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Drive to curb
environmental
damage in China

BELJING, Sept 27: China has
shut down thousands of small
but heavily polluting mills and
factories in a drive to curb ram-
pant environmental damage.
the China Daily said today, re-

s Reuter.

"These factories not only lag
far behind in manufacturi
technigues, equipment anc
technology. they have also
wasted resources and energy.
the newspaper quoted a state
environmental protection bu-
reau circular as saying.

Such factories had "caused
incalculable harm to the envi-
ronment and human health”,
the order said.

Earlier this month the bu-
reau issued a circular orderin
heavily polluting small-scale
factories in 15 industries to
close by September 30.

Officials in the central
province of Hebei had closed
more than 1.500 factories by
mid-September and would shut
down more than 9,000 by the
end of the month, the newspa-
per said.

Similar closures were taking
place in other parts of China, it

ceiling of 67

on debt.

Among

Rwanda, Sao Tome-Princi

said but gave no further details.
Under the . author-
ities would close paper mills institutions.
with an output of less than The other parts of the

5,000 tonnes a year, tanneries | stantial debt relief from

that made less than 30,000
leather items a year and dye
factories with an output of less
than 500 tonnes, it said.

29-October 3.

WASHINGTON, Sept 27: The International
Monetary Fund (IMF), World Bank and major
creditor governments say they are nearly ready
to launch a joint initiative providing substantial
debt relief to the poorest and highlg indebted
developing countries, according to USI

The final part of the initiative was expected
to fall into place September 26 when the Paris
Club met to consider going b
per cent debt relief for those poorest
lementin

is an i

ond its current

highly indebted countries im
nomic reforms. The Paris Clu
group of creditor governments that meets on a
case-by-case basis to reach a common position
UUS Secretary of the Treasury Robert Rubin
told reporters September 26 that any Paris Club
action is an important component of the debt
initiative and that the United States is backing a
proposal for debt relief of up to 80 per cent for a
selected group of eight to 20 countries.
the countries targeted as potentially
eligible for the extraordinargdebt relief are Bo-
livia, Burundi, Myanmar. Cameroon, Congo,
Cote d'Ivoire, Ethiopia, Guinea-Bissau. Guyana,
Madaﬁascar. Mozambique, Nicaragua, Niger,
. Sudan, Tanzania,
Uganda, Zaire and Zambia. Their total debt
amounts to about 97,000 million dollars. of
which about a third is owed to multilateral

ckage include sub-
e Intermational Mon-
etary Fund (IMF) and the World Bank. which are
holding their annual meetings here September

“We are ready to start implementing the . . .

programme,” IMF Managigg Director Michel

in a press briefing

The Dail

USI

outlining the upcoming 5.

Debt relief E’f}ﬂm the ms arguably been
the most controversial part of the debt package.
This involves increased concessionality of
loans within the Enhanced Structural Adjust-
5. ment Facility (ESAF), an IMF lending program
for poor countries that are willing to make eco-
nomic reforms.

While there are adequate funds to finance
ESAF through 1999 or 2000, there are not
enough resources currently to fund the facility's
regular programs plus the new debt initiative be-
tween 2 and 2005, after which repayments to
ESAF will bring in additional resources to make
the facility self-sustaining.

eco-
ormal

about 3.500 million dollars. Most of the major
creditor countries want the IMF to sell a small
portion of its gold, up to five million ounces, the
proceeds of which would be invested and the re-

:‘é:llcf. Germany has consistently opposed the
ea.

In a compromise reached earlier this month,
Camdessus said, the Fund's executive board
agreed to first seek bilateral contributions to
make up the ESAF shortfall. If bilateral contri-
butions are not enough, the IMF would proceed
with gold sales. “This is a done deal,” Camdessus
told reporters.

Camdessus said that a number of countries
have agreed to bilateral contributions, but nei-
ther he nor other officials would specify the cur-
rent level of commitment. The IMF chief said
that because there are already adequate re-
sources to begin the debt relief programme, there

11: no need for a decision on gold sales at this
me.

