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OPEC ready to
freeze output
quota to keep

. g
prices high
“VIENNA. Nov 28: The OPEC
cartel stood ready today to
frecze quolas in a
bid to oil prices high de-
ite Iraq's likely resumption

rﬁr:ru. reports Reuter.
¢ Organisation of Petro-
leum rting Countries
[OPEC) confeired in Vienna as
news broke in New York of fur-
ther toward easing a
United Nations Gulf War ban on

Iraq.

A Security Council sanc-
tions committee on Wednesday
formally approved a pricing
formula to remove one of the
finai hurdles to implementing
an oil-for-food deal with Iraq.

iraq's chief OPEC delegate,
Osama Al-Hiti. told reporters

he now expected to resume oil
sales within “a matter of
week s,

"Il the tanker comes tomor-
row we can fill it up.” he said.

CCC asks Ward
Commissioners
to prepare
dev schemes

CHITTAGONG. Nov 28: Chit-
tagong City Corporation (CCC)
Mavor A B M Mohiuddin
Chowdhury on Wednesday
called upon the Ward Commis-
sioners 1o prepare development
projects for every ward and
submit them to the Corpora-
tion, a CCC press release said,
reports BSS.

Addressing the 27th general
meeting of Word Conunission-
ers in the Corporation conler-
ence hall. Mayor Mohiuddin
said. as elected representatives
of th Wil Com-
missioners will have to develop
their respective areas so that
citizens can enjoy more and
more amenities.

He also urged the Ward
Commissioners to ensure law
and order in every ward. He
said, Ward Commissioners
have beenn enirusted with more
respongiilities and as such

they are (o work with honesty-

pnd dedication Tor the. wellare
of the people.
Mayor Mohiuddin also

called for developing the unde-
veloped areas of the city on pri-
ority basis.

T & T treasury bond

auction held

The fourth auction of the
three years (T and T) treasury
bond vas held here yesterday,
reports BSS.

Ten bids for a total of Taka
168.00 crore were offered in the
auction. Of these. Nine bids for
a total of Taka 125.00 crore
were accepted.

The weighted average price
ol the accepted bids was Taka
77.64 per 100 taka.

The correspondin
8.80 per cent. Bangl
press release said.

yield is
sh Bank

BASC workshop on
sales management

concludes

By Staff Correspondent

The Business Advisory Ser-
vices Centre (BASC) organised a
four-day workshop in the city
on 'Professional Sales Man-
agement that concluded yester-
day, said a press release.

The workshop was attended
by executives from the Rhone-
Poulence Rorer Bangladesh
Ltd., Ventura Automobiles Ltd.,
Rahimafrooz Ltd., HS Enter-
prise Ltd.. Property Group,
Touch Group and Micro Indus-

try Ltd.

Of the 14 non-banking fi-
nancial institutions. the subject
of a high level probe which has
rocked the Bangladesh Bank, 11
are foreign investments with
local assoclates except for
Peregrine which is a branch of
Hong Kong based investment
company. The allegation of
fraud, forgery and conspiracy
perpetrated in obtaining relax-
ation of section 25(3) are grave

and serious charges and since it

takes more than one to con-
spire, the implication of this is
damaging, to say the least, for
the investors in this sector, It is
essential that the gloomy atmo-
sphere created by the findings
ol the one-man comiittee is
cleared and the cause removed
ern inently before section
513) blocks further invest-
ments in the financial sector.

The Non-Banking Financial
Institutions Act of 1993 hur-

riedly prepared by the former
government and rushed
throu

the parliament was an

un-called for and unimagina-

tive piece of legislation, vehe-
mently objected to
8, indu

the ex-
specialists and

nr::ﬁn investors. The rush act
inevitably resulted in provi-
sions like 25(3) which discour-
aged institutional investments
in this sector and created in-
|surmountable difficulties for
1 some of the non-banking insti-

tutions, successfully operating

\n Bangladesh since long, to re-

South Korean Prime Minis-
ter Lee Sung-soo has said in
Seoul that his country's in-
vestors will invest in a bigger
way in Bangladesh because of
the new investment climate, re-

ports BSS.

