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DSE modernisation an

"Modemrnisation and expan-
sion” of the Dhaka Stock Ex-
change (DSE) is urgently needed
to sustain the recent m in
the share market and cope with
enthusiasm among the in
vestors.

The share brokers. experts
and persons related with the
capital market noted that the
existing facilities in country's
two stock exchanges are not
enough to meet the demand of
the general investors.

¢ Dhaka Stock Exchange
(DSE), located at Motijheel, the
busiest area of the ecity. Al-
though DSE has a 9-storied
building between a series of
high rise buildings. it lacks
open space in and around the
complex.

So. a large number of in-
vestors are always seen ex-
ch ng shares and debentures
standing on the pavement op-
posite to the DSE building.

Hundreds of small investors
Eather in front of the DSE

uilding everyday creating se-
rious trafic congestion in the
busy Motijheel Commercial
area.

Talking to The Daily Star a
number of DSE members ad-
mitted that the share market
went up beyond their expecta-
tion.

The rush of the [)eoplc to the
stock market is so large that we
can not provide them proper
service, said Hasan Farouq
Khan Jinnah a member of the
DSE.

He said people are coming
with huge money but we can not
execute their orders properly
due to lack of accommodation
facilities.

"We have to do share busi-
ness in a very small room
where we even can not tell a
client to sit down.” he men-
tioned.

A total of 208 securities are
allowed to be traded at the DSE
which was established in 1954
with only 9 enlisted companies.
Out of these the number of com-
panies is 190 while there are 11
debentures and 7 mutual funds.

Although, 192 enlisted bro-
kers can take part in the trad-
ing, a number of them are inac-
tive. As a Public Limited Com-
pany, the expansion of the
membership is restricted.

By Rafiq Hasan

Now. obtaining a member-
ship reportedly costs about Tk
WO crore.

The All Share Price Index of
the DSE has almost been dou-
bled within only 9 month pe-
riod. The price index which
fluctuated between 790 to B30
points at the beginning of this
year. crossed 1650 mark re
cently

The market capitalisation of
the bourse also surged during

the period from around Tk
5. crore to more than Tk
11,000 crore.

The Chittagong Stock Ex-
change. the second bourse in the
country which started function-
ing since October last also ex-
perienced buovant trading dur:
inﬁ the period pushing its price
index and market capitalisa-
tion to 695 points and Tk 6982
crore respectively

Commenting on the recent
development of the capital
market, Abu Ahmed. a teacher
of the Dhaka University said
that country's two stock ex
changes performed excellent re-
cently and need expansion as
early as possible.

He said the money mobilisa-
tion through capital market
can help a lot in industrialisa
tion ol the country.

The stock mamﬂ became an

alternative source of financing
lor setting up new mills and fac-
tories in the country., he ob-
served

Abu Ahmed expects that the
crisis in industrial financing
due to mainly lack of proper fi-
nancing institutions in the
country will be minimised
through share market.
~_Nowadays, it is not difficult
lor a good entrepreneur to raise
more than Tk 50 crore from the
stock market through floating
shares of the company which
was almost impossible 10 years
back, Ahmed noted. _

According to him new fi-
nancing is not a problem if the
project is viable.

€ recent boom in the capi-
tal market can only be sus-
tained if government provides
adequate support to industrial
sector of the country, said an
economist.

If industries run properly
and make profit then the in-
vestors will be encouraged to

man said.

urgent need, say experts

invest their money, otherwise
they will be frustrated and con-
sequently the capital market
uﬂﬂ fall. added.

While talking to The Daily
Star an official of the security
and exchange commission, the
regulatory body of the govern-
ment said that share trading at
DSE must be computeri to
meel the demand of the in-
vestors and cope with the en-
thusiasm among the general
people

[f electronic online system is
established in share trading the
investors would not have o
come to the market. They will
be able to do business through
brokerage houses said Almgir
Kabir a member of the SEC

To satisfy investors, the DSE
can set up a display board at the
entrance of the DSE bulilding.
where transaction in the trad-
ing hall will be displayed si
multaneously.

Besides, for immediate solu-
tion 1o the accommodation
problem, the DSE authority
should shift the stock office
from the ground floor replacing
by more trading booths there,
he suggested.

To cope with recent enthusi-
asm among the public the DSE
chairman said that the gov.
ernment should accelerate the
privatisation process and en-
courage the private sector,

When asked about the ex-
ransion programme of the DSE

e said, computerisation of
trading would take about one
year time though we are trying
to make it as early as possible.

The DSE has plans to build a
218t century quality building
for shifting the stock market
from existing place. where more
than 5 lakh square feet space
will be available for the trading
floor. Imtiaz said.

