BSC to procure
o1l tanker.
four vessels

HBangladesh Shipping Cor
poration (BSC) has undertaken
a decision D pracule  onec
mother oil tanker and four
container carrving vessels
soon, reports BSS

The decision was taken at
the 1b61st meeting ol Board ol
[hrectors of BSC held here al
the Ministry ol Shipping ves
terday

Sshipping Mimister and
Chairman of Board of Directors
of BSC ASM Abdur Rob
presided over the meeting
Shipping Secretary Anwarul Is
lam and Managing Director ol
BSC M. Shamsul Alam. among
olthers. attended the meeting

The Shipping Minister n
structed the concerned oll
cials to procure the ships by

the current fiscal year to cope
with the micreasing demand of
import ad export. He also
asked them 1o nunimise the

operational cost ol BSC agd to
work with sincerity and devo
tion lor making BSC a prof
itable orzannsation

Bangladeshi trade
community in
Riyadh meets

President Biswas

A four-member delegation
of Bangladeshi business com-
munity living in Saudi Arabia
called on President Abdur
Rahman Biswas at Bangabhaban
yesterday. says UNB

Talking to them President
Biswas said Bangladeshi living
abroad are the unofficial rep
resentatives of the people of
the country.

The delegation apprised the
president that the Rivadh ba
sed Bangladesh business com
munity has taken initiative to
hold an exhibition of Bangla-
deshi goods in Riyadh 1o
popularise the products. It has
a significant demand in Saudi
Arabia, the delegation in-
formed,

President Biswas appreci-
ated their initiative for {Jmidin_ﬂ
a fair of Bangladeshi goods in
Saudi Arabia.

Members of the delegation
Mollah Nooruddin, Wahidul
Karim, Nazmul Karim, Nazmul
Hasan and Tofael Hossain were
present on the occasion. said a
press release.

Central Insurance
branch managers'
confce held

The' half-yearly conference
of branch incharges and man-
agers 96 of Central Insurance
Company Lid was held at iis
head office in the city on
Thursday, says a press release.

Alhaj Md Abdul Maleque,
Chairman of the company. in-
augurated the conference
while Md Hashmat Ali,
Managing Director (Incharge)
presided over it.

Discussions were held on
the business performances ol
the branches for the period
upto June 30, 1996,

In his speech. the chairman
appreciated the initiative of
the management! [or holding

the hall-yearly conference, for.

the first time in the company's
history and expected that this
conference will help errhance
the business volume ogsthe
company to a great extent.

He also urged the branch
incharges to iry their level
best to reach the services ol
the company to the door step
of the incoming clientele.

. The Managing Director
(Incharge) expressed his dee

satisfaction over on the overall

business performances of the
company during the riod
under review. He said all out
efforts are being taken to en-
hance the standard and quality
of services toward the clients.
M R Ali. Director, appreci-
ated the branch incharges pre-
sent at the conférence for
their achievement during the
period under review for which

the company is in a satisfactory

position even in the competi-
tive market by overcoming the
adverse situation caused by po-
litical unrest.

Shah Alam Chowdhury,
former chairman said all offi-
cers and stafl of the company
should work hard for increas-
ing the volume of business as
well as image of the company.

535 schemes
implemented in
Projpur last yr

PIROJPUR, July 27 : A total
of 517 schemes were imple-
mented under Food for Work
programme utilising 784 met-
ric tons wheat during the last
fiscal year, says UNB.

Of the schemes, 67 in
Nazirpur, 38 in Kaokhali, 90

in Nesarabad and 10 in Sadar

pourashava, 61 in Bhandaria.
113 in Motbaria and

schemes included construc-
tion and repair of roads,
bridges and culverts , earth-
filling and tree planting. -
- Another report says: Zila
Parishad implemented 18
Eﬂects spﬂndtngﬁlTaka 35
from its own fund in the
last financial year.
Of the projects,
! 'implmﬂentad in Sadar, twe in
Nesarabad, four in Motbaria,

two in Nazirpur and one in
Bhandaria thana.
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Economists at a dialogue on Learning from East Asia

S Asia should have consistent
policies for quick growth

By Staff Correspondent

Internationally renowned
al a dialogue yes

countries shovld give stress of
raising education stapdard and
having consistent policies for a

| quick growth

'he dialogue Learning
from East Asia Lessaons for
South Asia, was organised hy
(entre tor FPolicy Dialogue
{CPLY

The tirst session of the dia
lopue centred on the i1ssue of
drowtlh and accumulation deal
i with questions like macro
economic stability, savings, in

vesiiment and loreign invest
neils

Frol G Ranis. Economi
Growth Centre. Yale Univer
sity, .said Taiwan and other

East Asian coumtries and em
phasised export growth while
Naving o consensus ol macre
and micro economic reforms

The export was boosted
through facilities like export
processing zone and bonded
warehouse system. These
courntries had endeavoured to
make their export competitive
while the domestic market
was kept protective with the
use of tariff structure

Ranis and Taiwan and other
countries in review had also
gone for elficient investment
along with generating high sav

| ings rate.

