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With his intimate knowledge of the progress and
direction of the Indo-Bangla water talks, Minister

Abdur Razzak visualises that resolution of the
Ganges water sharing problem needs political deci-
sion at the highest level of the two governments.
While conveying his impression to the Dhaka-
based overseas correspondents on Monday he de-
scribed the purpose of the upcoming ministerial
and technical committee level meetings in New
Delhi as ‘just preparing the ground' for an accord
before the onset of the next dry season.

Razzak has only spoken of the inevitability of
political will at the summit historically delivering
the final result in water negotiations between the
two countries. Only that expectations in
Bangladesh are higher this time given the exis-
tence of mutually accommodative governments in
India and Bangladesh.

The Indian political intent to resolve the vexing
issue with Bangladesh has been palpable. And it
has also duly drawn upon the highly positive in-
clinations shown by the major political parties to
an early settlement of the question and the consul-
tations presumably held by the central govern-
ment with the relevant state governments in this
behalf. That express intent now awaits an early
conversiaon into a political decision on the Indian
side as to the quanta of water to be released to

Bangladesh over the lean months.

Razzak maintains. on the strength of expert
opinion and data, in reply to a question at the
press conference, that the Ganges water flow at
Farakka remains at the 1977 level or may be even
a little more than that. Under the 1977 accord
Bangladesh had received 34.500 cusecs of water
with a clause guaranteeing 80 per cent of the avail-
able flow to her in the leanest month. Our water re-
sources minister puts the current expectations on a
higher notch than reached in 1977.

Razzak's mooting this all-important quantum
point just before homing in on it in New Delhi is
not without significance. He is confident that with
a friendly country it will not be queering the pitch:;
on the contrary, he may have set a goal for both the
countries to reach in a spirit of mutual accommo-
dation.

World-class Dhaka!

LGRD and Co-operatives Minister Zillur Rah-
man hopes to turn Dhaka into a world-class city
by March next. The news could have been greeted
with euphoric jubilation but for the deadline.
There is a growing feeling that something radical
needs to be done to stop the downhill slide of the
city's various systems. Now this government not
only seeks to address the already intractable prob-
lems but also turn around the crumbling city sys-
teins to6 theé internatonal level and that too within
just six months! '

If a government really wants to develop a few
world-class facilities during its tenure, it can
surely do so but we seriously doubt six months’

time is enough for any one of the many physical
facilities that go into the making of a world-class

city to be in place. Six months are not even enough
for ad-hocism. In the face of mounting and com-
pounding problems — as is the case in Dhaka city —
ad-hoc measures will hardly bring in any respite
for its citizens. But we surely love to see our capital
grow into a nice city that compares well with its
counterparts.

It is doubtful whether we could, even with the
help of an Aladin's magic lamp, build a transporta-
tion system — including either tube railway or cir-
cular subway — a park or garden of world class, a
museum like Louvre, a library like the British Mu-
seum Library, a music hall or theatre house like
the Royal Albert Hall or Broadway at all within
such a short time.

For a city still finding itself under knee-deep wa-
ter after a moderate shower, grand visions like
those seem quite out of place. Then, of course,
physical facilities are not all; a city continues to
grow over a long period. A process is at work by
which a huge number of disparate and unrelated
people acquire urban habits and abide by rules to
live peacefully in a competitive environment.

We do not know what criteria the LGRD and Co-
operatives minister has in his mind for lifting
Dhaka up to a world-class status. But we are sure
that this city falls far short of being a cosmopoli-
tan one. The urban sophistication is conspicuous

