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Three-member
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The recent decision of the
NMhaka Stock Exchange (DSE) to
disallow a..y pids lor secuniies
in a day in excess of +10 or-10
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CARS THAT MAKE SENSE

By Tanya Gupta

by 40 per cent. What the
Bangiadeshi SEC is doi is

that it is stopping trading if any
one security moves above or

| From bulls to bears—Part I *

Ancther was tlat

a single
agency should coordinate issues
that affect several financial

markets. It was also thought
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grant from Norway for the
years 1997 and 1998 for the de-

tion, healthcare, communica
tions. rural electrification. en

Mahbub for Bangladesh gov-
ernment and FAQ Representa-

proving quality of seed through
organised seed production in

team will have discussions with
leading tea brokers. officials of
the International Tea Council

driven away a majority of the
foreign investors, by this action

market lost a little over 20
cenit of its value and almost 500

was implemented. Transac-
tions in the New York market
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An agrcﬁ:l minutes to this
effect was signed here yesterday

Dhaka B Labrique was present

try was declared.

The other members of the

mestic mvestors]. One edicts

that the index will now fall. and

The crash also led analysts
to re-think the “Efficient Mar-

enables members to send orders
directly to specialists who trade

following the conclusion of FAQO aid 9t 'h";. "r_‘.'[,"]"‘ﬂm"d " With efforts of last three drl};ﬂaumé;;:ir representalive | continue to fall Generally ket Theory” that basically pre- in one or more firms. Super Dot
Annual Consultations on Bangladesh will receive 2 15 LItk 114 S ";" r"’”r_'fﬂtgf hﬂﬂ"" years. the private sector is pro- :ﬂci::zl"a ]*’Lﬁﬂdﬂ'—:‘d As- | speaking. any restrictions that dicts thaf investors act ratio-  is specially helpful to pro-
Bangladesh-Norway Develop-  iilion US dollar. equivalent HIFHEI; ;:‘m ri lrilt i W ucihg atdiiviributing 100 nior Vic uCh 198 ane e | ne atjw‘?}r aflect trading tend to  nally and that stock prices re- gramme traders because it en-
ment Cooperation. to Tk 90 million from the Food 1 Al Hgh priority on improv- tons of quality seed As re- . - airman _ of | ;. ke the general level of share flect whatever relevant infor- able programme traders (who

ing nutritional quality of food

quirement of vegetable seed in

| Bangladesh Cha Sangsad MA

prices fall

mation that people have This

trade is an entire basket of

- d riculture Organisation o Rah
The five-day consultations Al : Ph £ty as a part ol food security for 000 tons per yvear. the new man oy = :
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y y K seeds in Bangladesh In Bangladesh. the food l'fli;t'h 800 t“'ﬂ:_ X Uﬁmt LI;. tea annually. mostly tg Poland. by the negative signal that the in the market that day. Currently the Super Dot sys-

evaluation of the existing
Dhaka-Oslo bilateral economic
cooperation. Besides, review of
the ongoing as well as pipeline
projects under Norwegian assis-
tance was taken up during the

The amount will be provided
by the governments of Belgium
and Denmark under the FAO
Trust Fund Programme.

The project in Bangladesh,

lacks the nutritional aspects
and cereals constitule the main
diet It is possible to improve
the health and nutritional sta
tus of the population consider-

the country s vegetable seed re-
quirement.

It is expected that by the end
of the project. there will be in.

The other major countries
who import tea from
Bangladesh are: UK, Japan,
Germany, the Netherlands, Su
dan. Russia. Jordan, Pakistan

Securities and Exchange Com
mission [SEC)/ DSE is sending
them. but alsa by the fear factor
of the new investors
There have been ated

warnings to investors that the

repe

Many analysts feel that
what! was operating then was
the heard theory Investors felt
that the falling prices signaled
a crash. panicked and tried to

out. Subsequently a survey

temn is shut down when the Dow
Jones Industrial Average moves
up or down by 50 points in one
day. If the Dow falls by 250
points from the previous day's
close. all markets close for an

