Scientists evolve
new high
yielding

variety paddy

MYMENSINGH . Aulg 6
Scientists of Bangladesh
Institute of Nuclear Agriculture
[BINA) achieved another suc
cess in evolving a new high
yielding variety paddy. reports
UNB.

The variety has been
evolved through® permanent
change in reproduction cycle
by applying Gama ray in
Naizershail variety of paddy
The new variety has been
named Hinashail. which is an

improved variety in respect D‘

per acre yield and cultivation
process,

The Binashail. a latest vari-
ety. is being cultivated as
transplanted aman in the
country. It is suitable for culti-
vation after flood. The life ex
pectancy of Binashail is less
than that of Naizershail As a
result, it can be harvested 2-4
weeks earlier than the
Naizershail.

The BINA sources said the
er acre roduction of
inashail is 20 per cent higher

than its parent variety and well
adapted in adverse climatic
condition. It yields satisfacto-
rily after planting in the first
week of the month of Ashwin.

Thé plants grow tall and the
rice is white, thin and tasty
due to high protein content. It
requires small quantity of fer-
tilisers, With the cultivation ol
the variety the farmers will be
able to accrue double financial
benefit than that of the tradi-
tional variety, the researchers
said.

Agriculture Extension
Department and Bangladesh
Agricultural University
Extension Centre have l){uintly
taken initiatives to make the
variety popular in the country.

Some 220 demonstration
plots have been set up in 100
thanas in 33 districts to popu-
larise the variety among the
farmers. said a press release.

Sonali Bank
officials meet

The Managing Director of
Sonali Bank, A Q Siddiqui, has
called for ensuring 1lrans-

arency and accountability in
Eank.mg functions, says a press
release. '

He madﬁ: ﬁhimﬁil-l at L;
meeting with the s seni
execuh%e&, heads of ﬂnciga]
offices and corporate branches
held at the head office of the
bank in the city yesterday.

Siddiqui said the bank offi-
cials must also improve the
clientele service and the
bank's business interest. _

The Managing Director said
necessary steps would be
taken soon to encourage peo-

ple., especially the rural peo-
ple. to increase their savings.
Siddiqui said the business
sluggishness caused by the
degradation of the bank-client
relation would have to be re-

moved rapidly to safeguard the

bank's business interest.
He advised the officials to

eliminate sluggishness through

roper evaluation of good per-

ormances of the competent
employees and lead the bank

towards its cherished goals.

Focusing on the attainment
of the bank's top most position
in all types of foreign exchange

operations including import
and export, he opined that the
bottlenecks faced by the

clients should be eliminated.

S'pore economy

may grow by
9 pc this year

SINGAPORE, Aug 6: Singa--

pore' s economy is expected to

grow by nine per cent this
yvear, the US embassy said in
an annual report Tuesday that
warged of upward price
the island's

pressures blunting

competitive edge, reports AFP.
e forecast was more op-
timistic than the

own projection of 7:5 to 8.5

‘per cent gross domestic prod-
e

uct (GD
amid a slo

rowth and came

overnment's

own in the crucial
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Country's total exports exceed

target by 2.17 pc in '95-96

Country's total exports
during 1995-96 fiscal year
have exceeded thle target by al
least 2.17 per cent and stood
at 3882 42 million US dollars

According lo Expor!
Fromotion Bureau [(EPB)
statistics, in Taka terms, the

| exports have surpassed ils tar

get by about 4.47 per cent. The
EPB statistics revealed that the

.total export tgrget during last

fiscal was determined at 3800
million US dollars (Taka
15.200 crore] against which
the country really fetched
3882 42 million US dollars

By Staff Correspondent

Taka 15.879 crore.

