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EC's grant to

Bangladesh totals
Tk 23433.303m

The European Communily
has so far mpn:nﬂlted 440.890
million ECU [equivalent to
Taka 23433.303 million) to

desh as grant for financ-
ing 44 development projects.

This wa's revealed at the

three- third worki group
any o C and

meeting between the
Bangl:gcsh which ended here
yesterday.

An Economic Relations Di-
vision ss release said. the EC
also provided a total of 3.344
million metric tons of wheat as
food aid to Bangladesh between

1972 and 1995. During the cur-
rent ar. the EC committed

40.7 mt of wheat under
IFADEP programme.

In addition. the EC commit-
ted an additional quantity ol
1,10,000 mt of wheat.

The press release said the
~|i||.n::rluzir15l group meeting dis-
cussed :prugmssuf the on-go-
ing project and worked out the
pipeline projects. food aid, eco-
nomic cooperation., scientilic
cooperation and other related
issues.

During the discussions the
Bangladesh delegation urged
the EC for increased assistance
to achieve higher GDP growth
rate,

The EC side was led by head
of technical unit. Asia, Arich
Muller while the Bangladesh
team was led by Joint Secre-
tary, ERD, Ministry of Finance.
Abu Saleh.

Govt to support
ad agencies,
says Tofael

Minister for Commerce and
Industries Tofael Ahmed has
said the authorities will extend
support and cooperation to the
domestic advertising agencies
to expand markets for gz.nﬁla—
desh goods aimed at develop-
ment of the national economy,
reports BSS.

The minister gave this as-
surance when a delegation of
advertising agencies called on

him ,at his secretariat aoffice
yastarday. LRI :

; .The gelegation gpprised the
minister of the various aspects
of developments and impedi-
ments in the advertising sector.

The minister after assuring,

the delegation of the govern-
ment's support said efforts
would be made to ensure unin-
terrupted growth of the adver-
ti industry.

e delegation included Gi-
tiara Sadia Chowdhury. Reza
Ali, Ali Zaker, Ramendu Ma-
jumder, Tajul Islam and Asa-
duzzaman Noor.

Russia keen to
set up new
power plant
in Bangladesh

Russian Ambassador Dr Ed-

uard S Shevchenko called on
and Mineral Resources

Energy
Minister Muhammad Noor LUd-
din Khan at his office here on
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Shagstha (BSRS). a government
financial institute. will float its
first mutual fund late this
mornth, an official source told
BSS here yesterday.

The source said the paid up
capital of the closed hund would
be Taka five crore with taka 100

al par

It said "we have decided to -

initiate the floating ol mutual
fund due to the growing demand
of securities and private in
vestment as well as Lo provide
scope ol investment to the
small investors.”

The fund comprises 18 secu-
rities and three debentures, the
source said adding "we hope it
will be very responsive one.’

The securities included in
the fund are: Bangladesh To-
bacco Company [(BTC)]. BOC
|Bangladesh) Limited, Ashral

'BSRS to float 1st mutual
fund this moEtE

Textiles Mills, Alpha Tobacco
Company. Eastern Housing,
Padma Oil, Meghna Cement
Mills.
Mills.,

Sonargaon Textiles
Beximco Pharmaceuti-

[JO expert meet
on Saturday

The hiternational Jute Or-
gamsation (1JO} will hold an
expert consultation on Jute
Agricunlture alt Hotel Sonargaon
on Saturday. RHeports LUNB

Apriculture. Food. Disaster
Management arl Relief Minis
ter Matia O bowdhury will Inau
gurate the consullation at 9,30
am on the day

The Delegation of the EC in
[Yhaka. Michael Drury. will at-
terid the programme as special
friest, said a press release yes-
terday
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Zipper Industries, Dhaka Fish-
eries, Kay and Que, Fine
Ceramics, National Tea Com-

any, Dula Miah Cotton Mills,
Btﬂplt Insurance and National

Oxygen.

'I%‘?:d:bcnturca are: Beximco
Fisheries, Eastern Housing and
Beximco Synthetics.

BSRS, the country's second
financial institute after the In-
vestment Corporation of
Bangladesh (ICB) which is float-
ing the mutual fund for public
subscription, will start their
formal trading on the floor of
Dhaka Stock Exchange (DSE)
after receiving the formal letter
of membership with DSE.