On the question of increas-
ing the trading capacity of the
DSE. he observed that it could
be done through expanding the
membership.

According to the DSE rule at
this moment about 50 member-
ship can be offered provided
that they would give the market
price.

It will cost about Tk 1:75
crore to Tk 2 crore. DSE chair-

Certificate Award for

computer courses

Soft & Hard Computer Ser-
vices Ltd. (S&H) held a certifi-
cate award ceremony recently
for two computer courses __
FoxPro Programming and
Computer Basics, says a press
release.

Aftab Ul Islam, Chairman ol
S&H distributed the certificates
to the participants. Kallol Kanti
Dutta, Managing Director and
Nazmul Huda Choudhury. Sr.
Vicee President were preseng
amoiig others. -'

"Iraqi oil pipeline

to reopen soon’ &

ISTANBUL, Oct 2: Turkish
Deputy Prime Minister and
Foreign Minister Tansu Ciller
said on Tuesday UN Secretary
General Boutros Boutros-Ghali
had told her that the Iragi oil

ipeline would be reopened in a
ew weeks under a UN plan,
Anatolian news agency repor-
ted, according to Reuter.

“UN Secretary-General
Ghali said the Herkuk-Yumu-
ratalik pipeline will be opened
in a few weeks,” she was quoted
by the agency as telling re-
porters-on her arrival from an
official visit to the United Na-
tions General Assembly.

She no further details.

The plan, agreed on May
20, was to allow Iraq to sell oil
worth two billion dollars to bu
food and medicine for its peop

who have been suffering under a
UN trade embargo since the
1990-91 Gulf crisis.
But the deal was suspended
by the United Nations early in
. when Iragi forces
at the Kurdish held north
of ‘the country where the
pipeline passes and disrupted
plans to place UN oil monitors
who woulld ensure that oil sales

were implemented in line with

the UN plan.

BNCCI team
calls on BSCIC

“chairman

A two-member del

Commerce and Industry
(BNCCI), India called on
Mohammad Abdus
Chairman, Bangladesh Small
and Cottage
Corporation (
fice yesterday, reports BSS.

A BSCIC press release said
the delegation invited BSCIC
chairman to participate in the
co

Trade Fair,” to be held at

Calcutta from December 21 to

31 this

The delégatiun- discussed
various aspects of the fair with
the BSCIC chairman. The press

" release said, about 450 Indi
business firms and ;n

tions will participate in the fair
Id provide an excel-

lwhlnh wou
ent opportunity to
sale proctuctl?
technologies of the exhibitors.
The Indian delegation was
led by BNCCI President S P

romote

— e s e

egation of
Bengal National Chamber of

Samad,

Industries
IC), at his of-

ming “10th Industrial India

ces and

ady,

Aftab Ul Islam,

President.

FCA, Chairman
Services Ltd. addressing the participants for just com-
pleted computer courses
ceremony. Sitting at right Kallol Kanti Dutta, Managing
Director and at left Nazmul Huda Choudhury, Sr Vice

—
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of Soft & Hard Computer

in the certificate award

CHITTAGONG, Oct 2: The
weekly tea sale held here yes-
terday was marked by a [lairl
strong demand for almost a
grades of teas at pgenerally
dearer rates, market sources
said, reports BSS.

Pakistan and internal buy-
ers, particularly the blenders
competed strongly for good
liquoring, small brokens and
fanning with prices generally
moving in sellers favour.
Poland absorbed the bold and
large brokens at slightly lower
levels.

Bold and large brokens met
with more demand and were
readily absorbed at a drop of
upto 50 poisha per kg medium
and smaller brokens were a

sold at around last levels but

brokens met more compe-
50 poisha per kg, popular types

and Tk 49/50.

good market and were generally

the few good licﬁmring smaller
t

tition and were often dearer by

also sold well between Tk 46/00

Strong demand marks
Ctg tea auction

ment in demand for fanning

prices initially were about
steady but with the progress of
and were

sale ?ﬂces improve
mostly firm to dearer. Good

liquoring types were the

' strongest feature and those of-

ten advanced upto a taka per kg
and sometimes more especially
towards the close. Popular types
were also dearer selling between
Tk 46/50 and Tk 50/.

A total of 120 chests of

tea on often met with less de-
mand fine young hyson sold at
Tk 56/- dyﬂung hyson sold at Tk
91/- and hyson at Tk 52/-.

Some 3,422 chests, 564
gunny sacks and 56 of dust
grade on offer met with a good
demand good liquoring types
were firm to occasionally
dearer while the mediums eased
upto Tk 1/- poorer sorts once .
again were a much easier mar-
ket, bazar and packeteers lent a
good support.

