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1995 Performance

An Overview : The Malay
slan economy registered a
robust growth of 9.5 per cent in
lerms of real Gross Domestic
Product in 1995. With the
1995 s growth rate, the ecoriomy
recorded an unprecedented

;rlghl years ol sustained high
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Hon'ble Dato' Sern Dr Mahathir Mohamad
Primr:- Minister of Malaysia

The Seventh Malaysia P

Seventhh Malaysia
1'=.|11_ 1996- 2000 repre

I se1its the secona Princse

ol 1the Second Outline I“F‘tht'{'-

tive Plan which encompasses
the National Development
Policy(NDP) This & the ninth

such document prepared since
the nation became independent
almost! four decades ago. It will
guide the economic and social
development ol the country lor
the next hive yvears

Achlevements of the Sixth
“‘Malavsia Plan

The performance of the
Malaysian economy during the
Sixth Malavsia Plan., 1991-96

was impressive . Real GDFP grew
at an annual average ratc ol 8.7
per cent . exceeding the target ol
B.1 per cent. The per capita in

come 1osc from RM 6,099 or
1SS 2.255in 1990 to reach RM
0 7R6 or 1JSS53 908 in 1995 with
inflation being contained at an
average rate of 4.0 per cent. The
purchasing power of income

improved (rom USs 5708 in

1 990
1 905,

SUCCees was, also attained in
achieving the distributional
targets. The iffcidence of po-
verty among Malaysians was

1JSS 9 470 in

o Teach

growth rate averaging B 9 per
cent since (988 he high
growth rate has been achieved
against a background of rela
tively low inflation. The in
crease in the Consumer Price
Index moderated to 3 4 per cent

in 1995, against 3.7 per cent in
1994 With relatively low infla
tion, real per capita income ol

the population rose by 7 per
cent in 1995 In eurrent prices
the per capita incomeeof the
population increased by 12 per
cent tn 1995 to RM 10,000 which
is equivalent to US§9 500 in
terms of purchasing power par
ity

The rapid growth rate has
enabled the nation to address
its social and distribution
agenda more effectively
Growth in employment oppor
tunities has outpaced the rate of
expansion in the labour force
As a result, the unemployment
rate has declined to an unprece
dented low of 2.8 per cent in
4995, with the economy virtu
ally :J]pcrailng under conditions
of full employment. The inci
dence of poverty, which stood at
abeut half of tf*';t population in
1970. declined significantly to
9.6 per cent ol households,
while hardcore poverty was re
duced to 2.2 per cent in 1995
against 19 6 per cent twenty
"years ago. At the same time, the
educational and health facill
ties available to the pgpulation
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Performance in 1995 and Prospects for1996

have improved and expanded
significantly As a result, the
literacy rate of the population
aged 10 years and above has in
creased ﬂmn 72 per cenjt in 1980
to 91 per cent in 1995 while the
life expectancy ol the popula
tion has impréeved frem 66.7
years for males and 71.6 years
for females in J980 to 69.3
years for males and 74 years for
females in 1995

Sectoral Output Growth : The
impetus to the growth of the
ecanomy in 1995, as in recent
years, has beenl the manufactur
ing. construction and the ser
vices sectors (please see Table

1) Output of the manufartunng

sector rose by 14 5 per cent an
its value-added contributed 33 ]
per cent of the nation's Eross
domestic product in 1995 The
strong growth in manufactur
Ing output was underpinned by
an enlarged industrial produc
tion base ol the economy, as a
result of rapid capital forma
tion in the manufacturing sec
tor in recent years, as well as

buoyant external and domestic
demand for manufactured out

put. Similarly. activities In the
construction seclor remained
buoyant in 1995, expanding by
15 per cent. In response Lo the
robust activities in most of the
leading sectors of the economy

value-added provided by the
servicea sector rose by 9 2 per

cent in 1995 The majority ol
the services sub-sectors par
ticularly electricity, gas and

water, transport, storage anrl
cominunications, and [inance
insurance, real estate and busi
ness services recorded double
digit rates of growth °
Domestic Demand: The
strong growth of the economy
in 1995 was also attrfbutable to
a moderate acceleration In do
mestic demand. Domestic ex
penditure In current prices In
creased by 17.6 per cent in | 995
(16.4 per cent in 1994) buoyed
by strong increases In capital
expenditure and moderate ex
pansion In consumption ex
penditure of both the public and