Camdessus said the shortfall amounts to

turns on that investment used to finance the debt

Camdessus said September

IBM plans to
introduce new

home computers

NEW YORK., Sept 27: IBM | ¢ = "WSCy
plans to introduce its newhome | ¢ . 7
computers Thursday, alineof | =
bl machines with a unique

idea for desk spacethat | ¢ - = "o
reflects the uence of
other sleek electronics equip-
ment, reports AP.
Its new S Series sepa-
rates the ette and CD-ROM

drives from the box that con-
tains the main circuitry. allow-
ing people to place the computer
box away from the work area
without sacrificing conve-
nience

The foray into design by the
No 2 sonal computer maker

81 that the recent industry
trend has entered the main-
stream.

PC makers s e to stand
out because their machines are
fundamentally similar, built
from the same processing chips
and operating software.

"What this signals is that

IBM . . . is the trend of
where the market is go and
they realize they have to be in-

side that trend.” said Bill Zins-

meister, an analyst at Interna-

tional Data Corp, based in
. Massachusetts.

“At the end of the day, the
latest and greatest technology
leatures are no longer a differ-
entiation.”

PC com es have experi-
mented with colours other than
bcl%e for several years. |IBM's
mobile computers have been
black since 1992

Acer America Inc broke
through last year by becoming
the first major PC maker to
have its entire consumer PC
line comprised of black and
dark green models And
Toshiba Corp and Sony Corp

umped into the desktop PC
usiness this summer with de-
signs that resesnble other home
electironics items.

IEM's Aptiva S series en
cases Lhe drives and power con
trols 11 a discrete slim "media

Zonta Club @, Dhaka organised an apparel exhibition at a
dollection of funds to hélp the distressed.
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city hotel yesterday for
—Star photo
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UNCTAD world investment report

Business globalisation
rising at dramatic pace

LONDON, Sept 27 Business
Jobalisation is increasing at a

globalisation, the report said.
US Transnational Corpora-

“dramatic” pace and foreign di-
rect investment by Transna-
tional corporations soared in
1995, according to the latest
world investment report from
the United Nations Conference

' on_ Trade and Development
(UNCTAD), repo

rts Reuter
Total Foreign Direct In
vestment (FDI) into develop
ment and developing countries
surged llr 40 cent in 1995 to
reach 315 billion. 100 billion
L. S dollar of this went to devel

tions (TNCs) as a group were
the largest foreign investors,
and the US was the single
largest host country for L. 1P
but Japan now has 19 TNCs in
the top 100, up from 11 in 1990

FDI volume is made up of an
estimated 39 000 TNCs with
about 270000 foreign affiliates,
which have combined holdings
of over 42.7 trilioh US dollar
The top 100 investors account
lor about one third of the flows.

all are headquartered In devel

console” that forms a base for
the monitor, close at hand evern
when the hardware box is '
stored off the desk Previously o

cent on 1994, the report said

Ixﬂplf could stow the I.'H.Jlk}" box been the I.Hrgt.l df’\"'tl'ﬂplllﬂ
away from the desk but would | €OUntry recipient since 1992
then need to stretch to insert Competitive pressures. new

and eject diskettes and CDs lechnologies,

The new system also features
a distinctive monitor stand
supported by elegant wide
arches to provide space for the
keyboard when not in use

ng couritries. a gain of 15 per
o = oped countries

The report noted “someth
ing new is ha
dvriamics between trade and
pvestment.
neanufacturing
tr.aded with
cined
mivesting (thus trade preceding
international investment) Now
the relationship has become

inore complex.

China alone attracted over
billion US dollar and has

privatizations
and national government poli

cies are among some of the lac
tors encouraging record FDI
Regional economic groupings
are also stimulating business

ning in the

"Historically
firms have
enterprises
before directly

buyers

5§
WB, IMF ready to launch jt initiative providing
debt relief to poorest countries

to sell some
that only after the IMF made the decision Lo sell
gold would the Clinton administration be will-
in,g Etgﬁ%sk Congress for a bilateral contribution
0

details still need to be worked out, resources
would be provided from the fund's net income to
either pre-pay a
poorest highly indebted developing
to help these countries service their debts to the
extent needed to achieve debt sustainability.

portant IMF resource issues the finance minis-
ters will be grappling with during the next two

gent” that the IMF member countries begi

country

China poorer than experts

dr

But Rubin ted that the IMF would have

its gold by 1999 or 2000. He said

Whilé the exact form of debt relief under

portion of the obligations of the
countries or

The World Bank is prepared to devote 500

will probably

n to

members of the Fund.
The SDR is a reserve asset created by the IMF

thought: Study

and allocated to members for balance-of-pay-

E&n}a mddre' 'I‘lmubmcmnﬂtﬂu that need financ-
0 a 88 -of-payments shortfalls

may use SDRs to acquircl;.