_ : !
discussion. titled "Strengthening of Na ably by increasing production ¢7rased participation of the | and Iran. : : -
Apart from the day's agree- tional Vegetable Seed Pro vegetables through quality Private sector in production I[?a:k;‘lt] At W g i, Wi ﬁ: ":;air itk g oo R L drotpsbym T
ment, Bangladesh will also re gramme Through Increased  seeds, and distribution of quality e Ncs LR e PEIDE S LA the DoiC instine MR UL T I TR,
: . over -valued hy the market was the key to bringing down Circuit breaker was in-

ceive a considerable amount of

Participation ol Private Sec

Matia visits

As vegetable seed production

DPRK envoy meets
Shipping Minister

The Ambassador of

Their recent action of restrict
ing share price movemnent will
drive this message home This
may succeed in scaring the in
vestors off Most of the new in

the market

How is this relevant to us?
Well. if the herd instinct can
bring about a market crash in a
country with a relatively more

stalled after the Brady Com-
mission report because it was
felt that during periods of ex
cessive price movements the
herd mentality sets in and a

the vestors as well as some of the developed

ekl : : as | ped information base trader may start to sell or buy
Jamuna m’f[ﬁ:,mft‘?g“ R:PU"::* l{;[ regulars are predicted to start and more informed investors. it because he or she feels that
o Kim Ki Duk {_a"ﬂ?"ﬂ ,_:,km" : T | selling. This might even lead to  can do far worse In a country there is a good economic reason

fertlll‘;er St ﬁ,‘-jm.ﬁbdu?[;l;;h ;J'lphl::l the index falling to new low like Bangladesh for the price movement.

v * ; levels A negative message sent b
f t EE‘:E here yesterday. reports Circuit breaker is regarded SEC/DSE is likely to hrm; If there is a halt in trading
dClO1 y . Uurlug the  meenig with suspicion by most in about panick selling which can :E?Iﬁ:;{ﬂ r:r?ugh It:;']:n[:;f?;;l
JAMALPUR. Oct 13: ik ! - vestors. However this s not to lead to a crash. Even though the '

e Mitiates Matia Chuigdhur}r ﬂ:n‘pﬂhlr uftUFHHu Investment § say that this is a bad idea or ‘circuit breaker” was put in, in  ASymmetry %’-ht HEhaies £aN
: shipping sector ol |} even that Bangladesh is the the first place to avoid "herd in- then survey the market and

Bzud a surprise visit to Jamuna
rea Fertilizer Factory yester-
day, reports BSS.

Bangladesh were discussed.
ey also discussed various
maltters of mutual interesi

only country to impose it. How-
ever, what is being done cur-
rently Is not really a circuit

stinct buying”™ and conse-
quently a fall in the market, its
action may ultimately lead to

make a decision as to whether
there is any good reason for
him or her to assume that the

During the visit, she en- : _
quired ﬂfgthf roduction, stor- theTE}];H?{htI:ﬂg:—ﬁ;:?:-ﬁﬂt;r;:pmt:: breaker as much as it is a rigid the w:g thing they were trying U PpSWIng kjs caused tive
age and distﬂEuuun system of skilica g Al ’.“"‘ share price control to avoid. Other ways of reducing :'tf“fmm“ events or that the
the factory. Bangladesh FAR In most countries, circuit rrlrr volatility should have ﬂwuawmg is due to negative

: breaker is tied to Indexes and »wen considered. Investor in- ECONomic events.

She asked the officials and
employees of the factory to en-
sure smooth supply of fertiliser
in the country's northern dis-
tricts during the coming boro
SEASoNn,

Additional Secretary of
Agriculture Ministry Saitul [s-
lam was present during the
visit.

26th session of

:{ laid emphasis on
sirengthening economic coop-
eration between the peoples and
governments of the two coun-
tries, the handout said.

Thai textile

exporters urged
to turn to ASEAN

not 1o a particular stock. An in-
dex is the average price of a
fixed number of stocks. An ex-
ample of a leading stock index
is the American Dow Jones In-
dustrial Average. commonly re-
ferred to as the Dow. If we ignore
adjustments that are made
when stock splits take place or
when new firms are added or
dropped, then we can define the
Dow Jones Industrial Average
as the total sun of the share

lormation and education
should also have been focused
on. Even if a circuit breaker was
to be installed it should not
have been in their current
stringent form,

If we look again at what
happened after Black Monday
wWe can gel some pointers on
how to better cope with volatile
markets. The Brady Commis-
sion was then formed to look
into the events preceding the

The circuit breaker gives
them more time to think and a
chance to decide whether the
price movements are justified
or not. However, even in the
United States there is a quarter
that feels that the circuit
breaker in its present form is
detrimental to the market.
They cite the migration of some
of the programme traders to
other non-US exchanges as an
example. '

prices of 30 top companies di- crash and recommend ways to

IJO bOdy on markets vided by 30. So it is the average revent anther Black Monday The writer is a Lecturer of
. | : price of 30 top stock prices. rom happening. the Department of Business

prOJeCtS TueSday Md Idris, GM (Exports) of HRC Group, seen receiving National Export Trophy—Gold for BANGKOK. Oct 13: Thai- An example of circuit The Brady Commission gave  Administration of North South

The 26th session of the 1JOs
Committee on Projects (COP)
will be held at Sonargaon Hotel
on Tuesday, says a press release.