The growth of export In
comparison with the previous
fiscal year (1994-95) was reg
istered at 11 B0 per cent (in
dollar terms) and 14 per cent
Taka terms

According to statistics
among the traditional items,
raw jute grew fast, at a rate of
29 60 per cent The target for
this golden filbre was fixed at
70 million dollars while the
real export was 90 74 million
dollars

Among the non-traditional
items. hosiery products ex

ceeded the target by 57.45 per
cent. It was fixed at 380 mil-
lion US dollars while the real
trading was US 598.32 dollars

The export of chemical
fertiliser has fallen during this
period. In the last financial
year, more than 6.73 lakh
metric tons of chemical fer-
tiliser was exported. The fig-
ure for the corresponding

period ol the previous fiscal
was 7 75 lakh metric tons.
The export of ready-made
arments has also declined
e target for this product was
set at two billion dollars while

‘more than 1.

rt was a little
billion dollars.

According to statistics, USA
tops the list ¢f importers. It
imported § worth more
than 1. 19 billion dollars, 30 84
per cent of the country’'s total
export.

Durlng this gcriod. US has
imported ready-made gar
ments valued at 879 90 million
dollars. followed by knitwear
121.35 million dollars and
frozen shrimp 74 .90 million
dollars

US has imported 45 per
cent of the country's total
ready-made garments

its actual ex
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Humayun Rasheed Chowdhury, Speaker of the Jativa Sangsad,
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seen addressing chigf

guest yesterday an international seminar on popularising Bangladeshi food wuridﬁde
organised by Bangladesh Caterers Association, UK in association with the British High
Commussion at Hotel Sheraton in the city

__ Star phote

Toftael tells U§ econ‘omic team

Minister for Commmerce and

Industries Tofael Ahmed said
yesterday
ment r:.nI) the Fﬂ}rlr
prime aim of the
League government, reports
HSS.

economic develop-
is the
Awami

He said this while US
Ambassador to India Frank
Wisner and the US economic

' team called on him at his of-

= e —

fice in the Secretariat here.

The minister said the pre-
sent government was fighting
for economic - development
through pursuing regional. co-
operation and global participa-
tion.

Elaborating the steps taken
by the government so far to
encourage loreign investors,
the minister said investment
promotion act and other in-
vestment rules would be
amended very soon. Another
law for facilitating private in-
vestors to establish new EPZ
would be enacted and

Privatisation Board was being
revitalised, he pointed out

The minister said, “"We

Pcould not take the advantage of

Call to reassess
EU measures
against 'mad cow'

BONN, Aug 6: Germany
Agriculture Minister Jochen
Borchert called yesterday for
an immediate reassessment of
EU measures against "mad
cow” disease [ollowing British
studies showing it can be
transmitted from cow to calf,
reports AFP.

Borchert said he consid-
ered it necessary Lo incorpo-
rale the new findings into the
plans to compensate the Bri-
tish beef industry for its huge
losses because of bovine
spongiform encephalopathy
(BSE).

A review of the existing
trade restrictions and bans on
British beef was also ur}muy
called for. Borchert said.

Amendment to rules soon
to lure foreign investment

the majority in the parhament
as it was in the past.” He said a
Special Parliamentary
Committee comprising mem
bers from the Opposition and
Treasury Benches had been
formed which would scrutinise
all the bills before being placed
in the Jatiya Sangsad.

“Through this we want to
pass bills on the basis of con
sensus so that the laws will
exist after changing of gov-
ernment,” he added.

the role of the
United States in the socio-
economic development of
Bangladesh since indepen-
dence, the minister requested
the diplomats and team mem-
bers to inform and motivate
US investors about the positive
steps taken by the government
favouring foreign investors.

‘Lauding

Industries Secretary M
Akhter Ali and Commerce
Secretary A H Mofazzal Karim
were present at the meeting.

electronics sector that has
prompted investment houses

to scale down growth esti-
mates.

"The embassy

expects

Singapore's GDP expansion to

approach nine
terms in 1996.," said the an-

r cent in real

nual economic trends and out-

look report prepared by
embassy's economic and polit-
ical section said.

Singa
robust
first
double-digit

0.7 per cent in the

growth in manu-

the

re's GDP grew by a
uarter of 1996, driven by

facturing. transport, commu-

nications and constryction.
The downturn in the elec-
tronics sector would dampen
expansion in the second
the year, leading economic

of

growth to moderate, the re-

port said.