Russia and many other countries in Eastern Eu-

rope and the former Soviet Union currently have

no SDRs because the reserve currency was last

tive board that would involve about 38,000 mil-
lion dollar in SDRs. The new scheme calls for a

A member’s quota is
to the Fund. A quota determines a member's vot-

ask for more
IMF spokesman said,

Camdessus ar

17,000 million dollar in the 12 months ending
April 30, 1996, he said.

The Tily Star 7

One-third workers

at Chinese co
- found corrupt

BEIJING, Sept 27: Graft
busters investigating a sugar
com p%ny in sou Cﬁ-
nas Guangxi province have
found about a third of the work-
force involved in corruption,

reports Reuter.

More than 110 of more than
300 workers at the Guangxi

oreign currencies.

ESAF would from country to country, it allocated in 1981. Ganling Su Plant were im-
could include buying off a portion of the ?;ht, Earlier Camdessus had t an SDR alloca- pﬂcﬂtﬁ in Eﬁarrru tion cases E—
rolling over an existin loan, or extepding tion amoun to about 52, million dollars; | volvi around 2.3 million
the maturity of an EEEE!F loan from the current a US-United m prmln.l called for 23,000 | yuan (277,000 dollars) since
10 years to 15 or 20 i million dollars, arguing t the additional lig- | 1992, the newspaper said in an
A third part of the initiative is a debt relief uidity sought by Camdessus was not needed. edition seen in Beijing on
trust fund of about 2000 million dollar to be Camdessus told reporters September 26 that a | Wednesday.
managed within the World Bank. Though many tentative compromise was ed in the execu-

Provincial authorities had
arrested 12 workers and a fur-

special amendment to the IMF's articles that | ther 70 had already given them-
would allocate SDRs to all members in the same | selves up to police, it said.
ratio as their current Corruption had swamped the

nqu:;l to its contribution | plant despite a strict supervi-

sion system that meant at least

million dollars to debt reduction in 1997 and is ing power in the Fund and its access to financial | five people had to be involved in
working with other multilateral development resources. any financial transaction, the
banks on how much each would contribute to the If the executive board's recommendation is | newspaper said.
fund. ' approved by the IMF's policy-making Interim -

The debt initiative is only one of several im- Committee at this week's , the committee Those implicated in corrup-

tion included line workers,

specific details, an
managers and security person-

that those details

weeks. probably would be ;I_,E at the committee's | nel, with some staff ranking in
Camdessus said that the IMF currently has  hext meeting 1997. The amendment to | UP 0 250,000 yuan (30,000 dol-

economic pro es with 60 countries and is  thé IMF articles would still have to be approved | larsl. it said.

in negotiations with 24 more. He said it is "ur- by member governments. Beijing has launched re-

es that the quota increase is ated anti-graft crackdowns,

address issues of the Fund's quotas  needed because of the sharp rise in demand for t many Chinese say the cam-
and special drawing rights (SDRs) — dﬁtpl}y divi- IMF resources. Disbursements have from pa;?'m have done little to curb
sive issues between industrial and developing about 3,600 million dollar in 1989 to almost | graft among many officials ea-

ger to barter their bureaucratic
4 clout for financial gain.

