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Business briefs US-J apan trade talks resuime

TORKYQ. Aug 2 Chivoda
Corp.. a leading Japanese plant
engineer specializing in oil re
fining and petrochemical tac
tories, said Wednesday it will
build an oil lubricant plant i
Singapore for Chevron Chemi-
cal Co.

The Chiyoda spokesman
declined. however. 1o give. {i
nancial details on the agree-
ment. He also said he couldn't
comunent on the plant's po-
tential production capacity.

Construction of the lubri-
cant plant is scheduled to be-
t{in u1 early 1997, and should

we completed some time in
1998

The Chiyvoda spokesman
said the Chevron plant will
supply lubricants not only to
the Asia-Pacific region, but also
io France and the Unitles
States.

Chivoda will be responsible
irom the designing to the ac-
tual construction of the plant,
he said. He added that this was
Chiyvoda's first order received
from Chevron Chemical. :

SINGAPORE: For the first
time in years. the number ol
credit cards in circulation in
Singapore fell in the second
quarter of. 1996 as customers
surrendered some of their
cards ahead of new credit limi-
talions that take effect Thurs-
day.

The MAS figures showed
that which growth of card debt
had eased, it remained at a
high level, the Straits Times
newspa said.

: Australia’'s ma-
jor defense and engineering
firm. ADI Ltd.., has sold the
lighting division of the com-

y Stanilite to Canadian firm

ufel. allowing it to establish
a presence in Australia and
Southeast Asia.

“ The decision means the

Kﬂﬁtablc lighting business will

maintained as it is, although
under a new owner.

ADI bought Stanilite in July.

ADI Managing Director Ken
Harris said Montreal-based
Kaufel approached ADI about
breaking off the lighting divi-
sion soon Afterwards.

"ADI had been atiracted to
Stanilite because of its de-
fense, aerospace and
telecommunications capabili-
ties.” he said in a statement.

"Those capabilities will add
value to our systems projects
and increase our competitive
ness. Lighting is not a core ADI
business activity.”

AUCKLAND: Brierley In-
vestment has resurrected a
consortium with Fletcher
Challenge and CITTIC, an-in-
vestmknt arm of the Chinese

g‘nvernmcnt. to bid for
orestry Corp., a report said
Wednesday.

Seven years ago, the .un-
likely trio formed part of a
consortium L?g; %gmpettd un-
successiully for New Zealand
Steel. '

However, the group is nqgw
one of the leading contenders
to snare the forestry asset.

At a delicate stage in the
sales process, the government
has called for bids to be re-
submitted by next Tuesday.

This suggested that the bids
for cutting rights to the
464 500-acre (188 000-
hectare) Kaiangaroa Forest in
the central North Island had
fallen below the 1.38 billion
US dollar (twe billion NZ)
price tag touted by commenta-
tors as the government's
selling price.

Source close to one of the
bidding parties said the gov
ermment s action was simply
part of the auction process as
the sale reached its linal stage,
the New Zealand Herald said.

FCL and a group headed by
Carter Hold Harvey are thought
to have resubmitied bids.

The other main contender,
United States-based Weyer

haeuser, is believed to have
topped the bidding process
but its ofier was highly condi-

tional

It apparently wanted guar
antees from the governuoient
for unfettered access 1o the
trees if Maorl claims saw the
ownmership of the forest land
split between a number of par-
Les.

Citic was linked to FCL and
Brierley in 1989 when another
state-owned Chmnese company
Minmetals Corp. pulled ocut of
the purchase of New Zealand
Steel at the last minute.

SYDNEY: The Ausiralian
Stock Exchange is confident
ts push to attract large
Chinese co ies will result
in the right type of firms list-
ing and avoid Lhe problems
other exchanges had with
Chinese listings

The ASX has become the
fourth exchange to sign an
agreement with the China
Securities Regulatory Comunis-
sion, securing its approval for
direct listings by Chinese
firms.

It paves the way for large
China-incorporated compa-
nies. including state owned
enterprises. to list on the ASX.

