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IMF may‘ consider easing world's heavily z
indebted states' external burde s
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= 1| ICB 8th Mutual
' ' ' =% Fund draw held

The draw for allotment of
ICB Eighth Mutual Fund certifi-
cates was held at the office of

The International Monetary
Fund (IMF) is likely to hlinally
consider the world's heavily
indebted poor countries easing
their external debt burden al its
annual meeting 1in Oclober Lhis
year

Accordimyg to an IMF olficial
in Dhaka on Monday. "Il IMF
members reach an agreement
ori relieving the poorest ¢oun
irtes of their inability to pay.

the agency will seek to raise
fimids

Responding to a question
whether Bangladesh is a h;fh~
indebted country. he said, "No.”
adding that Bangladesh's total
debt to IMF as on Jurnie this year
1s estimated at 590 million US
dollars

The IMF official pointed out
that Bangladesh would likely to

pay 88 million US dollars this
year to the Fund for her past
borrowing under the ESAF pro-

gramme.
Due lo favourahle foreign ex-
change reserve dwindling

above two billlen US dollars,
Bangladesh did nolt require
IMF s assistance for improving
the Balance ol Payment situa

Jiorn

According to IMF criterion
il debl service payment ol a
countirv. could be lowered to

around 20 to 25 per cent of its
export earnings. the Fund con-
siders that the country's debt is
manageable. [MF also thinks
that if the present value of a
member courrtry s future debt
service paymen! remains be
tween 200 and 250 per cent, the

ee0n of that is sus-
tainable. the official said.

The IMF official sald the
lund is unlikely to take ms
programme like Enhance
Structural Advancement Facil-
ities (ESAF) now, though
Bangladesh requires more at-
tention in its financial sectors.

"IMF might lengthen grace
and total repayment pl'rbogl for
its most vulnerable members.”
the official noted and added
that IMF. according to its mem-
bers decision. might sell out a
portion of its total reserves
worlth about 40 billion US dol-
lars. He also said members
might like to help IMF to raise
funds for the poor nations
through subsidy account, con-
tributed by more better-off na-
tions.

* IMF, he said, cannot com- |
pletely write. off debts of its

members but can help them im-
prove their economic manage-

t through lengthent
Ectnrm or by improving %ﬁrﬁ
a

IMF considers Burundi.
Guinea-Bissau, Mozabique.
Nicaragua. Sao Tomo and
Principe, Sudan, Zaire and
Zambia as unsustainable coun-
tries in terms of their ability to

pay the external debts and its
services.

Some other countries like

Bolivia. Cameroon. Congo. Cote

d'Ivoire, Guyana, Madagascar,

Myanmar, . Rwanda, Tan-
zanja. and nda have been
termed by IMF as "possibly

siressed’ countries.,

“Chittagong Stock Exchang

the Investment ation of

' Bangladesh (ICB} here yester-

_ e Joaintly with Bangladesh Petroleum Corporation” (BPC) held
a seminar on ‘Scopes of investment in security market' at the -BPC conference room in
Chittagong on Sunday. 35 BPC senior executives participated AGM Shamsul Kamal,

CEO and Golam Rabban Chowdhury, R &D Executive addressed the seminar

S Korea keen to
expand econ
ties with
Argentina

BUENOS AIRES. Sept 10:
South Korean President Kim
Young-sam met with President
Carlos Menem on Monday and
said he was eaper to expand his
country s investment in Ar-
gentina. says AP.

"Korea wants to help pro-
mote manulacturing industry
and 1o nmuprove roads. ports and
social mfirastructure, which
Argentina will embark upon in
the future.” Kim told business
leaders at the Buenos Aires
stock exchange.

"We must jointly try to in-
crease the bases for industrial
cooperation.” he added.

Kim, on the third leg of his
tour of Central and South
America. said be saw Argentina
as a bridge to gain greater access

1o the region's Mercosur trade *

bloe, which also includes
Brazil, Paraguay and Uruguay.

