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Govt may set up pvt sector
infrastructure dev fund

The government may set up a
Private Sector Infrastructure
Development Fund (PSIDF)
with the assistance of the World
Bank and other multilateral
lending agencies to provide
loans to the privale power gen
eration comparnies

According to the Private
Power Generation Policy of th
government. the draft policy is
in its final stage at the Power
Cell of the Energy Ministry.

It su ts that the PSIDF
may provide up to 40 per cent ol
the capital cost of private
igmr project as subordinated

L.

The debt would be available
on the market:based interest
rates and will carry extended-

matunt}r riods.
sources say the draft
cy wﬂl be placed before the

cabinet for approval within a
few weeks.

added that the setting
uel'ya power plant requir:s

hugc investment ranging be-
tween Taka 300 and crore
or more depending on its size.

F‘mam:mﬁragenmeﬁ like the
IFC of th orld Bank grou
which provides loans up to 2
per cent to private investors in
the sector are already op-
erating in Bangladesh.

The policy outlines private
investment in: power projects
on Build-Own-Operate (BOO)
basis. The BOO projects will in-
volve limited recourse financ-
ing and the funds for the pro-

By Sharier Khap
jects will be rmicd without any
direct mw guarantee of
repayment. In-ttad the in-
vestors and lenders to the pro
ject company must look to the
revenues earned by the sale ol
electricity lor their returns on.
equity and debt service. the
policy adds.

Minimum requirement for
equity invesunent will be 20 per
cent,

To tacilitate the creation
and encouragement of a ¢
rate debt securities market es-
sential to raise local financing
for-power development projects.
the policy makes the lollowing
provisions

A. Permission to power gen
erating companies to issue Cor-
porate Bornids both bearer and
registered with the consent ol
Securities Exchange Commis-
sion (SEC)

B: Permission to issue
shares at discounted prices up
to the Limit of 10 per cent of the
face value to enable venture
capitalists: to be provided
higher rates of return propor-
tionate to the risk.

C: Permission to foreign

banks to underwrite the issue of _

rivate
the
under-

shares and bands by the
power companies wit
recognition to such
writes by the SEC.

D: Tax f{acilities for private
sector instruments as available
to Non-Banking Hndnclng' In-
stitutions.

E: Modiftication of Frudf:.n-
tial Regulations to allow 80:20

debt equily raiio

According to the policy. The
project sites wili be selected by
Lthe governmelit as per the
power sy, lem master plan or
the r-cell

Fuel for such projects will be
determined by IH{[' government
keeping in view the preference
for the imdigenous resources of
natural gas. coal and other fos-
sil luel . Case 0l any Huua-
tiotis, the governmenl may al-
low olhier lossi]l fuels including
imported fuels °

Crutlindng a security package.
the draft pohicy said that a
model ITmplementation A.prrrr-
ment (IA} Power Purchase
Agreemnent (PPA) and Fuel Sup-
ply Agreement (FSA)  will be
prepared for private power pro-
jects to eliminate the need for
protracted negotiations he-
iween the govermment and the
SPONsors

The PPA, il executed by the
governiment agencjes, will be

uaranteed hy.the Lﬂwrmncnl

or perfoymance obligations of
the concerned utilities

[ri ease the fuel 1s to be sup
plied by a public sector orgarii
sation. the performance ol the
fuel supplier will be guaranteed
by the government! under the
lerms of FSA.

The government will provide

protection against risk of natu
ral calanilics to ihe private
pPOWer projecis

It will also provide protec-

lion against changes U1 cernain
laxes and duties

b
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Stn-::t mamtenance of qu

Limely deli ‘and tutah-
linhmem of faithful mutual
partnership ‘with foreign coun-

jerparts can make a break-
through of export of
Bangladeshi products in the

market, experts at a sem-
inar said here yesterday, re-
ports BSS.

