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The business community
congratulated the government.
specifically, the Mintstry for |
Posts and Telecommuhica |
tions. lor its decision to grant |
cellwlar telephone licenses the
three private sector bidders. re
ports BsS

ln a statement, the Federa
tion of Bangladesh Chambers of
Commerce and “Industry
(FBCCI) President Salman F
Rahman said the government
has taken this important deci-
sion within the first 60 days ol
its term in office. which is ex-
tremely laudable considering
that his issue had been held up
for several years.

This move sends a decisive
and strong signal to the local
business conmumnunity. and well

as to lorel mvestors, that the
new goveriment is committed
to developing the economy and
easing the way for renewed
gruwti:n and privale-sector in-
vestment. he added.

Rahman urged the govern-

ment to continue this pProcess |

by allowing the private sector to
operate land lines side by side
with the T and T Board and said
this will speed up the develop-
ment of the telecommunica-
tions inlrastructure in the
country and encourage foreign
direct investment,

Furthermore_  he said we be-
“lieve that a crash programme of
deregulating the public card-
telephone boxes should be im-
plemented as soon as possible,
thereby dismantling the cur-
rent monopoly on public tele-
phorne boxes which would im-
mensely benetit the people at
large.

The government should
make this a high priority item
for action, and ensure that at
least 10,000 new card-tele:
phone units are installed
wilthin the shortest possible
time to alleviate the sufferings
of the common person and the

small business owners. he
added. : =

Taiwanese trade
delegation to

visit China

TAIPEL Aug 27: A delegation
of 80 Taiwanese business lead-
ers will leave for China on
Tuesday in a meeting at the
highest level since relations
* between Taipei-and Beijing

soured last year, reports AP.

Kao Chin-yen. a member of
the governing Nationalist Par-
ty's (‘enlral Standing Commit-
tee, would not say on Monday
what officials he would meet i
China during the 12-day visit.

But the China Times news-
paper reported he is expected to
pay a call on Chinese President
Jiang Zemin at the beach resorl
of Beidaihe.

Kao, also chairman of the

- private National Federation of
{) dustries, will preside over an

economijc cooperation seminar |

in_ Beijing on Wednesday and
Later visil the mayors of Tian-

jin, Tangshan, Qingdao and
other northern Chinese cities,

the Federation said,

He told the paper he wanted
mainly to discuss protection for
Taiwanese investmenis in
Chi.fa. Kao alsec heads the pres-

ident Group. a major investor

in China.
Kao Sin-yarl, secretary gen-

eral of Taiwan's econoniics '

minisiry, will also join the del-
egation in a private capacity to
skirl a Taiwanese ban on visits
to China h} senior ministry ol-
ficials. . :

The visit comes amid an of-
ficial debate over the rising lev-
els of investment in China by
Taiwan businesses despite a po-
litical standoff.

Palestinians will
ask donors to

cover $150m
budget deficit

JERUSALEM. Aug 27: Yasser
Arafat's Palestinian Authority
will ask donor countries. to
cover a 150 million dollars
I;:udm:t delicit lor 1996, a Pales-

tinian economist said Monday,
reports AP,

The Palestinians say the
IsFendin gap is largely a resull
of Israel’'s six-month blockade
of the West Bank and Gaza Strip
which has kept
Palestinian laborers from Is-
rael and restricted trade.

The donor countries are to
meet Sept 5 in Washington.

Mohammed Ishteyyeh, head -

of PECDAR, the agency seLup to
administer economic aid, said
the Palestinians would ask the
donors to cover all of 150 mil-
lion dollar deficit for this year,
The donor nations pledged at
a meeting in Paris in January
to cover the Palestinian deficit
which it the time stood at 75
million dollars.
"~ UN officials have estlmatnd
that the closure’has cost the
Palestinian econo 600 mil-
lion dollars. According to ‘the
" United Nations, the capita
income has dropped from 1,800
~ 10 800 dollars 3 year in the West