Currently, the majority of
South Korea's investment in
Argentina lies in fishing and
petroleum exploitation. Last
year. bilateral trade reached
some 440 million dollars.

Menem for his part told a
delegation of Korean bwnsiness
officials: "Invest, do business
and reap the rewards."

Earlier Monday. US
agribusiness giant Cargill Inc.
signed a 8.5 million dollars
contract to sell 52 500 tons ol
Argentine corn to South Korea's
National Livestock Coopera-
tives Federation,

South Korea's Expori Imporl
Bank also agreed to loan Ar-
gentina’s state-owned Banco de
la Macion 10 million dollars to
linance imports of Korean
products. ;

Last Frniday: Arpentina’s
Minera Alumbrera signed a 800
million dollars contract with

LG Metals Corp, to provide the .

South Korean company with
100,000 tons of copper and gold
ore concentrate per year. The
deal will last throggh 2007,

Kim., who also met with
meinhers of Argentina’s 30.000
member Korean  communiiy,
Waves lor Brazil Tuesday and,
will also visit Periy on the lasl
leg ol lns tour

ROK decides to

boycott DPRK’s

investment
forum

. SEOUL, Sept 10: Despite
North Korea's latest moves to
invite more South Korean busi-
nessmen to its first major in-
vestment forum, the Seoul gov-
ernment has decided to boycoti
it, government officials said
Tuesday, reports AP.

_Last week, the North issued
invitations to only 20 of the 53
South Koreans who applied to
participate in the forum in the
Rajin-5onbong free trade zone
near the Tumen river that bor-
ders China and Russia.

The 20 South Koreans in-
vited Lo participate in the three-
day forum opening Friday were
all businessmen. Others, in-
cluding government officials
and journalists. were excluded.

Under threats ol boycolt
from South Korea unless all of
its 53 delegates are invited, the

North issued invitations for
five wiore businessmen on
Monday.

"The North's decision in still
short of our demand,” a Unifi-
cation .Ministry officials said,
requesting anonymity.

He said a formal government
decision to stay away [rom the
UN Development Programme-
sponsored lorum will be an-
nounced later Tuesday. _

North Korea said invitations
were limited by a lack of ac-
commodatians in the area. But
South Korean officials think

!

the North's decision was in line®

with its longstanding policy of
shunning oificial contact with
the Seoul government, whigch it

regards as a US pﬁi :
They noted tg‘;t orth Korea
has issued invitations to gov-
ernment officials, scholars and
ournalists from Japan, ‘the
ted States, China and other
countries,

The Koreas have been hilter'

rivals since the division of
“their pgninsula into the com-
munist North and the capitalist
- BSouth ith 1945,

Workshop on

sustainable agri-development strategies

Call to increase farm production

The need for devising strate-
gies to increase agricultural
yroduction in countries like
l?.anﬁladesh without affecting
the environment and the natu-
ral resources was stressed at the
opening of a two-day workshop
on sustainable agricultural de-
velopment strategies yesterday,
reports BSS.

"The challenge facing us to-

day is to devise sirategy for an
agricultural system that will
increase f[ood productivity
without degrading “the envi-
ronment and depleting natural
resources — the present need of
the population should be met
without compromising .the
needs of future generations”
stale minister for rural devel-
opment, local government and
cooperatives Alhaj Syed Abul
Hossain said while inaugurat-
ing the seminar.
- Organised jointly by the
Bangkok-based ESCAP and the
CIRDAP with its headquarters
in Dhaka, the two-day seminar
will hear papers from s as
several papers highlighting the
key issues of the subject will be
presented in the four technical
sessions spread over two days.

"also

The opening session at the
CIRDAP headquarters here was
addressed by Kiran
Pyakuryal, chief, rural devel-
opment section and urban de-
velopment division of the ES-
CAFP, AVS Reddy, Director CIR-
DAP and Ms Rosalie Y Say, Pro-
gramme Officer, CIRDAP.

Alhaj Sayed Abul Hossain
said Bangladesh is charac-
terised by. rapid population
growth, endemic pi;ow.-rly. food
security. and depletion of the
:ﬁncu]tural resource base and

these require increased at-
tention within the concept of
sustainable development.