He said the human devel

| opment factor got a high prior
ity in these countries. Educa-
| tion, specially vocational edu

cation. was stressed to bring
efficiency of investment and to
improve high tech use in in
dustries

He also  pointed out that

growth of small and medium
industries was faster than large
industries.

Talking about reforms of
these countries, he said these
were initiated from an internal
necessity and were home
grown reforms

Aboul the nature of invest-
ment, he said the public in
vestinent in East Asia played
an important role and it
crowdeéd in on private invest-
ment rather than having any

crowding -out effect ~

KRanis said education and
consistent policies played an
important role in the devel
upmerit of East Asia

Dr Wahiduddin Mahmud,
Economics Department of
Dhaka University. and former
adviser of the caretaker gov
ernment. said human devel
opment and education played
an important role in East Asia,
but in South Asia these two are
much lower in guality

About savings mobilisation
he said resource mobilisation
through budgetary surplus can
be one aspect of savings mobil
isation

About high corporate sav
ings growth in East Asia. he
raid it is worth looking why it
happened so in that region
while it is minimum in South
Asia :

He said tariff reduction
came in a later phase in East
Asia. but here it was done in
the first phase in Bangladesh

Drawing a different between
the two Asian regions regard
ing export-oriented and im
port-substitute industries. Prol
Mahmud said export industries
here is efficient while import
substitute industries are in ef
ficient

But in East Asia, Import-
substitute industries also at
tained efficiency at a later age
He added that high tariff pro-
tection need not be the reason
lor inefficiency in South Asia

He said a special stress
should be given on agriculture
and non-farm rural sector for
growth of the South Asia

Dr Lal Jayawardena. Ece-
nomic Advisar to the President
ot Sri Lanka and Deputy
Chairman, National Develop-
ment Council., said the South
Asian countries had to borrow
to meet deficit financing
which had crowding-out effect
on private sector.

He mentioned that in Sri
LLanka the deficit is now nine
to ten per cent of GDP which

is also a result of political tur-
moil.

He maintained that a sound.

macro policy was the key to

success for East Asia.

Senator Sartaj Aziz. former
finance minister of Pakistan,
said if supply in the economy
is stifled while trying to con-
tain deficit and inflation that
will depress certain sectors

having effect on further
growth
He said the East Asian

countries have flexibility in
supply and demand side re
sSpori se

Saifur Rahman. former fi-
nance minister, said the mas-
sive rate of investment in the
East Asia was possible because
of an environment created by
sound fundamentals.

He., however maintained
that there |is some cultural
caonnections with savings and
some countries have high sav-
ings and some low because of
culture of those countries

He questioned the idea of
devaluation for boosting export
because. he said, It costs con
sumers by way of price-hike
while supporting inefficient
exXport secior

He i@t that political and
macro stability are needed for
quick growth of any country

During the second s ssioh

Industries and Comnuerce
Minister Tolael Ahmed said
that his government is com
mitted to private sector-led
rowth with a facilitatory role
or the state

He also said that his gov
ernment was doing its best to
attract FDI and tn:%rmﬂtl that a

new EPZ would be established
SOOI

Former Finance Minister M
Syeduzzaman said that domes-
lic savings and loreign savings
are complementary not sup-
plementary

Former Adviser Rehman
Sobhan said that no significant
change was visible in the in-
dustrial sector in South Asia.

He said that high growth
could be attained by the gov-
ernment angd private sector
‘working hand in bringing new
generation of industries.

