Seie Distributor in Bangladesh
Transfin Trading Limited

100, Kazi Nasrul lslam Avenue, Dhaka- 1218
}‘uhplull- - 815308-00 819625-29, Fax 813043

HYUNDAI

B@he EailyE%f
USINESS

IR, AL K . | 1 ¢ I "N e

Weekly review : Stock market

More Saudi jt

Financial strains force | More e

Bangladesh going |
to be included in
world mining map

Bangladesh for the first time
# to ht included in the
map with the

k the ﬂlll and huﬂ
rock minin rojects

l.lfll:l lt:hil cent
nt of the u?h
Geological Society
Abdullah said here Thund.l:r

In his tial at
the ina al session of the
ninth al conference of
sl poie Ml e
more in

after the works of
uria Coal Mine project
shed.

He expressed the optimism
that adesh was not poor
in Mineral resources and said
the geologists would have to
find out these resources.

He said the sts should
also take care of the environ-
ment while mining for extrac-
tion of natural resources. to
sustain the L.

Inaugurati conference
eminent geologist and former *
Dlrﬂ:tn:"_ General, Geological
Uddin Ahmed, Advised the ge-
ugll! to cunljnu;e‘;il:oﬂ nﬁg
ul:l!lnc it in the interest of the
country.

The two-day conference is
organised by the Bangladesh

al Society.

Dr Huda said such profés-
sional conference should focus
more on rai the standard of
profession and solving the
problems of the people.

Over 200 geologists from
different universities, research
organisations, t and
autonomous bodies are laking
part in the conference.

Land fertility

declining
in Comilla

COMILLA. Dec 6: Fertility of
lands in different thanas of the
district is declining rapidly due
to indiscriminate use of chemi-
cal fertilisers, s UNB.
After examining earth from

Ch . Brah .
Laksam, ra and idar
thanas, the district Soil De-

velopment Deplrut:ncnt I'nu:;:i
that the presence ol nitrogen
the soil was much lower than
that of its requirement.

The department has laid

emphasis on um natural Ec

the ‘ad-

NGOs urged to
solve housing
problem of
urban poor

A seminar held here recently
called upon the non-govern-
ment organisations (NGOs to
come forward to solve the hous-

ing problems of the urban poor,
reports

BSS.

The seminar on "Urban Po-
verty Reduction by Local Go-
vernment Engmc:rin Depar-
tment (LGED)" revealed that out
of 15000 MGOs working na-
tionally, only 100 operate in
the urban areas and few of them

prmrlde housing for the urban

{}nc NGO is providing house
for 166 female garment work-
ers, in Dhaka city, which is a
good example, a concept paper

ted at the seminar nl.a.«i’e

But the fate of 850,000 poor

female garment workers in
Dhaka city is still uncertain,

Lhe*haddad,
e paper pointed out that

most of these women are rural
migrants, they cannot afford to
live near their workplaces, nor
can they afford public trans-

IMF chief calls
for tax reform
in Australia

SYDNEY, Dec 6: The visiting
man director of the Inter-
national Monetary Fund has
called on Australia to reform
its tax system, reports AP.

Michel Camdeuss said in an
interview published by the
Australian Financial Review
on Friday that tax reform "is
certainly one of the structural
reforms that are needed.”

"The day will come certai
when your government will

consider it will be to
go to a more basic resh of
your taxation system,” he said.

"The fact that your taxation
is based so much on capital and
income and. in a very limited
way on sales, is certainly some-
thing which prevents your gov-
ernment from having the re-
source base needed during this
time of economic adjustment.

Camdeuss' comments come
amid a growing debate among
some business ple over the
merits of introducing a broad
based consumption tax — some-
thing that has been ruled out
Prime Minister John Howar
for the current three-year term
of his conservative Liberal-Na-
tional party government.

Erratum
In our s on Page 6 of
Thursday's issue headlined
‘Export e fail short of

target by Tk 571 crore’, the
ure was wrongly ﬂnted t

should be rud as 571 mil-
" lion.

Fraquent policy changes by
he governme

nt, uncertainty.

ﬂt among the investors and
of new money influx leave

the country's stock market in

" the doldrums.

Trading at the floor of the
two stock exchanges was almost
at a standstill as most of the in-
vestors are reluctant to buy
shares at prices which are not
based on demand and supply
situation.