The minister referred to the
concerns voiced at the intensi-
fication of the agriculture re-
sulting from adoption of mod-
ern varieties of rice, expansion
of minor urrigation, increase in
cropping intensity and in-
creased use of chemical fertil-

izer causing adverse effect on -

natural resources and envi-
ronment and said present gov-
ernment is examining various
olicies aimed  at improving
arm production and strength-

ening the farming system.

The minister said agricul-
ture in Bangladesh is now in a
moribund state due to the ne-
glect and apathy shown to this
prime sector Lthe successive
regimes after 1975, particularly
by the immediate past govern-
ment. He said during the lasi
five yeass this sector registered
negative growth rate and added
that the rate was only 0.6 per
cent in 1995-96.

Alhaj Abul Hossain said fa-
ther of the nation Bangabandhu
Sheikh Mujibur Rahman at-

tached top priority to agricul-
ture and took 'l:naf,mluc and
or its develop-

salutary steps
ment.

Following his lootstep. the
minister said. the sent gov-

ernment headed 1w 'ritne Min-

ister Sheikh Hasina has al-
ready stipulated appropriale
ml:aau]rcs to revitalise country's
agriculture sector,

He said "save farmers — save
the country” is the slogan
evolved |t-¥|.lasv government for
all round develo nt of this
sector and added ‘that no eflorts
will be spared to achieve this

goal.
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Masih-ul-Karim, Managing Director of Berger Paints Bangladesh Ltd, seen distribﬁi:ing

prizes at Berger Dealers' meeting in the city on Monday.
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ASEAN investment fund

SINGAPORE, Sept 10; An
ASEAN Regional Investment
Fund to be listed this month in
Singapore and Osaka has raised
100/million US dollars, its lead
managers and participating re-
gional banks announced here
}festerdz:i's reports AFP,

The EAN Supreme Fund
Ltd. is aimed largely at invest-
ing in equity' markets in the
seven-member Association of
Southeast Asian Nations,
which groups Brunei, Indone-
sia, Malaysia, the Philip
wingapore, Thailand
TAalm.

The Fund, the second of its
kind, is supported by the
ASEAN Bankers Association,
which will subscribe to half of
the 10 million redeemable pref-
erence shares in the fund, of-
fered at 10 dollars each.

The remainder will be pub-

Viet-

G8,

licly offered by Nomura Securi-
ties Co, Ltd. in Japan, and pri-
vately placed outside Japan by
Nomura S pore Lid.

"The investment ntijectiy: of
the fund is to achieve long-term
capital appreciation n equity
and equity-related securities of
companies in the ASEAN. coun-
tries,” said a statement from
Nomura and the ASEAN
Bankers' Group.

At least 80 per cent of the
fund's partfolio will be in listed
securities.

"The fund will provide an-

‘other nﬂ)purtunity for the in-

vestors to place their confidence
in the continuing and robust
economic growth of the ASEAN
countries,” said Wong Nan
lar:ﬁ.ﬂﬂhﬁinnan of the AS
Banking Council and Director
of the Fund.

The new regional fund comes

——

raises $ 100m

‘eight years after the ASEAN
Fund Ltd, which raised 150
million US dollars, was
launched listed on the Stock
Exchange of Singapore (SES).
The Fund has consistently
performed very well and its net
asset value has more than dou-

bled in recent years," the press

statement said.

- The SES has approved in
principle the new fund's listing,

‘and an apﬂicaﬂun has been

made with the Osaka securities
exc e. The offer closes on
September 18 and the Fund is
due to be listed on the.two ex-

chanﬁ_?sunSeptcmbui 24.
Officials said the Fund
would be closed-ended for 10

‘years, after which it may be

converted to open-ended status
dcpmdipr o ng on shareholders' ap-
5 w - - ; .