Bank, and from 1,200 to 700

dollar in the Gaga Strip.
Israeli Finance inister
,Dan Meridor was to meet Tues-

day with his Palestinian coun- '

terpart, -Maher al-Mari, to dis-
cuss the Palestinians’- ' eco-
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Totael tells vlaltmg WB Vice Presldent

Problems in 3 sectors to be
solved on priority basis

Commerce and Industry
Minister Tolael Abmed said
here yesterday that the gov-
criaum it had identilied 1he
problems relating to invest
tnent. industriacation and
privatizalion process 1n the
country and fixed up the prior
ties in resohving thc-,&t- FEpOris
LSS

He told the wvisiting World
Bank Vice President Joseph
Wood who called on kim at his
secretariat offiee here

The minister said, a rniew
legislation would be enacted
very soon 1o allow exclisive
EXPOIt pProcessing zomnt - 111 pri-
vate sector DBesides, llu. Py -

ernment had taken decision to

expaiil [Dhaka EPZ anu estab-
lish 1hupd EFPZ at: Gazipur
Prime Minister Sheiklh Hasina
pave dhireclives 1o commplete Lthe
whnle work within next one

year although normally it took
i:ﬂ'HI yiears i el

T e nuniste; said. the gov
ertnent was going to simplify
the investment procedure and
unper! pohlicy was being iberal
e e sand e governunent
wonldd et as thie laciitator” to
]‘,u wnote and |.ulrunla:E the pr

e sector in the country

Another report says Visit-

g vice president of the World
Bink Joseph Wood called on
Mintsier for Energy and Min

eral Resources LU General [Retd)

Muhammad Noor Uddin Khan
al his office yesterday.

They discussed matters re-
lating to development of
sector in Bangladesh With par-
ticular reference to generation
and distribution of power re-
duction of systews ol loss (1

power sector privatization and
nsibilities for
distribution of

division of res
peneration an
power in the coun

The progress ol implemen
tation of different projects i

the gas sector and the future use

of gas also came up for discus-
81011,

Mission chiefl of the Workd
Bank Pierremm Landell
and other concerned offjcials
were present
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Cotton cultivation in Natore
facing manifold problems

. NATORE. Aug 27 Cultiva
tion ol cotlon, a prospective
cash crop of the country, is lac-
ing set-back having left only 1o
the privalte sector without: ti
nancial and instiutional sup-

port. reports UNB.

About 86.000 bales of cotton
are being produced every year
against an estimated demand of
six lakh bales, meeting only 15
per cent of the country's re-
quirement. Imports meet the
rest ol the demand.

~Sources said cotton is now
being cultivated on only 95.000
acres of land. But the prospec-
tive area for cultivation ot cot
ton was estimated at about 2 40
lakh acres.

Cotton Development Board
({C'DBJ, established in 1972 to
Lice a cotton crisis then, is itself
tacing problems alter European
Commission assistance came to
a halt causing a fall in overall
collon production.

Although cotton production
in the country increased after
1972 but it never could achieve
its production target.

During the pre-liberation

period. local producers did not
gt much incentive Lo produce
quality cotton and the shortage
ol cotlon 1 this area was met
lrpm the supplies of West Pak
istan that benelited only the
businessinen in Kfrachi

Alter independence. the
country faced with an acute
shortage whtch forced many
cotton mills to close dow

Evernc in 1994 about 60 per
cent ol the spinning mills of the
country taced closure lor want
ol raw malerials — partly lor
low produclion and mainly tor
4 price hike in world markets

" caused by exporl restrictions by

Fakistan and India. two big cot-
lon exportlers |

It 1982 the Integrated Cot-
ton Development Project (ICDP)
was wndertaken with the assis-
tange from EC that included
cotton researgh. seed extension
and training programmes.

Sourcees said the CDB showet
optimum achievernent from the
integrated programme; but the
EC was npt convinced. The EC
wanted to survey cotton grow-
ing areas and the quality of cot~
lon and an economic adviser of

¢ personally visited a number
of spinning and cotton mills

He found that the [igure
quoted during 1993 94 aboul
thie cotten production was exag-
perated,. and recommended
lermination of the EC's adsis
tance.

