce 263,500 full-time

sitions through the end of

scal 1996. a figure that should
increage by the end ol fiscal

riod
illion
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electronic payment tech

PARIS, Feb 7: Money laun-
dering fighters from key indus-
trial countries and leading
Asian financial centres are
looking into ways of countering
use of the Internet and "smart
cards” to clear proceeds from
criminal activities, officials
said here yesterday, reports
AFP. :

The Financial Action Task
Force (FATF), set up following a
Group of Seven initiative at
their 1989 summit, called in a
lengthy report for closer coop-
eration and coordinated efforts
to fight money laund . €S-
pecially in regard to new elec-
tronic payment technologies.

The report noted that these
echnologies were still "in their

infancy" and said it was "pre-
mature to consider prescriptive
solutions to theoretical prob-
lems."

But Stanley Morris of the
United States Treasury, who
chaired a FATF working group
which drafted the report, told a
news conference that law en-
forcement agencies would face
"very major new challenges" if
new technolo moves the
world” to a cashless society, be-
yond banks, cash and borders.”

He said the group's meeting,
held in Paris last November,
was the first time an interna-
tional organization has exam-
ined "the implications of E-
money-electronic money-or cy-
ber payments.”

DETROIT, Feb 7: Ford Motor
Co. has halted production at
three plants and idled 6.800
workers because of a strike at a
supplier that makes seats for
some of its vehicles, reports AP.

Negotiators for the l::ﬂ:ncr
Johnson Control Inc., the
United Auto Workers union had

t to resolve the walkout by
about 500 workers at plants in
chﬂh:igan and Ohio.

argaining sessions began
W and con-
tinued into Thursday after-
noon, with Ford then
late Thursday to shut down the
plants.

The decision idled 4,000
workers at a truck plant in
Wayne, Michigan; 1, at a
plant in Lorain, Ohio, and 1,300
at an assembly plant in Avon
Lake, Ohio, Ford
Francine Romine-MacBride
-said.

Union and company offi-
cials were una e to com-

ment on the progress of talks
Thursday night. Earlier, a
spokesman for Milwaukee-

b}?uldl Juhl}anr;n[g.tuntruh said
the threat of a suspension
at the Ford plants had added no
ur, to sessions.

UA spokesman Karl
Mantyla declined to comment
on the effect of a shutdown.
"We're obviously aware of the
impact the situation is having,”
he said.

Some 300 workers have been
on strike since Janu 28 at a
Johnson plant in Plymouth,
Michigan, which makes seats
for the Ford Expedition, and
200 striking workers at an
Oberlin, Ohio, plant produce
seats for Econoline vans. Ford
has refused to install seats

made by nonunion workers.

India's oldest
hotel looks
for new partner

NEW DELHI, Feb 7: India's
oldest hotel plans to tie up with
the India Tourism

Corp. (ITDC) after failing to join
hands with a French c ;
the Press Trust of India )
said yesterday., AFP

Calcutta's state-run Great
Eastern-Hotel could go for a
joint venture with the ITDC,

‘which js ~also government-
owned, i s NOW un- .
'der way su ; ‘quoted of-...

ficials as sayi

The Greatl_]i-gastum Hotel is
run by the government of West
Bengal state. The state m;
ment teamed up with
hotel chain Accor Asia Pacific
in 1992 to modernise the hotel
but backed off after union
protests.

West Bengal Tourism Min-
ster Manab Mukherjee was

uoted as saying that Great

astern Hotel and ITDC would
float a new company that might
go for market borrowings.

ITDC would take over the
management of the 157-year-
u}d hotel without “hc any
of its 666 employees, ;

“It the proposed venture with
ITDC failed, the state govern-

ment will keep its options open
for renovating the hotel

seeking loans from financi
institutions,” Mukherjee said.

The ITDC is India's largest
hotel chain.

Following is the remaining part
of the article published
yesterday.

