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Bhutan-Bangladesh Trade Relations

Conteveed from Page 10
IV To accard to each other

the Mi N\ ireatment whereby
hoth skies agreed Lo accard on
reciprocal basis and to their
mutual advantage. tanfl m ol
cessions and removal of
titative l;nrrﬂn on u
eins subject 10 ?ro\'l
stons and subject fu nhﬂ he
condition that these will not
adversely affect bilateral trade
with a third country.

V. To consult each other
when necessary and review the
implementation of the Protocol

and te make such medifica-

tween

tions as may be mutually agreed It may be noted that in Jan-
upon. uary | . U uent to the

V1. That the Protocol of lirst Trade Talks. Bhutan uni-
Trade Agreement shall come laterally offered to ,walver off
into force from April 5, 1984, tariffs on s imported from
and shall remain in force as Bangla on the basis of the
long as the Trade Agreement agreed goods as indicated in the

remains valid or unless termi-

nated by either Governiment.
Although the signing of the

Protocol to Lhe Trade Agree-

ment i 1984 was o nillestone 1 Thimphu. During the Talks
in our bilateral irade relation- both countries reaffirmed their
ship. actual rade with desire to further strengthen

did not materialize trade and economic relations
immediately since the trade and take steps to realize the ob-
routes upon were not vi- tives of the Trade Agreement.
able. Bilateral trade talks were most far reaching outcome
held between the two countries of the 1987 Trade Talks was

in 1985 and 1987 to review the
of trade and imple-
mentation of the Protocol.

The first round of Trade
talks was held in January 1985
in Dhaka during which both
countries underscored the need
for increased cooperation in
Trade and Commerce and as-
sured to take all ble mea-

sures in that direction. To this
end, Bhutan proposed a com-

relevant
Other issues discussed included
the reviewing and identifica-
tion of petential
muld be immediately
and the proposal for u
Tradlnieﬁgmnmnt (STA) be-
Organi-
zations of the two cnuntnu

the Trade

plele walver or axiiuim rt
ﬂth vion of tariffs on a reci
el basis. In re -
ermunent of Bangladesh agreed
to explore the ways and means

e Lhe

each other the max-

CGATT provisions,

tate Trading

revised schedules ‘annexed o
the 1984 Protocol.

The second round of Trade
Talks was held on 19 Oct 1987

tha;k both Gavlprnr#c?u

to take steps for the implemen-
tation ol their decision to com-
pletely waive customs duties
and other taxes on a recipr
basis on mutually agreed items.
Another important issue dis-
cussed was the availability of
suitable transit routes and the
possibility of their inchusion in
Agreement. During
the talks it was also agreed that

ucts that
traded
ial

ocal

annual review meeti
Secretary level wou

tals. Ba
1988

at the
be held
,alternatively in the ‘two capi-

offered to hosi
the first of such regular talks in

be mentoned here

mmmw tlul:znqum

i to the 1087

Trade Talks. the Government of

Bangladesh on 19 October,

1 issued the SRO. 252-Law

IBTHM? wher
from all taxes on

exempting
B items im-

ported from Bhutan. Although a

significant development.

exemption did not completely

include the s indicated In
.the revised schedule annexed to
the Protocol to the Trade
Agreement. Bhutanese
canned/ food products
was not adequately covered by

the SRO-law which Included
only fruits juices. Even the [ruit
juice exempt
the exclusion of pineapple ahd
lomato juice.
Another

transit

jon was sub

ificant outcome
of the 1987 Trade talks was the
inclusion ol a new and viable
route for Bhutan-
Bangladesh trade. i.e. the tran-
sit route through Changra-

bandh in India and Burimari in

adesh.

ith the aforementioned de-
velopments actual trade be-
tween Bhutan and Bangladesh

commenced in 1988,

Trade Relations Since

Although the
milestone In

year 1988 is a
the history

of

trade relations between Bhutan
and Bangladesh, total quantum

of trade was not very signifi-
cant. However in the following

|

We are the pioneer in promoting Trade between
Bangladesh & Bhutan

As the first Sole Agent of the State Trading Corporation of
Bhutan in Bangladesh, we were instrumental in opening of

the Burimari-Chengrabandha border, which is the main route
for Bangladesh-Bhutan trade.