“There is no doubt that in-
vestors of the blic of Korea
will go to in a

way lo take advantage of 1
new investment climate there,™
he said when State Minister for
Foreign Affairs Abul Hasan
Chowdhury called on him in
Seoul on Wednesday.

The state minister now on a
visit to the South Korean capi-
tal was accompanied mem-
bers of parliament Noor-e-
Alam Chowdhury. Dr H B M

Igbal and A K Mostala Ka-
mal, a message received here
yeslerday said.

Lee Sung-soo also said that
his government would do every-
4hing to strengthen the bilat-

B

Che il

USl

ROK PM lauds new investment climate

eral relations between South

Korea and and in-
troduce the private sectors of
both the countries to enhance

C ration.
also expressed his firm

optimism that Bln'lldei:
would “very quic develop
all 1s under wise and

able leadership of Prime Minis-
ter Sheikh Hasina.

The South Korean Prime
Minister recalled with respect
his msﬂin‘ u:uh Sheikh
Hasina
e
a per
Lnttlltﬂ had greatly impressed

im.

He requested C to

convey his high s and
wishes to Prime Minister
kh Hasina.

Abul Hasan Chowdhury on
behalf of Prime Minister
Sheikh Hasina extended an in-
vitation to Lee to wvisil

. The latter received

:.Ih‘:t he mﬂdm.ﬂ

visit at a mutually convenient

time.
Chowdhury also extended an
invitation on behalf of Prime
Minister Sheikh Hasina to the
South Korean President, Kim

Song Sam. to visit Bangladesh,

the message said.
Abul Hasan Choudhury
briefed Lee Sung-Soo about the
in po-
litical and situation

which was favourable for for-
eign investment.

Welcoming interest of South
Korean investors in Bangla-

desh. he urged increased in-
vestment sa the govern-
ment here had gven a

2200-acre land to a South
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Standard Chartered Bank Dhaka Treasury organised

a "Thank you Night" in honour of

Lo gashes e e bbbl
e i) |' ._:',“. I.
o

i e e

their regional Treasurer, Claude Lobo and local interbank treasury operators. Kazi Abdul
Mazid, Vice Chairman, Bangladesh Foreign Exchange Dealers’ Association (BAFEDA)

was

Mamun Rashid from SCB Dhaka Treasury, were present.

present as special guest, while Badar Kazmi, Regional Treasurer designate, and

— Star photo

passed recently the
private sector zone.

The South Korean Prime

Minister in to the
held out the assurance
that country’s government

level ation with Ban-
cooper - >
timn.

He said Bangl
serving South Korean economic
with of an
ext hard- . able
and dedicated workforce.
“There are some desertion
which is at 29 per cent but the
desertion rate is even
with some countries (rom
where we are importing labour.”

Sung-Soo mentioned
m"ankmmhumun-
try as one of the reasons for de-
sertion and said this blame

must be shared by the South
Korean businessmen.

ESS

Koreans to invest in a bigger
way in Bangladesh

0 “""'m:ﬂ""“" pomjed
Abul Hasan C

in varfous inter-
natignal forums.

Korea Herald advises
companies to invest

The leading Seoul dally, the
Korea Herald has said the -
sent time seems (o be an
time for Korean companies Lo
seriou consider investing in

Bar reponnl:ﬁﬂ -
"Il uming is everything. then
the L seems an ideal tme
for companies Lo seri

ously consider Iinvesting In
Bangladesh as the two coun-
tries irrespective stages of eco-
nomic development seem quile

tﬂ#ﬂlﬂllﬂ it said.
e paper. in a lengthy

write-up. incorporating an in-
terview with the State Minister
for For Affairs Abul Hasan
Chowdhury, said Korea is cur-
rently gr?plmg with rising
wages and high land prices
while Bangladesh offers a low-

costl environment marked by an

abundant pool of cheap labour.

In his interview. Abul Hasan

Chowdhury. now on a visit to

ﬁrs \*.;:iIq the s il suioed

Korean business
community ol addressing the

problems being faced by the in-

vestors

‘One of the reasons | am here
is to ensure Korea's business
community that our govern
ment will encourage assist and
welcome foreign investment,
and definitely will not be an
impediment in the process.”
Chowdhury said

The newspaper sald the
Bangladesh minister brought
some good news lor potential
Korean invesiors, includin
new trade opportunities an
warmer invesiment climate ol
the South Asian nation's new
political leadership. It said the
new government of Bangladesh
is determined to break out of
the spell ol poverty, overpopu-
lation and natural disasters.