Prol Robert Wade ol Univer-

sity of Sussex said that the

East Asian countries attracted
the foreign direct investment
(FDI) which fit
national strategy and discour
aged those which did not suit
their policy guidelines

Putting a diagram, Wade ar
gued that government should
not only provide fiscal incen
tives to the private sector but
crafted an Industrial
with a strong support for edu-
cation for bullding skilled
man T

He also said that the gov
ernment should also be en-
%lagrd in industrial promotion

e also expressed his doubt-

about the basic politics ol the
World Bank, saying that it
hardly encouraged industriali

sation in the developing coun-

iries
He also said that ex
industrialisation

the products by
more goods

Touliwq Elahi Chowdhury,
the

Executive Chalrman of
Board of Investment, said the

governiment could be engaged
in reducing transaction cost of

doing business without any in
clusive role

Frol Justin Yifu Lin of Pelk
ing University said in attract
ing investment China followed
the policy ol Deng Xiao Pekin
whych states that the colour o
a cat. be it black or white, mat
Lers a little, what Is Important
is 10 see whether the cat is ca-
pable of killing a rat

DR SNH Naqvi, former di-
rector of Pakistan Institute of
Development Economics, said
that inefficiency might arise
both from export
and import suBstitution de
pending upon the condition.

Finance Secretary Dr Akbar
Ali Khan said economy like
Bangladesh can not make an
progress with an weak agricul-
tural base. which dependent
on natural calamity. He said
investment is more important
than savings.

He also said that inflation
might be beneficial if it serves
more beneficiaries.

in with their

policy

port-led
has pulled
down the international price of
exporting

| mestic market —

promoting | be very high.

seen in the picture

HYUNDAI

CARS THAT MAKE SENSE

The wvisiting nine-member Turkish trade delegation headed by Omer Besim Kufrevi, met
members of Metropolitan Chamber of Commerce and Industry, Dhaka yesterday. Samson H.
Chowdhury, President, MCCI and Turkish Ambassador K Ozcan Davaz, among dthers, are

DaccaDyeing
AGM held

The 17th annual

Manufacturing {.‘nm&n}r Lim
ited was held at §
Hotel on Thursda

press release
The Executive

on Iits activities
The shareholders were ad

settled all long-term
short term loans with
and that there were no oul
standing debts

The company has also set

that were terminated at

time of the change in man

agement
The man

for the company's products —
both in international and do-

signiticant dividen eclara-

tion for this period.

year 94-95.

general
meeting of Dacca Dyeing and

nargaon
wit its
Chairman Salauddin Quader
Chowdhury presiding. says a

DMrector of
the company Giasuddin Quader
Chowdhury, submitted a report

vised that the company had
and
banks

tled all outstanding dues and
benefits of workers and stalfll
the

ement informed
the meeting that the demand

contnues o

The Executive Director as-
sured the shareholders that on
the basis of the plans of the
cBmpany in the financial year
'96-97, the cnmpa:éy cl]rD ects

The annual general meeting
aﬁprmfcd the audited balance
sheet of the company for the

135 in
Sadar were implemented. The

nine were

#

Alhay Md. Abdul Maleque, Chairman of Central Insurance Company Ltd, delivered his in-
auaugural speech at the half-vearly conference of Branch Managers at its -head office in the
city on Thursday. Shah Alam Chowdhury (l.),ex-chairman, M. R. Ali (R), ex-vice chairman,
Md. Hashmat Al, Managing Director (Incharge), M Nazimuddin-Al-Azad, Deputy
Managing Directlor, branch incharges and other senior officials of the company are also seen
in the photo.

Militaripmcure_glent corrugtion scandal

Daewoo, three other cos'
involvement revealed

SEOUL, July 27: South Ko-
rean prosecutors yesterday re-
vealed a major military pro-
curément corruption scandal
allegedly involving Daewoo
Heavy Industries Co and three
other arms builders, reports
AFP.

The four companies were
accused of skimming a total of
47.8 million dollars in illegal
]:urnﬁts through price manipu-
ation from 1991 to 1995, the
prosecution told reporters.

Daewoo Heavy Industries, a
major arms supplier affiliation
with the giant Daewoo business
group had made 32.8 million
dollars in iiln;'ggal ‘profits. Prose-
cutors alleged.

Hyundai Co made 4.4 mil-
lion dollars in illegal profits,
Ton ng Heavy Industries
macﬁ:m %1118 %nilliun dollars and
Ssangyong Heavy Industries
1.88 million dollars, they al-
leged.