Bimal Pande, Jute Cominis-
sioner, Ministry ol Textiles, In-
dia, the current Chairman of
the COP, is expected to preside
over the session.

The committee will review
the progress of the [JO projects

1992-93 from Prime Minister Sheikh Hasina Wazed, in the city yesterday.

India set to overtake Japan as
2nd largest exporter to Dubai

land's garment manufacturers
association is urging Thai tex-
tile ers to turn to ASEAN
markets for the next five years
due to low duties in the region.
reports Xinhua.

The call came following a
slowdown in the country's tex-
tile and garment exports and
amid global economic growth
during the first six months of
this year.

breaker tied to indexes is as fol-
lows: Country A may stop trad-
ing completely if the index falls

five major suggestions. One was

to have a unified clearing sys-
tem across different markets.

Economies 1n transition
may stabilisein '96 : IMF

WASHINGTON, Oct 13: After

down from 11.8 per cent last

University and Coordinator ~!
the Dzpait-aent of Career Ser-
vices.

'‘World's biggest

polypropylene
plant set

under implementation and ABU DHABI. Oct 13: India  the UAE and is set to overtake s wi - i ~
: e : : ports with sweeping economic : " i five years of declines, countries ear. Bulgaria, with an un- . n d‘ s
gﬂg;;?tftzgd th; ;]tf:upﬂmgggi? plans to slage ils biggest over- Japan as the second largest ex- reforms, moved from seventh 50523;11}; NF;EIEE; ;;ﬁtthts:ifi smtﬁin to free-market sys- ghangl:d E‘?DP and an inflation Hp in I la
taidat: E?E?r;f‘é; 12 ]E}IETE—“lﬁf‘i ﬂfiﬁh porter to Dubai. place five years to become | L\ gpaN has huge potentials due | t€ms could see their economies  rate of 73 per cent, is saddled
Representniives fiom Five . encourage y the From the pattern of trade the third biggest exporter to o inerea e purcﬁc : stabilise in 1996 and grow four with a deficit that frightens BOMBAY. Oct 13- India's

IJO exporting member countries
and twenty two importing
member countries (including
EC) are expected to attend the
session.

[JO's five exporting member
countries are: Bangladesh,
China, India, Nepal and Thai-
land and the twenty two im-
porting member countries are:
Austria, Belgium, Denmark,

success of previous shows
which catapulted it to third
place aller China and Japan
among exporters to the UAE,
says AFF.

More than 200 Indian com-
panies will exhibit a wide range
of manufactured products at the
December 7-11 fair in the post
city of Dubai, the main trans-
shipment centre in the Middle
East, newspapers reported yes-

between India and Dubai over
the past few years, you can ex-
pect it to oust Japan from sec-
ond place in the list of rters
to Dubai,” said an official at the
Dubai Chamber of Commerce
and Industry. ;
Japan is still recoverin
from the blow of its ouster by
China as the top exporter to
Dubai after it held the first
place for more than a decade.

Dubai in 1995, the same year
that China emerged as the top
supplier of the Emirate.

In the first quarter of 1996,
India's trade with Dubai peaked
at 1.8 billion dirhams (490 mil-
lion dollars] compared with
around three billion dirhams
(817 million dollars) for the
whole of 1995.

The figure accounted for
nearly 8.73 per cent of Dubai's

asmgi pPOWer.
Singapore and the Philippines
have the potential to buy Thai
goods.

He added that the free trade
areas of ASEAN (the Associa-
tion of South-East Asian Na-
tions) provide low duties to
member countries and Thai
goods can gain access to ASEAN
markets without import duties
in the next five or 10 years.

per cent next year, the Interna-
tional Monetary Fund (IMF)
said here, reports AFF.

The IMF, in its semi-annual
world economic outlook report,
said eight "transition" countries
are poised to experience growth
greater than five per cent in
1996. They include Poland, the
Czech and Slovac Republics,
Georgia and Armenia.

Russia's Gross Domestic

banks.

Inflation has plunged in the
Baltic Republics. and prices
have almost stabilised in Croa-
tia.

IMF says countries in tran-
sition should make controlling
inflation their greatest priority.

BIBM seminar on

largest private firm Reliance
Industries Ltd said Friday it
had completed construction of
the world's biggest polypropy-
lene plant in western Gujarat.
reports AFP. ,

Officials of the textiles and
petrochemicals giant said the
unit was commissioned at its

petrochemical complex near
the town of Surat.