IMF Conditionalities

HE major relormms that
I the Bhutto government is
depending upoen to bail
out the economy and the
counitry from its present state ol
crisis are IMF dictations such
as. 1) controlling of expend-
itures, 2] increasing revenue
collection, 3) imposing fina-
ncial discipline in public seclor
financial institutions., 4)
imposition of farm taxes 5)
extending General Sales Tax
(GST) to cover every product.
and 6) reduction of defence
expenditures It is only due to
the existence of our very
vibrant parallel economy that
we remain alive and well de-
spite being supervised by the
most atrocious team of eco-
nomic managers that this coun-
try has ever known. Since al-
most all social and political
aberrations have m“lﬁm in the
economy, the social divide and
political crisis we are im
mersed in can be said to be
caused by the partial failure of
the economy, directly at

tributable to mismanagement

Whereas most of the reforms
sought by the IMF are neither
uncalled for nor surprising, at
least one does not reflect geo
political ground realities Al
most all governments are guilty
ol excessive expenditure
mostly because of lack of con
trol or deliberate misuse of

funds earmarked for 1) enter
tainment, 2 | travel, 3) tele-
rt and

{Jh[lrlf‘ calls, 4] trans
uel, 5] medical. and 6) person

nel  Arguing how to control all
this would be futile. let us sim-
ly “"privatise” the concept of
mreaucratic perquisites
["percs’]. To provide transporta
tion and luel, the government
should select a standard econ

omy car (Suzuki Alto . Khyber
or Margalla or equipment de
pending upon the é}radrl for the
public servant and lease it out
at 50 per cent of the lease cost

the government bearing the
balance, giving the public ser

vant a fixed amount for a driver
and fuel, on a sliding scale de

pending upon the city classili

cation {whether expensive. av-
erage or low cost). Let the bu-
reaucral contribute to medical
insurance from a government
approved panel. the govern

ment paying for the insurance
premiuni. As regards using gov-

| ernment employees as house

Xersus Economic

The Bhutto government is to be commended for finally taking the dangerous political gamble of imposing
taxes on its most loyal constituents, the farmers. Whether theory will really be converted into practice is

unit_hcr story. One Et'hﬂu that is

a theoretical sop to satisfy IMF moves.

holol servanis  this ~htlel be
lorbidden except o the case of
few public residences such as
the PI’;Eid{‘:nl s. PM's, Gover-
nor s. Supreme and High Court
Judge's and Minister's glg‘::-qr tele-
phone calls, give the bureaucrat
a fixed amount for local calls

and have hlmduluf each long
1[13,1_;1.“1 ¢ { IS ore* reinl-
burseinent 1 e il it could not be

done by e-mail or courier. if it
was that urgent. Elected repre-
sentatives who become public
servants [(i.e. Ministers, Advi-
sors etc.. should have a little
variation as afore mentioned
e. €. their vehicle can come from
a small staff pool—and no more
than one vehicle. an economy
model at that).

Revenue collection for the
government's coffers can not be
increased in the manner being
ollowed today. the more dra-
conian the measure the more
the revenue stafl will pocket it
themselves. The accepted
modus operandi( to increase
laxes on those already suffering
under the burden while giving
lip-service to snaring bigger
fish in the tax net is counter-
productive. The additional load
put on those who are either |)
entrepreneurial or 2) salaried
class dampens their enthusi-
asm for increasing output. the
accepted way In energising the
economy is to decrease taxation
s0 that increased cash flow is
infused into the system. There-
fore, the first hurdle in rejuve-
nating the economic paralysis
fails in its acid tesl Revenue
collection must be decen-
tralised in three levels [irstly
down to the Provinces. then to
the District and finally to each
Police Station area. By decen
iralising the revenue collection
sysiem we will have a better
chance of collecting revenues.
we should also have a direct
relationship between taxation
and spending. Unless the people
see their tax money being spent
in improving the socio eco
nomic infrastructures in their
own backyard, they will never
have [laith in the system, shy-
ing away from voluntary re-
sponsibility towards keeping il
afloat

The puble scotor Besciad
institutions rhust have peopile
with credibility at their m
otherwise we should expect
more of the same financial in-
discipline as at the present
time. Each syccessive govern-
ment has cofrectly identified
that loan default is one of the
major causes: ham ng eco-
nomic growth but then goes
berserk and makes the situa-
tion worse than the ous
regime. No mdtier that the Gov-
ernor of State Bank of Pakistan
(SBP) has done yeoman's work
i::]:;tping r;:ﬂcﬂrmlu in line,
1 isease ol money-lending of
huge amounts on dubious eco-
nomic feasibilities has reached
endemic proportion. Having
identified the inajor defaulters,
they continue to receive credit

mnurymﬁmth:iﬂ:lnlme
year when
r inflation. Fﬂthtm

who are unlucky to be
tax-wise by men of honesty
integrity

and
among the revenue
collection staff In sum. GST is
necessary but the mechanism
needs to be addressed and
streamlined.