Table 1

Real GDP (in 1978 prices)
Annual % Growth Rate

1994

Actual
Agriculture 1.0
Mining 2.5
Manulfacturing 14.7
Construction 14 ]
Services 97
Real GDP 82

redubed trom 16. 5 per cent of
total households in 1990 to 8.9
per cent in 1995 while hardcore
poverty declined from 3.9 to 2.1
per cent. The Bumiputera was
able to increase their share of
corporate equity from 19.3 per
cent in 1990 to 20.6 per cent in
1995, In terms of absolute
amount, the other ethnic groups
too benefited from increased
equity ownership. The Plan

riod also witnessed the decline
in the unemployment rate to 2.8

Celll, Uius Eusuaring virtual

u!l employment

Challenges

Full employment, high ca-
;Jﬂ{‘it{‘ utilization and external
imbalance resulting from con-
tinuous high growth pose dis-
tinctly new and unique chal-
kenges in the management of
the Malaysian economy. Dur-
ing the Sixth Plan period, in-
frastructure and labour con-
straints emerged and the mas-
sive imports of capital and in-
termediate §c:mr:15 added pres-
sure on the deficit in the current
account of the balance of pay-
ments. During the. Seventh
Malaysia Plan, macroeconomic
stability and external balance
have to be maintained to ensure

that the growth momentum is
sustained over the medium- and
long-term. At the same time,
hiﬁh liquidity due to large scale
inflow of funds can complicate
monetary management.

On the international plane,
the inauguration of the World
Trade rganization (WTO)
means an increasingly liberal
trading regime which will con
tribute to an expansion of world
trade and strengthen the global

fization proeess. This means
the Tield aud nations like

Malaysia will have to increas«
their competitiveness by pro-
ducing products at interna-
tionally competitive prices. In
the t. the manufacturing sec-
tor has spearheaded the coun
try's economic growth. To com

lement it, the services sector
as to be further developed not
only as a major catalyst for
Frnwth but also as a potential
or exports of services in inter-
national trade’

For balanced deyelopment,
equitable distribution of the
nation's expansion in income
and wealth has to be ensured by
accelerating the restructuring
of snmcty, correcting soclo-eco-
nomic imbalances and ensur-
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Heartiest Felicitations to the Govt
and the Friendly People of

on the occasion of their

National Day
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ing ‘mamnmhlt development
Al the same time. the increas

g social IJrUt;-If:ma have to be
addressed

Development Thrusts of
the Seventh Plan

In response to these chal-
lenges. the Seventh Plan wall
emphasize sustaining economic
progress in order to strengthen
the economic foundations of
the nation as well as ensure the
promotion of other aspects of
development such as social
justicg, quality of life. political
stability and positive social
and spiritual values. The devel-
opment thrusts of the Seventh
Malaysia Plan entail fostering
a shift in focus from an input-
driven towards a productivity-
driven Strategy by enhancing
the contribution of total factor
productivity; promoting struc-
tural ttransformation by in-
creasing the role of the services
sector: and ensuring balanced
development by poverty reduc-
tion &and restructuring society,
particularly in the creation of
the Bumiputera Commercial
and Industrial Community
(BCIC). Environmental aspects
will be integrated into the de-
velopment process so as to en-
sure that improvements in liv-
ing standards are made without
compromising the welfare of fu-
ture generations.

Macroeconomic
Targets of the Seventh

Plan

During the Seventh Plan pe-
riod, the economy is projected
to grow at an average rate of 8.0
per cent per annum. by the year
2000, per capita GNP is expected
to reach RM 14,788 or USS
5,905. With projected low infla-
tion, the purchasing power of
income is expected to remain
sunﬂg Per capita income mea-

in purchasing power par-
lt}" s projected to improve fur-
ther to USS 14,393 by the end of
the Plan period.

The structural transforma-
tion will continue with the
economy charting a higher
share of manufacturing and
services value added in GDP.
The continued expansion of the

economy will be buoyed b
strong domestic demand wit
total investment expected to
%nw at 5.6 per cent per annum.
he total pubhc sector devel-
opment expenditure amounting
to RM 162.5 billion will con-
tinue to focus on providing ba-
sic amenities such as health
and education as well as accel-
erate the development of in-
frastructure facilities, human

resources, science and technol- -

(S&T) and research and de-
velopment (R&D) to comple-
ment activities and support
initiatives of the private sector.