Although. the CDB has laken

some steps for
the cultivators
ested in arlltnﬁ
private buyers

et higher prices

guality conltrol,
re niore inter

The producers need quick
cash money as they do not have
much institutional credit and
marketing facility. Unless such
facilities are given at producers
level, cotton cultivation would
not develop, sources added.

Inadequate and unskilled
manpower of the board is an-
other reason. behind the unsat-
isfactory development in cotton
production. the sources opined.

Meanwhile. convinced of the
feasibility and potentiality of
cotton production, some inter-
ested growers are expanding
colton cultivation under pri-
vate initiative.

their output to
Ginners) as they

A month-long foundation course for the ﬂfflcers of Bangladesh Shilpa Rin Sangstha
(BSRS) concluded at Bangladesh Institute of Bank Management {BIHM} in the city
yesterday. Managing Director of BSRS SA Chbwdhury (3rd from the left) attended the

function as chie
presided over the function.

uest and dlstrlhuped certificates and° AHM Nurul Iﬂlam Choudhuri

Lanka raises 50pc salary
for govt employees

COLOMBO. Aug 27: The Sri

Lankan government on Monday .

announced a hefty 50 I cent
salary increase to all public
sector employees and said it
was als@ appointing a commit-
tee to imiprove state sector pro-
ductivity, reports AFP.

.The government in a state-
ment said that it was also rals-

pénsions by 10 per cent and
thE Jncreases' would cost the
state an additional 8,000 mil-
lion rupees (145 million dol-
lars) annually. |

"Cabinet approved the 50 per
cent increase in two stages,” a,
government statement said,
adding that the first increase
will be in January to be fol-

lowed by fhe second raise In
1998,

The one-page stalement did
not say from where the gov-
ernment would raise the addi-
tional money to pay the en-
hanced salaries on top of the
mounting delence.expenditure
to baitle Tami! Tiger rebels in
the islands' north-east,

"The povernment has also
initiated action for the. devel
opment of a programme of pub-
lic service reform as a matter of
urgency.” the staternent said.

Financial analysts saw the

' salary package as a sign that

the government was moving

towards local council elections -+

which had been postponed
twice by President Chandrika

Kumaratunga's administration”
in-18 months.

Analysts pointed out that
the increased pay packets may
be at the expense of pensions
which .cost the state an annual
16 billion rupees (190 1million
dollars).

“The guve-mmenl has ap-
proved the setting up of a com-
mittee to examine the existing
pension scheme in the context
of its long-term affordability

_, and other r:levant factors.” the

government said.
State planners have called

for the abolition of" pensions in
a bid to find money to finance..

the government's war against
Tamil Tiger guerillas in the is-
land’s northeast.

t thousands of

. 238.2 .million

KUALA LUMPUR, Aug 27;
Malaysia posted a bigger trade
surplus of 574.1 million ringgit
(229.6-million-dollar) in June,
compared with May's surplus of
ringgit, the
statistics department
Tuesday, reports AFP.

The 14{.! 8 per cent month-
on-rhonth jump in the surplus

fi was due to higher

ich totalled 16.3 hillipn
ringgit over imports valued at
15.

billion ﬂng%]t it said in
datg, released hrough the

June's Imprnvbd tr&d: per-
formance contributed to a nar-
rowing of the January-to-June

- Bernama news agency

~trade deficit to 798.4 million

| ringgit compared with « hefty
) L]

]

said

--4.5 per cent o

shortfall of 5.6 billion ringgit
iri the same period a year ago.

Exports for the first hall
year grew at a much faster rate
of 12.6 per cent to 96.5 billion
ringgit, over imports, which -
F,rew by 6. E per cent {o 97.3 bil-

nir II]

’Iher:ruumc valves and tubes.
and photocells were among,
Malaysia's largest expori earn-
ers, contributing to 18.8 per
cent of total export earning.

Palin oil, the secondAargest

mi:art revenue earner, netted in

it to aecount for
total exports, the
department said.

Machinery
equipment, on the other hand,
contributed to the huik of

b
\

billion rin

and transpﬂrt .

Malaysia posts $ 229. 6m
trade surplus in June

Maldysia s total imnports.