As a result of the downturn, .

Singapore's non-oil domestic

exports plunged 6.1 per cent

in June, also reflecting a drop

in electronics exports of

neighbours using the island as

a re-export base.

The US embassy glossed

over the electronics nlumwnf
or
)

C n
cc};.cyled by

saying that "the prospects
this sector remain br
the slowdown is
nature and is not

L

structural

A Q Siddiqui, Managing Director of Sonali Bank, is seen addressing a meeting of the bank’s
senior executives, heads of principal offices and corporate branches at the bank’s head office
in the city yesterday.

Bangladesh is probably the
only country in the world
which discriminates
own people who live abroad
[see table at the end). The in-
come tax rate is biased against
those Bangladesh expatriates,
Sometime ago, the tax authori-
ties decided that Non-resident
Bangladeshi (NRB} should have
to pay higher income tax com-
pared to resident Bangladeshis
vide Section 2 (63) of IT Ordi-
nance, 1984. Currently, total
income enerated in
Bangladesh [rom investments
b%,r s is taxed at a flat rate
of 25 per cent which is the
highest tax rate in.Bangladesh
for individual income. No ex-
emptions or allowances or
credits are available to NRBs as
are available to residents.
Since it is a flat rate, there is
no benefit of cascading effect
of different rate slabs. Many
countries, including our
neighbour India actually charge
a lower tax rate to their non-
resident national compared to
their resident nationals. A non-
resident US natienal gets a bi
tax relief for income earnec
while living abroad (Up 1o
75,000 dollar is tax exempt for
those who qualify for non-resi-
dent status). In
rate for non-resident Indians
is half of that for resident Indi-
ans for comparable income
bracket.

It has been stated by re-
searchers in different fora that
successful expatriate nationals
can be a valuable source of in-
vestment for the developing
countries. As for example, In-

dia has taken advan of this
source by tapping the Non-
Resident Indians (NRIs). It is

reported that since its liberali-
sation programme began in
1991, formal investment by
NRIs has totalled approxi-
mately 72 billion Indian Ru-

against its -

ndia, the tax -

pees (approximately 2.2 billion
dollars) till*June 30, 1995.

The success of India is also
now being followed by other
SAARC countries to woo their
expatriate national to invest in
the motherland. Among other
incentives, India is offerin
lower income tax rates for N
investors. The current income
tax rate ranges from 10 per
cent to 20 for the highest
bracket compared to the %hv
esl tax rate of 40 per cent for
resident Indians.

It has been identified in dif-
ferent fora that in order for
Bangladesh to attract FDI, one
of the first steps should be to
encourage NRBs to invest in
Bangladesh. This will generate

the initial momentum and lead
the way for foreigners to invest

in Bangladesh as has happened '

ir countries like Thailand.
Malaysia, 'Indonesia and lately,
India. It may be mentioned
that the recent investment
boom in China has been first
led by investment the over-
seas Chinese (and Taiwanese)
when China opened its doors
to foreign investors. This les-
son has been followed by India
in literally halving the highest
tax rate on NRI income.
Bangladesh has a large
number of successful NRBs
who can be an important
source of foreign direct in-
vestment (FDI) in Bangladesh.
NRBs have the neces capi-
tal . and exposure to forei
markets and technology which
can compliment the initiatives
of local businesses in formin
oint ventures. Our nation
eaders lament that the NRBs
have not been responsive to
investment nﬁpartunltltl in
Bangladesh. However,' if one
considers the discrimination
in income tax rates and the
unfavourable tax rate between
that in their resident country

Cargo handling
at Mongla Port
hits record

KHULNA, Aug 6 Mun%la
Port handled a record quantity
export and tmport goods dur
ing the last fimancial year, re-
ports BSS

A total of 28 lakh 39 thou-

sand metric lons of cargo were

handled at the port during the
period which is the highest In
the port history compared to
28 lakh 26 thousand metric
tons during the previous finan
clal year (1994-95) which was

13 thousand tons more than

that of the previous year, a PID
handout said

Of the total cargo handiled
at the port during the financial

year 1995-96 24 lakh 43 thou
sand metric tons were import
cargo while three lakh 96

thousand metric tons were ex-
rt cargo. In the year 1994
5 the port handled 21 lakh

20 metric tons of import cargo

while seven lakh six thousand
metric tons were export car%o.