The prices could not fluctu-
ate according to the actual
market forces due to five per
cent circuit breaker system
which controls any major ups
and downs in share prices

"If there was no circuit-
breaker the market indicators
would go down further and it
would again start going up after
being stabilised al a reasonabie

tion.” said a member of the
Stock Exc (DSE).

According to DSE members
and persons connected with the
capital market, the panic which
was created among the In-
vestors was due to some policy
decisions by the ment |s
yet to be worn-ofl. though the

ment cancelled its ear
ler decision on bank loans

L scrips. :
The DSE members alle
that the panic triggered furt

among the investors as groups
of income tax officials were

for the source of money
which was invested by govern-
ment officials and other profes-
sionals.

"A number of clients re-
uested me to erase their names
rom the ledger book which is

being maintained at my bro-
kerage house, said a DSE mem-
ber requesting anonymity.

He said that the income tax

officials could investigate the

By Rafiq Hasan

income of any broker for check
tnltmwmucrlluwanghmlhy

him which created a fear among

many investors who were not
L1V o pay Income tax
investment in the capi-
tal market was freed from any
ruu-lcunnhcand even in the I.?.IH
budget the gaintax was with-
drawn, so.this kind of activity
Ihr income lax officials is
nﬁ the capital market.’
DSE member
'ﬂ‘it DSE sources said the
Investment Corporation of

Bangladesh (ICB) started buying
shares since Tuesday after re-

maini silent for a.h-ﬂut two
5. L1 volume of their
Ing is siffll very low the
source added

About Taka 600 crore which
has been stuck up at different

banks against the applications
r

Volume

DSE All Share Price Index

for obtaining primary shares of
three companies also created a
liquidity crisis in the market
SOUrces
Since the beginning ol this
month the DSE All Share Price
Index fell by 397 83 points de-
clining to 2667 16 ints on
Thursday. the closing day of the
week
The Market capitalisation of
the bourse which was Tk
21837 58 crore in the beginning
of the week decreased to Tk
19003 14 crore on Thursda
iving a total loss of Tz
B34 44 crore in the six-day
business
Ot of average B9 traded is-

sues. only 12 gained everyday.
The CSE All Share Price
Index !'lpl'l'lfﬂtﬂ‘l a 11383
point fall dunnﬁ period and
decreased to | 359 H'J points
190
1000
1900 =
=
1800 ‘E
ire
1400

in the doldrums

* manipulation

from 1472 68 points
The market capitalisation of
CSE also fell by Tk | 308 36
crore and closed at Tk 15859 35
crore on the c da
Meanwhile. the kerb market
operators started a movement
aﬁlnﬂ the DSE members and

]_Fovcrm'nent. decisions
undreds of investors have
been demonstrating and hold-

ing rallies almost everyday in
front of the DSE building as the
major market indicators facing
drastic fall everyday since the
beginning of this month.

The n to stage a dﬂ&lnnﬂ
sit-in in front of the DSE build-
ing today demanding resump-
tion of bank loans and share
trading by ICB in full swi
with a view to bringing back i
in the mruntnr s stock market

The gathering of investors
outside the D building be-
came very small. Most nl‘ the
kerb market operators re-
frained froem trading in a dull
market.

According to informed sou-
rces, the market went down due
to alleged manipulation by a
section of DSE members whao
were involved in different types
of unfair businesses

During the days of bullish
trend. they bought shares from
the floor and them out at
the kerb market at higher
prices and earned million of
taka within a very short time,

i .
By :.rh“rl::‘nfltrl operators

became angry mainly due to
of those un
scrupulous brokers. Lhe sources
added .
Talking to The Dailly Star
Prol Abu Ahmed sald tﬁr
serit crisis s the result of not
having a required reform of the
stock exchanges

GCC states to rely
on private sector

ABU DHABI Dec 6: Fina-
ncial strains will likely force
Gulf Arab states to rely on the

grhrnlt sector of fund in-
astructure projects their
costs, according to a

pl'DI'!I!nl!I'It Gulf economist. re-
ports AFF

The six-nation Gulf Coop-
eration Council (GCC) has
ped nearly 250 billion dol-
ars into development ventures
over the past 25 years and is ex
ted to spend another 100 bil-
dollars in the next decade.
said Henry Azzam. Chief
Economist and Deputy Manager
of the Saudi Natianal Comme-
rcial Bank