In a two-month probe, the
prosecution questioned about
100 company officials includ-

Economic development: Bangladesh's
strange financial game plan

(1 all the countries 1 have
studied, "Sri Lanka and
Bangladesh are anomalies. Sri
Lanka is the only country that
pays savers more than it
charges the borrowers. It is
unknown to me how the Sri
Lankan government manages
to do this. It could be from
revenue surplus, foreign aid or
by printing excess currency. |
am unaware what the reaction
of private har;rers is to this si-
tuation. Bangladesh with only
5.0 per cent domestic savings
invests about 11 per cent ow-
ing to foreign assistance. Ex-
ceptl for Poland, no country ex-
amined shows a similar phe-
nomenon. Poland has 7.0 per
cent and 20 per cent saving
and investment rates, respec-
tively. Even’though it has only
recently emerged from the
shadows of Communism, its

olicy makers seem to be fol-

owing the Taiwanese model of

niaving very high deposit and
lending rates (38 and 39 per
cent. respectively). Across the
board,

Chile,; Greece, India, and even

Israel are following this line of

action. The historically chaotic
Uganda has seen the same
light. Bangladesh, on the con-
trary, reduced deposit rate to

7.5 per cent in May 1994 from

11 per cent in 1992,
us, savings is penalised.

Indonesia, Thailand,

Why? Is it because there is too
much money sitting unused in
the bank? Those monies are
not owned by 99 per cént of
the people. So, we are penalis-
ing 99 per cent of the popula-
tion so that the 1 per cent may
be [urther protected. Those
monies are not the true capital
of Bangladesh. They are foreign
borrowed monies that are now
sitting idle in private accounts.
If the government had not
been so liberal in handing
them out to “"investors”, they
would have been sitting idle in
the vaults of Bangladesh Bank.
50, they mean nothing. They
do not represent anything dy-
namic in Bangladesh's econ-
omy. They do not reflect be-
havioral decisions of the
majority of her population. Seo,
why are we using Neo-Classical
economics’ behavioral inter-
pretation methodology to set
the interest rate policy of the
nation? If foreign aid stops
flowing down the line or we
would like to distance our-
selves from it, where is our
stock of caﬁita] to replace it?

Would we then tax the nation
to raise the missing mo in a
hurry? That would be ill ad-

vised, but it would be the only
recourse available then, bar-
ring running dcwn fureign ex-

By Dr Shafi A Khaled

change reserve. Certainly, jt is
a poor insurance strategy for
the nation to have to use disin-
centives (tax) to raise cash
during crunch time when we
could have used incentives
(high deposit rate] to generate
cash in advance at a more
leisurely pace over the years.
Among knowledgeable cir-
cle of Bangladeshiﬁ the phe-
nomenon of capital underusage
is referred to as absorption ca-
pacity problem. That problem
is a fundamental structural
ﬁmhiem_ It is not subject to ad
oc policy changes. The cor-
rect policy must address the
structural shotcomings and be
a part of a larger strategic or
long run policy package. Thus,
some have argued, “"Why have
mare money when Bangladesh
cannot spend what it already

has ?" But that is like mixing
up a long run strategy with a
short run tactical move.

Bangladesh does not need fine
tuning and other tactical so-
phistications when it lacks a
coherent and plausible long
run plan for raising capital
domestically. We are in the
deep of winter and we need a
long, heavy coat We can afford
oenly one and we dare not take
a chance with our livés. Thus,
even it is cheaper, we cannot

buy a short, light jacket simply
because the temperature may
go up a few degrees once in a
while or that on a nature walk
we may work up a sweat with
the other buy.

Lowering the deposit inter-
est rate to 7.5 per cent was a
knee jerk decision, which will
not expand spending com-
mensurately to offset the re-
luctant investment spending
by the commercial anc{] indus-
trial section of the population.
The citizens are already
spending almost all of their
incomes (note the 5 per cent
savings rate). In the short run,
they cannot be depended upon
to turnaround a dismal invest-
ment profile. However, if they
are given the opportunity, then
in the long run they will save
the economy from further des-
olation.

The formation of an en-
trepreneurial group is a time
consuming process. There is
no short cut. After half-a-cen-
tury of puttering around eco-
nomic development, this
aspect of economic develop-
ment should be absolutely rec-
ognizable by now. Moral: When
capital is scarce nobody's ac
cess to it should be subsidized.
Serious investors with a sense
of social responsibility cannot
be wished into existence.

ing those from Samsung
Aerospace Industries Co.

Samsung, however, was not
involved in the corruption
scandal, chief prosecutor Ahn
Kang-Min adding that other
companies had confessed to
providing bribes or kickbacks
to procurement officials.

The result of the investiga-
tion had been passed to state
liquidators so that they could
confiscate the 47.8 million
dollars in illegal profits, he
said.

Further details of possible
action were not released, but
the defence ministry vowed to
investigate 16 officials at its
procurement bureau to de-
termine if they had received
bribes.

