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‘ASEAN’s closer |

economic ties
doesn’t mean
closed trade bloc’

JAKARTA, Oct 11: Dato
Singh, Secretary-General of the
Association of South-East
Asian Nations (ASEAN), said
here that the group's greater
economic integration would not
lead to the creation of a closed
trading bloc, reports Xinhua.

In this age of strong eco-
nomic competition, member
states are conscious of the need
to continuously expand their
economic activities. Singh told
a seminar on "Latin America
and the Caribbean, Economic
Outlook and rtunities” on

Wednesday. official sources at
the seminar said yesterday.
Thus, the AS may have

no alternative but to move be
yond closer economic coopera-
tion toward greater economic
int tion. he noted.

owever, he assured the par-
ticipants that such an integra-
tion would not evolve into a
"fortress ASEAN" or a closed
trading bloc.

"What is certain at this st

is that even as the AS
moves closer together, it Te-
mains committed to the princi-
ple of open regionalism,” he
added

“The ASEAN is ready to form
cross linkages with other re-
gional trading arrangements in
order to facilitate trade and re-
duce non-tariff barriers,” the
Secretary-General said.

Formed in 1967, the ASEAN
comprises Brunei, Indonesia,
Malaysia, the Philippines, Sin-
gapore, Thailand am:l Vietnam
and is expected to admit the
three remaining countries in
Southeast Asia — Cambodia,
Laos and Myanmar — within
the next year.

Tata goes
reorganisation
to avoid foreign
take-over

BOMBAY. Oct 11 : India's
largest business, the Tala
Group, is to reorganize itself to
ward off possible internatiohal
take over bids as India's econ-
omy opens up to foreign compe-
tition, a newspaper reported
here ‘II'T-nurada reports AFP.

i Ratan '{_‘lata, chief of the Tata

usiness hou a

nomic Times mﬁg’?

able today and have to protect
ourselves. I would not say that a
takeover threat is there, but I
think we would be living in a
fool's paradise if we said that
the possibility did not exist.”

e Tata business empire,
set up in 1868, is managed by
two holding companies, Tata
Sons and Tata Industries. Both
are unlisted firms, holding con-
trolling stakes in all the group
firms.

The business last month an-
nounced a private rights issue
which Ratan Tata said would
strengthen the group’s cross
holdings and tighten up the

t.

“If we claim the right to
manage something, then we
should have a meaningful
stake,” he said. "Tata Sons had
to raise money for future activ-
ities, which is primarily for in-
vesting on group companies and
:EnﬂhMHg our group in gen-

“Secondly, we are creating
strategic cross huldings so that
we do not become easy takeover
targets.”

Tata said Indian
economic reforms,
July 1991, -

ro-market
gun in

'"Present upsurge in share
price not sustainable'

After a prolonged mad spree
of price spiralling of scrips, the
last week for the Dhaka Stock
Exchange (DSE) ended Thursday
in a panic mood as investors
feared a, massive correction
around the corner

The DSE price index also
dipped for the second consecu-
tive day. Thursday. by 47 points
after the previous day's 20-
point ]nsstj)utu:-;g the question
in the mind. "has the bull stum
bled, finally?”

The investors. mostly new
and inexperienced in portfolio
investment. felt jittery when
the Securities and Exchange
Commission (SEC) launched a
campaign warniﬂf investors
abnut risks involved in specula
tive buying and kerb marhﬂ
operation. and imposed a “cir-
cuit breaker” on share trading

Imtiyaz Hossain, Chairman
of DSE, ruled out any chance ol
“crash” in the market as the cir-
cuit breaker system would con
trol both fall and rise in prices
of shares.

Economists and markel op-
erators feel that the market will
stabilise at a lower level after
shedding some more points, but
at what level is still difficult to
predict.

"It will all depend on the
confidence of the investors,"
said a market operator at the
DSE yesterday.

But the recent phenomenon
of the bull run has raised ques-
tions in the minds of the in-
vestors and market regulators
about how much this trend
could be attributed to the classi-
cal theory of too much money
chasing after too few scrips, and
to price manipulation other-
wise dubbed as syndicated trad-
ing by some market intermedi-
aries.

DSE Chairman Imtiyaz Hos-
sain puts the reason behind the
surge in index on the flow of
funds in excess of the number of
scrips in the market.

