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Jiang Zemin

President of the People’s Republic

of China

Li Peng
Premier of the State Counceil of the

People’s Republic of China

Decade-long High-tech Program Bears Fruit

HEN he joined three
other top scientists in
writing that letter to
China's senior leader Deng
Xiaoping ten years ago., Prof.
Wang Daheng. a leading opticist
in the country, never expected

investment

dollar)

dale. it has involved more than
20.000 scientists and experts
and the ceéntral government's
of about
hillion yuan (8.3 yuan to the IS

by Zhou Meiyue

was imperative for China to de-
velop with high techno if it
was [0 keep pace with the latest
development of Western sci-
ence. Deng approved the pro-

four

thal their proposal could usher
in such an extensive state high-
tech development program; To

The letter alerted the Chi-
nese leader to the fact that it

posal in the very month the let-
ter was written: March, 1986,
hence the code name of the pro-

MESSAGE

OCTOBER 1 this year marks the 47th
annivers of the founding of the People's
Republic of China. On this auspicious occasion.
all Chinese people around the world are
celebrating this great day through holding all
kinds of functions and activities. We'd like to
share our enjoyment and happiness together
with our friends in sh.

The birth of New on October 1, 1949
turned a new in China's history. Ouver the
past 47 years, greal changes have taken place in
China. The
period of reform

} and opening-up and
modernization

drive all over China.

Concentrating all our efforts on building up our

national economy, we have gradually
established the system of the sc t market
economy and have promoted the sustained. fast
and healthy devclopment. China's aggregate
strength has been considerably bolstered and
our people s living standards have markedly
improved. In the past 5 years, the country scored
an average annual growth of 12 percent GNP
reached 5 76 trillion Yuan ([/SS 694 billion) tn
1995. During the perwd. China's total vahue of
Joreign trade exceeded UUSS ] trillion. More than
USS 160 billion of foreign capital poured into
China. of which direct foreign investment
accounted for 70 per cent. By the end of 1995 the
foreign exchange reserves reached LSS 73
billion. In 1995 China produced 94 million tons
of steel. 465 mullion tons of grain. 149 milliorn
lons of petroleun. 1.3 billion ons of coal and a
irillion kwh of electncuy. A speedy expansion of
lelecoms industry has resulted in 5 telephones
Jor every 100 people. Facts have shown thal
suiwce we mnitated the policy of reform and
openung up. China has witnessed unprecedented
economic development substantial
improvemen! in quality of people s life and po
litical stability.

From the beginning of this year the Chinese
Government has taken ngorous measures to fur-
ther deepen our reforms and OpeTing up, and
first priority has been given to financial infras
tructure and staie-owned en s sectors. We

have achieved sound results. In the first half of

this year. a bumper summer harvest. steady in-
dustrial manufacturing and minor inflationary
pressure helped China rack up a 9.8% year-on-
year rise in us GDP and hu 2.98 trillion yuan
(US$ 358.5 billion). The per capita income of wr-
ban residents chalked up an inflation-adjusted
year-on-year rise of 4.2 per cent. That of rural
resi was up 11%. Grain production was 110
million tons or a year-on-year rise of 3%. Indus-
tries chalked up a steady growth of 13.2% and
gained a value-added output of 909 8 billion
yuan (USS 109.6). Foreign trade totalled USS
127.24 billion, up a marginal 0.6% from the
same period last year. But this year many areas
of China were severely hit by unprecedented tor-
rential floods and ty which caused heauy
loss to lives and property. The government has
allocated large amounts of funds and resources
to the floods afflicted areas. Now the people in
the areas are rebuilding their home.