& tuﬂn:n writing in the United
ab Emirates (UAE) daily Al-
Khaleej Thursday. said the new
projects covered Iding of new
roads. airports, electricity, wa-
ter and communication facili-
ties. and maintenance of exist-

‘As the GCC countries are
pursuing tight fiascal policies té
eliminate the deficit in their
budgets and stop unnecessary

, they have become un-
able to secure all the Invest-
ments needed for infrastructure

projects.” he said

“Private contribution is now
needed. The question now is not
whether the private sector will
be allowed o [inance infras
tructure projects in the GCC, but
when is this going to happen
and what are the best ways Lo
hure i,

GCC states Saudi Arabia.
Kuwailt tar, Bahrain, Oman
and the UAE have reeled under
heavy budget deficits over the

past decade because of dwin-
dling oil earnings and growing
defenee commitments.

The lower income has forced

tMmtrtmg:rnchm. and
has the projected

combined shortfall to around
nine billion dollars in 1996
frnm a record 62 billion dollars

in 1991 when they paid large

funds to the Gulf War

hl'rrlhnn:sm'tcdtu

reforms.
tion of
th# process has been slow in
most member states.

including privatisa-

N“letlﬂ]tl‘mearnmufthc

six nations are

by at least 12 billion duihru to

90 billion doliars this year,
they remained far lower than

their annual income of more

than 150 billion dollars in the
early 1980s

Azzam said GCC govein-
ments should develop their
stock markets and investment
laws to attract private capital
into infrastructure projects

GOC states need to create a
proper investment climate gov-

erned by effective and advanced

laws., which will ensure a
clearer framework concern
commitments. incentives a
competition.” he said

; should also give pri-
ority to the development of

thetr stock exchanges and en-
sure channels for long-term

hnrmwi through issul
n&n Lthe -hl‘uﬂ of

clcmrm- a large contribution
by the private sector in infras-
tructure projects will not be
ac hieved

[rregularities during share offerings

28 financial institutions

reprimanded in China

SHENZHEN. Dec 6: China's
financial markets mtnr
has publiely reprim 28
financial institutions for irreg-
ularities during share offerings,
according to regulators and of-
ficial news reports Friday. says
AP.

The China Securities Regula-
tory Commission said the 28
financial firms. which include
commercial banks, broker
and investment firms. had
committed "serious violations”
duri the initial stock offer-
ings of Anhui Gujing Distillery
Co and Jinan Diesel Engine Co.
two companies listed on the ex-
change in Shenzhen, a special
economic zone bordering Hong

Hm}#;
e reprimands are part of
an effort to tighten control over
China's unruly financial sector
and improve its credibility and
reliability,

" Commission officials said
the institutions had illegally

Iancd oul. or invested them-
selves, hﬁu:;ls of uan
lars) to suhscribe to the offer-
ings Chinese law prohibits the!
use of loans for securities pur-
chases.

"The 28 institutions violated
China's linancial regulations.
seriously disrupted order of the
securities market and harmed
the interest of investors. ™ re-
ported China Securities News.
the commission s mouthpiece.

The commission accused
three financial institutions of
loaning 4.70 billion yuan (567 .6
million dollars) to 24 other in-
vestment companies for the
purpose of subscnbing to shares
offered by Gu *[ng Distillery.

Gujing's offering took place
between September 2 and
September | 1. and was open to
domestic investors only.

The CSRC also said three
other institutions had illegally
given loans to securities firms

Abul Khair Khan, General Manager, Dhaka Zonal Office,
Sadharan Bima Corporation, handed over a cheque for
Taka 78,97,178 to AKM Azizur Rahman, Managing
Director of Bnnuriann Textile Limited on Tuesday in
settlement of an insurance claim.

e

Jook

and instlutons. or themselves
used. a total of 3.80 bhilhon yuan
(458.9 mullion dollars) during
the initial stock offering of Ji-
nan Diesel Engine Cn which
was open from S-eptunt:r 24 o
hl:urmher 26, and also avail-
to domestic investors only.