They opined that certainty
of macro-economic stability as
well as acquaintance of man-
agement personnel with the in-
gredients were needed to accel-
erate thé country's export-led
economic policy, the main
thrust of the present govern-
ment

The two-day seminar on
“‘How to promote exports of
Hang]adcu it ucts” was or-

anised by the Association of

erseas Technical Scholar-
ship (AOTS), Japan in joint col-
laboration with Gr:rrnm Feder-
ation ol Small and Technonet
Asia (ZDH/TA), Dhaka Cham-
ber of Comineree and Indust
(DCCI} and Bar sh
Alumni Society (BAAS).

The speakers at the seminar,
first time held by the three
countries — Bangladesh, Japan
and Gegnany — were unani-
mous Lhat promotion of indus
trial quality cpntrol through

proper training has no alterna.
.Hvr particularly for the devel-
ping cuunlrlnu like

Ba:#laduh

id in the DCCI auditortium
the Inaugural session was at-

| tended by the Japanese Ambas-

Che Ruil

USl S

Experts suggest at a seminar in city
| Mutual partnership with foreign countries

sador to Banﬁdcsh Yoshikazu
Kancka as the special guest.

Among others. it was also ad
dressed by AOTS representative
in Bangladesh Dr. A K M

Moazzem Hussain, ZDH/TA
Resident chrcuntauvc M. Az-
izur Rahman. DCCl Actin
President Fazle R M Hasan an
BAAS President Kazi Al Afzal.

A total 60 persons compris-
ing managing directors. direc-
tors, general managers and
managers are }gmﬂﬂpnunﬂ, in
the seminar while a Japanese
expert in export promotion
Toshio lkawa cnnducnng the
business session.

Ambassador Yoshikazu
Kaneko. in his address. wel-
mnwdcdmmt hiﬂl‘lﬂiﬂ“?fl aAs an-
NOUNC the new government
of Bangla to improve envi-
ronment for promoting export
and encouraging foreign in-
vesiment, Government's com-
mitment in this regard. he

would encourage foreign
business partners here.

Kaneko said export promo-
tion, priorit area In
Bangladesh pr & economics
with a spurring thrust fo take
off onto the high rate of growth
by highlighting competitive
sectors of iIndustry This Is also
one ol the most crucial lactors
of macro-ecoriomic stability,
which 1s much needed in

Ba.ﬁadeah. he added.
¢ ambassador viewed that

export promotion should be in
corporated into an appropriate
long-term development strate-

at the two-day seminar on "How to

.,,ﬁmr

Yoshikazu Kaneko, Ambassador of annn to Brnn;iaduh delivering hm mlumrn] speech

HYUNDAI

CAHS THAT MAKE SENSE

can help boost country's exports

the export of Bangladeshi products”

organised by the DCCI, ZDMM{JTS and BASS held on Saturday at the

avditorium-

gles of the government with in-
centives to the private sector,

He suggested adation of
the quality of products to such
an extent to be competitive
enough to atiract for con-
sumers. He pointed out some of
the pre-requisites like estab-
lishment relationships with
foreign busiress counterparts,
timely shipment and nte-
nance ol quality to cirate
into the Japanese mar

He sajd so long Ja ex-
tended extensive to
‘hardware’ of S ex-

port premotion strat like
infrastructure egle:rl“

anhenidJ“nmum

assisi software'
ot c::purt promo-

The Hﬁlﬁc:nﬂr of this sem-
:gfuht believed, would be truly

Dr, Hmﬂum
ubrﬂducﬂnﬂmﬂhmgm

since its in 1959 un-
der the Ministry of Interna-
tional Trade and of the
Government of J . it has
been supporting and

AOTS hll 90 far trained
about 70,000 persons from 150

cduntries in Japan incl

P

Workshop on 'Poirerty and Finance in Bangladésh’ ends

'Micro-credit can help alleviate poverty,
~ but progress depends on social changes'

Micro-finance can help alle-
viate poverty and contribute to
poverty removal, but signifi-
cant progress in this drive is
dependenti on economic and so-
cial chanFes well beyond the
reach of financial intermedia-
tion, reports UUNB.