This year has witnessed steady development
of Sino-Bangladesh [riendly relations and Coop-
eration. Leaders of both countries exchanged
visits from time to time. Her Excellency Madam
Lian Zhengying, Vice Chairman of the National
Committee of Chinese People's Political Consul-
tative Conference. His Excellency Lt. Gen. Kui
Fulin. Deputy Chief of General Staff of PLA HQs
visited Bangladesh respectively. Her Excellency
Sheikh Hasina. Prime Minister of the People's
Republic of Bangladesh paid an official state
visit o China from September 12 to 16. 1996, at
an invitation from His Excellency Li Peng
Premier of the State Council of the People's Re-
public of China. His Excellency Mr Abdus Sarmed
Azad.  Minister of Foreign Affairs. Her Excel-
lency Begum Matia Chowdhury. Minister of
Agriculture. Food, Dissaster Management and

1979 ushered in a new historical

large number of
Bangladesh high officials accompanied Her Ex
cellency. During, the uvisit, Her Excellency met
Chinese President Jiang Zemin and held official

Relie) some MPs and a

talks with Premier LI Peng and got her ac-
guu'nted with many other Chinese leaders and
high officials. The visit was widely covered by
Chimese media and Her Excellency s warmly
welcomed by Chinese people. The visil was
cotngilete success and achieved many resulls,
Buotli sides sgried several agreemernts on invesl-
nient protection. avoiding of double taxation.
C hirese Governmernlt providing saft loan Lo
Bangladesh and mutual economic and trade co-
operalwn. His Excellency Mr M A Hamid,
Deputy Speaker head the Bangladesh Parlia-
ment delegation atlended the 96th International
Pﬂrhunwnw%el_inmn (IPU) Conference which
was held in Beying His Excellency Mr Farooq
Sobhan. Forewgn Secretary visited China in July
soon after the new government took the office
These visits have further cemented the existing
friendly relations and cooperation in such fields
as politics economy. culture, military etc. The
e countries have been sy ' . Support:
ing and cooperating closely with each other on
many major international issues. The consulta-
tion and cooperation al various levels have been
strengthened. Economic and trade cooperation
have been consolidated and yielded encouraging
results. The construction work of Barapukuria
Coal M}ﬂf goes very smooth. 70% construction
work of the second phase of the Chittagong
Power Plant has been done and it will be com-
pleted well ahead of the schedule. The fourth
Sino-Bangladesh friendship bridge will be con-
structed soon. The bi trade volume has in-
creased. Several new joint ventures have been set
up in Bangladesh within this period. Facts have
shown that whatever changes have happened in
the internal and international situation the
friendship and cooperation between China and
Bangladesh has been developing steadily | am
convinced that with concerned efforts of both
sides. the existing friendly relations and -
ation betiwween owr wo counitries will be consoli-
dated further and develop in strength.

May ﬂaramhdrsh enjoys prosperity and its
people well-being.

Zhang Xujiang
Ambassador
of the People's Repubilic of

China to Bangladesh

ject anneunced by the State
Council in November that year
— Program B63 or "China's
High-Tech Research and Devel
opment Program’ in full name.

Comprising 17 major sub-
jects in séven domains — bio-
technology. information, au-

tomation, energy. new material.

asironautics and laser. the ten-
year-old program has borne
rich fruits. |
Zhu Lilan, a noted chemist and
member of the State Council's
High-Tech Central Coordinat-
ing Panel. The panel serves as
Program 863 s policymaker.
commander and administrator

‘We have made achieve
ments on 1 398 items of high-
tech reséarch, out of which
1,200 are from the realms of
bio-techneology. information

automation. energy. and new
mailerial, and 198 from the
fields of astronautics and
laser.” she says

Zhu, who Is also vice minis
ter of the State Science and
Technology Commission, says
the program ‘seeks to narrow
the gap ween (China and the
West in high tech development
within the last 15 years of the
century while raising a new
generation ol high tech re
searchers In China = Never was
the target missed for the past
len years, she adds

y the end ol 1995 550 of
the | .398 ftems ol our achieve-
menis either reached or ap-
proached the advanced wnrﬁcl
standard In their respective
fields, 659 items ol results won
national or ministry level
prize. and 266 lltems were
ratented im or outside China.

U says.