The port also handled 18
thousand eight hundred 20
container during 1995-96 and
16 thousand 39 container dur-
ing the previous year, the
handout added.

Some 600 projects

implemented under’

FWP in Patuakhali

PATUAKHALI, € . Some
600 schemes have im-
lemented in the district in

ast fiscal year under the Food
for Works Programme by utilis-
ing 3.500 metric tons of
wheat, reports UNB.

Of the total.- 149 schemes .

were implemented in sadar,
134 in Bauphal. 58 in
Dashmina, 123 in Galachipa,
57 in Kalapara and 66 in
Mirzagonj thanas.

The schemes included con-
struction of embankments,
roads, bridges, excavation of
canal and earth work in differ-
ent educational and religious
institutions. -

Besides. 900 metric tons of
wheat were utilised for im-
plementation of six schemes in
sadar thana during the last fi-
nancial :

Another rt says : Under
the Food for ducation
Programme 1,500 metric tons
of wheat were distributed in
16 unions of the district dur-
ing the last fiscal year.

Official sources said nearly
19,500 primary students were
benefited with the distribution
of the wheat under the
scheme.

* . A Rahman

and Bangladesh, one can easily
see the reason for poor re-
sponse from NRBs. In the case
ol NRBs (most of whom live in
the UK and USA/Canada) the
flat tax rate of 25 per cent is a
disincentive compared to their
tax burden in UK, US/Canada.
For example, the income tax
rate of 25 per cent for NRBs is

.comparatively higher than the

average intome tax rate for in-
dividuals in the USA of 15 per
cent. As in Bangladesh, the
individual tax rates are gradu-
ated upwards so that after the
allowable deductions and ex-
emptions the absolute net tax

many NBR-owned successful™
large loreign corporations as

there are successtul individual
NRBs. Tax incentives focussed
at the individual NRBs would.
therefore, be very effective to
attract FDI. Given this focus on
attracting FDI by NRBs, as

mentioned earlier, the income

tax rate for NRBs should be
reduced from its current level
of flat 25 per cent to 10 per
cent (It may even be argued
that the net beneficial impact
would be far greater if the tax
rate is reduced to nil initially
and then raised to 10 per cent
after a period of about five

| curtall the monopo

Cellular phone in public
sector likely, JS told

Post and Telecommunica
tions Minister Mohammad
Nasim yesterday told the Jatiya
Sangsad till June '96 the
num of cellular telephones
in Dhaka city was 3 900,
reports BSS

Replying to a question by
Awami League Member Syed
Ashraful Islam (Kishoreganj).
the minister said the installa-
tion cost of the cellular phones
range between Taka 22 500
and 90,000 depending on the
type of telephone sets

Nasim said steps are un
derway to give licences to
more private tnlrrfrin: Lo

y of the
present system. Al the same
time measured are being taken
to enable the T and T Board

instaiing cellular telephone

systemns in the public sector.
The minister
Lhese measures a com
marketin
develope
the cost of installation of cellu-
lar phones.
r.pl;.rtng lo anether ques-
tion by BNP Member Gazi
Mohammad Shahjahan
(Chittagong). Nasim said since
August 93 till December 95,
the government has earned a
revenue of Taka 2,58,27.256
from cellular phones.
Replying to a supplemen-

system would

sald with
petitive
be
which would reduce

tary question. on ghost tele-
phone hills. the minister said
the allegation is an old one and
blamed it on the traditional
analogue systern. He said with
the change of the system into
the modern digital one gradu-
ally, the problem would be
minimised.

The minister said within
few years all the analogue
phones would be turned into
digital ones in Dhaka city and
with this the corruption re-
lated to the telephone billing
would be remo as the sco
of corruption is little in the
digital system

Iraq: oil e§mﬁ ISsue

Progress made in
UN talks

WASHINGTON. Aug 6 : The
United States said on Monday
it had made progress in ttﬁ

last few days in talks at
United Nations on a plan to al-
low Iraq to in return

for food imports and hoped
they would completed very
soon, reports Reuter.