The m.wvlﬁmw:r said some 30
large-scale key indusitries and
about 100 medium and small
size industries will be accom-
modated once Lhe Kirean

Export Processing Zone in
Chittagong is operational.

Pakistan plans to introduce

tariff reforms from '97-'98

ISLAMABAD., Nov 28:
Pakistan plans to introduce
tariff reforms from the next fis-
cal 1997-98 [July-June) but at a
slow pace to protect domestic
industry and without disturb-
ing revenue collection. Co-
mmerce Minister Mohammad
Zubair Khan told reporters on
Wednesday, Reuter.

He said Prime Minister
Meraj Khalid's caretaker gov-
ernment had no plans to start
tariff reductions in fiscal 1996-
97 but would soon announce in-
centive packages to spur indus-
trial growth.

“The introduction of tariff
reduction would be gradual ...
and it would be up to the next
government to follow the same
Rnﬂl policies that we adopt,”

Islamabad cut the maximum
tariff rates to 70 per cent from
92 per cent in the 1994-95 bud-

t and fixed a minimum rate of
0 per cent.

n early 1995, it had aimed
to reduce the rates further to a
maximum of 35 per cent by
1996-97 under a three-year
structural reforms package
with the International Mone-
tary Fund but ditched the
programme in June by not im-
plementing agreed targets.
Khan said a committee was

worki on the tarifl reforms
issue and examining what im-

act tariff reductions would
ﬁaw: on a three-year and five-

year basis on revenue collec-
tion.

"The p amme that we will
adopt will be based on realism
and gradual.” he added but gave
no details.

"We are not changing any-

thing at the present, except for

BA donation
to UNICEF

Kevin Steele. British Air-
ways South Asian Manager,
handed over a cheque for Taka
one lakh to Dr Monica Sharma,
Deput Representative of
UNICEF in Dhaka. at a
ceremony here yesterday, re-
ports Bsg

British Airways (BA) in

Dhaka raised the money re-
cently as part of the _airliner's
lobal “sl ride” programme
or the children of the world, a
Hri(tljah Airways press release
said.
Officials of UNICEF and
British Airways in Dhaka were
also present on the occasion.

removing anomalies throu
introdu
Vanous

small Pu:kages
ustries.” Khan said.

On Saturday, Khan an-
nounced a kage to help the
ailing textile sector. lifting a
five per cent customs duty on
cotton import and slashing du-
ties on polyester fibre and its
raw materials, a move wel-
comed by the textile spinning
industry.

Khan said the government
also to introduce a new
package for textile weaving, fin-
ishing and garment- as
part of removi anomalies
and to spur textile industry's

'W:iving. finishing and

garments package be an-
nounced soon.” he added.
He said

t had
to reorganise the

orporation of Pakistan (TCP).
Export Promotion Bureau (EPB)
and the Cotton Export Corpo-
ration (CEC). The role of the
EPB would be enhanced to
cover all aspects of trade and

not just :

]:,Il: m reorganisation,
that may include merger would
be initiated in the next two

within the
period of the caretaker govern-
ment. which has set new elec-
tions for February 3.

Bureaucratic bottlenecks

hold up salary of CDA staff

By Sharier Khan

Some 28 employees, includ-

ing nine specialists. of the
Planning Department of Chit-
tagong ment Authority

(CDA) have not been getting
their salaries for the past five
months due to bureaucratic
bottlenecks in the ministry of
Finance,

According to comptent
sources, the Planninf Depart-
ment was financed [rom the
annual development plan (ADP)
of the CDA till June last. As its
budget provisions required
transfer from ADP fund to the
reveniue budget after June last. a
file was sent to the ministries of
Establishment. Works and Fi-
nance for approval months ago.

The ministries of Works and
Establishment cleared the file
promptly and forwarded it to
the ance Ministry for final
clearance five months ago.