it is believed that IMF re-
uires that Pakistan should re-
uce its defence nditure

30 per cent, IMF has not fought
periodic wars initiated because
ol the actions of such an impla-
cable foe such as India. Where
control of defence ex itures
may be condidered desirable,
reduction of the military budget
in the geo-political circum-
stances we are placed In Is not
only next te impossible. it
would be foolhardy. As it is the
Indian defence budget is three
times that ol ours, one part be-
ing hidden in allocations for
other ministries. With India
maintaining a defence estab-
lishiment five times our size
and its [orces positioned in a
favourable 3 to | attack ratio
against Pakistan, our alloca-
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not material to the limited war
we are likely to fight with India.
We should have our pri-
orities right. Since diversion of
funds on wrong prioritisation
amounts to criminal -
gence of duty and
to the nation. we should
the persons in and out of uni-
form directly accountable Nev-
ertheless notwithstanding the
culpable acts of certain people
in compromising national se-
curity due to the motivation of
only, we cannot afford to
recdluce defence . In any
case. Iin countries like Pak-
istan. defence services are a
source of e nt and ex-
penditures thereof directly and
indirectly energises local
economies. As such taking
mmi:Pr from defence services
would be counter-productive ex-
cepl when it involves imports
lines without collateral or eco-
noni purpose. For this severe
dereliction of responsibility,
how many bankers have been
helkl accountable ? We must fo-
cus on the bankers who gave

R ———————
these loans on funsy grovixds.

uniess we make exa vl ol
lhunth:mﬂ mﬂ.ﬁ;&l
to work in way it presently
does. without inhibition as to

the seriously debilitating effect
on the economy. Instead of
lists of loans

., we should get down
to taking punitive action

against them.
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e

ing the dangerou
gambie of taxes on its
the
will

most constituents,
farmers. Whether theory
really be converted into
is another story. One
that is a theoretical sop to
satisfy IMF moves. Farm tax

has been given lip-service for

this year the

Many years, .
ng_lmi:th:a y

Provinces are

expected to raise
If they raise Rs. 5 billion ( i.e
10 per cent of the projected

amount) they should consider

themselves extremely lucky.
Knowing that the Provinces
will collect taxes at their peril,
the Federal Government has in
effect on the buck to the
Provinces while giving the IMF
'I-dt.-eyed innocent looks about
their sincerity in effecting

much- reform. The truth
is that urbanites have to bear
an inordinate (almost 100

cetd ) share of the tax bu

and unless we can get the rural

rich and middie class to share

the load. we have no place to go

economically but down.

The imposition of General
Sales Tax (GST) is a must on
manufactured items but it can-
n; be | bcur collected in
t manner ing adopted
presently. GST lhoufd be ch:f'lad
according to capacity and
should be collected with the

l‘lcnlcrul'{:hlmhcn of Commerce
A

Industry. The present sys-
tem of Excise and Taxation
leaves much to be desired with
respect to its honesty and effi-
ciency. While the tionality
is desirable, what is going to
happen is that 1) the manulac-
turers are going to raise prices
to pass the load onto the con-
sumer. and 2) then in con-
nivance with the GST collection