ASX international business
directory: Ray Schoer said
while New York and "Hong
Kong has experienced prob-
lems with their early Chinese
listings. Australia could expect
to attract suitable firmns to the
ASX s Asia index.

'With early privatizations
[on other foreign stock ex-
changes} not as much work
had been done in making them
suitable " Schoer said

For example. some of the
previous companies had peo-
ple entitled to various social
SErvices or who lived on the
company s premses when they
retired. This was not suitable
for a Western type market

(_ommpanies preparnng to list
in Australia would have to go
through rigorous review pro-
cedures and meet all require
mernts of releasing a prospec-
tus in Australia, Schoer said.

— Source AP
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VANCOUVER, Aug 2 Crucial
irade talks between the United

- States and Japan resuined
Thursday after a tense delay
during which the Untied

States acvcused Japan ol drag-
ging its feet. reports AFFP

The talks. over a nuew
agreement between the (wo
countries on loreign access to
the Japanese semiconductor

market, went through the
night before halting for a
break.

The last-ditch talks were

aimed at averting a possible
trade war with the United
States. which is demnanding
continued guaranteed access
to the Japanese semiconductor
market and increased access
toc the lucrative insurance
market and increased access
to the Lucrative Insurance

Market.

T.ilks began again at B:45
ani {1545 GMT). indicatin
that the two sides plan to pus
for an agreement. They broke
again at 11.30 am (1830 GMT)
but were to return to work at

12:00 (1900 GMT)., said .
Yashiro Sakamoto., Vice
Minister for International
Trade.

Asked about progress. he
said. "it depends on the US
side.”

A US official. speaking pri-
vately early Thursday, seemed

unhappy with how the talks

were going,

"'It's been very f[rustrating.
Every time that we seem fto
make progress. that progress
suddenly evaporates,” he said.

The official said the talks
and been interrupted at 7 am

local time (1400 GMT) to al
low acting s trade
Representative Charlene
Barshefksy to take a telephone
call from president Bill
Clinton.

After the call said the offi-
cial, Barshefksy had difficulty
contacting Japanese
International Trade and
Industry Minister Shunpei
Tsukahara to lix a time lor an-
other meeting.

The Japanese delegation
earher told reporters the talks
would resume at 10 am (1700
GMT) but the US official said
that time would be too late if
there were to be an agree-
ment today.

The nffﬁ:fa] said Barshefksy
would be returning in any case
to Washington in the early
afternoon. '

An employee of one of Phnom _enh's
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many private language schools adjusts an ad-

vertisement for one of his center's English classes as students make their way to their
classrooms on Wednesday. Despite having been a French colony for nearly a century, English
now 18 the foreign language of choice among young Cambodians, who pay less than 50 US

cents per hour of tuition.

— AFP/UNB photo

Increasing African food production
depends on better water management

Closing the gap between
food production and consump-
tion in Africa depends on bet
ter management of water, says
a paper prepared by the UN
Food and culture Organiza-
tion (FAO) for the World Food
Summit to be held at FAO
headquarters in November this
year, :
"The African dilemina,’ says
the paper. calt be summatrized
thus for three decades African
food production has achieved a
growth of about two per cent

year. while population has
risen at the rate of three per
cent per year. "Il existing op-
portunities for development
are neglected.” says the paper.
‘the future for Africa. for both
the human and natural envi-
ronments, is grim indeed, and
the food crisis and its social
costs will only grow worse.”