"Progress is being made and
has been made in the last
couple of days", State Depa-
rtment spokesman Nicholas
Burns said.

Grains down 1n
Chicago futures
trading

CHICAGO, Aug 6: Grains and
soy products were down in fu-
fures trading here at the
Chicago Board of Trade on
news of favourable weather in
HI.::F growing regions, reports

Under pressure from the
forecasts, cornmn and soy
dropped, and pulled wheat
down with them, according to
Joe Victor of the Allendale

Brokerage firm.

“The crops should benefit
from heat — necessary to corn
in its current pollination phase
— and rains will last and if the
moisture is going to be
enough’, he said. - B

Victor noted that the ab-
sence of sales also weighed on
the market.

Taiwan might be on the US
market this week to purchase
94 000 tonnes of at and
74,000 tonmes of corn. Japan
might also take advantage of
low ahtppl;& costs to buy US
products, before the upcoming
publication of US production
estimates.

Wheat was down between
5.50 and 1.00 cents, and corn «
was down between 10.00 and
1.75 cents.

Soy beans lost between 3.00
and 9.00 cents. Soy meal also
dropped, while soybean oil

gained.

Countrywide power cut

Malaysia seeks

foreign investors' confidence

KUALA LuMPUR, Aug 6:
Malaysia will seek to win back
foreign investors’ confidence

after an embarrassi courn-
trywide power cut, Interna-
tional Trade and Industry
Minister Rafidah Aziz said

tnd_?_i,_rl, reports AFP.
e blackout, that lasted up
to 16 hours on Saturday, had
dented Malaysia's international
reputation as an investment
centre, the 'minister told re-
porters.

"There are investors who
require completely uninter-
ruptied power supply and may
rethink as they may want
strong reassurance from the
overnment that it will never
appen again,” she told re-
porters.

Bangladesh. In all modern
economies, housing construc-
tion is considered a "bell-
weather” activity which has
great impact on their
economies. Investment in
multi-unit housing (greater
than 2 stories) either wholly or
as a unit/flat in a housing soci-
ety by NRBs would ease the
housing crunch as well as gen-
erate other investments and
growth in related sub-sectors,

viz, hardware, sanitary ware,

‘electric ware, cables. furni-

ture, etc. This investment
would also be most favoured by
individual NRBs since many

—

Taxable Income Income Tax for

Resident NRB
First 60,000 0 15.000
60,001-130,000 . E.HGD 10,000
Total 6.000 25,000

burden is much below that im-
plied by the tax rate. As a re-
sult, there is very little in-
vestments by NRBs in
Bangladesh. Consequently, the
tax revenue collection by the
government from this source
is very negligible.

While incentives for foreign
corporate jnvestment in
Bangladesh is quite competi-
tive compared to the neigh-
bouring countries the same is
not true in case of incentives
for individual NRBs. Incentives
such as tax holidays, duty free
import of capital goods, etc,
apply mainly to corporations
and are the same for any cor-
porate investor foreign or do-
mestic. There is nothing en-
couraging for the individual
NRB investors. However, in the
case of Bangladesh, the poten-
tial for individual NRBs to in-
vest is far greater than as NBR-
owned foreign corporations.
Mainly because there are not

5

years, when investment pickes
up and starts generating in-
come flows. Initially, these in-
vestment would not be gener-
ating any direct income until
after the gestation period, so
there will not be any loss
whatsoever by eliminating the
income tax on individual NRBs.
In order to check any abuse ol
this incentive, the definition of
non-resident status should be
appropriately revised tp make
it more restrictive).