This is the conclusion of 2
three-day mtu'nauﬂnal work-
shop . titled 'Poverty and Fi-
nance in Bangladesh: Review-
ing Two Decades of Experience’
.that ended on Saturday at a lo-
cal hotel after a series of
threadbare discussion on the
ISSLIES. "

The workshop supported the
argument for "credit plus" and
"credit with soctal develop-
ment” as the precondition for
securing the valie of "credit
alone" sirategies.

Institute for Development
Policy Analysis and Advocacy
(IDPAA) of Proshika,
Bangladesh Institute of Bdnk
Management (BIBM) and credit
and Development Forum (CQOF)
jointly organised the Work-
shop. A

Noted Economist Prof
Rehman Sobhan, who was the
chief guest at the concluding
session, questioned the impact
of micro-credit intervention on
the broad rural economy, de-
spite its positive role on house-
hold levels

Some 5045:1 per cent people
still living in poverty after 25
years of the introduction of mi-

cro-credit idea does not syggest
that micre-credit is leaving an
significant impact on broa
economy, he said.

Prof Sobhan also argued
that the present micro-credit
programme did not address the
significant area of rural econ-
omy — the

institutional credit.

‘Why there has not been any
breakthrough of micro-credit
intcrw:nt_mn in this important
area.” He questiened, observing
that agriculture. finance re-
mained confined to the hand of
mahajans or ether non-insti-
tutional sources of credit.

= He was also critical of the

 high delivery cost of credit, say-
ing that tht: elgyst:m loss, which
is almost half, has been a prob-
lemr for such institutional mi-
cro-credit system.

Quazi Kholiguzzaman
Ahmed, who was the session
chairman, pointed out that the
system loss is more than half,
"Many funds are coming in the
name of.aid, but those have
been. gaing to someone else
other than the poor,” he said.

Quoting a survey he con-
ducted on the Flood Action
Plan, the economist claimed
that nnly_l& per cent funds ul-
timately go to 1he users at the
field le

While the workshop identi-
fied limited accessibility to

agriculture sector — «
which is almost deprived of thé

mublhsed savings as a con-
straint bet’nre the non-govern-

ment Drgﬂnlﬂdllnﬂﬁ warking in
the micro-finance services, it

unanimously agreed that ac- .

cessible saving constitute a key
financial service and should

.have the same emphasis as
Fl'

i policy m

poor are good savers as
repayers of credit. Being able to
save individually not only al-

lows the poor to turn their sav-
ings in times ol need. but also
helps them build their condi-
dence o borrow money,

The workshop said intreduc-
ing savings services could be
used to develop capital as well
as be a cost-effective measures
to assure the sustainability of
the lender Borrowers' savings
are informal collateral as wcﬁ

Issues like overemphasis on
Cl‘f‘d]l the lack of investment

opportunities for thé poor and
the assetless, the inability of
lending institutions to operate
in disadvantaged areas, re-

stricted multi 11e.'r effects’ in

agriculture and industry, natu-
ral hazards and the potential.

threat of fundamentalism are .

identified as constraints for.
. NGOs and Grameen Bank.

The workshop has reflected
the practitioner's concern with
the sustainability of the bor-
rower and the need to reduce
their transactions and infor-
mation costs.

In particular, the workshop
debated the effectiveness of
joint liability when loans to
groups are increased in order to

ursue graduation objetctives
or the poor. Some evidence
su that as loans increase.
i size. so the merits of joint li-
ability decline.

This could éonstitite a fun-
‘damental contradiction in the
‘credit for graduation’' approach.

There is.contradictory evidence
that ups have successfully
up their bo access

m mhre significant opport-
unities, but crucially supported
by seocidl mobilisation. .

The workshop also argued
that the borrower's sustain-
ability also relies upon a wider
range of financial services than
micro-credit, which particu-
lari[y suffers from project bias.

n addition to accessible sav-

ings, they have requirements

for current account overdrafts
to level out consumption fluc-
fuations, lumps of capital at
various stages of the family life
cycle and insurance against un-
predictable demands on in-
come.