(e o the success slories s
the studes and application ol
CiMS. standing lor Computer
Integrated Manulacturing Sys-
tem. which has shown great po-
lential in penovating and mod-
ernizing China s traditional
industry, Zhu says

With aid of computer and
software, CIMS can integrate
information ol product design,
manufactaring methods and
management. thus bringing
about a revolution to the for-
merly isolated processes in a
factory. resulting in output in-
crease. better product quality
and full use ol the factory as-
sets. says Prof Wu Cheng, direc
tor of the State CIMS Engineer.
ing Research Center of China.
which is ene of the seven Pro-
gram 863 eenters.

China has led the world in
both the pésearch and applica-
tion of CIMS. Wu says. "as my
center at Beijings Qinghua
University has won University
Lead Award and the CIMS pro-
ect of Beljing No. 1 Marﬁmr

ool Plank where we have ap-
plied it has won Industry Lead
Award isstied by the Society of
ManufaﬂMn% ngineers based
in the Unifed State

"We hawe become more com-
petitive in the market since we
applied CIMS to upgrade our

ant.” sags Liu Qingtao, man-
ager of the Bijing No. | Machine
Tool Plamk. 'In 1993. we ad-
justed our production plan ac-
cording te the CIMS informa-
tion and manufactured 389
more macghine tools They all
had a remdy market. which
added 40 gnillion yuan to our
turnover that year When the
machine ol market withered
in 1994, we made a dozen timely

Continued on page 8

according to Prof

China's Open Policy in a New Era

by Chen Gengtao

EVENTEEN years into

China's policy of open-

ing to the outside world,
more and more Chinese can
hardly live a day without using
something that has its origin in
a foreign land. They may ride in
a Santana car to work, make
long-distant calls with a
Motorola cellular phone, drink
Beck beer. and wash his or her
hair with Lux shampoo.

These products have two
things in common: they are all
foreign brand names and they
are all made in China, most by

joint ventures and a few by

wholly-owned foreign manu-
facturers. The Santana car. for
example, is made by Germany's
Volkswagen and its Chinese
partner in Shanghai.

The open policy advocated
by Deng Xiaoping, China's re-
tired leader, and implemented
vigorously by the government
over the years, has benefited the
Chinese people as well as their
country. More than 17 million
people have found generally
well-paid jobs in foreign-
funded enterprises: an increas-
ing number of ordinary people
have US dellar accounts in the
bank; products they consume
and use. from table wines.
toothbrushes and shoes to ele-
vators, televisions and cars, are
ol far better quality than before.

Thanks partly to the pres-
ence of foreign businesses

Vear,

more or less restricted such as
mining, banking, retailing and
insurance."

Another principle is to "im-
prove quality” in terms of the
open policy's implementation.

is, according to Lin Qihui,
means to increase economic ef-
ficiency and returns for all
projects involving foreign in-
vestment.

China will become more
choosy in approving new pro-
jects. "Projects that use new and

igh technologies will be en-
couraged and those that pollute
the environment rejected," Lin
says. Also, administration and
taxation of foreign-funded en-
terprises will be strengthened,
he says.

Other major principles in-
clude: the foreign investment
sector is to operate in accor-
dance with market economics:;
future growth should rely
mainly on improved manage-
ment and the use of advanced
technologies rather than on
more project launches, and
preferential policies will be re-
placed by increased vitality of
the enterprise as the impetus
for future growth.

Indeed, from April 1 of this
foreign-funded enter-
prises can no longer enjoy tax
exemption for their imported
manufacturing equipment. At

the same time, China has re-
duced its tariff rates, from an
average of 35.9 percent to 23
percent.

Economists predict that re-
voking of the preferential

treatment will not affect for-
el%n-fundtd operations that
rely mainly on technology.
though it will create difficulties
for those that have all along re-
lied mainly on tax breaks for
profits.

Revoking of tax breaks also
means that Chinese and for-
eign-funded enterprises can
henceforward compete on an
equal footing, the government
says.

To Attract US$150 Billion
in Next Five Years

With political stability and a
huge market, China is confident
of its continued attraction for
foreign investors, The gov-
ernment expects to receive an-
other US$150 billion in loreign
direct investment in the next
five years.