Areas of Likely

Investment

Individual NRBs would most
likely invest in:

Shares in a new company
eight as direct sponsors or as
port"alie investors. This form
I restmfent will atly en-

vt oge small N investors
gciining private sector indus-
Lriad :

Housing. Currently, it is the

most important sector in

enue (VAT
from

look upon building a retire
ment asset in their mother
country. Additionally, since
NRBs will rent out these prop-
erties this will not only in-
crease the availability of rental
property but alsc help develop
new service enterprises to
manage these properties on
behalf of the absentee land

lords and creating further em-
ployment. Such enterprises,
which are common in devel-
oped economies, are yet to
grow in Bangladesh.

Likely benefits for the pro-
| tax i i

In the short rmn, it would
encourage investment with no
concomitant loss in tax rev-
enue for NRB sources. How-
ever, NRB investment will lead
lo increases in income in the
related sub-sectors thus in-
creasing collection of tax rev-
and income-tax)

these local produc-

Income tax rate for non-resident Bangladeshi

vestment in the housing sec-

tax collection as the co
sectpr declares dividends to
attract investiors.

als (one resident and the other
non-resident) both havi
justed taxable income of

the

Bangladeshi (NRBs) as those
Bangladeshi
physically
country for at least 310 days
This amendment is essential
in order to check any abuse of
the incentive

for NRBs from 25

10 per cent. Eligible income
Dividend and rental incomes

dent Bangladeshi)

Rafidah said the cabinet
would discuss ways of regain-
ing investors’' confidence at its
meeting on Wednesday.

The government is also due
on Wednesday (o release de-
tails on the extent of financial
losses suffered by industries as
a result of Saturday's power

outage.
Rafidah urged local indus-
tries, especi high-technol-

ogy firms, to find alternative
power back-ups such as a
"second-ring” power supply to
Overcome any power interrup-’
tions.

The minister said that na-
tional power firm Tenaga
Nasion should prepare a
comprehensive guidelifle to
inform investors of altermative

]
ersfsuEplicrﬁ,

In the long run, as NRB in-
vestment increases income.
this would lead to increases in
tax revenue from NRB sources.

Increase official transmis-
sion of funds by NRBs, thereby,
increasing officials foreign re-
SEIves.

Increase employment not
only in the housing construc-
tion sector but in all related
sub-sectors.

-Reduce pressure on the
government for its own in-

Lor.
Increase corporate income
rporate

Disincentive under
current tax rules:
Assumption: Two individu-

ad-

aka
1,00.000.00

It is quite clear from the
above example that an individ-
ual NRB is discriminated
against under the current tax
regime compared to resident
tax payer

Action Needed

Amend Section 2 (55) of
Income tax Ordinance,
1984 to define Non resident

not living
present] in

{or
the

Reduce the income tax rate
T cent Lo

(The author is a non resi

to win back

power supplies available in the

Although state-owned
Tenaga Nasional Bhd monopo-
lises the country's wer
transmission, it shnu{:l) be
more market-driven and ser-
vice oriented, she added.

The power failure, the sec-
ond in four years, came just
days after she had reassured
Japanese investors in Tokyo
that the 1992 outage would
not recur.

"There | was trying to con-
vince more than 6 busi-
nessmen that the 1992 inet-
dent was an "act of god,” that
power failure was a thing of
the past it won't repeat ... a few
later, I was in the dark.” she
said.

Amin new MD of
Provati Insurance

Ashraful Amin is the new
Managing Director ef Provati
Insurance Company Limited,
says a press release.

He took up his assignment
recently. Amin started his in-
surance career in the year
1953 as a Trainee Officer in
Queensland Insurance Co. at
Karachi. As Chief Manager of
Pakistan IiInsurance
Corporation, he played an im-
portant role in the insurance
and reinsuranceg activities of
the corporatipn at the head of-
fice level in Karachi.

An ACIl from United
Kingdom. Amin got his MA
Degree from Calcutta

University in the year 1951
During his long 43 years of in-
surance career, he held many
responsible position.

From the year 1975 to

1986, Amin was engaged as a

Senior

I

at Mara
Technology

Lecturer

nstitute ot in

Malaysia and there he intro-

duced and directed

C

_ | -year
certificate of Insurance. 2-year

Diploma in Insurance and 3-
year Advanced Diploma Course