The China Insurance News said,

Statement of affairs of the Bang,ladeah Bank
the

BELJING. Sept 27: Some 350 Chinese officials, who com- Banking Department as on the 22nd Au
. R |
million Chinese — nearly one- lain that foreign economists Liabilities £, LG
third of China’'s population — EE‘FE overestimated China's Taka
survive on less than one US dol-  weaith. Officials apparently Capital Paid Up 3.00.00,000
lar a day, meaning China is fear that portraying China as Reserve Fund 3.00,00,000
much poorer than previously better off may reduce its access Rural Credit Fund 240,00,00,000
;?ﬂugh;a}rsﬂ new “‘;{Iﬂ‘rld B to international loans. Imuﬂmﬂﬂ:ﬂg{ﬁ{tlﬁlnd 78.78,52,000
e bank Igajd that i the The World Bank calculated Agricultural Credit Stabilisation Fund 21333%%
early 1990s, China’'s gross na- income based on purchasing Deposits: T
tional product per person, a Power parity exchange rates - (a) Government 50,54,000
measure of a income, was the rate at which a currency (bl Banks 2390.81.60.000
estimated at 3. US dollars. Will buy the same amount of fc) Others 7250.99.33.000
"Recently improved data,” #oods and services at home asit | Allocation of Special Drawing Rights 91,74.31.000
however, now put the figure at Would in other countries. Bills Payable 385 69,49,000
I-Bg{;cd““;mlht ; bank Hﬁ_ljd- According to Chinese statis- ey MOl 1957,66,02.000
is lower . the o avbrage income  tics, 250 million people lived in | Total Liabilities 10328,87.67,000
: o I Ol peOpPi€  gevere poverty — with inade- Assets
below the international poverty ate food an clothing — when TakK
line rita Ilj“ghitr' 03 EmdaTuh‘: economic reforms began in Notes
poverty line is sct at one dollar {978 compared to 65 million | Teks Coin BRIDO0
per day — whataggrscn now. Subsidi :
needs for food and other basics The World Bank said its | pu o 100
" *I“E“l‘ g"’"ﬁ;‘ countries. views and China's are both cor- (@ Internal
et *ltﬂﬂ estimated  rect — the difference being be- ®) External
va";gr - Bh “ﬂmﬂ“ Chinese  tween national norms and in- @ Govt Try Bills 99.51.000
bl o ;53“ "il}" ternational standards. China's § RBalances held outside sh* 4299 %g‘ég
but of 3 population of 1.2 .  fural poverty line is 530 yuan I Special Drawing Rights held with the IMF 13.97.92,
ﬂl:; = SPIRISHIRL S " (64 dollars at the market ex- } Loans and Advances to Government 46,71, i
= change rate] in per capita an- Governments Debtor Balances | LA
The findings may gratify nual income. Other )
Loans and Advances 1384.,85,.19,000
..... | Investments 2731.76.85.000
Qther Assets 1850.42, 19,000
i Tolal Assets 10328.87.67.000
An account pursuant to the adesh Bank order 1972 for the
S week ended the 22nd August, 1 . Issue Department
i Liabilities Taka Taka
T Notes held in the
Banking department 59,10.000
Notes in circulation® 7636,14,30,000
Total Notes Issued 7636,73.40.000
Total Liabilities 7636,73.40.000
Asscts Taka Taka
1A. Gold coin and bullion 112,64,95,000
Silver Bullion s
Special drawing ts held with
the International Mon Fund —
Agm-,d Foreign Exchange 4112,64,95,000
B coin 15,33,79.000
Government of Bangladesh
Securities ** 781,66,36.000
_________ Internal Bills of Exc
& other commercial papers  2727,08,30.000 3524,08,45,000
Total Assets 7636,73,40,000

.

Citizens from the United Arab Emirates visit the Thailand trade fair which opened in
Sharjah on Wednesday. More than 40 Thai companies are exhibiting electronics,
machinery, auto spare parts, and other products at the four-day show, which is sponsored

by the Thai economic ministry. —AFP/UNB photo

* The statement with ard to 'Notes in circulation' is made
without udice to the claims of the Government of the Peo-
ple's Republic of Bangladesh/Bangladesh Bank for obtaining
value from the Government of Pakistan/State Bank of Pak-
istan in re t of Pakistani currency notes demonetised and
withdrawn from circulation.

** Includes ad-hoc Treasury Bills Issued for provid-
InLauetu against Issue of Bangladeshi Notes in replacement of
Pakistani Notes.