Lanka displays gems, jewellery

to boo

COLOMBO. Sept 10 : Sri
Lanka wooed foreigners Mon-
day with an exhibition of glit-
tering gems and jewellery that
it hopes will boost the sagging
industry, reports AP,

“This is’a glimpse of the va-
riety of gems and jewe]lery Sri
Lanka can offer to the interna-
tional market," said Nowfel

Jabir, president of the Sri
Lanka Gem Traders Associa-
tion.

Ac!uamanne& garnets,
amethysts, alexandrites glit-
tered in glass boxes. Jewels

made in traditional Sri Lankan

designs left the crowd open
mouthed.

A pair of ebony elephants,
~about 1 1/2 feel high and each
covered with about 3,000 carats
of Sri Lankan gems, attracted
many visitors at the four-day
FAC '96 exhibition.

About 60 participants from

Australia, Japan, Hong Kong,

- Vietnam and Tanzania tried to

sell rough stones to Sri Lankan
hu'}:;ers at the exhibition, which
is being held for the sixth con-
secutive year. -

. ’

China’s offshore
o1l output to
reach record

high

BEIJING, Sept 10: China's
offshore oil wells are expected
to produce a record 14 million
tons of crude this year, the offi-
cial Xinhua News Agency re-
ported Monday, reports AP.

Production has already
reached 10 million tons this
year, Xinhua said, ciunq the

state-run China Nationa Off-
shore Oil Corp. or CNOOC.

-

st sagging ind

Export of Sri Lanka’s gems,
fabled since the time of Marco
Polo, has been badly hit in the
recent years by low production
and competition from newcom-
ers. Tanzania, Madagascar and
Vietnam. Countries that buy Sri
Lanka gemstones are also fac-
ing a recession.

After years of mining, gem
deposite are getting exhausted
dnd Sri Lanka now imports,
rough gems to help craftsmen
and traders.

Despite marketing cam:
paigns in the United States and
Japan, gem exports have come
down to 37 million dollars in
1995 from 42 million dollars
the previous year, according to
governinent statistics.

Three years ago. gems were
the third biggest forei ex-
change earner for Sri nka;
now it's down to the sixth place.

Crompton Greaves
opens showroom
In city

A showroom of Crompton
Greaves Limited of India was

opened here recently to display
Lheir various rages of products,

:Elrlally the pumpsets. reports
-

Speaking at the opening cer-
emony. President of CCl
Salman F. Rahman said trade
between Bangladesh and India
must expand in the Interests of
both the countries.

But, he pointed out that it
should grow in harmony with
both the partners Inferest.
There should be a balanced

growth of trade between the two
courntries, he asserted.

The company President, CP
Dusad attended the function
while Igbal Khan., Managing
Director, and Sunil Das, Direc-
tor of Ambala Group which
resents Crompton Greaves in
Bangladesh were present on the
occasion.

Crompton Greaves, a famous
industrial house, manufactures
electrical and telecommunica-
tions machinery and multime-
dia products, has a background
of over 50 years in business.

- | Talks on free trade

DPRK likely to
extend invitation
to ROK

SEOUL. Sepl0: North Korea
has until Monday to invite the
remaining South Korean trade
delegates to its first-ever in-
vestment forum, South Korea
sajd Suneday, reports AP.

Seoul is ted to ott
thé UN-sponsored forum on the
Rajin-Sonbong Free Trade Zone
unless all 53 of its deleggtes —
businessmen, journalists and

government officials — are in-
vited

North Korea has so far ex-
tended its invitation to the
ll;ri:ﬂn,g, sﬁhmdulad to be held
or three days mning Fri-
day. only to 20 bﬁ?i]mnm

‘The government has asked
that North Korea notify us of its
ﬂy decision by Monday," Uni-
ficdation Ministry spokesman
Kim Kyung-oong nﬂ.idpo

The request was made
through the South Korean rep-
resentative of the United Na-
tions Development Programme,
which is sponsoring the forum.

If North Korea relents, it will
mark the first time that a gov-
ernment-organised delegation
will go to the newly established
free trade zone to seek out in-
vestment possibilities.