At the same time, same in
the workshop argued, borrow-
er's sustainability, supported by
social ‘'mobilisation, requires
protection against the erosion
of income, the enhancement of
incomes via improved wage
bargaining and access to com-

Iman property.

sl

Malaysia’s
. central
bank probes
foreign life
insurers

‘KUALA LUMPUR, Aug 24 :
Malaysia central bank said yes-
it was investigating sev-
life insurance com-

nléy

ucts 1o Malaysian resi ents,

terda
eral forei
panies for allegedly illeg
_ selling investment-linked

says AFP.

The Centrdl Eank Negara
said as a result of improved
incomes of Malaysians, certain
foreign insurers were targeting
selling
in
collaboration with lncal agents

Malays-ians and

products directly or

and brokers.

"Bank Negara is issuing a
stern warning to those involved
immedi-
ately." the central bank said in

to stop the activity

a statement.

ﬂﬁ:ndtrs are liable to a finc
t (8,000 dal- | E
s imprison-

to 20.000
or 12 mon
me:ntnrh-uth thchankwm‘m*d

The central bank said some
local insurance brokers havé
also been found te be operating
roper ap-

illegally without

P'm;[l?m heu g

‘been so

buuinua for Mninymn rtaka

and the business on to

. insurance es not regis-
tered under a.tayma:l insur-
mact 1963.

hmkmmﬂmthm
to |
or .

Ihgmﬂxmﬂnﬂm

by i

E‘VE

Proposal forfree trade in IT °

DAVAD. Philippines. Aug 24:
The United States is gradually
winning over Asian ' economies
to its proposal for rapid liberal-
isation of irade in information
technology. officials said yes-
terday, reports AFP.
The US proposal for zero tar-
* iffs by 2000 on computer-re-
lated and hlgl technology
products initially received a
cool response from Asian offi-

nomi¢ Cooperation (APEC) - fo-
rum meeting here.

Federico Macaranas,
Chairman of the APEC senior
officials’ meeting in this south-
‘ern  city,
treme interest” in the US prﬂ-

posal here.

demonstrated by the fact that -

cials at an Asia-Pacific Eco-:

said there was “ex-

Interest in the area had been

- US gradually w1nn1ng |
over Asian economies

¢ approved 16

16 ol APEZC s 18 members had
submitted plans for liberalising
their telecommunications sec-
tors, ‘he said.

Washington's prﬂpustd In-

* formation Tecllnnlng% ti:-
olishin

ment (ITA) calls foy a
tariffs in areas ranging from
software to semiconductors.

" The ITA is another way of

saying we can move on to an-
other track" of speeding up lib-
eralisation in
Macaranas teld reporters at a
hrieﬂng

the seéctor,.

APEC leaders have adopted a .

so-called action agenda to free
ug trade and investment by
10 for industrialised
economies and 2020 for devel-
oping economies within APEC.

[«

Eastland

declares 16 pc
dividend

Eastland Insurance Co Ltd

FEI' cent dividend

to its shareholders, says a press
release.

This was declared at the!
ninth annual general meeting
of the company on Thursday at
a local hotel.

- The mee was presided by
- Mahbubur man, Chairman
of 'the company. About 350
shareholders attended the
‘meeting.

The cumpan_',r has earned a
premium income of Tk. 14.15
crore in 1995 which is three
times higher than that of the
first year and 15 per cent higher
than that_of the previous year.
It has 27 branches throughout
the country.

Eastlanid has made a total
investment of Tk 19.78 crore up
to 1995. During the year, the
company settled 757 claims for
a total amount of Tk 2.36 crore.

'« OF
‘are M to I:nhu* life rtnmrl
ance s — transacted in
loreign currency — fer rich
" :.'llllll'ﬁi'l Hn“m ﬂ&dﬁ :

E:i.?dt’- uﬂfp!lm Inlurnnn:e

Y
a

Auumatmn hald m annunl
nt of the association in the

A _,.:n-'t-"r s
gzer&] maetmg on Thursda

JICA Resident Re
| was thn chuf guest. The mmﬁng was fﬁllnwad by a cultural functmn

L w

.....

with _ Emunl
vé Kanamara

|

" come, the company had earned

Pragati Insurance
AGM held

The tenth annual general
meeting of the Pragati Insur-
ance Ltd. was held on Wednes:
day at Sonargaon Hotel,
Chairman of the company Ab-
dul Monem presided over the
meeling. says a press release,

This was the first annual
general meeting of the compan
after the IPO in Janu 1996.
Large number of shareholders
attended the meeting. Compa-
ny's directors were also present
in the meeting.