WASHINGTON . Sept 27 The recent boom in developing cour:
lry stock markels is expecied (o continue as foreign investors
allocate rising shares of their global holdings to emerging mar
kets according to several new reports. says USIS

Over the last 10 years the number of developing courilries
with stock markets has doubled w0 60 and the number of do
mestic companies listed on these markets more than doubled to
19.397. according to a report by the International Finance Cor
poration (IFC}, the World Bank affiliate charged with spurring
private development in its 170 member countries.

The big winners from expanding foreign involvement in g

emerging market stock markets have been local firms which
nave gained access to new capital. increased management input
through access to and partnerships with international fund
managers, and longer term financing, the [FC said in its report
Elgﬂ:stmem Funds in Emerging Markets." released September

The total capitalisation of emerging coun stock o
— the dollar value of the stocks of n%umpamﬁs in thcf nﬁs
kets — has chimbed from 171,000 million dollars in 1985 to
1.900 000 million dollars in 1995, the IFC said.

According 1o a separate report by the Institute of Interna-
tional Finance (IIF). which represents many of the world's
largest private financial institutions, portfolio flows-foreign
purchases of securities (which include stocks. corporate and
£c - srmment debt) — currently aceount for 30 per cent of all pri-
vate flows to emerging markets.

the Way

Paving
The IFC and the [IF say that privatisation and a related re:
laxation of regulations in emerging countries that had con-
strained foreign investment have been among the key factors in
paving the way for increased investing in these stock markets
atisation has made a whole new supply of assets avail-
ablijm a grﬂﬁibr:]g number of investors.

S0 contributing has been the reduction of the high for
debt levels held by many of these countries in the 1 . n;ﬁ
recent rapid economic anm In emerging markets and high
rates of return from older funds that improved investors per-
ceptions of emerging markets
___Another factor is the growth of the number of mstitutional
mvestors such as pension funds and life insurance COMPpanes.
Their assets have nearly doubled over the last decade and they
are seeking to diver their holdings. In 1994, nearly 40
cet of household wealth in the United States was man by
institutional investors. up from 20 per cent in 1980 according

1o the IFC
Types of Investors

Ther
= € are a several different kinds of emerging market in-

International portfolic investment funds. for exampie.

funds. international
per cent of stock market capitalisation in emerging markets,
the IFC points out.

-

Foreign investors spur growth in

mainly buy securities and shares of emerging market compa-
nies listed on local stock exchanges or on stock exchanges of
major industrial countries. They buy minority stakes in com-
pames and do not seek a management role.

Private equity funds buy large minority equity stakes in un-
histed companies. Fund managers may sit on the boards of
firmus they invest in. In that way. they bring financial and gen-
eral management expertise to the firm.

Venture capital funds mostly buy private equity stakes —
usually a significant minority share or sometimes a majority
stake — in smaller and newer enterprises. They often provide

Mmanagement input.

Domestic mutual funds raise money from local investors

and buy securities listed on the domestic stock market.

Despite the sharp growth in emerging market portiolio
portiolio equity accounts for only about 10

the Risk

[n the early 1980s information on emerging market stock
markets was poor; indexes were calculated using different
methodologies and were available only in local currency terms
It was difficult to assess Lhe risk= and returns of investment in
any of these markets. To help investments. the IFC in 1981 es
tablished the Emerging Market Data Base (EMDB) that provided
a comparative pi of the investment environment in differ-
ent countries. 1995 the EMDB was compiling data on over
1.650 stocks in 27 markets. providing an on-line service and is-

suing four printed pubilications regu
Trends

Asia: This region accounts for more than half of all net port
folio equity investment in emerging markets — 13.500 million
dollars in 1995 and ed to reach 19.200 million dollars in
1996 and 17,300 dollars in 1997, according to the IIF, In
many countries in the region. an initial fund has spurred cre-
ation of others Two years after the Malaysia Fund's launch in

emerging stock markets

1987. for exampie. the coun altracted eight other funds
which raised 600 million dollars accord to the IFC_ In the
near term, India and South Korea are likely to attract the
largest flows. the IIF said. The net assets of | equity funds
quadrupled between 1991 and 1994, in part due to strong earn

ings outlook for Indian companies. However, the [IF warned
that the govermnment's lack of concerted action to reduce its bud-
get deficit has tempered recent investor enthusiasm. South Ko-
rea's action to raise its limits on for participation in the
stock market has been an important factor in the more than
tripling of Korean equity funds since 1992. Strong h has
also been eyident in equity funds in Malaysia, Talwan and
Vietnam. The IIF projects somewhat lower portfolio equity
flows to Thailand and a in 1996.