Paul Krugman and the East Asian Miracle

M G Quibria writes from Manila

T vvonomist Paul
Krnugman has an unc-
anny ability to receive
credit., and sometimes censure,
for ideas that are not strictly
due to him. Krugman. who is
considered one of the most
ploneering thinkers in econo-
mics today. made his academic
debut-~by challengi the
conventional trade theory.
which explains the basis for
trade between countries, by lay-
ing the foundation for what is
now knowm as the "new” trade
theory. This new trade theory
has in many ways radically
transformed the intellectual
landscape of modern economic
theory. If David Ricardo and
John Stuart Mill were alive to-
day. one would guess they would
be avid readers of Krugman. He
has indeed many claims to
fame for his seminal contribu-
tions to a number of areas of
economics., but economic
growth is not one of them. Nev-
ertheless, he has managed to
put himself at the centrestage of
growth economics. at the most
puﬁular level, by writing a
polemical article in Foreign Af-
fairs with the provocative title,
The Myth of Asia’s Miracle
(November /December 1994).
Krugman argues that there is
a siriking similarity between
the gro pattern recently ex-
perienced by Asia's newly-in-
dustrialised economies [(NIEs,
which include Hong Kong. Sin-
apore, Republic ol Korea, and
aipei, China) and the Soviet
Union in the 1950s. The spec-
tacular growth of the NIEs, like
that of the Soviet Union in its
golden days of rapid economic
expansion in the 1950s, has
been essentially driven by an
extra-ordinary mobilisation of
capital and labour (including
human capital). not by gains in
efficiency [i.e.. "growth in out-
put per unit of input”). Eco-
nomic growth that resulis es-
sentially from an ex ion of

The pessimistic conclusion ofKrufm:rh;rh is based exclusively on the careful scholarship of Lau and

Young, has earned him the consternation of East Asian leaders. It may be noted parenthetically that
this conclusion has also been at odds with the existing orthodoxy in many international
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prevement in eillieieney is eveil-
tually circumscribed: The rea-
son input-driven growth is not
sustainable is that there are
limits to input mobilisation.
and incremental growth in in-
puts is subject to the law of di-
minishing returns.

The cinpirncal toundation
for Krugman s argument is de-
rived from the careful analyses
ol Stanford Professor Lawrence
Lau and Boston University
Professor Alyn Young, who
studied the issue of sources of
growth in the NIEs. Employing
variants of what economists
call "growth accounting” anal-
ysis, which decom s an
economy's growth into the con-
tributions of capital and labour
inputs and increases in the effi-
ciency of what economists call
"total factor productivity."
Young and Lau found that rapid
growth in the NIEs can be ex-
plained simply by miracles of
accumulation: rising rates of
mobilisation of traditional in-
puts such as capital and labour.
In other words. the contribu-
tion of total factor productivity

owth, which is essentially

riven by technological
p‘nﬁl;l:aﬂ, has been insignificant
in the ﬁuwth rocess of the
NIEs. is leads Krugman to
conclude that the high growth
achieved by the East Asian
economies by mobilising inputs
such as capital and labour
without an improvement in ef-
ficiency will not endure, in the
same way that Soviet growth
did not in the past.

The pessimistic conclusion
of Kru . which is based ex-

clusively on the careful schol-

" Asia {even thou

earmed him the consternation
of Enst Asian leaders. |t may be
noted parenthetically that this
conclusion-has alse been at
odds with the existing ortho-
doxy in many international de-
velopment organisations. For
cxample, shertly before the
publication of the Kru ar-
ticle, the World Bank, in its
much-publicised study The East
Asian Miracle, attributed a sig-
nificant role to technological
progress in the growth of East
it conceded
the pride ol place to input
growth). Be that as it may,
Krugman's iconoclastic views
regarding the!long-run growth

rospects for Asia have also

elped to place him in the mid-
dle of a policy controversy that
has ensued in Asia. Ironically,
the names of! Lau and Young,
who are the principal architects
of the idea. have been relegated

to the background. to be known
only by more serious academic
scholars. ‘

To counter Krugman., a
whole new intellectual cottage
industry has emerged that tries
to show that the NIEs experi-
enced substantial technological
progress in addition to input
growth. The putative logic of
this effort is that if it can be
shown that NIEs had experi-
enced substantial technological
advance, that would help estab-
lish the point that their high
growth rates are sustainable,
though not necessarily at the
present spectacular rates.