The audited accounts of the
company together with the di-
rectors' report for the year 1995
were placed before the meeting.

During the year the co y.

earned a gross premium of Tk
210.22 million, an overall in-
crease of 5.08 per cent over the
previous year and settled net
claim of Tk. 27.38 million. Net
profit before tax was Tk. 44 .53
million which was 11.13 per
cent higher than previous year.
After providing for income tax
and reserve for exceptional
losses and general reserve, the
company declared a dividend
@25 per cent for its sharehold-
ers.

The company's assets and

reserves as o December 31, '95 .

stood at Tk. 495.22 millon "and
Tk. 162.14 million respectively.
Besides underwriting in-

Tk. 6.20 million in 1995 by
rend financial services to
others which included services
like share underwriting, deben-
ture trusteeship. manager to the
issue etc. The company has
branch offices in almost all the
important places in the country
tﬂtaling 29 as on December, '95.

The shareholders ssed
their satisfactign over the per-
formance of the company and
adopted directors’ report and
audited accounts of lhe com-
pany for 1995.

Earlier, the company held
its third extra ordinary general
meeting and adopted special
resolution amen
clauses of the company's arti-
cles of assdciation to bring
them in conformity with the re-
cently amended {nsurance Act
1938, Insurance Rules 1958,

Company's Act 1994 and Stock
Exchange Rules.

| Pakistan expects

“another bumper
cotton crop

ISLAMABAD, Aug 24 : Pak-
istan expects a bumper cotion
crop that will help it achieve a
target of 10 million bales set
for the current year, newspaper
reports quoting officials said
on Friday, reports AFP:

"The crop Is progressing well
so far and cotton experts are
¢onfident that the country will
achieve the production target of
10 million bales,” each wei
ihg 170 kilograms (374 pounds }
they said.  °

Officials told. reporters in
MuHlan, a key cotton growing
region in the Punjab province,
that farmers were confident af-
ler a successful cotton crop last
year following losses from a
virus attack in the previous two

'_lcam

Pakistan produced around
9.5 mﬂliun bales last year after

cut the g}eld to
ahm.tt eight million bales in
}ggf a 8.7 million bales in

m(tlnttmm leaf curl ﬂﬁnh

S0Ime areas Pu ah

s ey 57 S
8. present in

hrmp

ltnmmhndtu
plough up their fields due to
massive crop damage.

ing certain

|

ICB Eighth Mutual Fund was
over-subscribed over 23

times, Managing Direclor of the

Investment Corporation
{fglalru] Huda said here yester-

Y.

He said the corporation re-
ceived applications for sub-
scription amounting to Taka
115.22 crore against the fund's
pald-up capital of Taka five

orore.

. The ICB managing director
told BSS that the over-subscrip-
Eighth Mutual

tion in the
Funds reflected the response of

public confidence in the corpo-

ration.
' ICB Mutual Funds are popu-
lar with small and medium in-
vestors because of consistency
iri the rates of dividends de-
clared and scope for capital
gains, Huda said.

The Seventh Mutual Fund

was oversubscribed by 14 times

last

Tﬁmdraw for the allotmerrt
of shares Is expected to be heid
in the first week of Se ber
in presence of the officials of
Securities and Exchange Com-
mission (SEC), Dhaka Stock
Exchange, ICB, he said.