The official source said the
role of BSRS would be positive
and supportive to the growing
capital market.

Members of the Metropohtan Chamber of Commerce and Industry, Dhaka, met
Commerce and Industries Minister, Tofael Ahmed at his office yesterday. The Executive
Chairman, Board of Investment, was present during the discussions.
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'Japan counter' opens at BOI

‘Bangladesh gives special
importance to Japanese coop-
eration and has opened a
"Japan counter’ at the Board ol
Investment (BOl) Lo give prampt
service to Japanese inwvesiors,
reports BSS.

This was stated by commerce
and Industry Minister Tofael
Ahmed when visiting Vice-
President of Japan Interna-
tional Cooperation Agency
(JICA), Tsuneo Osumi called on

him at his office in the city yes-

terday. |
The minister said. Japan is
the most potential development

partner of Bangladesh since the
period of Father ol the Nation
Bangabandhu Sheikh Mujibur
Rahman. = = or et

Appreciating JICA's role in
the E!)Q*'e!ﬂpmgng of Bangladesh,
the minister said, JICA has
wider scope to contribute in the
country s economic activities as
it is doing in other Asian coun-
tries. He proposed to JICA to in-
clude some projects in the in-
dustrial sector under its techni-
cal assistance to Bangladesh
Standard and Testing Institute,
study on production of news-
print from baggage and waste

paper. training for the small

entrepreneurs of Bangladesh.

. lechnical assistance to nation-
at- productivity organisation

and human resources develop-
mernl programime.

JICA has so far completed
two studies on rehabilitation

and expansion plan on Karna-

fuli Rayon Production Plant

and establishment of jute based

pulp mill. JICA is also provid-

ing assistance to different in-

dustrial projects.

JICA vice-president assured
the minister of expanding its
activities in the priority sectors
in Bangladesh.

Wednesday, reports UNB.

the meeting, )
matters of mutual in-

Durin
discus

lerests with particular reler- |

ence to development of power
sector in Bangladesh.

The Energy Minister re-
quested the Russian Envoy lo
cxgedtte the ongoing works of
6th power project at Ghorashal,
said a PID handout.

The Envoy showed keen in-
terest in repairing and rehabili-
tating the old projects and set-
ting up of new ones in
Bangladesh.,

they !

Hadi Ismail, DHL Regional Project Leader, Human Resources Information Systems, South
East Asia recently conducted a training course on Human Resources Information System

at DHL Country Office. Md Ashrafuzzaman, Human Resources Manager, DHL World wide
Express, Bangladesh also seen in the picture along with a participant.

The Uruguay Round (UR) is
the eighth round of the multi-
lateral trade negotiations
(MTN) conducted under the
auspices of the GATT, The seven
previous rounds were:

Geneva Negotiations, (1947),
Annecy Negotiations, (1949),
Torquay Negotiations., (1950-
51), Geneva Negotiations (1955-
56), Dillon Round, (1959-62),
Kennedy Round (1963-67), and
l‘alsm nd, (1973-79).

e UR negotiations for-
mally started in 1986 pursuant
to the Punta Del Este (Uruguay )
Ministerial Declaration and
concluded in December, 1993,
The main goals of all the above
rounds were the promotion of
growth through the removal of
trade and domestic policy dis-
tortions and the develo
a more open, predictable and
durable multilateral trading
system. The basic motivation
stemmed from the time hon-
oured belief the free trade leads
to the reaping of comparative
advantage by each tr na-
tion, allowing it to specialise in
production. This again results
in the increase in productivity,

and employment. The
of the nego has
sometimes differed among the

different rounds. Thus, the first

six rounds concentrated on re-
du tariffs while the Tokyo

concerned the removal
of non-tariff barriers. The UR
has embraced new areas such as
services, intellec-
rights (TRIPs) and

agriculture,
tual

trade ted investment mea-
sures (TRIMs).
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BIBM workshop
on lending risk

analysis ends
A 4-day workshop on 'lend-
ing risk analysis and decision

making’ conducted b
Bangjai!c'h

Institute of Ban
M t (BIBM) was con-
ﬂmﬂy:luday. says a press
release.

The main objective of the
workshop was to the ex-
ecutives of banks and financial
institutions with requisite
skills for analysing credit risks
and making proper decision in
giving credit.