What is conspicuous about
this effort is its apparent defi-
ance of simple common sense.
A country that operates at much

development organisations.
is likely te be -better olf in- -

vesting resources in buyin
tech es ofl-the-shell thmf
in developing new technologies
on its own. Many serious ob-
servers who credence to the
results of Lau and Y believe
that this is exactly what has
happened in East Asia, and it
would have been foolish for
these countries to invest re-
sources in technological ad-
vancement while still bein
much below the technologic
frontier. Historical research
has evinced that in the earlier
stage of industrial develop-
ment, the US in the late nine-
teenth and early twentieth cen-
turies, experienced very little
technological progress. How-
ever, later on this did not pre-
clude the US from efforts at
moving on to the technological
frontier and shi it further
forward. To make a shift to and
beyond the technological fron-
tier, a coun needs a certain
measure o what some
economists have labeled as "so-
cial capability.” This social ca-
pability relates to a country's
educational and technological
competence; the infrastructure
of commercial, industrial, and
financial institutions; and fi-
nally, the political, social, and
economic environment that
determines rewards for risk-
taking and en eurship.
Historical experience tends
to' indicate that there is a time
sequence of development. At the
initial stage, physical capital
accumulation becomes the most
important source ol economic
growth. After*sulficient physi-
cal capital accumulation has

ess ASSUINEs an increas- .

important role. Viewed
f}g_:m this be“vi:' Iwhlll.:
ugman may absolute
right in stating that the HIE:
had little or no technological
in the past, he is lﬁ:e
wrong to suggest that
countries will not experience
any technological progress in
the future; or that the lj:brl.eu::ﬂt
high growth rates of these
economies will eventually die
down. If the rience of the
last few years is any indicator,
there is every reason to believe
that the NIEs' h
are far from bleak. and by no
means do they merit a compari-
son with the discredited Soviet
economy.

Technological progress is
the outcome of research and de-
velopment (R&D) effort, which
is traditionally concentrated in
developed countries with suffi-
cient social capability. Given
the state of u:m'devclq.m:nt
and the limited social cﬂ:ahl_l-
ity that existed in the in
the past. it was naive to t
them to s as much um)
as developed countries. How-
ever, things have changed
rapidly in recent years: with
strong improvements in social
capability, some of the East
Asian economies are presently
Wl sums of money.
‘Taipei, China and Republic of
Korea's on R&D, as
ratios of their gross domestic

roducts, now compare
avourably with those of many
Eur countries. Indeed, in
the 1990s. the rates of growth in
R&D ture in these coun-
tries have exceeded those of any

. 50 billion.
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Realities

people are mever gnig 6 to
the niment s cofier aﬂ t
they added on. Net result
richer manufacturers. richer

starter with respect of IMF
conditionalities.
If we were not in a serious

bie pie even as she su
should have been in mou
for her dead brother? Certainly
some of the IMF conditionali-
ties are a necessary but bitter
pill. hopefully one of the IMF
conditionalities will alseo
the corrupt on earth who
have looted this nation to jus-
tice. Whatever has been
loaned to this country has
I:ndtdu}.:p in the foreign ac-
counts of our corrupt managers,
al and bureaucratic, al-
meost directly in some cases. Are
those US and western -
tions who have given “Kick-
backs” and "commissions” any
less culpable than the corrupt of
this country? What about
naming a few among the gov-
ernment or the compa-
nies and banks to be held ac-
countable? To energise the
economy we have not only to
innovate and economise but
also bring accountability inte
the economic process. We can-
not blindly allow the IMF to
us on the course of
oblivion without adjusting
ground realities.

pattern of expenditure on R&D

is commensurate both with the

predictions of economic

and with the historical -

ence of successful
countries.

The East Asian economies
do not have any reason to be
defensive about the fact that
growth was not
driven y ﬂutcchnnluim_

rogress, nor do they have rea-
Eﬂn to be pessimistic about
their future economic

. A 1 nning
eert made 1o lay down an i

frastructure lor technological
innovation, whieh certainly
bodes well for these economies.
Notwithstanding Krugman's
rank mism. given fact
that the NIEs have followed a

strategy of open, market-ori-
ented nt that ensures
efficient allocation of re-

sources, they are not necessar-
doomed to repeat the failure
the Soviet economy. On the
other hand. it is highly llktilhy
that, given the efficiency wi
which they have used their re-
sources and the determination
with which they are pursuing
their R&D efforts, they will play
a dominant role in the world
economy in the next millen-
nium. If that happens. that will
be by no means a mean
achievement for a set of
economies that were widely
considered pau as late as