The FAO paper notes that in
many regions of the world,
food production is at a historic
high due to the successiul
apfalicatmn gl agronomic tech-
nologies including
techniques. Fro example, in
Asia and Latin America. it is in
the well-watered and frrigated
areas where the biggest pro
duction and farm income
benefits have been reaped,
noles the report. adding that
subsidies and other protective

measures have spurred
agricultural production in the
inchustriali north. In Alrica.

however no comparable gains
i er - caputl .'i'Lrl'{'uilural
productivity have taken place

. To close the African food
gap. it 18 critical to locus orn
wialer and to ensure that this
reseurce which for too long
was considered cheap and
plentiful. 18 recognized as
scarce and valuable 10 harvesl
rainiall tor crop and crop and
fodder use close Lo where 11
falls, and to manage all walter

Western hypocnsy clauus
the Zambian government over
ald donors criticisimmns of the

residential election ban on
ormer President Kenneth

Governments. of course. al
ways react badly to cnticism
particularly from foreigriers
And it was undoubtedly"heavy-
handed to pass a constitutional
amendment aimed at stopping
the 72-year-old Kaunda from
standing for re-election as
president in the polls due n
October '

After agreeing o end one-
party rule. Kaundas 27 years
in power ended in 1991 when
he was swept from office by
the Movement for Multiparty
Democracy (MMD)

He won plaudits for the
graciousness with which he
accepted defeat and stepped
dewn. Al [irst, it looked as
thiough he would be content
with the role ot elder states
marn. remaining apart from lo
cal politics and nungling with
the Great and the Good on the
mternational stage But the
lure of politics proved irre
sistible, and he returned to the
fray

In an attemnpt to pre-empt a
Kaunda randidacy President
Frederick Chiluba engineered
the resolution barring candi
dates of foreign parentage
IKaunda s parents were born in
Maiawi| and those who have al

irrigation’
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resources efficiently, says the
FAO paper. Other factors in-
clude sound government man-
agement of the macre-econ-
omy so0 as to promote agricul-
tural investment and protitabil-
ity. and high-quality technical
support within the agricultural
sector in the public and pri-
vate domain.

According to FAQ, -the gen-
eral perception that water in-
vestments, particularly irriga-
tion investments, are ineffec-
tive. inefficient and a threat to
the environment is ill-in-
formed. The FAQ report points
out that negative effects [such

as soil degradation due fto
salinity and waterlogging) and
the possible spread of water

borne diseases. cannot be ne-
glected and mitigating mea
sures should be applied as
early as possible. Understand-

ing the causes ol these nega
tive eflects has greatly in
creased and in most cases cor

rective measures are possiblé
Barney's agrees to

extend settlement
with Isetan

NEW YORK, Aug 2 Barmwy's
Irnie. agreed Thur v o extend
a settlement with Isetan ol

Amerjca through next March
giving the companies tune to
work out their financial differ
ences. reports AP

Harney's filed for Chapter
|1 protection In  January as
art of an atiempt to recover
20 nulhon dollars 1 real es
tate paymernts that it said i
had made 10 Isetan, Ils
Japanese partnes

In turn Isetan 1s siang Bag
ney s co chairmen 1o retrievs
|68 milhion dellars in what 1
sdays were loans lo Barney s
that the chairmen personally
guaranteed

ready served two terms. The
Lwove is controversial, but it
was lakerr by a democratically

clected Parliament after ex
lerisive disoussion
Isiit that what Weslern

govermmenis «laim they want”

S0 why should some ot
them feel they have the right
ey cut bark ayd as a punish

iment?

In the past, Western
donors have said they are
prepared to use their eco

nomic clout tu help end dicta

the Te states.

Water development f{rom
5!1;33]& water harvesting to
modern piped irrigation, says
thre FAO paper. is "destined to
make a major contribution to
transforming the efficiency
and security of the African food
supply.” Irrigation can yield
returns that are higher than
those of other agricultural pro-
jects and close to those of non-
agricultural investments. In
addition, irrigation generates
employment and in doing so
attracts settlers from the more
[ragile hilly and arid areas that
are prone to environmental
degradation.