The, better trade surplus
boosted investor sentiment on
Malaysia's lacklustre stock
market, shlng the key com-
 posite incﬁ'.x by 1.63 points to
1,118.00 in thl: ﬂrst our. of
trading. '

"It 1s c:rtainly a plcaﬁant
surprise. Investors were look-
ing for fundamental leads and

Jthis shomld give the market a
fillip.” a stock analyst with a
local broking firm said.

Malaysia's Ministry of In-
ternational Trade and Industry
last month ed the coun-

‘s 1996 tr balance would
be in a deficit of 7*144 billion

h*g;ﬂ compared with a short-
fall of 8.2 hillion rlnggit

L

- Abdus Shahid and Md. Nunul [s-

-in 1996 officials said but the

'tht guverml‘tent s reluctance to

" tors.”

- stock market,

Gold haul
seized at
New Delhi
airport

NEW DELHI, Aug 27 Indian
Customs seized 31.5 kilos (69
pounds) of gold frem four
womienn who arrived here on a
chartered flight from Kaza-
khstan. officials said Tuesday:
reports AFP

Customs Commissioner N
Raja daid the arrests were made
at the Indira Gandhi Interna-
tional Asrport on Monday fol
lowing a tip-off that Kazak
mafia used women passengers
to smuggle gold into India

Raja said the gold was found
concealed in belt bags “the
wormen s evasive and nervous
behaviour gave them away. " he
said .,

Workshop on
credit union
concludes

The Jlour-day workshop
aorgnaised by the Cooperative
Credit Unlon  League ol
Bangladesh [(CCULH] in collab
oration with the Association ol
the Asian Conlederation ol
Credit Uhions (ACCL) held at
the Caritas awdilorium in the
clty conclhades ve v-.:rrfhw Sayp
HHH

The league. wldch is a con
glomerate of GOO  credit unions
spread all over the country Is
engaged
among its low income rurmn?
members. Representatives b
credit unlons froin all over the
country attended

Meshba Udu.n, Additional
Registrar of the Coaperative
Socielies ol Banglilesh, was
Lthe chief guest while Simon  a
Pereira, Chawman of the
CCULB, presided

BSRS officers’
foundation

course ends
at BIBM

A specially designed month-

long foundation course for th:—- a

riewly appointed officers of
Bangladesh Shilpa Rin
Sangstha (BSRS) was concluded
at
Bank Managtme:u (BIBM) yes-
terday, sa release
The BIBM conducted this |
course at the request of BSRS
authority “with a view to im-
parting knowjedge and skill on
the over-all banking mecha-

nism with special emphasis on

"« DFI.

The course mainly dealt
"with financial system, project
appraisal, san{'immng docu-
mentation. disbursement,
pervision, monitoring. recov-
ery of loans. commercial bank-
ing, banking laws, investment
bankifg eic.

Director General of BIBM, A

H. M. Nurul Islam Choudhuri: II

chaired the concluding session
while SA-Chowdhury. Manag-
ing. Director of BSRS, attended
- the function as chief guest and
distributed certificates among

the trainegs. Strtssl i the need
for tramln owdhury re-
nrarked that m be a prudent

banker, one should assimilate
thmr}f with practice and train-

ing is the only med:um of such |
cdevelopment. .‘
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-\ctmg President of the Dhaka (hamber nf Cnmmer{:e & Industry (DCCl), Absar Karim"
owdhury, seen delivering his speech at the workshop en “Custom Documentation for

L earance of Ex

ed and Imported Goods”
Commerce & Industry. German Federation o

(TA), Singapore held at the DCCI Auditorium yesterday. First

imntl}' m'glmaed
Small Business (ZDH) and Technonet Asia

HYUNDAI

CARS THAT MAKE SENSE

the Dhaka Chamber of
Embassy of the

Federal Republic of Germany in Bangladesh Dr Erhard Voelzke, DCC] Former President R
Maksud Khan. Kesident Repres?ntatwa of ZDH/TA M Azizur Rah.m.ln DCCI Secretary H

Azizur Rehman are also seen in the picture

alleviating poverty |

Indian court turns down Enron’s
request for quick verdict

BOMBAY P.ug 27 An Indian
court on Monday turned down a
request by a United States basexd
company lor a qguick wverdict
following a controversial,
drawn out row over a 2.9 billion
dollar power statton. reporis

AFP.