There were 22,010 chests of
teas on offer,

b
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Romania keen to
invest in joint
venture projects

Romania is interested to in-
vest in Bangladesh on increased

rate thro joint venture pro-
jects and help boosting up the
country s economy. reports
BSS,

Romanian Charge d Affaires
in Bangladesh Peter Stmatescu
expressed the keen interest of
his country to State Minister
for Jute and Textiles A K Faezul
Huq while he called on the lat-
ter at his office.

The Romanian envoy also
said his country was eager to
buy increased volume of goods
from Bangladesh.

During discussion the State
Minister for Jute assured St-
matescu of cooperation to the
Charge d Affaires in the process
of huylnﬁ raw jute from
Bangladesh. He requested Ro-
mania to buy more jute and jute
products from Bangladesh.

The process of txll:._vorung raw
jute worth of over Taka eight
crore to Romania has already
started.

Mongla handles
11442 MT cargo
a day

KHULNA, Oct 2 : Mongla
Port has handled a total of
11442 metric tons of cargo the
last 24 hours. reports BSS.

Of the total cargo handled
9.795 metric tons were import
cargo while 1 647 metric tons
were export cargo

Major export cargo included
jute and jute goods and other
non-traditional items while
import cargo included cement
clinkers, fertilisers and general
cargo. There are 21 ships an
chored at the port awaiting dis-
charge of import cargo and
loading of export cargo.

Of the 21 ships waiting at
the Mongla Port, 11 ships will
load export cargo while ten
ships will discharge fertilizer,
salt. cement clinkers, cement
and general cargo.

During the lod one ship
has sailed off the port and one
ship is expected to call on at the

port.

BKB to disburse
Tk 25.45 cr loan
for Rabi crops

JHENIDAH. DOct 2
Bangladesh Krishi Bank weuld
disburse a total of Tk 25.45
crore as loan for Rabi crops in
10 south-western districts of
the country in the current fiscal
year, official sources said. re-
ports UNB.

The loan will be distributed
among the farmers of Jhen-
idah, Jessore. Magura, Narail,
Khulna. Bagerhat, Satkhira.
Kushtia, Chuadanga and Meh-
erpur districts.

Of the total. Tk 7 crore will
be disbursed for boro paddy. Tk
22 lakh for wheat, Tk 8.51 crore
for potato, Tk 8.79 crore for
vegetables and Tk 51 lakh for
other crops.

Disbursement of the loan
will start soon and it will con-
tinue.upto next January, BKB
sources said.

Tehran Int |
Trade Fair

opens
TEHRAN. Oct 2 : Iranian
President Akbar Hashemi

Rafsanjani on Tuesday inaugu-
rated the 22nd Tehran
International Trade Fair, say-
ing that his country is trying to
promote international coopera-
tion and exchanges, reports
Xinhua.

Some 1,500 foreign compa-
nies from 53 countries are par-
ticipating in the fair despite the
latest tough sanctions by the
[Inited States.

Rafsanjani said that 2,500
Iranian firms along with the
foreign companies are partici-
pating in the trade fair, which
occupies an area of about
200,000 square metre at the

Fcrmanent grounds for trade
airs in uptown Tehran,

"We don't just want to facili-
tate trade by hosting the trade
fair. We want the fair to provide
a forum for cultural and scien-
tific exchanges”, he said.

He said, we hope a lot of in-
formation would exchange
between the south and the north
and the south and the south
here. Our other goal is to con-
tribute to world peace and un-

g
.

There was further improve-
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CARS THAT MAKE SENSE

E:hant banker observes

Global investment in DSE depends

on proper regulatory framework

The rmmtlgr'u main bourse,
the Dhaka Stock Exchange
(DSE) needs to establish trans

parency in the trading of equity
thr intrnductngn%hr latesi
ltchnoloﬂea to get a significant
part of the gloggl equity fund
that pours into Asia. a London
based merchant banker ob-

SETVES

"Foreign investment will
come de ding greatly on
whether t]gll:nmuntrv AsS proper

regulatory framework that en-
courages access (0 the equity
marh::_m:Lr;ﬂrﬂgn investors,
and a trading system."
said llias Khan, Managing Di-
rector of Namura Intl. Plc the
investment Banking arm of
Namura securities who was In
Dhaka last week.

“In Bangladesh. the first pre-
condition is prevailing, that is
the market is open to be in-
vested with a satisfactory regu-
latory framework in place. But
it has to develop transparency
in trading.” said Khan, "If the
trading is transparent with lat-
est technologies,. the fund man-
agers and brokers can watch the
current stock price constantly
on Reuters, telerate. bloomber
screen the real price time o
scripts at any time. This will
put them in a very comfortable
position regarding his decision
of buying and selling.”