The Finance Ministry
okayed the file two months ago
but it remained shelved instead
of being sent back to the Works
Ministry for execution of the
new budgetary system of the
CDA Planning Department. of-
ficial sources pointed out.

Meanwhile 28 staffs of this

t have been perform-
ing their duties without getting

Non-Banking Financial Institutions Act of
1993: A retrograde legislation

By Md Matiul Islam

new their licences. The relax-
ation under section 48 gave
them the respite.

Non-banking financial in-
stitution is a generic term and
includes such diverse institu-
tional activities as Venture

Capital Financing, Merchant

Banking, Investment Banking,

Lease Financing, Housing

Finance, Mutual Fund, Build
Societies elaborated in the 1
Act itself. Section 25(3) of the
Act that if one is a
Director of one such institu-
tion, he is debarred from be-

coming the Director of another,
provision not in

retrograde
conformity with the

emerging
philosophy of a f[ree mnrk:lf
0
super-market financial Tl:l:
owing, removing
ween one financial
service and another. Whereas,
on the one hand, the commer-
cial banks and insurance com-

Immel are permitted to invest
n financial institutions by

economy where the

vices is
barriers

their respective latory en-
actments, on the , section
25(3) ‘debars them from sending

authorised represen-
appropriate seniority
and status to the Management
Boards of these financial insti-
tutions. Inter-locking of differ-
ent actors in the financial sec-
tor would only strengthen each
other and would be beneficial
for the economy.
The one-man committee re-
ort suggested that fraud,
t::g:rry and conspiracy have
| abetted by an Influential
Fruup to make gains through re-
axation of section 25(3) of the
Act. On the other hand, the only
gain any investor group could
make throu relaxation of
section 25(3) was to acquire
their legitimate right to sit in
the Board of the non-financial
institution they have helped to
create,

The Non-Banking Financial
Institutions Act of 1993 is the
product of an over-reaction
caused by the failure of two in-
digenously grown non-b
financial institutions. The fact
that the relevant gﬂﬂﬂ-ﬂnl of

Bangladesh Bank of 1972,
promulgated by the Awami

their dulr
tatives o

Len?uc government of Sheikh
Mujib, has fostered the growth
of many such institutions na-
mely, IPDC, IDLC, ULC (United
, UAE-Bangladesh Inv-
estment Company, SABINCO
etc, all foreign backed, is an
eloquent testimony of the ade-
uacy of the 1972 act.
evertheless, the then govern-
ment went ahead with the pro-
mulgation of the new Act for
regulating, nay, strangulating,
the non ban financial in-
stitutions and nlmultnnenunlf'
repealed the entire chapter o
the 1972 Bangladesh Bank
Order. The result to-day is
Fhlﬂl and confusion, I'rl_il.ljt
orgery and cons ;
nu:'u‘th:{'mtlm of tl'lepll;;;rﬁct as

it stand to-day will be a
5{3;::.%

and

the books will be suicidal.
Nowhere in the subcontinent

there is arate legislation to

regulate the non-banking fi-

nancial institutions. Chapter

11 of the Reserve Bank of India

Act [coun of chapter V,
since , of 1972 Bang-
ladesh Bank Order) is con-

sidered adequate in the Indian
context where there are 39,000
such financial institutions. In
Pakistan. there are 105 such
institutions and no separate
Act. The standard practice is to
issue regulations which can
easily be amended through ex-
ecutive orders.

The same applies for Sri
Lanka where Singer, a multi-
national Company, has in-
vested in 3 non-banking finan-
cial institutions and the MD
sits in the boards of all the
three. Both in India and
Pakistan, such a practice is en-
m.lr?#edi In Bangladesh, this is
a punishable offence under sec-
tion 39 of the controversial

1993 Act.

The t side of Mahbubur
Rahman 's otherwise un
happy episode is that it has

brought to light a serious flaw
in our regulatory and legal
framework which discourages
institutional investments in
the financial sector. Interna-
tional and multilateral fina-
ncial institutions like the IFC,
DEG, CDC, ADB etc. are equally

salaries from June last. Their
salaries could not be disbursed
icause of the abscfnse r?f ﬁ]:
ovision lor this -
pamaﬁhnugh the CDA has
its own resource and allocation
for its budget.
Experts under a project cov-
ering Preparation of Structure

Plan. Master Plan and Deiailed
Area Plan for Chittagong - be-
gan preparation of the Chit-
lagong Metropolitan Master
Plan ( CMMP). in April 1992
and finalised it in March 1995.
The UNDP gave Taka 10 crore
and the government Taka three
crore for the project which
ended in June last.