But sources at the SEC and
DSE indicated that there had
also been heavy price manipu-
lations in case of some scrips in
which the unsus:pectmg q.ir

L.w:slﬂra

Qﬁcns
tions, had tried to uﬂhﬁ e al

'Poor man's bank'
in Egypt

CAIRO, Oct 11: A non-gov-
emmental Arab organisation is

to set up a "poor man's
Eank" in Egypt to help the un-
der-privileged improve their
lot, the Egyptian news agency
MENA reported on Wednesday,"
says AFP.

"The Arab Council for
Childhood and Development
has started creating a bank for
the poor in Egypt which will

interest-free loans to help

s segment of society ln:%ow:
their living conditions,” NA
said.

The council has already
‘earmarked one million pounds
(340,000 dollars) to the bank's
fund in line with a request from
its Chairman, Saudi Prince
Talal Ibn Abdel Aziz Al Saud, a
brother of King Fahd, MENA
said.

Local Egyptian banks and
businessmen have also pledged
to help gct the bank uperating

the agency added

Trade in textiles and cloth-
ing has been subject to special
restrictions imposed by the

main importers, for protecting

their own domestic industries

from 'market disruption' by
lower cost suppliers from the -

countries. As a re-
ulti Fibre Arrange-

developi
sult, e

ment (MFA) came into existence

in 1974, under which around 50

per cent of textiles and tlathing
e

trade came to be regulat
through bilateral quotas. This
managed trade has however,

been a major derogation from

the GATT principle of non-dis-
crimination.

Under the
tiles and clothing,

t on tex-
the MFA

quotas would be eliminated in

hases over a 10-

year od.
is would follow the scggdule

shown below:

Schedule Total import
value of 1990
calculated by

: H.S. codes

On 1 January 1995 16 cent

On 1 January 1998 17 E: cent

On 1 January 2002 18 per cent

On 1 January 2005 49 cent

peri
remaining quotas would be ex-
pinded in thl: following man-

by 16 cent

Next 4 years Quota will grow
by 25 cent

Next 3 years Quota b
y 27 per cent

It is wellm ttlt_lya}la ﬁ-
abltgarmen us as de-
velo over the
lﬁyennln to the
Garments rts from

-*Banﬁeah to N America
face MFA quota. But there are

no such quotas for Bnn%ah
in the European U al-
H:nhle to

quota is a

mw

mmmmw

Uruguay round: Its impact on Bangladesh, other LDCs

cent of total exports in 1994-95.
Thus, the ent on Textiles
and Clothing (ATC) will have
important impact on Bangl-
desh's overall export perform-
ance.

An examination of the
schedule of quota elimination
shows that bulk of the quota
would be eliminated towards
the end of the 10 year od. In
addition, the growth of the
quota during the intervening

eriod would mean that
Eanﬂad:sh's market share into
North America would increase
m&uﬂvnh’ up to the year

As there is no quota for

Bangladesh's ents rts
to the EU, the gradual elimina-
tion and of MFA quota
will mean that the market

share in EU of other countries
may increase leading to a corre-
s nndinﬁ shrinkage of
£ngla 's share in mars;
ket up to the year 2005.

Overall, Bangladesh's ex-

rts of nts are however
pu E increase up to 2005.
For th:

thc price
of garments In the impurtin
countries would decline wi
the removal of quota leading to
increase in demand. This will
probably reduce per unit price
received by the exporters as
thereud]lbcnnquutarenta but
the market will widen although
there will be more com

Bangladesh will thus have to

maintain its price competitive-
ness by con the costs of
production and enhance its

nuppl]r capacity especially
kward
lnfun if its has to maintain

DHAKA SATI

By Inam Ahmed and Rafiq Hasan

number of cases, but these
proved to be ineffective, said
SOUTCes.

The market has already be-
come very expensive, as market
players and experts indicated
pushing the markets Price

ment of the Dhaka University
and former adviser of the in-
terim government said, "A con-
tinuation of the present upsurge
in share prices is neither sus-
tainable nor desirable. St

should be taken to stabilise t
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Earning Ratio (PER) as high as
35 times

"Right npw the market is
over bought and in our n?:nnmn
the present price will not be sus-
tained by the corporale earn
ings in the next year.” said
Rizwan Bin Farouq. Managing
Director of First Capital Securi-
ties Lid. 'Even a PER of 25 times
is expensive for an emerging
market.’