With regard to central bank
budgetary independence central
banks in all countries except in
France and New Zealand have
substantial independence {rom

overninernt across all of their
unctions irrespective of the de-
gree of monetary policy inde-
pendence subject to the excep-
tion that in Bangladesh and a
few other countries appropria-
tion of profits has to be made in
consultation with the govern-
ment and the available net
profits have to be turned over to
the government.

Furthermore, in Bangladesh
the gpovernment tries to control
the administrative expenditure
of the central banks by issuing
directives/instructions in order
to conform to the rules of the
government as far as possible.
In such situations, the opera-
tional freedom of a central
bank is considerably curbed.

In choice of nmnf:tar?' licy
instruments the central banks
in developed countries which
pursue price stability either
enjoined by law or by tradition
and where the financial mar-
kets are well developed have
freedom to choose and manipu-
late the monetary policy in-
struments.

Central Banks in various
developing countries are, how-
ever, constrained in this rts?ect
reducing their monetary policy
independence. For example,
there are often limits on the
ability of central banks to very
reserve ratios requiring prior
consultation with the govern-
ment or with the banks.

In New Zealand this power of
the central bank has been with-
drawn.

From what has been stated
above it will be clear that the
operational freedom and au-
tonomy that the central banks
enjoy va::'ly from country to
country depending upon the
level of development of finan-
cial and capital markets. the
policy goals for government
concerned wants to pursue and
the of inflation the general

Central bank autonomy — why,

By AKN Ahmed

public is prepared to tolerate
and accept. Then again it has
been seen that even in countries
where central banks have been
legally required to follow a
monetary policy aimed at
maintenance ot price stability
the success has been qualified.

According to a recent study.
there is evidence that institu-
tional independence atfects in-
flation in industrial countries
and among institutional guar-
antees those affecting central
bank credit to the government
are by far the most relevant in
developing countries. There are
various reasons f{or which
monetary policy aimed at only
price stabilisation is inade-
quate. The question is also
sometimes discussed whether
the central bank or more gen-
erally monetary policy can be
assigned the objective of abso-
lute price stability when a gov-
ernment decides to influence
through its policy other eco-
nomic variables like output,
employment and growth or it is
preferable to aim at attaining a
Ensitiﬂn where monetary sta-

ility does not throttle growth
and economic growth does not
threaten monetary stability.

It is certainly true that good
monetary management is a
necessary prerequisite for price
stability. But is it by itself ade-
quate to foster economic
growth? Then again our knowl-
edge of the modern economic
system suggests that in some
cases an objective defined in
precise quantitative terms, for
example, zero inflation, can be
difficult or even impossible for
the central bank to achieve be-
cause of the inherent limita-
tions of monetary policy.

Monetary policy. as someone
stated, is like a rope. You can
pull it but pushing is almost
impossible. Therefore it works
better as a brake but not to ac-
celerate. Fiscal policy on the
other hand works better as ac-
celerator. Monetary policy also

works with time lag and despite
computer assisted econometric
models monetary authorities
can not always anticipate the
growth rate of inflation. Be-
sides the effects of restrictive
monetary policy affects more
harshly people on the margin of
the economy than on the well-
off people.

It thus seems inevitable that
the central bank has to adjust
the guantity of money not
merely to the demand but also
the needs of the economy and
has to work in concert with the
fiscal policy of the government.
This is particularly needed in
developing countries which
have embarked on the path of
growth and development in-
volving structural transforma-
tion of the economy. Given this
compulsion the central bank
must coordinate its action and
its policy intervention in the
pgeneral context of the state's
economic policy formulated as

olitical level by the elected
eaders of the people.

Suhllect to this parameter the
central bank can however be
and in fact should be allowed
the full freedom to influence the
volume, composition and cost
of financial transactions with-
out any executive or political
interference of the government.
The nature and dimension of
that independence should be
within the government which is
sovereign and not outside the
government.