in the early ' . While Krug-

man may be preci t in
his ruirn'.wmr:IIIIr I:Eﬂhﬂ]cp ' ﬂ;ﬂl about
the nature of past growth in
cEl‘.:st Asia, he will probably be
ad wrong in his predictions
about the future.
The writer is an economist
with an international devel-
ment finance organisation.
opinions e sed in this

an article the author con-
tributed to the 5th Column of
the Frir Frastern Economic Re-

inputs rather than from an im-

e 120 st 11E M),

taken place, technological of the developed countries. This

arship of Lau and Young. has

bel
by its absence. The little infrastructure we have £ he techinologicn) (ontier

built is subjected to improper use or even abuse by
the public and neglect by the authorities. So we
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need to ensure first the maintenance of facilities
and then a long term-plan, say, of 20 to 25 years, to
add world-class amenities to city life.

Fight for Kabul

Amidst conflicting reports on the willingness of
the warring parties for a ceasefire, fighting for
Kabul is continuing. The Taliban militia is not un-
der immediate threat to lose control of the capital
but ousted government forces of Ahmad Shah Ma-
sood are inching towards the city. General Dostam
who lent his support to Masood's forces appears to

have the power to tip the balance. But lately he does

not show enough interest in committing his troo
| to the battle. . =

This is very significant. Is Dostam trying to keep
his option open for an alliance with the Talibans
in future or is he looking forward to wresting a
better bargain from the ousted government of Pres-
ident Rabbani once it retakes Kabul? If Dostam felt
threatened by the Taliban advance towards north,
where he lords it over a vast territory, his support
can be seen as a wise strategic move. The question
now is, if he has greater ambitions.

The Talibans have vowed to fight till death. So
general Masood alone may not overrun Kabul
~soon. In that case the on-going international me-
diation for peace has to be continued to avoid fur-
ther bloodshed. Pakistan must not try to outdo the
international effort because it is not acceptable to

both parties.

Youth and Spirit..."

Sir, | appreciate the correc-
tions pointed out by Mr Sarwar
Hossain. maybe humble but a
valiant freedom fighter. | regret
for not being more careful while
compiling the data for the arti-
cle. 1 will definitely be more
particular next time.

Alcku Chowdhury
Banani, Dhaka

President's
suggestion

Sir, President Shahabuddin

Ahmed has suggesied to impose
at ary ban on student pol-
itics while talking to the lead-
ers of the Left Democratic Front
on Sunday, 13 October. While
the general students have
hailed his suggestion the lead-
ers of different student organi-
sations have rejected it.

We know that students
'syr] important roles in dif-
erent movements in the past.

Their spontaneous

articipa-
tion in the age ﬁowmcn!

in 1952 is unforgettable and .

this movement accelerated the
Liberation War of the n:ta::nl.n.li.t.:L.3
In 1971, il was the students w

built tough resistance against
Pakistani forces and brought
liberty. Last of all, it was the

—d students who caused the down-

fall of autocratic General Er-
shad in 1990.

The BNP came into
1991 through a free and fair

rin

general election. But they failed
to control student politics.
Their student organisation, the
JCD, establis a of ter-
ror in most of the educational
institutions of the country. Col-
leges and universities were
closed sine die, and a number of
students were killed. The situa-
tion has not changed much fol-
lowing AL's assumption of
T eali 1l political

“all upon n -
ties, cﬂpﬂ:mly thepl?uljng pI;?'rty
Awami League and the opposi-
tion BNP to accept the auﬁ&
tion made by President -
habuddin generously and to
reach a consensus on & morato-
rium on student politics to free
the campuses from terrorism.

Md Aminul Islam
De nt of English
J irnagar University

Hail the President —
stop students’ politics

Sir, | was delighted to see the
President asking for a morato-
riurm on student politics. 1 had
been writing to this column for
quite some time past to express
my views on the subject. I be-

lieve the President's call shall
be supported by of ra-
tional thinking, possessing
balanced thoughts and practi-
cal visions abpul social lite.