The DSE price index jum;lt:td
by 238, 16 points during Lthe last
week to 2024.43 points along
with an increase of Taka
1666.26 crore in market capi-
talization.

Out of 107 average traded is-
sues, 62 gained and 42 sufiered
losses while 2 remained un-

changed.

As many as 11.95 lakh
shares and debentures valued
more than Tk 28.72 crore ex-
changed hands duriag the six-
da}r hl:tw: business.

wnenting on jhe market.
[.‘rr Wahi

mud. pro-
fessor® w

s Depart-

market and avoid a price col-
lapse that is bound to damz#t
the newly found public con

dence in share market invest-

ment.’

“The prices of most shares
are already too high in relation
to their earning yield. This ir-
rational Fncr upsurge is fuelled
by uninformed speculation as
large numbers of ordinary in-
veslors are crowding into the
market.” he pointed out.

Dr Mahmud said these small
investors have had no previous
experience in portfolio invest-
ment and are liable to fall prey
to the machination of the un-
scrupulous market inter-
midiaries.

To make things worse, the
big market operators are able to
manipulate share prices 10
their advantage because of the
deficiency and weak enlforce-
ment of security laws, he added.

"However, it is the ordinary
small investors who ultimately
stand to loose from such price
manipulation.” he observed.
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The authorities should
strengthen their surveillances
of the share market. he felt,

Iin Dr Mahmud's view the
present bullish trend in the

stock market can hardly be
taken as a sign of im per-
formance and higher prof-
itability of the corporate sector.
"What is h ing now is a
purely financial phenomenon
of diversion of large amount of
fund to the stock markets lead-
In% to artificial share Ce es-
calation and huge windfall

profit for some investors.” he
pointed out.
If more public issues, [POs

would be made available at this
moment, this fund could be used
in productive investment and
better supply demand balance
would also be achieved in the
share market, he feit.

So far. this had not hap-
pened due to sluggish growth in
corporate sector investment. he
sabd.

The authorities should expe-
dite the process of [POs that are
on (hWypipeline, Dr Mahmud
said

Meanwhile, the government
may also consider off-loading
the stocks it holds in different
companies which will serve the
purpose ol both privatisation
and stock market stabilisation,
he felt.

Meanwhile, Imtiyaz Hossaln
felt the circuit breaker system
would breed more manipula-
tion and corruption in the
share 1r.-ulln§| as this may result
in underhand dealings.

But. Prof Abu Ahmed, a
teacher of the Dhaka Universi-
ty's Economics Department and
President of Bangladesh Share
Investors Forum, saild circuit
breaker is a common wea Lo
control sudden surge or [all in
share prices.

He said the market had been
abnormally inflated through
manipulation and syndicate
irading by a group of share bro-
kers.

He felt reform in trading sys-
tem along with introduction of
computerisation and ceniral

Rl A AP #h D) g b

parency in the market.

Labour disputes
Increase in
China

BELJING, Oct 11: The number

of hm-ed in China has
increa : in
oo paen e A B A

prises, the Glina Daily repu"ted
today,

In 1 thc courts dealt with
28,285 individual E
sharp rise from the 0.000-a-
year average before a labour law
came into effect in January
1995, the newspaper said.

Labour arbitration depart-
ments handled 23 000 disputes
in 1995, up 73 per cent from a
year earlier, it said.

Labour Minster Li Boyong
was quoted as saying that the
sharp rise in labour disputes
was due to -funded l:l:lﬂ'l—

panies, private and t

ship enterprises that infringcd
lmri:trn rights.
a 30

Fcr r.-cnt increase in disputes
state-owned companies
between 1992 and 1993. But it
said disputes in collective com-
panies rose ?Dﬂ cent in the
same period those in for-
elgn l'h'mn lnnmd 600 per cent

Brazil may tighten
child labour laws

BRASILIA, Oct |11: President
Fernando Henrique Cardoso
announced Thursday that he
will send Congress a proposal to
amend Brazil's constitution to
tighten child labour laws, re-
ports AP

Cardoso's proposal would
prohibit employers from giving
evening shifts to ths under
18 or jobs in c tions consid-
ered "dangerous or unhmlthy

Although Brazilian ll‘IF
hibits the empl ttl“ nf
dren under 14 yem
are about 3 million w
children in the country, accord-
ing to government estimates.