9560840

A LEADING IMPORTER, SUPPLIER & INDENTOR OF
COAL, CEMENT, STONE BOULDERS, ROCKS, DOLOMITE,
LIMESTONE, FELDSPAR, QUARTZ AND VARIOUS OTHER INDUSTRIAL

MINERALS AND CONSTRUCTION MATERIALS
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DHAKA CHAMBER BLDG., 3RD FLOOR
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Tel: 9560895 9568994, Tele-Fax :
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years there was a substantial
intrnu in ‘rade between the
two countries. [t may be men-
toned that, from l.hc very be-

ginning. trade between the two

countries has been in favour of

Bhutan.

Review of Trade
1888: The third round of trade
talks was held in Dhaka from
28 December 1988 to 5 Janugary
1990, during which both coun-
tries “
[) consider the prospec

setting u
ary farming in Bhutan, cement
timber plant in

lant lnh
I“ that ﬁrehnunln facili-

ties should be dcv:lu irt the
mrflll? 5 d'y he bili

to study t polalt ties
of crushing/refining raw boul-
ders and marbles (n

Ba i
m regular trade fairs
in both countries and exchange

trade delegations.

Of the above agreed u
items. only the agreemen t
hold of tr fairs and exchan
delegations has materiali
Even here the achievements
have been one-sided. So far
trade delegations and (rade
fairs have been fielded/held
only by/and in Bhutan.

uring this round of talks it
was proposed from Bhutan's
side that itemns gum rosin and
dried chilies be deleted from the
Schedule A of the Trade Agree-
ment of 1980 and that six {tems,
that is, timber and allied prod-
ucts, fresh vegetables, marbhle,
activated carbon. calcium car-
bide and HDPE pipes. be added
to Schedule A of the Trade

ts of
joint-ventures in di-

4 Agreement. The Bhutan side as-

sumed that the inclusion of the
new items in the Trade Agree-
ment would automatically be
exempted from duties and
It was however clarified by the
adesh side th#t exemption
of duties and taxes was not au-
tomatic and that the question
of exemption of duties of the
new items should have to be ex-
amined in consultation with
relevant Government ncies
in Bangladesh. As per the
desh Tariff Schedule for
1 -1994 the items gum rosin
and dried chilies still enjoy
duty and tax exemption. e
proposal for inclusion of the six
items in Schedule A of the
Trade Agrcemwent has not vel
I+ favourably considered hy
Bangladesh
Durin the talks the
Bangladeshi! side also proposed
that nine items be include in
the Schedule A of the Trade
t. The inclusion of the
nine items, that is. telephone
cables. electric wires. table
wares, ready made garments.
tutlelries. cosmelics, electron-
irs; locks & padlocks and
stainless steel items have been
favourably considered by
Bhutan and the items listed en-
jov 100% duty and tax exemp
finns

Sonargaon Hotel, Dhaka

“Warmest felicitations on |
the occasion of the

“National (Day of the |
ikingdom of “Bhutan
' DRUK-AIR corroration |

General Sales Agent

Vantage Tours & Travels Ltd.

Tel: 817134-8, Fax: 813037, TIx: 671446
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L . Bangladesh oliered Lo
supply the entire requirement
?r ute goods nf Bhutan. 11;:0{-
er was partly ac c 5;
Bhutan. HE a ulilure:g} 8
will. Bhutan still in 5 some
ol her jute bag
from Banglad
Trade Review 1990; The
fourth round of trade talks was
held in Thimphu in October
1900. talks, in view
of the imbalance in’ lnu:le
Al vebiier
vehicles, bgll
nnd dry fish mrth US8 0.5
adesh immedi-

Tm Pajero Aeﬂu and jute
hagl worth US 3 million
were Imporied. Although
Hhutun continues to import jule

ags wom Bangladesh as a ges-
turl: of goodwill. import of vehi-
cles dried I'Ilh rnuld not be
sustained due to their relatively
high prices.