It is a =ity that the major po-
litica! pariieg failed to make
any commnent at all, let alone
support the President. This in-
dicates quite ¢learly that politi-
cal parties do depend to a greal
extent on the r coming out
of the students muscles and not
on the people’'s power which
they profess.ilt is needless to
say by utilising the student
front as a fo attain politi-
cal power thé parties are de-
stroying the; very basic ele-
ments which iconstitute in the
long run a society — "National
Youth.” i

| do not like to sav much
about the claim of our glorious
achievements through student
movements and student poli-
tics. It is high time that the na-
tion do sit with the cool head,
analyse, calculate and take an
account as to what we have
achieved through student poli-
tics. |

The nati youth is bei
subject t~ constant process
moral and ethical destruction.
A small percentage is t to
save themselves gt:t:-ijﬂniIg out
of the country and look for bet-
ter education elsewhere. Only in
India we hm;tmrc than 65.000

il our students studying. Most
of them do not have any inten-
tion to return to the country at
all and settle here. Pages after
pages could be written on the
vices of student politics and as
to why students should not be
involved in national politics,
but possibly this column is not
broad enough for that. I would
like to end declaring myself
in support of the President and
call upon all to rally round him
with a view to take a positive
and bold step to salvage the

th and thereby the national
uture. Even though it is too
late, but better be late than
never,

Let there be a movement
"Stop student politics” — "Hail
the ant.”

Nurul Basher
Khilgaon. Dhaka

Delay in loan recovery

Sir, Delay in repaying the
bank dues in our country is a
common practice. For changing
this negative culture no effec-
tive has yet been taken. In
this connection | want to men-
tion here that the relorm pro-
g;m-nw initiated in the carly
'90s has yet to bring any re-
markable result in improving
the existing loan recovery situ-
ation in the couniry.

The unusual delay caused by
several factorz in U.e van re-
covery process confronted by a
bank or any financial institu-
tion is the main constraint for
acceleration of the loan recov-

ery cases which is adversely al-

fected by the prolonged process
of the existing law. Instead of

making it faster. the leakages
and limitations ol the prevail-
ing laws slow down the whole
process. As we know that under
the existing system, while giv-
tnﬁ a loan the bank usually
takes collateral security from
its proposerd borrower with a
view to capitalise the same in a
distress situation. But such sit-
uation evidences that due to the
E:ulungtd process of law, a

nk cannot convert the secu-

rity or ths mort property
into cash as a.ncl :ﬁ\ the loan
become bad. or default. causing
a huge delay in recovering the
loan. And this is the common
scenario of our recovery systen.
Sometimes. we see that a n
other than the proj cscd boilo-

wer stands as the guarantor of a
proposed loan, although he is
the main beneliciary ol the
given loan faciliti=s. But as and
when the loan becomes due or
bad the 'guaranior’ may easily
keep himselfl out of the reach of
the bounds, at least for some-

time, just using the leakages of
the existing law. In such case
the bank fails to accelerate its

loan recovery process. As such.
the present leakages and limi-

oot kawson
removed al a lasler rate or
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avoiding the unusual delayu
tactics with an advancement
our court procedures.

However, only the changes of
law with strictness may not
bring the desired result until
and unless the heavyweight
borrowers of the society do not
come forward with their sincere
intention to their debts
in time. Their due role as the
ﬁ,md pay master may improve

e present situation a lot. As
we believe that our new gov-
ermnment is committed to keep
the administration free from
all sorts of possible i lari-
ties and unwanted interfer-
W regard, it be

n this , it may be re-
membered that immediately af-
ter the assu of chair. the
then ment did take some
bold steps. one of which was
listing the hea t bor-
rowers of the society with a
view to taking stern action lor
improving the bad loan recov-
ery cases. Bul unfortunately it
failed to bring that desired re-
sult. Moreover, a recent news
item ol defaulting loan by a
grnup of MPs amounting to Tk

| crore i3 very much alarming.
raising a question about the
fate of its recovery.

Md Muhibbul Abrar Chowdhuury
A B Bank Limited
Bahaddarhat Branch, Chit-

lagong