The workshop contents, in-
teralia. included interpretation
and application of financial
spread sheet. credit scoring
system. business risks and se-
curity risks.

e concluding session of
the workshop was chaired by
the Director General of
Bangladesh Institute of Bank
Management (BIBM). AHM Nu-
rul Islam Choudhuri

The function was marked by
distribution of certificates
among the participants

While distributing certifi
cates, Choudhuri expressed the

hope that knowlodge and skills

acquired from the workshop

would h:l? them improve the
0

quality of loan portfolio.
I IH?r:n-uuvu from different

banks and financial institu-
tions participated in the work -

e
. SIHH Faculty Members Md.
Liakat Hossain Moral and Md
Abdur Rashed Kabir coordi
nated the workshop.

Function held to
observe first

anniversary
of CSE in Ctg

A grand gel-together was ar-
ranged to celebrate the first an-
niversary of floor trading on
Chittagong Stock Exchange al
Chittagong Club on Tuesday.
says a press release.

More than 300 guests repre-
senting the CSE member firms,
listed companies and financial
houses attended the ceremony.

Amir Khosru Mahmud
Chowdhury, MP. President ol
CSE presented crest and gift to
the most active members and
those who have lat:j*vimi
role in developing the bou
the very initial stage. -

First Capital Securities Lid,
North West Securities Ltd.
Agranee Securities Ltd. Ahmed
Securities Ltd, Island Securilies
Ltd were awarded crest for their
very active trading on CSE
Floor.

Nurul Alam Chowdhury of
Share Capital Management Lid.
Engr Abdul Hamid of Reliance
Securities Consultants Ltd, A K
M Shamsuddin of Eastern
Shares and Securities Ltd and
Noor Ali Chowdhury of JIC Se-
curities were awarded with gifts
for their very active role at the
very initial stage ol CSE floor
trading.

Banned pesticide
being sold in
Shanatpur

SHARIATPUR. Oct 10:
Banned Indian pesticide Hildon
is being sold at local markets
freely. causing harm to land
and environment, reports UNB.

It is reported that the pesti-
cide is almost out of use in In-

dia. However, i t farmers
here are pesticide that
might lead to reduction of soil

fert{jilit}r gradually, local experts
said.

The banned insecticide can
also cause death to water plants
and useful animals like frog
and grasshopper, creating natu-
ral imbalance.

Uruguay round:

The UR negotiations were
broken down into 15 negotiat-

ing groups:

Tariffs, non-tariff measures,
Natural resource based prod-
ucts, Textiles and clothing,
Agriculture, Tropical products,
GATT Articles MTN agreements
and arrangements, safeguards,
subsidies and countervailin
measures, TRIPs, TRIMs, Dis-
pute settlement, Functioning of
the GATT and Services

The negotiations culminated
in 28 different agreements. In
addition, there were numerous
understandings and ministe-
rial decisions and declarations.
The Final Act embodying them

was signed by 124 countries in
the Moroccan city of Mar-

rakesh on the 15th of April,
1994 and the agreement estab-
lishing the World Trade Or -
sation (WTO) entered into force
and was accepted as a whole on
the 1st of January, 1995. The
ministers signing the Final Act

expressed the view that the con-
clusion of UR would st en
the world economy, lead to
more trade, investment, em-
ployment and income growth
throughout the world. It was
also hoped that rule of law
would prevail in international
economic and trade relations.
The UR provides the basis
for the removal of direct trade

barriers through lowering tar-
iffs and guantitative restric-
tions (QRs) for both manufac-
turing and agriculture, en-
hances market access and a in-
tegrates trade in textiles,
clothing and agriculture into
established GATT rules and
disciplines. In addition, it clar-
ifies rules and regulations with
regard to safeguards, subsidies
and antidumping actions, cus-
toms valuation, state trading
enterprises and technical bar-
riers to trade and strengthens
measures taken on balance of
payments unds and the dis-
Bﬁte settlement mechanism.

rther, the UR will extend
multilateral trade disciplines
to issues such as services, intel-
lectual property rights and in-
vestment.