The need toenter intoa S
cial Trading Arrangement be-
tween the two State Trading Or-

nizations was also reiterated

y Bangladesh during this
meetin Bhutan however
st the need to study the
ramifications of trade under
STA hefore final arrangements
Aare made.

Lastly Bhutan proposed that
nine items, that Il ber and
allied products, marble, ce-
ment, pipes, calcium car-
bide, fresh vegetables, ferro-
silicon, activated carbon and
knockdown furniture be ex-
empted from custom duties, and
items mushroom and asparagus
be deleted from the revised
Schedule A. This pro has
not as been considered
favourably.

Trade review 1992: The fifth
round of trade talks was held In
Dhaka from 7-11 March 1992,
Du the talks Bhutan reiter-
ated that efforts have been
made to increase imports from

desh and mentioned that
the gparl of Pa

from
Bangladesh d not sus-
tained due to high differences in
prices. With to of
dry fish, the adesh side

was informed that Bhutan was
interested in the import of this
item providing prices were
ﬁump:hﬂtlv:. It may b; nmueﬂ
ere that Bll'lﬂldﬂh as s
not been able dry fish
to Bhutan due to their exorbi-

tantly Ces as compared
to those m[mhl.

for establi
cement by using l:ltnb

ers from Bhutan and supply of
stones from Bhutan fnr t:nn
struction of roads, bri
railvays was identifi un E&
this ruund of talks. The idea
establishing a cement factory
in Bangladesh has however not
materialized. Negotiations for
supply of stones from Bhutan
for the Jamuna Multipurpose
Erir.u: were initiated.
the meeting Bhutan
Bangladesh to recon-
:ﬂ:‘ﬁm imposition of duties,
previously exempted. on im-
8 from Hhutln as the Royal

t may be pressurized

requirements

to levy reciprocal duties on
Bangladesh s. Bhutan felt
that imposition of duties was
premature and would run
cournter to the efforts and in-

vestments made by both sides.
Bangladesh explained that,
due to requests for similar con-
cessions on tariff from other
countries of the region, who
like Bhutan were accorded MFN
m the Government of
wWas to

the new u.';'li.::t;'I:|a|:.j-!“i.]'m:l

I'Brnm El:ut}l:lj In ldl'.::ll on,
anglades 80 n out
that the imhl]mpol of trade in
Bhutan's favour should also be
taken into consideration. Fur-

thermore, B h felt that
even with 5 p-urt dutjr
Bhutanese imports

tain their mmpeuuvmm

It may be mentioned here
that 50% duties have been ap-
licable on imports from
hutan since their imposition
in 1992. Nevertheless, there is
scope for inclusion of those
items llke cement, marble,
ferro-silicon and timber & Il-

lied products, that are

subject to full :y
into the cat items t?l t
at least enjoy duly conces-

sion.
Despite the decision of
Bangl to 50% du-

es. Bhutan has not recipro-
cated. Imports of eshi
products identified in the re-
vised Schedule A of the Trade
Agreement still enjoy 1009%
duty exemption.

stly, it was also

upon du the talks that the

A in its o al form was no
longer a te and that th-
two State Trading organiza
tions should enter inwo an
agreement suitable to the new
environment of market econ-
omy.