The CMMP broadly sets the
policy guidelines for structural
and urban development plans
of the port city. ree compo-
nents of the CMMP include
planning, transportation and
drainage and flood control. It
aims at involving the private
sector for the first time, besides

the public sector efforts.
e master plan outlines a
overnment investment of

aka 1000 crore for drainange
and flood control and another
Taka 400 crore for transpora-
tion.

affected by the draconian law.
It is high that the govern-
ment takes immediate s to
rectify the mistake of the for-
mer ment and paves the
way lor a healthy of the
financial sector. There are
three options and any one of
them will clear up the un-
healthy atmosphere prevailing

to-day.
a. Repeal of the Non-
Banki nancial Institutions

Act of 1993 and restoration of
cha V of the 1972 Bang-
ladesh Bank Order and creation
of an :xﬁert committee to
examine changes that may be
in the 1972 Act in the
context of deregulation of a
market oriented economy.
R
b. Rescind Section 25(3) of
the 1993 Act by an Ordinance
and set up an committee
to examine her the 1993
Act be totally withdrawn and
replaced by the 1972 Act or
ether or amendments
should be introduced in the
1993 Act.
R

c. Amend section 25(3) by in-
thefnrd “PIPPT be-

fore “ in two
places in the section and ap-
point an e committee to
IUHIEH the 1993 Act.
This will our law in line
with the in Pakistan.

—~{The writer is a former
Finance Se 3
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CARS THAT MAKE SENSE

CHITTAGONG STOCK PRICES
Trading resumes

Trading on the floor of Chittagong Stock Exchange resumed
yesterday after two days of unexpected disruption due to

wv's 45

Sources said shares of 14 were iraded
Lrief transaction from 12:30 pm to 1:45 pm. Of those,
gained while 10 incurred loss. ;

The index of the second bourse of the country reached
1517 42 points which is 0.2603 per cent higher than that of the

rate rate securities

traded

Chic Tex Lid 4370 4600 -2.30 500
Textile 14000 147.00 -7.00 100

Orion Infusion 60000 631.00 -31.90 40
Tripti Industries 205050 215950 -107.50 10
Confidence Cemment 428450 451050 -510.50 X
Cig Cement 137430 130895 653.50 20
Quasem Drycells 261 00 29550 -14.50 50
Anwar Galvanizing 57600 606.00 -30.00 50
: 2

Day's Change in Index 0.26037
Total Turnover in Value in Taka T38775.00
Total Turnover in Volume 1085
Total lssued C in Taka 165833075890.00
Total Closing Capital in Taka 176892658172.7
Total Number of Listed ies 109
Total Number of Companies 97
Total Number of Mutual Funds 9
Total Number of Debentures 4
Day's Contract Numbers 21
Day's lssues Traded : 14
Day's Issues Gained : 4
Day s lssues Incurred Loss 10
Day's lssues Urne 0

Janata Bank

The following arc the Janata Bank » dealing rates (BD Tk for one unst of
Foreign Currency ) to public as on 28/1 1/96
Sclling o Buymng
Name of TTA& BC TT
Cutreacy _OD. }
US Dollar 426120 42 6650 42 3200 42 154] 42.045
GBPound 717482 718322 706816 70.3908 70.2061
D Mark 28 051 | 280839 27 5679 27.4545 27 3825
F Franc 82779 8 2876 £.1391 8 1056 8.0843
IP Yen 0. 3806 0.3810 03715 0.3700 0.3690
CDollar 318057 318428 1312667 311.1380 31.0564
8 Franc 3131809 332197 326181 12 4839 32.3987
Japaia Bank's selling and buying rates in cash currency for public:
i.g;n{,n GBP SRIYAL UAEDH KUDINAR
SELLING 42 5500 702487 (12000 112600 l
BUYING 418000 _ 679982 10.7500 16 8000 | 34.0500