The Bombay iligh Court's
decision provoked a lawyer for
Houston based Enron C . 1o
suggest the company might pull
out of the project because of the
delays

The court ruled it would not
be rushied into a decision after a
left wing ynion clatmed the
lirm had bribed officials In the

weslern state of Maharastra (o

| “get clearance for the project

It is in the interest of all

“that the court does not hurry

the Bangladesh Institiite of — AESE

up,” said Judge B.P Saral "We
are dealing with serious issues
cotncerning not only Maharas-
tra but the whole coustry”

The Center for Indian Trade
- Unions (CITH)'s project re-
garded as a litmus test of a's
commitment 1o opening up' its
egonomy to foreign investors.

Work had Legun in March
1995 belore the state-govern-

ment and then the nhtmnal
government were replaced by
new administrations demand-
ing reviews of the plans.
A Hindu nationalist
ernment run by the Shiv

ON -

Party immediately [orced En-

ron o rr*nrg;t&ait llff‘ma. ;J"hr
Con n to lower elec
trHtTal{r::fT. change the fuel
from lquefied ualura] gas to
naphtha and raise gmcrau
capacity from 2,01 4
nu‘fawutm

dia's national eklections,
however, forced new heldups
which were extended by t
city's fraud allegations.

“The public cannot be a vig-
tim to gyhe governmentis
changing stands,” Judge Sara
said on Monday.

He asked the new Chief Min-
ister of Maharastra, Monahar
Joshi, and State Power
ter Gopinmitly Munde to give a
statemment Lo the court an why
the project had been in

Miiis-

the first place. in August last

yEar.

“They shéuld also slate the
com ulaiuns behind renegotiat-

ing lhe project and withdrawing

the suit against Enron.” he
said

Enron's lawyer K K Venu-
gopal told the court Enron had
already borrowed mere than
130 million dollars for the pro-
ject and financial institutions
were threatening to cut off fi-
nance.

"It is suffocating,” Venu-

said and for a ver-

ict by September 2. “"The pro-

jeet is beco uneconemical.

We are wo whether it is

worth it. We have no money to-
day,” he said.

Judge Sarafl replied. how-
ever, © are such a big com-
pany. We cannot believe this.
Anyway yuu have waited for
two years. We are dﬂﬁ::g our best.
It is for you to take commercial .
decisions, while we take the Je-
gal decision.”

The latest terms have 1o be
cleared by the Indian govern-
ment, which financial

uarantees for the the

rgest single foreign invest-
ment since Deihi launched
its free market reform in 1991.

.....

was

Bungladesh
International
theme “Promotion of the private sector and the role of the
government” in the run-up to UNCTAD IX (April 27 to .
May 11, 1996) in South Africa. It was nr%ams&d by the

Develo pment Policy

prumluent

Rnund Table held in Bonn to debate the

Forum of the German
International Develupment (DSE) in co-0
‘the German government and the UNCTAD
Picture shows Bangladesh’s Dipa

‘participant at an

undation for
ration with
Secretariat. .
| Chandra Barua (right)

in conversation w1th Dr Dletnl:h Kurth (BMWi). ¢

— 1N photu

The Director Genﬁra‘l of
BIBM the bankers to prac-

lise and properly utilise the
knowledge and sgxlls acquired |

during the training,
BIBM faculty members and |
coordinators of the course ATM |

la m also sppke on the occasion.

China’s economy

_enjoying rosy
year-in 96

BEIJING. Au# 27: China's |
econerIy is enjoving a rosy year

country's ailing state sector re-
mains a major headache amid

J&ht credit pu]icies re-

"Fnr Chima, 1996 will mark
the first year in the 1990s Lhat
its economy will outgrow infla-
tion," State Statistics Bureau
{SSB} spokesman Qiu Xiaohua
was quoted as saying by the
China Daily on.Tuesday.