The announcement Friday
follows. by about one month, a
rebuke made to two other fi-
nancial institutions — the Hefei
branch of the Industrial and
Commercial Bank of China and
the Jinan branch of the China
International Trust & Invest-
ment Corp. — tor similar viola-
tions dunng the mnitial share
offerings of Gujing and Jinan
Diesel.

Of the 28 financial institu-
tions publicly rebuked Friday.
the market regulator said six
com es had committed par-
ticularly severe violations and
sla them with fines of as

hi as 1.1 million yuan
(132,800 dollars).

The cominission also
warned five other financial in-
stitutions, threatening them
with the suspension of their se-
curities licenses for repeatedly
viulaun% regulations.

said ICBC's Anhui
Trust & Investment, China Se-
curities, Shandong Interna-
tional Trust & Investment
Corp.. Yantai Securities and the
Agricultural Bank of China's
Hunan Trust & Investment
Corp. had one month to "make
internal adjustments.” Regula-
tors said t probably means
the firing and replacement of
managers at the responsible
entities.

Concerned that the country's
stock markets are out
of control amid furious buyi
from both institutions an
small retail investors, regula-
tors have made several at-

in recent months to slow
and stop illegal capital
I'Inwn

In August, the CSRC reiter-

ated a ban on buying shares on

margin, an illegal l:;:t
widespread practice among do-
mestic brokerages

It has dispatched investiga-
tors to the Shenzhen and
Shanghai stock exchanges to
or trading irregularities
and has begun examining the
books of many domestic securi-
ties houses.

KUALA LUMPUR. Dec 6: The
West wants level playing fields,
the East says Lhe players are
unevenly matched and battle
lines are being drawn as global
trade talks begin in Singapore
next week, analysts said, ac-
cording to Reuter.

Emerging Asian economies
say they will resist Western ef-
forts to put labour standards,
liberalised foreign investment
rules and new policies to pro-
mote competition on the a
of the first annual World Trade
Organisation meeting (WTO).

alaysian Prime Minister
Mahathir Mohammad has been
a vocal opponent of raising
these "extraneous issues” at the

tatks.
“A lot has been said about
level playing fields.” he told a

newlmnferenm at last month's
meeting of the Asia-Pacific

Economic Cooperation (APEC) .

(ILO chief barred

World’s largest

phone company
to split

TOKYO, Dec 6 HipEon Tele-
graph and Telephone Corp, the
world s largest phone company,
has agreed to split up into three
units under a
company beginning in 19998,
the gu;mmt said Friday. re-
Pnn. expected to be
M NTT later
y. was announced by
J 's minister of posts and

telecommunications, Hisao
Horinouchi, after a Cabinet

meeting.
Ttu;ﬁrcﬁupiac:pncted
in 1999, he said.
ministry has been pl

mﬂwuuu on thr.- B
:ﬁihﬂn billion dollars)

former govcrnm:nt telecom-
munications mon to split
up as part of a general drive to
encourage competition in do-
mestic industries.

to be

from addressing
key talks

GENEVA. Dec 6: Poor coun-
tries resisting attraJJtﬂ by rich
countries to link trade issues to
working conditions have bar-
red the head of the Internati-
onal Labour Organisation from
addressi key trade talks,
diplomats said on Thursday.

s Reuter.

On Monday. ILO (Internati-
onal Labour Organisation) Dir-
ector-General Michel Hansenne
was invited to address next
week's talks in Singapore and
had been ed to argue for a
firmer link between trade and
labour conditions.

But developing countries
fiercely o posed to a WTO "so-
cial clause” — including India,
Pakistan, Egyc}:t and Malaysia
— complained and the invita-
tion was withdrawn the next
day.

"There was stupor at the
ILO." a diplomatic source said.

The contentious issue of
labour standards has been
placed on the global agenda by
the United States, with backing
from some Euwn partners,
in a bid to win recognition
of basic workers' rights — de-
spite Asian cries of protection-
ism.

The undiplomatic "slap in
the face” has strained relations
between the oldest United Nati-
ons agency and the more hea-
vyweight World Trade Orga-
nisation (WTO). diplomats said.

i

mﬂtutm but

Ichigo Umehara, Premdent uf the Pan Pacific Hotels and
Resorts, handed over boxes of gifts to representatives of
orphanages at a simple function in the hotel recently.