CHITTAGONG PORT

[hﬂhpﬂ&itlﬂlﬂ[ﬂpﬂhﬂﬂd?ﬁﬂﬂﬂaﬁmﬂﬂlfﬂi& 30/11/96

Berth Name of vessels Cargo Local Date
No '
J/1 Norbulk Teak A  Seak Oil 11 1
Ji2 Georgiy
Tovst ov a Everett 23/11 28/11
J/7 Jiang MGl S BDship 24/11  28/11
J/B Vishva Y G Viza ssl. 25/11 30/11
J/9 Tiger Hope (A S Hai Fﬁ 26/11 30/11
Jfl(}l Meghna Cont Sing ot %H g:}
CCT/2 Fong Shin Cont Sing BDship 25/11 30/11
ocJ Eva Clink Kama BMA 16/11 30/11
RM/4 Da Cheng GSSP/PSSP JEDD Litmond 24/11 01/12
RM/5 Sitara HSD Sing ECSL. 26/11 29/11
DOJ Banglar Jyoti oi - BSC R/A 28/11
al 2?&?1.7] idle Para PSAL 7/6/95 15/12
DDJ/2 Al Swmruz Repairr ASLL R/A 29/11
RM/9 Banglar Shourabh Repair - BSC R/A 01/12
CUFLJ Biue North |
Attach 10/7) Cement  Qing PSAL 03/06 15/12
__Vessels due at outer ln%v: 2
Kota E 18/11 28/11/96 Sing  PIL(B) Cont Sing
Banglar 28/11/96 Mong BSC Ballast :
&I.nhungl—tlﬂ 28/11/9%6  Xing H&H Cement -
w 14/11 20/11/96  Sing BSC Cont Sg!
17/1129/11/9%6 Mong Baridhi Cont
}rh:ntu lﬂ.g]l‘m gﬁ:g Sing RSL Comt Sing
Yun Sing Cont Sing
T:n.gﬁlmﬁ No. B 10/01/97 - B‘m Cement -
Sek Bace i 7 \/Yar06 Sy O G Sing
Leona 1/12/96 - Pn:ﬁ a -
Leodas 1/12/96 - TS Wheat (P) -
Da Fu 23/11 Hﬂfﬁlﬁ Sing APL(B] Cont Sing
Susak 24/11 2/12/96 Col Baridhi Cont Col
Meng Kiat 23/11 2/12/9% (CBOD Bt% Cont 8o
Banglar Kiron 2/12/96 MOMB - a :
OC Pintail 23/11 312/ Simg OGN Comt  Sing
Merak 4/12/96 - PANA G -
Kota 27711 5/12/9%  Sing PiIL{B} Cont Sing
7/11 6/12/96 - RSL Comnt Sing
Banglar Mamata 6/2/9%  Male BSC -
Meng Yang 27/11 7/1/296  Sing AML Cont Sing
Feng Tao T/12/96  Sing Fﬂ)liﬁ a -
Haﬁmn Sinceri 8/12/9% Greece  AM a
B. Moni § _3/12/96 _
Vessels at Kutuddia :
;ﬁ arrival
i Vessels at outer :
on
“Moming Bright (Roro/24) Vehi P.Kel /
nnmm Releh CPO/CPL Mala TSL R/A(21/11)
Great Cheer Wheat (1Y Land OWSL 5/11
Samuda Urea  Hald BMA 28/11
Vessels awai yment/Instruction :
Zalco Sharif - Mong BMA 19/11
G-rﬂdn'lkf;mliglﬂ - i Delmure HJA{!,%{;IIIII
Ovean- | - - Cross R/A(23/11)
Raffiu Saile . - KSL A25/1
vﬂ not en :
Hafez
Prosperity No | Scraping BELI ARML 20/11
Vickie m : AMBL R/A(21/10)
Costathea Yana SHS 2W0/11
Tae Dong Gang Crernent Lamns  Delmare 26/11
TDA mﬂ(]l-“ Shek AMBL 20/11
g % % Kore % 27/11
W
7 Tik Chang Lhotse
10. LM
RM 3 Aniva A
© MR/S Sitra
-2 Al Shars
A V. Yash F Yum
] ' g B Asha
CCT 2 Fr