How thus relationship can
be forged? There are many ways
it can be done. It can be institu-
tionalised by passing laws
making the central free in
Furauing its monetary policy
ramed by it keeping in view the
long term economic policy
goals of the country and/or by
day to day consultations be-
tween the governor of the cen-
tral bank and the Ministry of
Finance on the basis of re-
ciprocity as equal Earumrn.

In England, there is fort-

nightly meeting between the
Chancellor of the Exchequer
and Bank of England Governor.

In USA, Chairman, Federal
Reserve and Secretary of Trea-
sury meet weekly over lunch
held alternatively in Treasury
and Fed building. Similar meet-
ings take place between Bun-

desbank President and Federal
Finance Minister. Frequent
discussions take place at other
levels between officials of cen-
tral banks and Ministry of Fi-
Nance.

In Pakistan, I had observed
government files used to be sent
to State Bank of Pakistan for
comments before taking action
on important economic issues
which had nothing to do with
central banking or finance.

In many countries where
central banks are in disadvan-
taged position with regard to
their legal independence the
governors are held in high re-
spect and their views are sought
and listened to by the govern-
ment and members of public
with respect. .

In England, event though
Bank of England is fully owned
by the government its governor
enjoys an unique position of
distinction both in respect of
his relation with the govern-
ment and the public. There is an
unwritten rule that no letter
addressed to the governor
should be signed by anyone in
the Treasury except by Chancel-
lor of the Exchequer. Similarly
in the annual ceremonial din-
ner at Mausion House by the
Lord Mayor of the City of Lon-
don the only person other than
the Chancellor of Exchequer
who is invited to speak ts the
Governor of Bank of England.

Pandit Jawharlal Nehru was
once asked what is the position
of the governor Reserve Bank of
India in the warrant of prece-
dence and he replied "Governor
of Reserve Bank of India is the
Governor Reserve Bank ol In-

dia”. His statement expressed

eloquently the unigque position

of the central bank governor.

Those were the glorious days of
India when Sir Chintamon

Desmukh was the Governor Re-
serve Bank of India and a

statesman like Nehru was at the
helm of affairs. The healthy

tradition of Reserve Bank of In-
dia was imbibed by State Bank
ot Pakistan when it came into
existence on lst July, 1948, Its

first governor, Sri Zahid Hus-
sain who was not a banker but

an outstanding professional,

built the foundation of the cen-

tral bank almost brick by
brick. He built up a competent
Research department by re-

cruiting some promising
economists some of whom
made their name later on and
by borrowing the services of a
senior economist from federal
Reserve System. He also re-

cruited a number of senior offi-
cers from commercial banks
including some parsee oflicers
from Imperial Bank of India.
An English officer from Lloyds
bank, London was brought to
start Statistics Dept. of the
bank. Another senior officer
from Bank of England was
brought in to serve as the head
of Exchange Control Depart-

ment of the Bank. A Bank offi-
cials Training programine was
initiated by him. Under this
programime promising young
university graduates were re-
cruited every year by open com-
petition through Public Service
Commission for training in
various commercial banks and
the successful trainees were ab-
sorbed in various banks and a
few top ones were absorbed in
State Bank of Pakistan as offi=
cers and for further training for
another 2 years before assign-
ment of work. The officers of
State Bank were also regularly
sent abroad for advanced train-
ing and advanced studies in
various universities and insti-
tutions. Sir Zahid Hussain in-

what and how

stitutively perceived that the
strength o
comes not so much from legis-
lation as from its professional
and technical competence. His
successors who came from civil
service after retiring from govt.
service also very soon soaked
themselves to bank's culture
and left behind their mental
baggage inherited from gov-
ernment in determining and de-
fending policies and opera-
tional freedom and steadfastly
refused to introduce govern-
ment rules and regulations for
running the Bank.