"The without-water-devel-
opment scenarios for Africa.”
says the paper. "are extremely
dismal and much more prob-
lematic than previously recog-
nized.” Afri¢a is the driest
continent (with the exception
of Australia) and it suffers from
the most unstable rainfall pat-
terns. Recurrent droughts are
endemic. and each year more
people are at risk from their
effects. Yet there is still only
rudimentary understanding of
drought processes and Im-
pacts. Early warning systems
are crude. and effective mitiga-
tion measures are rarely, if
ever, implemented. states-the
paper

“The FAO paper argues that
the prospects lor water har-
vesting and for small-and
large-scale irrigation in Alrica
need fresh appraisal, ﬂ;prtlalljr
with the wide array ol water
control technologies now avail-
abie

The World Food Summit is
the first-ever head of state or
governinen! gathering eon lood
security  With its theme of
‘Food for A", the Summit will
be held at FAO Headquarters in
Rome. November 13-17

Source: FAO press release.
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Farmers' training
programme ends
in Mymensingh

MYMENSINGH, Aug 2: A
three-day farmers’' training
programme on "producing dis-
ease [ree seeds, its collection,
les and preservation" con-
cluded at the Bangladesh Agri-
cultural University on Satur-
day, reports UNB.

Addressing the closing
function Director of Bangl-
adesh Agricultural University
Research System Prof

'Mohammad Shamsul Haq said

that germ-free seeds was the
recondition for ensuring
igher production. ;

Head of the department of
Plant Patholog Prof
Mohammad Bahadur Miah

presided over the 1trainin
programme held at See
Pathology Laboratory in the
campus.

It was addressed by Projecl
Director Prof Abdul Momin.
course coordinator Dr
Mohammad Ayub Ali, Prof
Meyeen Uddin Ahmed, Mollah
Mohammad Hamiduzzaman
and trainee Majeda Khatun.

Fitlly ‘'women [(armers lrom
sadar thana participated in the
training programme, said a
press release. !

ROK to boost
investment

in Russia

SEQUL. g 20 South
Korea will invredse investment
in Russia’ duspile Moscow's
failure to repay its 1.47 billion
dollars debt to Seoul, govern-
ment officials said Wednesday,
reporta AP. ]

South Korea has strength-
ened economic ties with its
former communist enemies in
recent years. But its trade with
and investment in Russia has
been slow-paced largely be-
cause of Moscow's failure to
repay the debt.

"Considering the size and
otential of the Russian mar-
et, we should be more active

in increasing investment
there.” a Fnreﬁ Ministry offi-
cial said. speaking en condi-
tion of anonymity.

"The loan issue should not
be a major stumbling block any
more.” he said. -~

The official said that the
same issue was discussed at a
meeting Wednesday of senior
officials from the Foreign,
Trade and Finance Ministries.

In a 1990 deal linked with
establishing diplomatic rela-
tions with the Soviet Union,
South Korea agreed to lend
Moscow three billion dollars in
cash and goods. After giving
Russia 1.47 billion dollars
Seoul halted further disburse-
ment in 1992 after Moscow
failed to meet interest pay-
ImenLs. '

Saudi1 Aramco to
take control of
o1l sale under arms

deal with UK -~

LONDON, Aug 2: The
state-owned oil giant Saudi
Aramco plans to take conirol
of oil sales under a threg bil-
lion dollar a year arms-for-ofl
deal the Gulf kingdom has
agreed with Britain. a press
report said Wednesday. ac-
cording to AFP.

The Financial Times re-
ported that since the so-called
Al-Yamamah contract began
ten years ago. most of the sales
have been handled by British
Petroleum (BP). the country's
leading oil producer. and the
Shell oll giant

The two companies now
stand to lose more than 19
milllon pounds (28 million
dollars) a year in commission,
according to the FT.

The paper said the move is
to rconsoljdate
Aramco's grip on the markel
ing of Saudi crude oil.

It noted that while the
British government had lob
bied to keep the business in
the oil Majors hands. tLhe
marketing is likely to move to
Aramco at the end of the year
once cbntracts taken by Shell
and BP are expired

Daniel Nelson writes from London

torships and bring about 1uulu-
parly syslemms .