The Final Act of the UR is
fully binding on the signatory
countries and any violation of
its provisions could attract re-
taliatory actions by affected
trading partners. The UR con-
stitutes a single indivisible un-
dertaking in that all the agree-
ments have to be complied with

the signatories. the results of

R have been pieced together
under GATT 1994, cunnl:tlng
mainly of the provisions o
GA 1947, as rectified.
amended or modified, as well as
the Marr Protocol e
G 1994, The results of the

Its impact 611

By Dr M Zahid Hossain

UR will be overseen by the
newly set up WTO.

e effects of the UR on the
economy of a country like
BanF,ladcsh could best be anal-
ysed by looking at its impact on
the domestic revenue and pro-
tection levels consequent upon
reduction of tariffs and QRs, if
any, by Bangladesh, increase in
market access for Bangladeshi
products abroad following re-
duction in tariffs and QRs in the
trading partner countries, in-
crease in Bangladesh's import
bill as a result of the elimina-
tion of both production and ex-
port subsidies. mainly to agri-
culture in the devclu]:ved coun-
tries and finally the impact on
domestic policies in
Bangladesh especially those
relating to investment, intellec-
tual properties and services and
their implications in terms of
gcncr?l increase i:ll cost, reduc-
tion of output and em t
in damﬂugl:nduutﬂnplm
widening of trade gap. In this
article, the effects of the agree-
ments which are more impor-
tant from the point of view of
Bangladesh be discussed in
some detail. The challenges,

rtunities and risk
for Bangladesh, and other
less devel countries (LDCs)
would also be discussed.
Tariff Reduction:
The emphasis on tariff re-

duction was lower in the UR
compared with the previous
rounds of MTN as the average
tariffs on manufactures in de-
veloped countries were already
reduced to low levels in the
Erﬂiuuu round with relatively
igher tariffs concentrated in
sensitive areas only. The UR
provides for enhanced and
:llilnr: gﬁ:rtnln marlﬁ_:t access
through greater tariff bindings.
By binding a tariff rate at a spe-
cific level, a country commits to
keep the tariff rate within that
level. Bindings contribute to
certainty and dgredictnhﬂl_g of a
country s trade regime. This is
thus expected to facilitate
greater stability to trade and
investment decisions. :
The UR provides for a major
increase in market access secu-
rity through higher levels of
tariff l.e., from 78 per
cent to 99 cent for the devel-
oped and 22 per cent to 72
per cent for the developing
countries. The developed coun-
tries have committed to reduce
tariffs 38 per cent from 6.3
per cent to 3.9 per cent. The
value of imported industrial
cts that receive duty free
treatment in coun-
tries increased from 20 per cent
to 43 cent and the propor-
tion tmml into the devel-
oped coun . Bu to peak
tariffs is expected to decline

rse at .
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CARS THAT MAKE SENSE

Thai trade mission calls on CCCI

CHITTAGONG, Oct 10: Leader
of the visiting 23-member Thai
trade mission Photipong Lam-
san said yesterday that there
existed vast opportunities for

joint ventures and expansion of

trades between his country and

Ban.%:dcsh. reports BSS.
Photipong Lamsan said this
while exchanging views with

“members of Chittagong Cham-

ber of Commmerce and Industry
al the Chamber house here

He listed insurance. agricul-
ture, chemicals, computer. in-
formation technology. food.
jewellery. furniture, t;namrﬂlf
and hotel management ny-
lon as the sectors where Thai
and Bangladeshi investors and
businessmen could undertake

joint ventures and expand

jt vent

Photipong said that his
country would consider Chit-
Chamber's proposal for
Bay of -
linking Penang Port of
Malaysia. Yangoon of Mvyan-
mar. South Eastern part of In-
dia. Colombo Port and Pukhet
Port of Thailand with Chit-
tagong Port. This proposal
when translated into reality,
Chittagong port would get
dominance in a consumers
market of one hundred billion

peopie. he added.

He said that Thai govern-
ment as well investors and
businessmen had been attach-
ing great importance to expand
ir

and economic relations

Vast opportunity exists
for

explore the mﬂnh of and

gested that Thai importers
should i fertilizers. jute

and jute goods, ceramic prod-

ucts. table wares,

cals from to offset
71.4 million dollars trade

dcﬁdcn? of Bangladesh
Thailand. e
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A:mir Khosru Mahmud Chowdhury MP,mi:Cnt of CSE, presenting Crest to Ms Rumana
Chowdhury, Managing Director of Agra

Ltd for her active floor trading
CSE Floor. AGM Shamsul Kamal, CEO, also seen in »

the picture.