% nggl.}th Kureta}l believes the
s upset that o repre-
sentatives of small-g]gd :51:&
sized businesses were included
in the delegation and also
doesn't want government offi-
cials from its southern rival to
attend. .
- A North Korean delegation
toured Jsllgan and Hnn% Kong
last month to promote the in-

! vestment briefing.

A M Subild Ali. President of
Bangladesh Chamber of Indus-
tries (BCI) has urged all gov-
ernment and private banks in
cluding fAnancial institutions
to take necessary steps to intro-
duce simpie interest instead of
compound interest and allow
interest rebate at the rate of 0.5
per cent to the regular loan re-

yers in the interest of sound

nking system and economic
development of the country.
says a press release.

In a statement he
optimism that this step will
help collect loans and
free market eco . Im the
meantime, All congratulated
Agrani Bank for introducing
simple interest on three years
and above term loans.

He opined that simple inter-
est should also be charged on
the loans under three year-
Lerm.

.. Bangladesh Chamber of In-
dustries, Ali added, has been
pressing for long about intro-
duction of simple interest by
abolishing compound interest
in the interest of industrialisa-

tion, investment and economic
activities.

He pointed outl that indus-
trial development needs bank-

ing facflities on easy terms. But
the industrial

In our country
investors have to bear the bur-
den of loan

and com nd
interest frmht very g:m

ning. This burden is too

for them. After some gy
burdened loan makes them
sick. This und imterest is
pushing back rather than accel-
erating the pace of industriali-
sation of the country.

ing the industrial arena. The
system of counting mr:rnund
interest }E:n the principal after
every three months exists
l‘!:l'lrgﬂ'e in the

of any country of the world.

He said it is the compound
interest system in the
sector created
has caused su

disorder and
chaos in every s

of the

today. Intreduction of

economy
simple interest instead of com-
und interest will dgfinitely
ring :Il.u'r,:rl'mirr.gB achievement
in the economy, added.

- -

NEW DELHI, Sept 10: Indian
Prime Minister HD Deve Gowda
launched an international
business conference here Tues-
day by warning foreign firms
not to exploit the country's new
economic openness, says AFP.

Deve Gowda, speaking at the
start of an investment summit
entitled "destination India,"
said India would continue to try
to attract "massive” amounts of
foreign capital.

But he added: commercial
investors should not be driven
by profits alone. They should
transfer technology and should
have a long-term commitment
to the people of India.

"This will that foreign
investors are acceptable and
can build an enduring bond
with the host country:. :

The premier, addressing
more than 300 top foreign busi-
ness executives, government of-
ficials and leaders of Indian
corporations at the conference.
stressed the new government's
desire to continue economic re-
forms.

"India is an e capital
market,” he said. "Foreign in-
vestors can tap this' market.
India has a highly-qualified
manpower which is skilled. We
can achieve international
standards.

Foreign direct investment
plays a major role in the pro-
cess of globalisation. We cannot
remain insulated.”

Deve Gowda, who came to
power at the head of a coalition
government in June. said his

administration was committied

‘Gowda warns -fOreign firms

Don't exploit India

to achieve in an annual 12
cent grn‘;rg,h luh 1h;_t industrial
sectior, ing that loreign capi-
tal would plgﬁ a key role.

"This will require induction
ol massive capital and modern
lechnology.” he told the confer-
Eence.

Jobs in French

public, private

sectors remain
stagnant

PARIS, Sept 10: Employ-
ment in French private and
semi-public sectors remained
stagnant for the second succes-
sive quarter of this year, ac-
cording to two sets of figures
published Tuesday, says ;

The year-on-year rose
by a meager O.]1 per cent be-
tween June 1995 and the corre-
sponding date this year, a net
increase of 15,000 jobs.

Just over 6, jobs were
created in the sectors-exclu
agriculture, administration
and health — from April to
June, provisional figures from
the unemployment insurance
scheme Unedic showed.

According to the state statis-
tics institute Insee, the figure
was some 2,100 salaried jobs.

The labour ministry said the
37,000 jobs created in France's
Tertiary sector had offset the
loss of 24.000 jobs in industry
and 10.004 in construction.