MOSCOW, Dec 6: Iran on
Thursday signed a broad agree-
ment to expand economic rela-
tions with Russia. including the
purchase of tens of millions of
dollars worth of Russian sub-
way cars and technical equip-
ment, reports Reuter.

Officials from the two sides
said future cooperation in the
oil and gas industry would be
' rtant, but did not give de-

s of any specific projects.

The agreement was forged
during the first meeting of the
Russian-lranian Commission
for Economic Cooperation sin-
ce the collapse ol the Soviet
Union in 1991].

"Cooperation with Iran gives
s, namely the Russian pll"
a big market for our industrial
machine production, and gives
us an opportunity to provide
jobs.” Deputy Prime Minister
Oleg Dav}rduv 5aid at the sign-
ing.

“Iran is a markf:l we are in-
terested in developing for our
industry.” said Davydov, who is
also minister for foreign eco-
nomic relations.

Iran and Russia have re-
cently expanded ties in several
economic agreements.

Both countries on Thursday
reaffirmed Russia's 1995 com-
mitment to finishing the 800
million US dollar construction
of Iran's Bushehr Nuclear
Power Plant, a deal which has
angered the United States and

-Russia accord to
expand econ ties

other nations.

"Naturally, there was an
agreement on this (project) that
remains in force.” Iran's Econ-
omy and Finance Minister
Morteza Mohammadkhan told
re ers. "We see no limits on

the two sides to Ilmjt coopera-
tion in this area.”

Iran passes law
banning official
use of foreign
words, names

TEHRAN. Dec 6: The Iranian
arliament has passed a law
anning the official use of all

foreign words and names,
Tehran radio reported Thurs-
day. reports AP.

If the legislation receives fi-
nal approval, businesses with
forei Ign names or products

have a month to come up
with new Farsi names. Gov-
ernment departments and
state-linked or sations also
would be from using for-
eign words in reports, speeches
and letters. the radio report
said.

The bill was passed by the
270-seat Majlis, or parliament.
but has to be endorsed by the
Guardian Council before be-
coming law.

Global trade talks begin in Singapore next week

Emerging Asian economies to resist
Westerns on 'social clause' issue

forum. "But nothing is said of '

the size of the contestants.”
"Ima

team. Two-hundred fift un-

ders on one side and 60-pound

Malaysians on the other play-

ing a game we do not know. But

we are supposed to play and we

_are told: k, it's fair,”
The labour issue is, perhaps

the most contentious.

~ The United States is

for standards such as t

n{mrkuatnl‘mnunimm:ndl;

ne Malaysians play- |
ing football with ... *“Terican

" thuntﬂm sa
WTO is not the place for these

han on child labour. Washin-

wants to show us workers

— fearful that free trade means

less jobs for them — that the
WTO is alive’to their concerns.

the

issues. Adopting standards
would erode a kc}r advantage en-
joyed by miany emerging econ-
omies — cheap labour, econom-

ists sa
t;uem to be battle, |

ll:nvu drawn it wﬂl probably be’
‘over labour lln.ndlrdl said

Desmond Supple, regional
economist with Idea Research

House in Si
Ja an ngaé)orada are lead-

ing n push — backed by the

E.'.urnpcan Union (EU) — for a

::mrnt ensuring that

I'nreign ate under the
same rulcu as al firms.

That means allowing them

to ‘take 100 per cent equity in

ventures or enter previ-

closed market areas, such

ot

an EU initiative to start
WTO on national competition
policies, with the aim of even-
tu.lhr eliminating cartels and,

Malaysia, Indonesia and
India are leading the Asian
charge against the mulﬂlatu-l]
inveslmtnt

would ridi[e nntlﬂﬂ

mrﬂgnty

Asian nations also
at

-fixi nts that
w fﬂrrm‘l of loval

markets _
Emerging Asian countries

want the Sing meeting to
focus on how the Uruguay
Round of tariffl cuts is being
implemented.

hey also want Western
countries to c:i:n up their mar-
kets to textiles much more
quickly than the 10-year
timetable the United States and
the EU to under the
Uruguay nd of the General
Agreement on Tariffs and
Trade, which preceded the es-
tablishment of the WTO.