It sounds good, but is often
sanctimonious clap-trap be-
cause Lheir interventions are
selective and self-interested. If

the easier it is to inipose con
ditions Al Zambia I8 very
vulnerable Aid accounts for
iore than 22 per cent ol gross
national product and depen-
dency is growing — the figure
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Participants of the training workshop on 'profitable dairy far'ming',
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Defence spending eating up -

6.5pc of Lankan GDP

COLOMBO, Aug 2: Deputy
Finance Minister Gamini Eﬂk—
shman Peiris said Wednesday
the Sri Lankan economy was in
trouble but not yet out of con-
trol because of burgeoning de-
fence sﬁtnde in the ethnic
war with Tamil separatists, re-
ports Reuter.

He told reporters defence
spending was one third over
budget in little more than
seven months of the financial
year ending December 31 and
was eating up 6.5 per cent of
gross domestic product (GDP).

Sri Lankans "realise that a
country like Sri Lanka cannot
sFend 50 billion rupees in part
ol the year alone. 6.5 per cent
of GDP... without their eco-
nomic circumstances being
hurt,” he said.

The government had allo-
cated 38 billion rupees (690
million dollars) for defence
spending. but Peiris said the
figure would reach 50 billion

by the second week of August.

"There will be a downward
cure. You can expect a deterio-"
rating economy” he said, but.
added thal Sri Lanka was not
facing immediate disasters.

It is not as though we are
being buffeted by ftorces be-
yond our control. We are still
very much the masters of our
destiny.” he said.

"There were plenty of re-
sources in the treasury. It's
question of the priorities you
allocate to spending.”

He said the top political
priority. of the government of
President Chandrika B8an-
daranaike Kumaratunga. who is
also Finance Minister, was
dgreement on a new constitu-
tion that would give minority

Tamils a large measure of au- -

tonomy.

The government proposals
have been rebuffed by the Lib-
eration Tigers of Tamil Eelam
[LTTE). which has been fight-

expenditure
have grave repercussions on
the economy." he said.

ing for 13 years for an inde-
pendent Tamil homeland in

‘the north and east.

The political opposition in
Colombo. whose support is
needed for a two-thirds major-
ity in parliament to approve a
new constitution is still debat-
ing the proposals.

Peiris suggested that de-
fence spending would be the
government's top budget
priority, saying there would be
‘no guillotine” on money for
the militarv.

"This high level of military
inevitably will

The longer you sustain this
level ol expenditure, the
greater is the damage inflicted
on the economy. Obviously, you
are doing so at the expense of
the things and you have to cut
out things required for eco-
nomic development.”

Florida to penalize empioyers
who hire illegal aliens

TALLAHASSEE. Florida. Aug
2: Undey new measures an-
nounced Thursday. Florida po-
lice will have computer soft-
ware allowing them to find out
instantly if people they arrest

are in the country illegally, and

employvers could lose state
contracts if they hire illegal
aliens. reports AP

"This puts certain imumigra-
tion information just a
keystroke away on our com-
puters.” Gov. Lawton Chiles
said as he and Doris Meissner.
commissioner of the Immigra-

tion and Naturalization Ser-
vice, announce the joint
crackdown.

State officials admit. though
that the new programmes
aren't feolprool, and critics say
they could be abused by police

Under one programme

Florida's hotels and motels can

et INS computer software al-
owing them to check the im-
migration status of job appli-
cants. )

"Within 30 seconds, the an-
swer comes back.,” Meissner
said.

But the Emgramme is vol-
untary. so hotels and motels
that turn a blind eye to the
immigration status of employ-
ees, or knowingly hire illegals
and pay them less than mini-
mum wage. will not come un-
der any greater scrutiny.

"It's a nice. feel-good sort of
administrative decision” that
won't have much real effect
said Peter Coals. special assis
tant to Catholic Charities of
South Florida.

The INS announced a siini-

lar pilot programme in May
that allows four of the natigns’
largest meat-packing compa-
nies to check the immigration
status of workers by dialing
into a computer.