Bhutan's Exports to
Bangladesh

Bhutan's _exports to
Bangladesh mainly consist of
fruits, namely apples and or-
anges. These two items alone

accounted for more than 80% of
total foreign exchange e ?
from export to Banglades

through the years | - 1993,
Other important exports In-
clude minerals (limestones.
dolomite, coal, etc.), stones and
boulders. cement, timber and

cardamom:. Processed fruit

products are also wide
pupulnntv in Bangladesh. [n
tmut' II'H?'I

hu

l:ncrated over USS30 million
uring the period from 1988-
1993 rts to Bangladesh
since | are as follows;
1988-USS 1.95 million
1989-USS 2.20 million
1990-USS 7.64 million
1991-US8 5.34 million
1992-US8 10.44 million
1993-USS 6.63 million
1994 -USS 4.11 million
in 1992, there was a major
increase in our export to
Bangladesh with total
earnings amounting to more
than USS810 milion as com-
pared (o earlier years and the

—= e s— - =

The Thrily Star 11

ﬁxuﬂmﬂlﬂﬂ.m.
surge in 1902 could almost

wholly be lttrlhut:d tn a

an increase in Itl

more than US856 nmuh-
ports of items like — car-
damom,. coal, dolomite, lime-
ndﬂneinmm
ther due to fall in prices or de-
crease In the quantities ex-

in 1993, total
In;nltnodltu

thm'mmm

mainly due to poor
mt and thcrﬂ‘nre dac

m"‘-u‘n’:?.'-?"km

of other items like —
m boulders, cement,
dolomite, limestones, fruit
products also declined in 1993,

Imptl'b from Bangladesh
desh md“uu hlm

carpets, condensed milk, ready
made 'lrmmtl phlrml-

earn-
mlﬂlun

1988-US8 0.09 million
1990- 0.19 million
1991-USS 0.29 million
1992-USS 0.16 million
1983-USS 0.18 million
1994- 0.23 million

Trade Balance:

A5

03 S.08
10R 1044 08 1028
1988 683 018 9
1904 411 023 388

favour of Bhutan. In
Bhutan recorded a
over USS 10 million
tl'flml“":l.':-I't.lll'llth D in the of
ue e su export
from Bhutan. This im-
balance in trade in Bhutan's
favour has caused some concern
among certain quarters In
Bangladesh. It has been said
that the imposition of 50% du-
t.iu on | from Bhutan
t ld uﬂnﬁt éﬂiml:u.ﬂ:nﬁ: Tt
rade a ]
may be noted that hﬂ'ﬂ
ever did not reci te the de-
cision to i 50% of appli-
cable duty and continues to ac-
EBT:'I I.d“hdu ty exemption on
Importl entified
in the Trade Protocol
Bhutan s aware of the im-
balance in trade and has taken

many ltﬁl to im the sit-
uation. e
has made

Government
ant efforts to
increase Imports from
esh. Ten im com-
es were established in
with a lpecll'lc mandate
for imports exclusively from
Bangladesh. Several single
country trade fairs have been
held in Bhutan, with the latest
heid in November 1995, solely
promote products from
B adesh in the Bhutanese
Mh;u hflirl have been
Bhutanese Import
Companies with the su of
the Bhutan Chamber of Com-
merce and Industry. Various
trade delegations from Bhutan
over the past few years have
been visiting Bangladesh to
meet ers and to identi
products that have a potentia
market in Bhutan. It may be
mentioned here that a trade
delegation, representing seven
im Houses of Bhutan, vis-
Dhaka in April 1994. The
{:urpole of fielding this delega-
ion was to identify potential
adesh for the ex-
hibition held in September
1994, Since then more than
four trade exhibitions of prod-
ucts from esh haw: been
held in Bhutan.,
Abridged

1992
lus of
n her

. largely

“We are fel:aiafmg the “National
Day of “Bhutan and wishing a
prosperous “Bhutan of tomorrow

KHAN TrRAdEe INTERNATIONAL
DhiakA

Heartiest felicitations on
the occasion of the

89th National Day of the
Kingdom of Bhutan

Consolidated Trading

Mfg. Co. (Pvt) Ltd

Rahman Chamber, 12-13 Motijheel Commercial Area, Dhaka- 1000
Telephone : 9552106, 9558462 TELEFAX: 880-2-866022