On a personal note, I had the
privilege to work closely with
Bangabandhu Sheikh Mujibur
Rahman while | was Governor
of Bangladesh Bank. I had un-
limited access to him. Once
while discussing the status of
the Central Bank governor he
remarked that I enjoyed his full
confidence and this alone
would enable me to work with-
out fear or favour. He the
worth of his statement on many
occasions when within a period

of 6-8 aths, erucial decisions
like changing the exchange rate
of Taka, demonetisation of

high denomination currency
notes, credit control measures,
denial of open ended credit to
the government for its bud-
getary needs, denial of bank
credit to loss making state en-
terprises had to be taken by
Bangladesh Bank to squeeze the
excess liquidity from the econ-
omy, break the back of infla-
tionary ctations and ease
foreign exchange crisis. But for
his unqualified support and
protection these unpleasant
measures could not have been

“taken against heavy odds and

over the resistance of various
powerful vested interest groups.
After all these measures infla-
tion was reined in, price level
came down, bank financed
speculative trade was reduced, a
bumper harvest loomed in the
horizon and the economy was

a central bank -

poised to make a fresh start.
And then on 15th August,
1975 Bangabandhu was assas-
sinated. With this event an era
ended, political support eroded,
money creation erupted and I
left the bank after resigning
from my position. After more
than 20 years I am still con-
vinced that a central bank gov-
-ernor can not function success-
fully without the political sup-
rt at the top and that support

as to be earned largely by his
professional competence and -

integrity backed up by qualified
lechgr?igal staff in his bank.
This is a must whatever may
have been provided in the char-
ter of a central bank. It is in-
cumbent upon any government
to help cooperate and ensure
that the central bank develops
such competence. Otherwise it
will get the central bank it de-
serves a bank amongst many
not occu the centre of the
stage in financial and banking
sector.

In the final analysis, central
banking is the art of possible.
How the central bank will be
run and its governor will con-
duct himself have not been in-
scribed on tables or described in
scriptures. Each has to find his
way in the particular situation
he has been placed. There will
be politicians in every country-
democratic or authoritarian.
They will have their own politi-
cal agendas and constituencies
to serve. They will continue to
be particular brand of animals
as we all are. and subject matter
of all sorts of jokes. French
writer Anatole France once said
"The vice most fatal for a
politician is virtue "™ Herman
Abbs; an emminent German
banker who died recently once
said "A politician is a man who
learns about more and more un-
til he arrives at the point where
he does not know anything
about everything " But despite
these rather uncharitable
comments politicians as a class

have survived through ages and
ruled their countries and only
from amongst them statesmen

have emerged who have
changed the course of hi of
their nations and the Y | a

is therefore imperative on the
part of the central bank gover-
nor to learn to work with them
to accomplish the common
shared objectives. It will be fu-
tile to think that a politician
will put his political survival
on chopping block ur;lr to
free reins to the centr
pursue a sound monetary
icy. On the contrary the central
bank governor should have to
be to put his job and some
time his life on the chopping
block to defend his policy re-
membering what President
Truman said to Robert -
heimer, world renowned physi-
cist and inventor of atom b.
"If you cannot stand the heat
stay out of the kitchen." In fact,
some years back central bank
overnor of Siera-Leone was
ﬁmnd killed on the verandah of
his house immediately after he
had refused to transfer a large
sum of money to the account of
the head of the state by debi
the account of Organisation o
African States. He died not be-
cause he could not stand the
heat of the kitchen but because
he refused to 'cook' something
poisonous at the behest of the
ruler. [ salute this little known
brave central banker who laid
down his life setting a shi
example for his compatriots
over the world. While on the
subject 1 would take the liberty
of repeating what | had said in
another international forum
(16th SEANZA Central Banking
Course, December 1987) about
10 years back. a central bank in
developing country has to be
more than a mere Bankers
bank. It has to be the voice of
conscience to the government.
It has to be a friend. philoso-
pher and guide to banks. It has
to attain commanding heights
so that it can navigate thro
shoals of political vicissitudes
by means of its own compass —
compass of high degree of pro-

fessionalism. ("

ve
to .
pol-