-
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M.A Sabur, Chairman, United Commercial Bank Ltd. delivering his speech at thirteenth
Annual General Meeting of the bank held at a local hotel yesterday. Directors and
Managing Director M.A Yussouf Khan are also seen in the pictdre.
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days. this

mlnrm

BCI for introduction of
simple interest in banks

day, says BSS,
1nalﬁ_rtratﬂd
agi irector | Huda,
the was atiended by Execu-
tive Director of the Securities
and Exchange Commission
(SEC) Nowsher Ali. officials of
Dhaka Stock Exc
and a large number of appii-
cants.
- Th;dtérawl:lmh sheets will
m public at the notice
board of the tion today.
~ ICB received 92,782
tions to Take 114.51
cmewm of five
lakh certificates valued at Taka

the ICB Man-

five crore.
Of them B85 974
amounting to Taka lag;-gmm

were found valid for the draw
and proportionate distribution.
certifica

. ies were over-
subscribed by 23 times.

Moderate econ
growth likely
in Malaysia

KUALA LUMPUR, Sept 10:
Malaysia's robust economic
growth is expected to moderate
in all major sectors in 1996
c-::r ed;:ﬂtl;rl?ﬂﬁ. the een-
tr a ﬁvunﬂ' Ah-
mad Mohd Don yesterday,
reports AFP.

The rates of growth of these
sectors are to moderate
from the high of levels of 1995,
including the manufacturing.

construction and services sec-
tor,” Ahmad said in a statemment

after his annual with

ﬂnlﬂn;ul immuu‘:;l.
governor in

the manufacturing sector would

be largely dampened by the
oversupply of -memory mi-
crochips in the world market
and increased competition.
"However, on the whole, the
electronics and electrical prod-
ucts industry will continue to
register double- in
1996, albeit lower tham in
1995." he said. :

Malaysia's gross domestic
product (GDP), which has been
B it per comt Sacs 1907

per ‘

Posted growth of 8.5 pér cemt
ﬁ‘mr from 9. per cernt il

" 1 ., . 1
The central bank said on

Sunday annual of 8.4
per cent in the second

com with 8.3 cent in
the first quarter of this vear.

Malaysia will go
ahcad with $180m

investment in Iran

KUALA LUMPUR, Sept 10:
Malaysia's state oil company
Petronas will ahead with a
180 million do investment

« vlronas an ugrm-.
ment in June to h develop
Iran's Sirri A and E s in a

project led by the French oil
company Total.
Cl Legas t:t:iﬂllggti:;l' halr
inton sign ation that
would impose penalties on non-
US companies that invest at .
least 40 million dollars a year
in the oil and gas industries of
fran or Libya.
The two countries are ac-
cused of supporting interna-
tional terrorism. :
"We have got advice from
various parties to proceed with
the deal." Petronas president
Mohamed Hassan Marican told
reporters at an inuustry confer-

Ence.

Private Chinese
trade team to
visit Taiwan

first time

BELJING, Sepl0: China is for

| the first ime sending a business

—

delegation from privately run
companies to Taiwan to in-
crease cooperation between the
two rivals, an official report

| said Sunday, reports AP.

The delegation, including

bankers. businessmen and ex-
perts on Taiwan, will study
man
business development of Tai-

agement methods and

. ICB,

wanese firms during the 10-day
visit, which starts Monday. the
Xinhua News said.

Zhang Xuwu, the Executive
Vice Chairman of China's All-
China ration of Industry
and Commerce, will head the
delegation. which also includes
Fang Sheng. a professor who

s a research centre on the
Taiwanese economy, Xinhua
said.

It said the delegation would
brief Taiwanese businessmen
about China's growing private
sector, "As well as increase co-
operation between the two

Taiwanese firms have .al-
ready invested heavily in

China., especially alo its
trade has also blossomed in re-

cent ; e a con
polltiral rift ween Beijing
and Taipei which dates to
the Chinese civil war,

Taiwan's Nationalists
fled to the | from main-

land China after losing the war
in 1949