That is a lot of money. in-
deed, though a continued influx
of foreign investment is but a
natural extension of foreign
interest in China over the past
17 Is.

y the end of 1995, China
had approved a total of 260.000

foreign-funded enterprises, al-
most half of whichrlgave gone
into operation: and aggregate
loreign investmernt had reached
USS$135 billion, making China
the second higigﬂsl recipient of
internationa investment
money in the world after the
United States.

Over the years, China has es-
tablished five Special Economic
Zones along its coast, opened
Pudong New Area — a
Singapore-size piece of land
wedged between the East China
Sea and Shanghai proper. and
established the Suzhou Indus-
trial Park near Shanghai with
the Singaporean government as
its partner. These have become
centers of foreign investment.

Playing host to foreign in-
vestors are also 32 state-level
economic and technological de-
velopment zones located
mainly in coastal cities. Many
of them have become economic
powerhouses, too. In the eco-
nomic and technalogical devel-
opment zone of Tianjin, a port
city in north China, for exam-
ple. America's Motorola has
bheen making pagers and cellu-
lar phones in greal quantities
and will soon make computer
chips. Its investment in the
zone has reached US$1 billion.

In fact, foreign-funded oper-
ations can now be found almost
everywhere across the country,

Continued on page 8
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which have brought with them
investment capital. technology
andd management expertise. the
Chinese economy has been able
lo grow at an annual rate of 12
F(-rn-nl on average in the last
ive years

Last year foreign-funded en:
terprises paid close to 70 billion
yuan (LUSS8 4 billion) in taxes
almost one-tenth of natjonal
laX revenues

Also last year, with its total
imports and exports amounting
to USS280 billion, China

| ranked |Oth among the world's

top trading nations China's
dramalic rise as a trading na
tion is owed largely Lo its open
policy: foreign-funded enter
prises accounted for about 40
percent of its total imports and
exports last year In the first
quarter ol this year their pro
portion rose 1o 459 percent

By May this year China's
loreign exchange reserves
reached LUSS85 hillion

The open policy is one of two
legs with which China is to
achleve modernization. accord
ing to U!“H? Xiaoping s design
The other leg is economic re-
form. which has entered the
phase of establishing a market
economy

To Open Wider

As China begins to execute
its new 9th Five-Year Plan this
year and with the 21st century
only five years away, the gov-
ernment earlier this year for-
mulated a development pro-
gram for the next 15 years. The
ﬂrngram was adopted by the

ational People's Congress in
its general session last March.
n the open policy, the pro-
gram has laid down a number ol
principies for the future.

The Ecneral principle is "to
open r to the outside world”
in the words of Premier Li Peng
addressing the NPC session.

Says Lin Qihui. an official of

the Special Economic Zones Of-
fice under the central govern-
ment: “This means primarily
that China will increase its
openness in terms of geographi-
cal area and business

‘In geographical area. we
will promote more foreign in
vestment in cities along major
transport lines and the estab
lishiment of foreign investment
zones in provincial capitals.

‘In business scope. we will
gradually allow foreign busi
nesses (o play a greater role in
fields where they have been
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Santana cars manufactured by the Shanghai Volkswagen Automotive Corporation, a Chinese-German joint venture.

ERBA
and

Associate Compames

ALPHA AGRO LIMITED.
ALPHA PHARMACEUTICALS LIMITED

ALPHA TOBACCO MFG. CO. LIMITED p.l.c
BANGLADESH HEALTH HOME (PVT.) LTD
BANGLADESH LEAF TOBACCO CO. LTD. p.l.c
ERBA LIMITED.
ERBA-CHINA ENGINEERING WORKSHOP LTD.
HIMAGAR LIMITED.

KANAK HANDICRAFTS LTD.
McGREGOR & BALFOUR (BD) LTD.
NORTHERN JUTE MFG. CO. LTD.
NORTHERN TRADERS LIMITED

RED STAR PAPER PRODUCTS (PVT.) LTD.
SREEPUR TEXTILE MILLS LTD p.l.c
TAMAK SHILPA (PVT) CO. LTD.
TIMBEREX (BD) LIMITED.
VIRGINIA FLUE-CURED TOBACCO CO. (BD) LTD.