Latin America and Caribbean: Total lio equity flows
to this have grown from about million dollars in
1989 to 10,400 million dollars in 1994 and are to be in
the range of 8.000 milion dollars to 9,000 mil dollars in
1996 and 1997 For exampile, the Five Arrows Chile Fund has

own from an initial capitalisation of 75 million dollars to

94 million dollars by June 1995. A Latin American regional
fund called the New World Investment Fund has grown from
just 62 million dollars in 1989 to 242 million dollars over the
same . While most of portfolio equity investments have
M to Mexico, Chile and Brazil, some increase in portfolio
investment has occurred in Peru, Argentina and, to a lesser ex-
tent, Colombia.

Africa and Middle East: In November, 1993 the Africa
Emer Markets Fund (AEMF) was the first investment fund
targeted at securities listed on Africa’'s stock markets. In re-
sponse to this effort, Zimbabwe and Ghana legalised foreign
portfolio investment in their stock markets. and several other
countries liberalised exchange controls to allow investors to
repatriate their investment earnings more freely. This year,

MF wal invested in 86 stocks in Botswana, Cote d'lvoire,

, Ghana, Kenya, Mauritius, Morocco, Namibia, Hlﬁ.
Senegal, S . Tunisia, Zambia and Zimbabwe e
fund's net asset value per share increased more than 20 per cent
from its creation through 1995, the [FC sald. Venture capital

funds are operating in Cote d'Ivoire, Kenya, Madagascar, Mau-
ritius, Zimbabwe and South Africa. A fund is South Africa will
invest in franchises, such as fast food and office supplies In
1994, the Middle East Fund became the first publicly-
offered, New York-listed investment fund covering both Arab
countries and lsrael.
Central and Eastern Europe: Strong ormance of, and in-
creased interest in, regional stock markets have boosted
flows, though are projected to reach only around
000 million dollars in ) . says IIF. Improvements in Rus-
sia's stock market infrastructure and a perception that compa-
nies are generally undervalued has sharply boosted portfolio
investment in that country, the [IF said. Another key country

targeted by portfolio investors is Hungary. it said.

Following are some key figures on emerging market equity

Number of International Emerging Market Equity Funds.
198]-94

Net assets
(Smillions)
198] 1985 1990 1993 1994 1994
Global 0 0 .t 108 187 834 416
Asia 2 7 ™ 130 242 32413
B-nm‘l 0 0 0 0 1 A0
China 0 0 3 4R 73 1.120
India 0 0 6 13 35 4,195
Indonesia 0 O 18 2 P2 729
Korea 2 7 17 56 68 5.406
Malaysia 0 0 17 17 21 1.345
Myanmar 0 0 0 0 1 28
Pakistan ! 0 0 0 6 B8 276
Ph | 1 a 10 12 655
Sri Lanka 0 0 0 1 3 58
Talwan 0 D 5 16 o 3.027
Thailand D 1 25 6 7 2.862
Vietnam 0 D 0 3 5 273
Latin America 0 D 5 53 108 10,919
Argentina 0 D 0 3 5 214
Brazil 0 0 3 8 31 1.854
Chile 0 4] 4 4 5 1.683
Colombia 0 4] 0 1 1 K<
Mexico | 1 4 A 10 1,783
s § 5 3 b b e
4 11 }
Cireece 0 0 p | 2 p ™
Portugal 0 0 5 6 7 323
Turkey 0 0 2 2 3 119
Africa 0 0 0 2 9 445
Total ] 17 232 557 983 105,822

(Source : IFC, Micropal Directory of Emerging Market Punds)