Khan started his career with
a British merchant bank.
Schroders, and then joined the
CitiCorps in 1987 as Syndicate
Manager based in London. He

Work_sh()p on 'In search of enablin

By Staff Correspondent

wagglater posted to H Kong
npe’aunn and moved to UBS be-
fore joining Namura as Manag-
ing Director this year.

Commenting on the DSE . he
further added that the short
trading time ie counter wise
trading for each scrip distorts
the market.

"Any given scrip can not be
traded t out the day. you
have to be t at the market
at the right moment to sell or
buy a scrip. This results in the
variable prices of a uﬂ&
Tr for any scrip should
all through out the trading
hour.” observed Khan.

Giving a E]ﬂhal view of the
capital market. he said the

D markets at this moment.
are very buoyant and two weeks

0. the clocked record highs.

n the other hand. the bond
market is going stable, US in-
terest rate is low, and oil price
is flat.

"Otherwise, a nice environ-
ment for investment is prevail-

‘ing right now.” said Khan. "As

an impact of these, investors
are interested to invest in their
own markets, mainly in Eu-
rope. That is why investors at
tention to Asia has been less fo-
cused now than in 193 when ev-
ery one was mad about the
Asian markets '

The regional overview is
also marked by these features
till now, he maintained.

There is a shortage of capital
for Asia right now. Because of a
stifl competition for capital in

FBCCI identifie

The Federation of Bangla-
desh Chambers of Commerce
and Industry has identified a
nine-point agenda which the
government should carry out to
Ccreate an enabling envi-
ronment for accelerating pri-
vale investment, reports lfhlﬁ

The nine issues requiring
urgent action to pave the way
for investment were presented
at a day-long workshop, titled
In Search of Enabling Envi-
ronment,” at the FBCC] confer-
ence centre in the city yester-
day.
The apex chamber body has
given priority to three major
problems — industrial credit.
power supply and administra-

e
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Picture shows from left Bill Hill, Chairman. Bonlac Foods L

tive reforms — which are hold-
ing back private sector growth
and need to be addressed imme-
diately.

De-regulation and regula-
tory reforms, collaboration be-
tween government and private
institutions, legal framework,
customs, trade prownotion, law
and order, and labour relations
are the other areas on which
FBCCI also made a number of
recommendations.

Commerce and Industries
Minister Tofael Ahmed inau-

gﬁuated the workshop, saying
that the government was doing
its best and working hard to
create an enabling environ-
ment for the private sector

td, Australia, Ros

the region. each country is
fighting for a piece of the pie.”
he added. In comparison. more
than 20 billion dollars of eq-
uity was raised by Asian coun-
tries in 1995 from foreign in-
vestors although the of
this amount raised by

Bangladesh was very insignifi-

cant., he said.
Against this backdrop, it is

Ty

t that a country that

Ilias Khan

needs to attract foreign funds
must improve its trading and
regulatory system to give confl-
dence to the investors. Khan
stressed.

‘Also important is the -
ception of the country,” he g;rn
tinued. "Malaysia. Indonesia
and Korea spent a huge amount
of money and effort in image
managing of their countries

which is the engine of growth.

He mentioned different
already taken by the govern-
ment to reactivate the d of
Investment, the Bangladesh
Export chenlng Zones Au-
thority and the Privatisation
Board to attract investment in
the manufacturing sector.

At the same time, Tofael
said, the government was pur-
suing a policy that the real
businessman irrespective of
his political identity would be
given allout cooperation and
assistance to operate his busi-
ness establishment.

"l can assure you that in
business, investment and de-
velopment of the country. poli-

through trade shows. trade

conferences, advertisements
and other means.

also needs to mﬂm“?chlh posi-
tive sides to attract the in-

vestors.”

But perception alone can not
be adequate. Behind
there has to be some
talist like earming growth,
quality of management politi-
cal stability, and

the Asian markets, Khan said if
US interest rises. it will have a

negative impact on the Asian
markets.

“On the other hand if the US

and UK equity markets see
SOMme taking and interest
rates not rise, then the out-

look for the Asian market is
FBOd as investors will divert
rom the western markets to
Asian like in 1993.," he main-
lained.

Because of the west-
ern market. there are inter-
€st on potentially emergency
markets for the last 18 months.
he said.

“We do not expect US inter-
est rate to rise. continued
Khan." There are still some un-
certainty about the US eco-
nomic outlook after the elec-
tion. The result of these two is
that investors are divided about
their markets strategy and they
are indecisive about the next

g environment’
s 9-point agenda

tics will remain buried ... we'll

workshop.