Finland, France, Germany. terday Traders said J ' l“I'ﬂStrucu.lrin
G k bis : : apan s retreat total trade, according to the _ | Product (GDP) is ted to de- g ;
G e O | I b s g s B e ST S s odien mi e g | TSGR HE Tuesdiy | act s ey o,
al. Spain, Sweden, United ?&ffﬁ;ﬂgﬁﬂ““;ﬁ;gg fﬂ ?}'1": gg;t“:’;é:}feﬁ'?ﬂ {::U&'Eg:; 3 ; gdclcgatiil:::in frnmg;Il';f lr:jdia Department hF;c drawn up t?ndiiuﬂnlsg ga_::e in iai:]e for a audl ucsdaay Siious hemopt) pﬁrﬁ
ngdom, Egypt. Indonesia, | JAE one of the region's leading for Ja ; rRoE O On o B3N three measures to help ex- Tl . said the [MF, A day-long seminar on "Re- copolymer and impa ct c ly-
Japan. Norway., Pak = ' : * Japanese products in the visited Dubai on Thursday to which signed a 10-billion-dol- structuring Audit and Inspec- o
Switzerling A e Brcopens B e S, , entire Gulf since a large part of  prepare for the December exhi- | RSEATP e MosL ol o support programume for Rus-  tlon in Banks® will be held at e Kiielen of POIOPYICNC. 8
Community (EC). 5 ?“d;r 1;}%{1- D{‘:TEC‘DF & Dubai's import is re-exported. ition, which will include food- t sian economic reforms this the Bangladesh Institute of Gaid :
The session will also be at- | pubai: said the exhibiton wae Dubal’s imports stood at  stuffs, electronics. machinery The measures include identi- | year. Bank Management (BIBM) here Reliance said the fully-com-
tended by the representatives of 1}; ﬂll‘tEd 2 t?-: :xsuﬂ lg:‘; u-l'_as around 50 billion ghrhams (13.6 chemicals and home appli- | fying problems faced by ex- Russian inflation. mean- Tuesday. reports UNB. puterised factory set to start
observers from the non-lJo | Promp y the css ol a  billion dollars) in 1995, of ances porters, particularly by small | while, is e ted to be 51 per BIBM Director General A H

1994 show which attracted

which nearly one third were re-

The subcontinent is the old-

and medium-sized enterprises,

cent in 1996, down from 190 per

M Nurul Islam Chowdhury will

g{ﬂductiun. would employ a
ghly efficient polymerisation

member countries, interna- isi '

tional,. fitergovernmental and :nu]redgaﬁ E;J.{}DD "'1255“5“"5. lii.ll"ld exporled to ne1ghbnyﬂn{% Iran, est commercial partner of the | inviting special ASEAN trade | cent the previous year. Prices open the seminar at 10 am. process from Union Carbide to
non-governmental organisa- dnti]u eals wort miion - Kuwait, Saudi Arabia, Oman, Emirates. Gulf states traded | missions to Thai garments, and | even declined slightly in Au- About fifty senior executives | produce a complete range of
tion/association of the member ollars. Pakistan, Singapore and Hong earls with Indian merchants | providing incentives to ex- gust, IMF said. from banks and different fi- polymer grades required by the
beinte e India has become one of the  Kong, or spices and other products | porters produce high-qual- The GDP of Ukraine is ex- nancial institutions will par- | plastic industry. *

Coca-Cola opens
18th bottling

main commercial partners of

India, seeking to boost ex-

before oil was struck.

ity and high-end products.

pected to decline eight per cent,

ticipate in the seminar.

Commodity market:

Prices of oil up, tea

down over the week

"With the commissioning of
this plant, Reliance has become
a global player in polypropy-
lene and one of the t pro-
ducers of this product in this
part of the world." it said.

: - LONDON. Oct 13: The ghost  wards the end of the week. Zine: Lift. Zinc prices rose by  The onset on cold weather ther rices held firm at around 320 arve i
plant 1n Chlna of Sumitomo has returned to Gold: Dull. Gold prices hov- 15 dollars to 1,035 dollars per was expected to boost dgm;l; gu]]ars per tonne on the London h wﬁ;gl?;ﬂzﬂ“{:ﬁmﬂ}i{?ﬁia@
The Coca-Cola Company hﬁunt l{]ﬁd Ennd?in I.']u;letal Ex- ered around 380 dollars per tonne, as huge consi ents of for heating oil in particular. market. Board of Trade (CBOT) rose by 4
opened its 18th bottling plant change ) and whispers of  ounce for most of the week. but the metal which some dealers Rubber: Slide. The price of GNI trading house said cents to 4.42 dollars per bushel WB President

in China, northern province ol
Heilonging recently, says a
press release.