Hailing what he described as
the opening ol "a new cycle ol
economic growth.” Qlu pre

exchange dealers
forecast a further

rupee since June 1995,

Further fall in Pak unit
against dollar forecasts

"KARACHI, Aug 27: Foreign
esterday
all in the
Pakistani rupee against the US

dollar, following an estimated

15 per cent devaluatiofi in the
- says

AFP.

There appears.to be little

likelthood of the rupee regain-

(ing in value soon, dealers said,
adding that the downward slide

{s continuing.

slide,”

"The rugee will continue to
said forex dealer Owais

Kalia of Khanani and Kalia In-

Pakistan (SBP)

ternational.

The central State Bank of
has devalued

the rupee against the US dollar
seven times since Prime Minis-
ter Benazir Bhutto's govern-
ment presented the budget in

June this year,

causing uncer-,

tainty ahout Pakistan’s fiscal
position and forex reserves.

The government-set level of

_ the rupee currently slands at

'cal Daily Dawn Monday dis-
pelled rumours of a five j
cent devaluation of the Pak-

ifani currency.
rupge be devalued when exports
are picking up.
unnamed SBF sources.

35.53 against the US dallar,
co to 31.0] rupees 1o the
US dollar in Junie last year. In-

dicating: a devaluation

around 15
official figures.

But the rupee is also traded
on the open currency market,

- the world, are moving

of !
per cent; according to

|

where its value fell further to |

39.05 against the US dollar,
showing a slide of 21.88 per

cent.

The government had deval- ‘

ued the rupee by seven per cent

4n October last year, saying de- |
cision was taken to enhance the
country's e

orts. Since then,

the value of the rupee has con-

. tinued to !all

SBP sources quoted by a lo-
per
"Why should

it said. qunung

istan plans to bu
tonnes of sugar
during the fiscal year to March

has already been expo
minister said here yesterday,
reports AFFP.

merce B B Ramaiah told
liament that New Delhi ha-d
shipped 120.000 tonnes of sugar
following quality tests by rep-
resentatives of the: Trading
Corporation of Pakistan.

Asian firms need

Lo review

rhanagement
practices

HONG KONG, J'Lu.g 27 Aﬂn
firms need to review
ment practices due to ri

: cnmpctitiﬂn at home from ‘ex-

panding international compa-
nies..a management consultant
firm said yesterday. reports
AFP.

William Best, Viee—?rulﬂmt

of man consultant firm
AT . said in a statement
‘that Asian companies had

wn prefitably in many years
E;?Jmul a great need for strate-

QEMMW

be
of the action in Asia, the locals
will have to be more strategic
their

about how they compete ig
.own markets and on a glohni
baais saidB&Bt

Asian companies had
reached "a critical stage” in
their development and d

now review their management
practices in order to compete
;t:il western cnnglnm‘[cﬁ he

Pakistan plans
to buy. sugar

from India

NEW DELHI. Aug 27: Pak-
208.000

rom India

1997. more than half of which
ried. a

Minister of State for Com-
par-

India is the world's largest

producer of sugar.

‘dicted that the country's Gross
Domestic Product (GDP) wmm!*
grow between nine and 10 pei

cent in 1996, with inflation
standing at less than eight per
cent. C
Hﬂweve.r while that momen-
tum has left smiles on the faces
ol the Chinese leadership. the
China Daily reiterated wam-
ings by, some economists that
the government's insistence on
maintainmg strict credit con-
trols would "rub salt on the
wonnds of stagnant state sec

While recognising the prob.
lems felt by state firms in the
early part of 1996 — notably a
widespread drop in sales and
growing economic losses —

made it clear that the credit/
controls would remain in place
until at least 2000,

He also pointed to interest
rate cutbacks last week and
earlier in May that would help
cash-strapped enterprises
“breath more freely, as well as
injecting more capital into the

Khorshed Alam, Governor of the Bangladesh Bank.

installation ceremony of the Hewly elected'Executive Committee of Banglad
Dhaka yesterday.

speaking a

uest at the
Bank Club.

as chief