He said the was
committed to . liberali-
:Jauun and privatisation, and

ready started pursuing those
policies to make the economy
robyst and vibrant.

terprises
invested and said the cabinet
had okayed a plan to sell Hafiz
Textile Mills as a precondition
to get 200 million US dollar
fromi the World Bank.
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s Sivalero,

Gn_eneral Manager, Dr Kevin Fyson, Int'l Marketing Manager, and Nurul Islam, Managing
Director, Sanowara Corporation at the Business confce '96 at Winter Garden of Hotel

Ansar-VDP Bank to
open 18 branches

Sheraton on Tuesday.

Business confce |
held

A business conference '96
was held at Winter Garden, Ho-
tel Sheraton on Tuesday which
was organised by Sanowara
Corporation, says a press re-
lease,

The programme started at
7:30 pm inaugurated by Asaduz-
zaman Noor. The delegates who
have delivered speeches to the
local sales representatives, dis-
tributors, were Australian High
Commissioner in Bangladesh
Charles Stewart, Bill Hill,
Chairman Bonlac Foods Ltd.
Australia. International Mar-
keting Manager Kevin Fyson,
General Manager, Ross Sivalero
and Managing Director of Asi-
atic Marketing Communica-
tions Ltd Aly er, Nurul Is-
lam BSc, Managing Director of
Sanowara Corporation.

Most of them emphasised
that this mutual friendship
through business relation is not
only between two companies
but also between two countries
Australia and Bangladesh.
Foreign delegates assured of
continuing business commit-
ment to Bangladesh and also to
strengthen this tie,

Musical instrument
exhibition at
Sonargaon Hotel

1 Sonargaon Hotel authority
as armnq_ed a month-long, ex-
hibition of local musical in-
struments at the lobby of the
hotel in observance of the
tourism month, s BSS,

An official handout said
State Minister for Youth,
maﬂi‘;ulturﬁl Affairs

inaugurated the
exhibition yesterday.

About 100 local musical in-
struments are on display in the
exhibition. The instruments
include various kind of har-
monious, dugi, tabla, ektara,
dotara, ghanta, Kather ganta,
bongo, nupur, dhol, i:::f]i
dhol, surmondal, zipsi, behala,

=
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# Ansar-VDP Unnayan Bank

will open 18 branches at differ-
ent thana headquarters of the
country, says a release.

The Board of Directors of the
bank took the decision at its
11th munghe}dmﬂmcityun
September 28,

Ansar-VDP Unnayan Bank
has recently been established as
a government-controlled spe-
cialised project oriented bank

and corporate body. In the first
phase, the bank is going to open
shortly its local office in
Dhaka.

This bank will gradually
open brarches in phases oun
branch in each 464 thana
headquarters .

The bank will also provide
short and medium term project

loans on group basis to its
shareholder members for beef
and goat fattening, Rnullr}'
layer, broiler, pond fishery,
hatchery. shrimp culture, diary
farm, horticulture, agro and ru-
ral based cottage industry and
self-employment projects.
"I‘hisplhank has t.jﬁg target
group — the largest single group
in Bangladesh numbering
forty-five lakh and fifty-two
thousand (4.5 millions) of
Ansar & VDP out of which half
are female members. The bank
will try its best as far as possi-
ble to provide the borrowers
with “backward and forward
linkage facilities" i.e. supply of
in-puts, feeds, medicines, medi-
care services and marketing of
their products.

Emirates to launch
new services to

KL, Sanaa

Emirates m“mm
new services to Lumpur
the capital of Mala and
Sanaa, the capital of Yemen, on
October 27 and 28 respectively,
says a press release.

The ‘addition of these two
destinations will the
airline’s network to 42 cities in
35 countries.

Sheikh Ahmed bin Saeed Al
‘Maktoum, Emirates’
Chairman, who confirmed the
new routes, said: "Emirates will

be entering Malaysia and
Yemen for first time, link-
ing Dubai with two new exciting

destinations in Asia and the
Arabian Peninsula. The open-
ing of these new routes will con-
tribute to the trade and tourism
potentials that are growing be-
tween Dubai and Malaysia and
Dubai and Yemen.

"Malaysia's Ce as a
major economic centre in the
Asia Pacific grows the day
and the country's multi-faceted
atiractions appeal to abroad
spectrum of international
tourists. Yemen represents
strong potentials with open-
ing up of its and the
country to international
tourism. Emirates is confident
that the new services will be ex-
tremely successful with the at-
tractive connections offered to

our pa from and
Asia ﬂm.“ -
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