The 22 million US dollars

price manigulatinn have once
again run through its corridors,
as a mysterjous fall in copper
stocks lifted prices this week,
reports AFP.

a sudden flurry of speculative
buying of silver on Thursday
and Friday lifted gold prices to
382 dollars ounce.

Silver: ggrarklln . A slump

had expected would come on to
the market failed to materi-
alise.

Instead, LME stocks fell by
425 tonnes to 549,750 tonnes.

RSS5 rubber, which comes
mainly from Thailand, fell by
15 pounds to 837.5 pounds per
tonne as rubber producers
sought to reduce their stock lev-

rainfall had delayed the sugar
beet harvest in Eastern Europe.
This might hit output if frosts
set c{n and damage the crop. GNI
said.

(27.216 kilos each, for delive
in December). Maize prices fell
by two cents to 2,90 dollars per
bushel.

Cotton: Adrift. Cotton prices

in India on
week-long tour

lant is a joint venture between Tongues were set wagging at  in silver reserves held in ware- Aluminium: Calm. The els 1
: : : : initially rose as hurricane
E::al Chinese partners and ”]‘;’ g?ﬁnuﬂh?iﬁﬂil‘ of l;'ﬂﬂl' €l houses belonging to the New  aluminium market regained Dealers at the London-based Hu:fﬁ:;ﬂ: m"’;ff’fghfl‘;hﬁm“? : duseph}:ne whipped its way Oc ;
rry Beverages — a joint ven- ﬁ VLS, h el ti?ls ecome  York futures market, Comex, some calm this week after a re- trading house Lewis and Peat, . | _mc through the GuIF of Mexico and FIMDAY, t 13:_ World
on of Asix' leading businese | Of (raders on the London mar-  Dutchascs Which gauk siver s mionts srminitbn rices 1y Caneaian, s belciang 1o of soya beans and meal ek 1o ravage the crop i (he | sohi'ataried  weck Jong lour o
usin # urchase : 3
g ess | Vot s which gave silver a  month aluminium prices fell by Canadian factories belonging to from the United States in recent  South east of the United States. | .0 B y today by visit-

conglomerates, and the Coca-

As dealers tucked into their

resh sparkle this week.

just 20 dollars to 1,330 dollars

the US car manufacturer Gen-

weeks, warmed soya oil prices

one of the world's foremost pro-

ing one of Asia's worst slums to

Cola Company, the world's Silver prices rose above the r tonne. eral Motors might d bk
largest beverage company. ?;_‘;ft{-lhﬂ‘“ﬁ bﬂﬂﬂ;ﬂtm iihﬂ}? ut-  five-dollar mark to 5.05 dol- - Some dealers said that the rices further. The tf'grd?ﬁ; thlﬁ‘h“" ock. K Iso lifted ducéiljgt mﬁninsirﬂpical storm | P°Y how the S money was
€ name sumitomo in lars, about 15 cents higher than market had fallen too sharply house explained that the indus- S IIALREL WA B8 skirted around cotton planta- ing used to improve lving

In 1995, more than 187 mil-

connection with an "artificial”

at the end of last week.

and was set to rise at least a lit-

trial disputes might eat into

by rumours on the (‘.hiraﬁn
¢

tions in the southern states ol

standards, reports Reuter.

lion unit cases of Coca-Cola | tightening of copper supplies. Platinum: Mi market that Brazil was on t

P atinum: Mirror. Platinum  tle after the ann men i

gruducta were sold in China, up e Japanese trading giant had  prices followed the rise in silver fall of 8 825 tumn'l‘é];tﬁn LMtEo:: m#c(::iﬂ;rg mufgitur::::h verge of placing large-scale or- ﬁﬂ:’ﬁ“ﬂ :"“d Gfﬁ' o “’“hm‘;‘ _ India, with around 15 bil-

7 per cent from the previous everything to gain Im a rise and rose by about five dollars to sServes i.‘ﬂ a total of 961 450 : ders for American soya beans c 00 MU amage an lion dollars a ar in World

year. "But this is just the begin- | In prices, they said. 388 dollars per ounce. tonnes ' Coffee: Reviving. Robusta  and prices rose by 0.5 guilder to prices fell back once nm;r Bank loans, and is the largest
ning," said Douglas Daft, senior Sumitomo rocked the LME Copper: Takeoff. A hefty fall Tin: Rise. Tin prices rose prices in London rose slightl 92 guildrea bundred klos, Hw;;ﬂﬂ' nme N dﬂ l“_ e e s 3
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