OECF survey

Destruction of environment most

Asia's most pressing prob-
lems are its environment de-
struction, and over-concentra-
tion of population in cities
which the countries are ill-
equipped to tackle because of
lack of adequate system, fund-

H@andtechjldng.
This was the finding of a re- -

cent survey by The rseas
Economic Cooperation Fund

ing problem in Asia

‘By Staff Cofrespondént "'~ 7

(OECF) of Ja and Japan In-
tﬂrnﬂu??(‘?ﬁ] Eunp;atinn

ncy J . two major exe-
:lg:ing agencies of Japan's Offi-
cinl Development sistance
(ODA). says a press release of
OECF

The survey. conducted
among ex s from various
fields in Asia, Africa, the Mid-
dle East and Latin America,
also found conservation of

environment is rated as the
first priority in Asia schol-
ars and journalists. ]
COIm management put pri-
ority on economic develop-

ment.
Asian also observed
that development assistance

for environmental conserva-
tion is needed most and placed
rural development as the next
area of attention. .
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M M Murshid, Managing Director of Sadharan Bima Corporation, presided

S

........

L L

over the 51st

2

meeting of the Management Committee held in the Board Room of the corporation
recently. The Committee settled claim of Taka two crore relating to the bank and

exporters.

Bangladesh, other

from 7 per cent to 5 per cent.
Considerable progress has also
been made towards reducing
tariff escalation. thus creating
enhanced scope for the export of
more processed primary prod-
ucts.

Under the UR agreement,
Bangladesh has agreed to bind
tarifis on only a limited num-
ber of HS codes for the indus-
trial goods at 50 per cent. In ad-
dition, in case of most of the
bound rates. the operational
rates are much lower.
Bangladesh also maintains
protective ORs on certain items,
mostly textiles. Thus the UR
will neither reduce the level of
domestic protection nor that of
im revenue for Bangladesh.
It therefore seems that there is
further scope for Bangladesh to
take a more careful k at its
trade policy regime and see if a
more open and predictable
trade icy in a 'GATT sense’
would necessarily be detrimen-
tal to its immediate or long
}trm interests, or it would in
act give a more positive signal
to lhgim.:tnidc wurF:Dd with regard
to the country's ss to
more fully integrate into the

trading system and also

in the country’'s best interest

in the ultimate analysis. The
existing tariff structure, QRs
and other incentive structures
could also be examined for as-

sessing their relative benefits
in terms of output and employ-
ment on th® one hand, and cost

in terms of foregone consumer
welfare, on the other.

culture:
Historically, the  perfor-
mance of iculture has been

seriously affected by massive
economic distortions. In some
cases farmers have been artifi-
cially encouraged to produce
more while, in other cases
have been rewarded not to pro-
duce at all or produce less.
These resulted in the balloon-
ing of production subsidies, in-
crease of import barriers and
rapid expansion of export sub-
sidies. Moves to reform I-
ture faced serious obstacles as
the subsidies spawned powerful
vested interests. The concerned
negotiating countries therefore
began to seek large reductions
in export subsidies and com-
mitments to reduce internal
price supports and import bar-
riers. The ment on agricul-
ture involves tariffication tariff
reduction and market access in
general.

Under tariffication, all QRs
are required to bepeliminated
and replaced by tariffs. Like
other developing countries,
Bangladesh und the tar-
iffrates for most of the agricul-

tural at 200 per cent,
zmm-ndful of items

where tariff were sef at
50 per cent. In addition,
desh set another rate of
30 per cent as other duties and
charges for all agricultural
products. The above tariffica-
tion would no doubt enhance
tran cy to some extent but
it would not contribute to any
market access because of the
high level of tariff
Like other LDCs,
r}mzllﬂ obliged to reduce tariffs
u' .Il“...
dies gg mmem there
is no loss of protection or rev-
enue or reduction of expert po-
tentials for Bangladesh on
these accounts. It is however
that the reduction
in subsidy on agricultural
products in other countries
would lead to an increase in
food prices for a net food im-

ti count like -
porting ry Bangla

In agriculture, the developed
i VR 4 Tolons

support by 20 per cent value of

direct export 36
ml“l%
level and volume of
by 21 cent. The de-
coun will reduce
over 10 , by 2/3rd of those
for the de countries.

The writer is an Additional
ssioner of Customs and
presently on lien as a

consultant to the Ministry of
Finance )

iTo be continwed)