The West may have to ntmmhe-r
promise on texti to win
concessions, possible on open
competition and liberalised in-
vestment policies. one Asian

t said.
Asian nations are also
o a urement
which would require much

greater transparency in the

-ﬂﬂz‘grm: con-

in India likely

GOA. India. Dec 6 India is
considering further joint ven-
ture refinery with
E-ur.I Arabia tn meet mas- o

plmduﬂlmtht

Indian oil offi-

dlhlﬂdnn'l'hmw
Reuter.

Saudi Oil Minister Al al
Nuaimi met Indian Prime Min-
ister H D Deve Gowda and Fi-
nance Minister P Chidamba -
ram on in New Delhi to
discuss wide-ranging -
tion in the oil sector,
Petroleum Ltd (HPCL)
Chairman H Zutshi teld
Reutres ahead of international
energy talks here in Goa this
weekend

“We are loo at some
other refineries with Saudi
Arabia and looking at other ar-
eas of ¢

betry. said Zustah,

serTvice

rup—T:r; Saudi mJ

interest then we are

cussion.~ said state m
Corp (HOC) Chairman R K
Narang.

India has ambitious plans to
double its refinery capacity
over the next five to six

from current rates of 1.2 mil-

lion barrel a day (BPD). Narang
said

HPFCL reviewed with
state Saudi oil Saudi
Aramco at the New meet -

ing on a six to nine million
tonne per year (120,000- 180,000
BPD) joint venture refinery pro-
ject in Punjab

Zutshi said he signed a pro-
ject development eement
with Aramco at Sa Ar amco
headquarters in Dhahran last
werk

He said a feasibility study
was expected to get underw:y
carly next earl !ﬂth construc-
lion schedule n eight
months later iur com in

2001
y the end of

‘I would say
possible | I'mpe by

January.,” he sald of the feasi-
bility study

China expects
| Spc rise 1n
FDI

BELJING, Dec 6: China ex-
pects to al.l,tu:l; 49.5 billion
dnllarl in lorej ect in-
vestment in lilil? LqJ 5 per cent
from 1996, accor to a lore-

tﬂiﬁt{gn:muﬁuhﬁ ‘'Thursday,

Lt!-l dﬂﬂﬁpﬁd provinces in
western and central China are
likely to receive a higher pro-
portion of investment because
of preferential government
policies, said the forecast car-
ried by the official newspaper
China Daily

To alleviate re
ances. Lthe centr
is giving priority to develop-
ment and investment projects
in the interior provinces Cen-
tral authorities favor shifting
labour-intensive projects to
less-advanced regions. while
coastal areas focus on high
technology.

During the first half of this
ear. the equivalent of 19.64
illion dollars was p for

projects. in China. a 20 per cent
increase from the same period
inn 1995, it said.

By the end of June. the coun-
iry had absorbed a total of 155
billion dollars in direct in-
vestment since China began

c:pening up to the outside world
in 1978. Contracted investment
in the same period amounted to

441 billion dollars. according
to the State Information Centre.
A total of 273.325 separate
Frn;:ﬂﬁ have involved some

orm ol foreign investment over
the past 18 vears. it added.

Australia poised
to sell slice of
state-owned

telecom co

CANBERRA. Australia. Dec
6: Australia's conservative gov-
ernment is poised to sell a one-
third stake of the state-owned

telecommunications company.
Telstra. after it struck a deal on

Thursday with two indq;endmt
senators who control the bal-

ance of power in Parhiament.
reports AP.

The plans has been strongly
criticised by oppositian parties.
The government ts to
raise dirs Australian 8 billion
(6.4 billion US dollars] frm'n the
sale. which the two independent
senators say theyll now sup-
port. -
Details of the sell-ofl are ex-
pected to be debated in the Sen-
ate next week, but are not
scheduled to be finalised until
March

Two thirds of the company
will remain in state ownership
after the partial sale

Prime Minister John
Howard plans to use most of the
s to reduce g ment
debt. But he has promised to
dedicate dirs Australian one
billion (796 milllon US dollars)
to an ambitious environmental
and heritage management pro-
gramme

The government has alse
said it will take strict au
tions to ensure Telstra vl
come under the control of a for-

eign company

ional imbal-

Communications Minister

Richard Alston said there
would be t rniles to |
Telstra falling under
domination