Employers get around the
law by hiring children between
12 and 14 to work as "appren-
tices.” These apprentices are of-
ten paid less than adults and do
the same work as adult em-
ployees.

ut in his address to 200
child labourers who formed
part ol a delegation of the Na-
tional Confederation of Rural
Workers, Cardoso cautioned
that legislation alone would not
be enough to stop child labour
abyses.

"We have to fight the ex-

lmtnuun of children and ado-
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CARS THAT MAKE SENSE

Participatory approach
towards employment
generation stressed

Speakers at a seminar in the
city yesterday emphasised on

participatory approach towards
dﬂrlapnznt and 1
generation for alleviating

poverty, particularly from the
Eﬁgltq‘s rural areas, reports

The seminar on "Partici

tory Development and 2

t" at the VIP lounge of
Jatiya Press Club, was jointly
organised by t Or-
Fa.niulmn of the al Poor
DORP) and Bangladesh Gar-
ments Sramik Federation
(BGSF).

Addressing the seminar as
chief i te Minister for
Labour and Man M A
Mannan said a specific policy
is needed to make

and

the man workable.
"Development can be

achieved through utili-

sation of the vast human re-
sources and ." he said
adding that some 10 lakh edu-
cated youths were still unem-
;icrﬁ: in the country.

state minister stressed
the need for an active and ac-
countable local government to

help the in income gen-
eration and poverty-allevia-
tion

Development is ham-
pcredﬂgm to the ::fm of a
: structure -
wmnmt. he said. i
as i
M m“l. rmnr‘u:l"tlu
Ba -based ILO/PEP, said
local level initiative was the
most important factor that can
help reduce rural poverty.
ncome generation is an es-
sential element of alle-
ﬂ:tmln. hchnulid - that tl':e

e shou ro
Pk so that they :I:n P““Y

income level.

Member of Local Govern-
ment Commission Quazi Azher
Ali said that a development-
oriented local L sys-
tem is requ to enable the lo-
cal bodies to lunction in a co-
nrl:ﬂ'l:tﬂd way. —

- ta -
centage ol the national deeg-
opment programmes and the
annual budget should be given
to the local government bodies
for their success.

Ali further said elected rep-
resentatives at the grassroots
level should look after different

EIaEr T

agriculture and HGH'acu\r_itlﬂ.

general A H Humﬂ::
tary A

seminar was addressed. among
others, by JICA expert Satoshi
Sasaki and Dr Ronald Lucradie,

Dutch development expert.
: mmmwa

dtmlopmt tﬁ h s

local tin?ﬂthulﬂ
g 13 districts and the Dhaka
ity.

Organisers of the
sought cooperation from the
government and helpful part-

with donor agencies to
tl'::prujcctc:pcﬂut

tnhtcnmpletadby year
2002.

"Crash programme
to meet power

shortfall
taken up’

Gﬂmat: Minister for Local
vernment Rural Develop-
ment and Alhaj

Abul Hossain said here

Thursday that the government

had taken up a crash
gramune to meet the :II'
electricity and to achieve au-
urhrangmpmr generation, re-
Tu this end, four more
generation plants at d t

places will be installed to
cr:t:mmumﬂwmdgd

1100 megawatt of power he said

and added power generation in
the private sector is also being
encouraged.

He was as the chief
guest at the um

ceremony of the H%
on commissioning of

installation, organised by the
Engineers Institution,

haj Syed Abul Hossain
ﬁp:':‘ltyMMt attached
to power generation
to facilitate foreign investment
and to meet the ever
domestic demand. He
that during the tenure of the

previous government the power
sector remained neglected.
The State Minister urged the

for innovation of
oprlntl: technology to

IE::* functhn so ad-

dressed bythe Pmddml of the
Engineers ' Institution Dr M

Anwarul Azim.

Zillur at seminar on China-Bangla ties

Attractive environment for
investment created

LGRD and Cooperatives
Minister Zillur Rahman
Thursday said the recent visit
of Prime Minister Sheikh
Hasina to China had added a
new dimension to the relations
between the two countries par-
ticularly in the fields of trade
and investment, reports BSS.