‘The public sector account
wilt continue to be healthy. The
strong economic performance
will improve revenue collection
gnd with J)l'l.ldﬂl’lt fiscal policy
a balanced budget is envisaged
throughout the Seventh Plan
period. In addition, economic
development will be expedited
through accelerated privatiza-
tion programme which will
cover projects in the infrastruc-
ture, utilities, transport and
services sectors. In the services
sector, privatization will in-
clude new areas such as educa-
tion and training, health ser-
vices angd R&D. The current ac-
count of the balance of pay
ments is projected to
turnaround towards the end of
the Plan period.

Full employment will con-

tinue, stabi zin%]at 2.8 per cent
T’E the end of the Plan riod.
e supply of domestic labﬂur

will bt expanded through
greater participation of females

and re-empl t of retirees

Total output of .skilled and
semni-skiled manpower is ex

pected Lo increase by 50 per cent
to reach about 52,000 persons
by the year 2000. As the gov
ernment will encourage wider

n.{:“{ ation of productivity
linked wage schemes, there will
be a wage-productivity align
ment to ensure competitiveness
and reduce wage push infla-
lionary pressures

All Malaysians will enjoy

grealer access (o social services
and amenities. Education and
health, which are two vital
cnm}mnenls for a better quality
of life, will continue to be pri
ority sectors. The provision of
adequate and affordable hous-
ing is another importiant aspect
in enhancing the quality of life,
particularly for the low-income
group. In education, the gov
ernment encourages the private
sector to focus its efforts on the
provision of science ang tech-
nology-related courses. In hous-
ing, the private sector is ex-
pected to provide 71 per cent of
the total 800,000 units of
houses. Out of this total
amount, 25 per cent will be low-
cost houses, while 43.7 per cent
will be of low-medium cost.

New Dimensions of the
Seventh Plan

The Seventh Malaysia Plan
contains a number of new di

mensions. The enhancement of
competitiveness is the first new

dimension. Enhanced competi-
tiveness entails improving
long-term productivity, reduc-
ing the cost of doing business
and strengthening the innova-
tive and technical capabilities
to produce quality products at
internationally competitive
prices by skills upgrading, ca l
tal deepening. technology
velopment and urganlzatiunal
improvements. The secornd new
dimension pertains to human
resource development., Herein.
the strategic thrust is to up-
grade labour productivity
through traming and retrain-
ing. promote improved man-
agerial competence and initia-
tive; and advance scientific and
technological know-how.

The third new dimension is
the strengthening of S&T and
ehhancing R&D so that the na-
tion will capable of adopt-
ing. adapting and improving
imported technology whilst de-
veloping indigenous -technol-
ogy. As Information Technol-
ogy (IT) has been recognized as a
strategic enabling technology
and its role is critical in deci-
sion makimg and global com-
petition, the Seventh Plan sets
out to promote the development

of IT. _
The other new dimensions

relate to the expected burgeon-
of the services sector, reori-
of industrial policy with
obal market, re
cultural sector

enti
stress on the gl
vamping the a

- and ensuring that the develop-

ment of infrastructure facilities
are supply driven.

Conclusion

The thrusts of development
in the Seventh Malaysia Plan
not only emphasize sustaining
economic progress but also fo
cus on efforts to adopt a holistic
approach that stresses on other

ts of development such as
social justice, quality of life
and political stability. While it
is integral to focus on eco
nomic 1ssues to provide the
means (o attain a better stan
dard of living, encompassing
the social, cultural and moral
aspects of development will en-
sure continued sociftal har
mony and profiress, thus en
abligg Malaysia to become a
devéloped nation in its own
mould by 2020
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1995 being Continued on Page 9