Coats also worries that po-
lice who have access to the

‘saine software will start arrest-

ing black and Hispanic people
simply on the suspicion tﬁat
they are in the country ille-
gally. as happened in California
alter voters passed proposilion
187, which ﬁmited services to
undocumented immigrants,

But Commissioner Tim
Monre of the Florida Depart-
mestl of Law Enforcement said
police won't be.allowed to ar-
rest people just for the way
they look.
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Protessor Muzaffer Ahmad of the Institute of Business Adnunistration presenting a paper on
"Customer Handling" at the fourth annual conference of the branches of United Insurance
(Company Limited at the company's head office 1n the capital last week. On his left are M.
Moveedul lslam, Chairman of the company, M. Harunur Rashid, Executive Director, while
Syed Aziz Ahmed, Director 18 on his right,

favour in the name of "good
L3

guvernance are linked with

the economic changes they

also favour and which favour

them' free trade and the right

to compete for local contracts

Aid as °: of
GNP 1995

It doesn't suit their interests —
as in the case of the most sin
vle mindedly avaricious one-
wian dictatorship of all. Zaire,
or in China where there are
lucrative contracts to be won —
the pressure for change is qui-
eily dropped.

The weaker the country,

is up Irom 9 per cent in 1990
[l servicing is also becom-
ing more burdensome. ac
counting for 31 per cent of
exports and s and services
red with 25 per cent in
1
In addition., the political
changes Western governments
F

Official aid fell 9.3% in real terms from
1994, to its lowest level since the UN's
1970 adoption of a target of 0.7% of GNP

D Largest donor
in money terms:
Japan, $14.5bn

in previously restricted sectors
of business

Aid always carries condl
tions, or strings and "good
governance” Is jusi another
string. But the threats to cul
aid to Zambia suggest the

string is being pulled so tight
thl:“lnnir.--d ol ensuring ﬂw

Building democracy —or neo-colonial bullying?

sgcurity of a package — which
is what string is for — it is
(lamaging the package itsell

Even il foreign pressure lor
Western style democracy is
cousidered acceptable pres
sure tor ensuring that demox
racy produces livourable an
sWeTs surely is 1ol

Whiere will 11 stop? Are
Western governmaents now go
ing to dictate to poorer coun
tries which laws and amend
ments are acceptable? Are
Washington. London Bonn and
Paris to be the arbiters of what
constitutes politic ally correct
decisions?

President Frederick Chiluba
told an MMD rally in June that
“in donor countries laws are
passed even when those in op
position are beaten by only one
person. whereas the Zambian
constitutional amendmegt was
approved by a parliamentary
majority of more than two
thirds

"Shame! Shame!” roared his
supporters when Chiluba al
leged hypocrisy They are par
tisan. of course and the dect
sion they were supporting with
their cheers was probably ill

judged

But their party has at the
very least. a good case for
putting donors in the dock
instead of President Frederick
Cluluba — Gemini News

( Daniel Nelson 8 Editor of
(semini Newws Service )

Greenpeace's
worldwide
INCOMe rises

 AMSTERDAM Aug 2:
Lrireenpeace s worldwide in-
come clhimbed by 11 per cent
to nearly 153 million dollars
last year according to the en-
vironmental organisation' s first
consohdated annual report re-
leased here Wednesday, says
AFF

Income rose from 137 4
miihon dollars to 152 8 million
dollars last yvear, a statement
from the organisation added

It said that supporter lig-
ures had dropped from 3.1 to
29 million. but argued the loy-
alty of adherents had in-
creased. with individual grants
and donations rising world
wide by close to 10 miHion
dollars

According to Greenpeace,
the financial improvement was
largely the result, of its cam-
paigns against Shell s plans to
sink the Brent Spar Oil Rig at
sea and its opposition to
French nuclear testing in the
South Pactlic

Today we have fewer but
more dedicated supporters
who are more likely to stay win
the Greenpeace ship even
when the weather gets tough
Fundraising Director ol Green-
peace international as quoted
A% sayiiyl

The incoime ol the interna-
tional office totalled 36 .5 mil-
lhon dollars up 20 per cent
from the previous 30.4 millon
dollars