Inaugura a seminar on
the prospects of economic rela-
tions between China and
Bangladesh, the minister said
with the installation of the new

ernment as well as restora-
tion of political stability an at-
tractive environment for for-

eign investment has been cre-
ated in Bangladesh.

Bangladesh-China Cultural,
Economic and Mass Communi-
cation Centre (BCCEMCC) or-
ganised the seminar which was

also addressed by Akhtar
Hamid Siddigqui MP, KM
Obaidur Rahman MP, Chinese
Ambassador in Dhaka Zhang
Xu Jiang, BCCEMCC President
Engineer FR Siddique and rep-
resentatives of different Chi-
nese business enterprises.

Rahman informed the
prospective Chinese investors
that the t has re-
cently passed a bill in parlia-
ment to set up EPZ in private
sector to fac
foreign investors.

He urged the Chinese in-
vestors to avail the facilities.
The Chinese representatives at
the seminar said their country

is interested to invest-

ment in B adesh particu-
laﬂdy in the fields of agriculture
development of trade and

rural infrastructure.

tate and attract |

The three-day third meeting of Eurnpean Union (EU)-Bangladesh working group ended at the conference room of the
Economic Relations Division in the city on Thursday. ERD Joint Secretary Abu Saleh and Erich Muller, Director-
General of Foreign Economic Relations of EU Head Office led their respective delegations at the meeting.

its exports of garments at high”

levels,

Conducive environment will
have to be created for produ
fasl;gcs and other materi
u in the garments indus
at reasonably low costs hecaugg.
in the absence of the MFA

uota, it would not be cost ef-
ective to compete with other
producers if Bangladesh has to
rely on imported fabrics and
other materials. Since
Bangladesh has virtually the
lowest unit labour costs {wngca
expressed in dollars and pro
ductivity) in garments amnng
the South Asian countries, it

does not seem to be a difficult’

proposition if a supportive pol-
icy environment is available to
the Bangladeshi garments ex-

porters.
New Areas:

The UR has extended the

agreements to include new is-
sues such as trade in services

[GATS), trade related invest-
ment measures (TRIMs) and

trade related of intellec-
tual property rights (TRIPs).
The important factors that

hate generated the demand for
GATT disciplines in these areas
are: internationalisation of
ecenomic activities, | of
domestic policies and global
co tiveness, rapid increase
in foreign direct investment
a.n:d the globalization of ser-

Gcnu-l Agreement on
Trade in Services
(GATS):

GATS for a set of
multilateral rules for the con-

By Dr M Zahid Hossain

duct of trade in services like
banking, insurance, telecom-
munications, tourism, trans-
portation, hotel, restaurant,
cinema, television etc. GATS in
fact seeks to expand market ac-
cess for trade in the above and
other services. Trade in services
could be provided by setting up
commercial presence in the
host country, by temporarily
moving in natural persons into
the host coun r providing
services, through cross border
su or by %mmumm
to the cuuntry of the supplier,

The national treatment rule
(non-discrimination between
local and foreign service ren-
derers) and the MFN (non-dis-
crimination between two trad-

In% Faﬂna:rs] will a in case
of GATS for all ai@ﬁ?ﬂen

Trade in services has

fast over the last decade.
Thus the share of services in
global trade grew from 17 per
cent in 1980 to 22 cent in
11992, In case of Bangladesh,
however, trade in services rela-
tive to total the decreased in the
recent : .

It is im t to make s
cific commitments on market
access in of GATS. Ac-
cording to a study on GATS,
Bangladesh has made c
commitments in respect of 4 out
of 620 ble commitments,

The number of commit-

ments made by adesh is
0.7 per cent of possible
commitments compared with

21 per cent by India and 17
byPlhbl{anBinne e
Gid'themlu-turmidcr

TS seems to be potenti
buleﬂcilltnthem:rb:

vice export sector, Bml%ndesh
muld examine the possibility of
greater liberalisation of its
service sector :!i'ith a ﬂewﬂtu cn&
its service capacily an
imp% efficiency and com-
petitiveness in the provision of
services,

Trade Related Investment
Measures (TRIMs):

The a%eement on TRIMs re-
lates to the avoidance of trade
restrictive or distorting effects
of investment measures. It aimns
at facilitating investment
across international frontiers
for increasing economic growth
of all trading partners. The
TRIMs are as a form of
gmtectinn that Eftiﬂﬂh]l}"i :l;:i'

uces imports, encourages

ficient domestic production and
thus aﬂ::ctn the bal-
ance of payments of the coun-
tries of t tial investors.
Examples of such TRIMs are lo-
l.":ll cuntent requirement, trade

requirement and e:r.—

Rﬂ eveloping cu:mqil:'li;n quitc

often employ t foreign
T T
on 8. e
TRIMs t was therefore
of vital concern to them.