Assalamualaikum Warahr
kcaluih

Malaysia celebrates
August, 1996 On this
would ke o extend on behall of the government
anel the I,wupip of Malay sia my sincere congratu
lations to the QOUETTUTW T carud people of the Fer:
J’;J.r"ﬁ Hi—';lhhhl r:f ”"’L"’lﬂiﬂdl"ﬁh

its National Day on 31 st

CLLIS AW ROULS O0OC0LS WOT

Fhirty nine years ago today Malaysin
emerged from the shadow of more than four cen
turies of a jagged history to chart a new begin
ning a beginning founded on thes prism of

aboul 1 neu
Mavig o M
vtth tha ;l":hh ms of

peace argd stabidify
into the Ue of the young
wth the poist and grapple
the fuiture

to bring Meritng
i

ricd Lo

Today as Malaysia pause (o reflect thi
iwhiepements and setbacks of the pasi three
flevccicles (1 Imcdly rle ugth satisfoction thal dur
ing this span of time, it has successfully ouver
come the vartous hurdles that came (ts way o
Ty ie ,Ir-'rrr.-rir-'f N Keeping ith the asplralions r.._f
s people in particular and in tandem with rapid
developmenis of the world at large In that short

has committed iiself o
of pecdce, stabliinyg
and economic developmenl
Lotth thw
by Mrime
heumewd
Jound changes in various aspects of our nationod
developrnent,

1996 also marks yet another milestone tn
Malaysta- Bangladesh relations. Steady progress
has been achieved in diverse fields. There are
several exchanges of high level visits and the en
couraging trend in respect of expanding bilateral
troacde and economic ooperalion between the o
countries. In this regard, businessmen of both
COounires are uhuu,,urr._r; increased mrerest o ex
piore new markel potentials. Total trade s cur
rently well over UUSS60 million and (s expected
lo tncrease further

In the economic field we are very happy to
view the inereasing interest of Malaysian com-
panies in Bangladesh. The awareness among the
Malaysian business circles would no doubt pave

period of time, Malaysia

the attalrnumeni and hoarmony
and progress in line
ofjective of Vision 2020, as enunciated
Minitster Dato’ Seri Dr Mahathir Mo

hich has managed o bring aboul pro

the way for the intensification of trade and

commercial relations promoting the existing po
tentialities of both countries and encouraging
direct centacts and visits betiween our business-
men. Malaysian investorg are also beginning to
make their presence felt with the establishment
of an assembly plant in Chittagong's Export
Frocessing Zone and a joint-venture COITCLINL
for the irstallmtion of digital electronic ex

changes for the Bangladesh Telegraph and Tele

phone Board. Other joint venture proposals in

cluding those in the field of telecommunica-
tions, infrastructure development, manufactur

ing as well as in the services sector are in various
stages of negotiations and implementation. It iss
encouragung to see that Malaysian businessmen
are showing greater inlerest in developing long
term partnership with their respective counter

1bo e efforts ¥ field of culture
e 4 g [ure. administrative and
eChincal ramning continwe to be ey pur
sued by both sides within the framework of the
loint Commission (JCM) established at the min-

isterial level by the
LD i@ ”“.‘" J

WO goverrurenis as a vehicle
s s L his

avenues of productive ven
[wres in line with the en TalaTe L LS put 'rnnl'r’irfi hu
LACLEC) T [ Mah iihir Moham ad on ‘r'flrl"..fl..:.rh
south Cooperation” s eamestly hoped that
sLch cooperation rou d he :\‘:'_r‘---r,{JT_l-:!-_"r'!Fl-d fl_,;_.i"_r."]Pr
r grecits 1poration among the developing
f F Kl § i
AS i ushers in the 21st Centwy Maloysia will
confinue to forge ahead to fulfil "”-r fundamen
ir I Us nation build in i J’I,.l id -'= HHHJI;HHF 5
f diverse cultures ald tr H,urrn: s may have a
stake n the nation s fhuture
Malaysia would do its utmost to further and

retnjorce the excellent relationship and cooper

i1l lawr existing bet Hf”rqfﬁtdf‘:‘ih and
Malaysio Bangladesh under the dynamic lead
ersiup of H | Minister Sheikh Hasina Wa-
jed offers yet a new hope and a new direction jor
a jar most active and wide ranging exchanges
[LO countries this, Malaysia of
fers profound congratulations to H E Prime Min
lster Shewuch Hasina and her government. as she
strives to bring a new era vf stability, harmony
and economic development for the betterment af
the people of Bangladesh

Long Live Malaysia-Bangladesh Friendship

Wassallamuatlaikum Warahmatullahi
Wabaralknotuh

L EF N

Prirms

bet peen he

Mahavyuddin Abduf Rahman
High Commissioner of Malaysia to

Bangladesh
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private sector
v 18 4
to reach RM57 .7 bilion
cent of the nation's

ructure and utils  gross [ixed capital formation in
well as for ca 1995 The bulk of the private
m and moder vestment continued to be i
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