The portiolio of the Eighth
Mutua Fund includes
Bangladesh Zig Industries,
Raspit Food and Allied Prod-
ucts, Tallu ing Mills, Bex-
imco Textile Mills, Beximco
Denims, ib Knitwear and
Garments, M. Hossain Gar-
ments Washing and Dying,
Shine Pukur Eastern
Housing,
Wata Chemieals, Rupali Insur-
ance, Phoenix Insurance, East-
land Insurance, Eastern Cabies.

adcsh Tobacco Com
{E Aramit (Banglades {

ACI {Bangladuhl :

ICB 8th MF overasubsc;ibed_

Limited, Beximco Pharmaceu-

'ltﬁd Jse‘m Wm

Weaving Mills, Mag Pnper In-

dustries, Cﬂnu:nt Mills,
Cnnﬂdem:r. Mills, Chic
Tex Limited,

Mar-
ComemHnrmu Fab-

C- Textiles,
Bamh r (Deb), Bex-
. Beximco

tn on nexi

mumal fund, ICB chief ex-

ecutive said, ‘Wcmnﬂtt!ﬂnk

-in;nl‘hung“thcmnﬂmmﬂ

fund as our involvement in
mmmummm
been increaséd tremendously.”

" ICB sold one crore eiwen
lakh unit certificates in the fis-
mlmmwumm

in the’ showing

an_mm:uf loz-ptrcmt. -

_The third extraordinary genera.l meatm and tenth annual’ general meeung of Prnglh
" Insurance Ltd was held at a mty hotel on Wadneada_v

‘Implement Sonali
Bank’s lending
programmes
| properly
EDHEH

have been instructed to 1:l) :
erly implement the banka :nd

ing programmes. to ?e
ductive activities of the ln

trial units and Be]f-tmpinyr '

ment projects, says a press re-
lease. .

The instruction was_issued
by the Mmag nﬁ Director of the
Hank A iddiqui while ad-
dressing a conference of the
heads of principal and regional

-offices and corporate branches

at the auditorium of Khulna
Newsprint Mill on Thursday.

Heé laid emphasis on the
conventional method of financ-
ing projects including self-em-
ployment project.

Keeping in view the self-re-
liance of the marginal in
Barisal and Khulna. He advised |

the bank officials to make the

lending programmes more dy- |

namic to finance cottage indus-

‘tries, handicrafts, pisciculture, :
- poultry, animal husbandry and | &

other related fields.

He added that the conven- -

tional me'hod of commercial
lending foi the productive sec-

tors inc¢luding the self-em- | |
f;rnjtctu should be |

ployment

continued to reach the banking

services to the doorsteps of the | -
- rural people.

lopment of national |

Thc add possi-
ed is not
hll: if th'!: initiative of the rural

wlt for the productive activ-
is hot enceuraged.

He o th&t Snnuh H-nk
could play a Fb‘
neering role fnr the natio
bullding activities.

Bﬂnk officers 'in |-
Barisal 'and Khulna Divisions

- economist Ga

‘down,

Durable goods orders
rise 1.6 pc in US|

WASH]NG’],T}H. Aug 24: Or-
ders to US factories for durable
§mds climbed 1,6 per eent in

uly, the vcmumnt said in a
report Fﬂda}r that some ana-
lysts said showed little sign of
an anticipated €CONOoImic ¢ 1-
eration, reports AP.

‘It shows the ECﬂhﬂm}" is
still very healthy,” said
_ Tahyer of AG
Edwards and Sons, a St Louis
stock bruk:ragn "If it's slowing

it's not slowing down’
significantly." .

Kmid other signs recently
the economy may be braking on
its own with few indications of
inflation, Federal Reserve pol-
icy makers declined to raise
short-term inierest rates ear-

lier this week.

But Fed Chairman Alan

‘GrﬂﬂSﬁﬂ told Congress last

month that if ccnnmﬂc growth
does not slow soon, the ceniral

bank will be forced to boost
rates to aveid a surge in prices.
Fed policy makers next meet on

A Q Biddiqui,

5
T

inaugurating as chief

guest the

Managing Director of Sonali Bank,

computer services at

Khulna Corporate Brnnch of the bank oh Thursday.

Abdul Jalil Joarder, the bank’s

ﬂturnl“umr wWas,

among others, present on the occasion.