Under the TRIMs agreement
no member can im any
measures which is inconsistent
with the provisions of Article
1l (national treatment) or Arti-
cle XI (elimination of QRs).
Thus, a member coun shall
not make any disc nation
between a local and a foreign

i.e. between local and
Sorelgn capiial. The foreign in-

out
cuits. The UR put in place new

mtnra will not be under any

mpulsion to buy raw materi-
alﬂ rom local sources. There
will also be no QRs on the im-
port of raw materials from
other countries by them and
this shall not be related to their
levels of exports. In addition,
the foreign investors will be
under no obligation to employ
local nationals and they can
remit the entire amount of prof-
its after tax. The ownership of
foreign c:nmﬁ:anicu may also be
fully controlled by them.

As an LDC, Bangladesh will
have a moratorium of 7 years
with regard to the a%!;:]icatlnn
of TRIMs compared with 5 years
for the and 2 years
for the deve d countries.
Like other s. Bangladesh
will en Lny certain exemptions
from application of na-
tional treatment and elimina-
tion of QRs specified in the pre-
vious paragraph. These would
include the im tion of trade
restrictions balattycc ;f

a t ses or for the

. nrtg:lmnp;frﬁffmt industries.

owever Bangladesh has al-

ready Intrnduced a series of

measures for liberalizing for-
eign investment.

Trade Related Aspects of
Intellectual Property
Rights (TRIPs):

The t on TRIPs re-
lates to the establishment of

rules for protecting patents,
trade mn.re: copyr .
indicators, ustrial

, trade sécrets and lay
of Integrated cir-

t, for

regulations and disciplines in
the GATT for setting higher
standard of protection of intel-
lectual property rights by un-
derscoring the link between
trade measures and the en-
forcement of these rights.

It has long been ed by
the holders of these ts that
because of the absence of effec-
tive and adequate protection,
they are losing huge amounts of
money in terms of foregone in-
come i.e., the balance of pay-
ments pouitinns of their coun-
tries would improve consider-
ably if they received their due
fees, royalties and ch s on
the use of their intellectual

rties in other countries

also if the import of the
right protected products into
other countries were not re-
duced because of right plrldﬂ
in these countries. The agree
ment on TRIPs also covers Im+
portation of counterfeit trade
mark or copy right pirated

The TRIPs will pro-
tection to intellectual proper-
ties in the following way:

Patent: Protection of both

product and S gllantl
mll be e:gtencfcd to
from the date of filing

tent holder will thu- ruuﬂt
he rights to the use of e

Copyright: Items like com-
Emmmﬂwm
law. The producers of sound
recordings and films will re-

ceive protection under the

rental rights.
Trade Marks: These will be

priation and unaut
of trade secrets would be pro-
tected.

the
to Bang!aﬂen

dl:ahi-slnlmpm'
tantn{B:;ﬁmhgy

protected up to 7 years. The

protection wﬂl be renewable

after ?]manltthcoﬁm

» Protec-
up to 10

of the of

Industrial
tion will be availa

phical Indicators:
Protection of goods against
ﬁﬁeaﬂinﬂ origin will be avail-

Trade Sectors:

years.

Misappro-
use

under
vourable
on bal-

1 n{thcc

Elnﬂ:

not have the right to any
kn

derive rents on their uses
others. In order to be able to
so, it would be essential to in-
vest heavily on R&D activities
in the coun

e based product or
is no way we cold

As an has

10 years moratorium on the ap-

i i e § yesiie
ve
?mmmﬂumr-.m

national treatment (non-dis-
crimination between a local

and ts) and MFN
sions (trea t extended
one to be ex-
tended other trading

putm:rﬂﬂullhmnrhtlﬂ-
plemented by January 1, 1996,