Prosecutors said that ap-
Ea_renﬂ}r in return for kick-

acks, procurément officials
had overlooked price manipu-
lation by corporations accused
of supplying weapons and mili-
tary equipment at unduly high
prices.

Turkey wants to expand
trade with Banglad

Turkey sincerely wants to
expand trade with %an desh
under the banner of Islamic
friendship. the wvisiting Turk-
ish trade team leader said. ac-
cording to a DCC] preass re
lease

The delegation leader pro-
posed I[requent exchange of
visits of trade delegation and

irade fair between the two
couniries
i also provosed that

Turkey would be willing to
provide training to chamber
stall of Bangladesh.

Omer Besim Kufrevi, Vice-
President, Executive Board of
Istanbul Chamber of Com-
merce and leader of the dele-
{;almn to Bangladesh, gave a
rief resume of the egonomic
transformation of Turkey in his
speech at DCCIl and said
Turkey has emerged as a sig-
nificant exporter and importer
in the world trade.

But he regretted that the
trade volume with Bangladesh
is not at all significant.

The visiting nine-member
Turkish delegation held an ex-
tensive discussion meeting

with members of the Dhaka

Chamber of Commerce & In-
dustry (DCCI) yesterday.

A large number of DCCI
members engaged in export
and import business and pri-
vale sector personalities at-
tended the meeting. On the
Turkish side, besides delega-
tion members Kemal Ozcan
Davaz, Ambassador of the Re-
public Turkey in Dhaka was
present.

Referring to the present
low trade volume between the
tlwo countries, Ali Hossain
(Hasan), President of DCCI,
mentioned that there are am-
ple nf}parlunjues to expand
the bilateral trade.

During the year 1994-95,
Bangladesh exported goods to
Turkey worth of 13.47 million
US dollars while imported

oods worth of 3 60 million US

lars

Hossain said there are ex-
tensive grounds of co-opera-
tion and joint venture collabo-
ration in the fields of ceramic
tableware and stoneware, tex
tile, ready -made garments,
leather, energy. telecommuni-

cation and construction sector
eir

Cuba's sugar
harvest surges
by 34pc

HAVANA, July 27. Cuba's
sugar harvest has bounced
back from its worst level in 50
years, surging to 33.6 per cent
this year, officials said yester-
day, reports AFP

But the government was not
laking time out to revel in the
good news, really just a step on
the road to industry rec ;

‘It is still very low.” Vice
president, Carlos Lage, the ar-
chitect of the country's eco-
nomic reforms. said of the fig-
ure. '

Output for 1996 has hit
4.44 million tonnes, 83.6 per
cent higher than the 3.3 mil-
lion tofnes of 1995, the worst
harvest in a half-century.

With the collapse of the
Soviet Union, Cuba's econo
and its biggest industry fel
into a tailspin.

Crop contraction, in mil-
lions of tonnes, went from 8.0
in 1990, to 7.6 in 1992, 4.0 in
1994, to 3.3 in 1995 and up to
4.4 in 1996.

But this year's figure was
helped by the fact the govern-
ment extended the normal
December-to-April harvesting
season to early July.

And the need for short-
term credit will continue to
present a challenge.

‘Korea Exchange
Bank selected
to handle DPRK

reactor fund

SEOUL, July 27: The Korea
Exchange Bank has been se-
lected as one of four major
Ianks to handle the funding of
t1ie North Korean nuclear re
actor project, Yonhap news
agency reported yesterday,
says AFP.

Yonhap quoted unnamed
bank officials as identifying the
other three banks as Citibank
of the United States and two
Japanese banks the Bank of
Tokyo and Mitsubishi Bank.

There was no immediate of-
licial confirmation of the re-
port, but Yonhap said the first
South Korean deposit of six

million dollars into the reactor |

fund had been remitted to the
New York branch of the Korea
Exchange Bank

=

An international consor
tium, the US-led Korea Penin
sula Energy Development Or
ganisation (KEDO), has been
set up to build the reactor
promised to Pyongyang in
1994 in exchange for its freez-
ing its suspected nuclear
wWeapons programime

KEDO officials have gsaid
construction of the reactors
could start this year, and are
pushing for a general meeting
in New York in September to

concentrate on financing prob-
lems.

BCIC Short Press
Tender Notice

RFTEIRPT Ao M wdly wfer edle

Khulna Newsprint Mills Ltd, Town Khalishpur,
Khulna invites sealed tender through two envelope
system vide No. PD-18.409/96-97 dated 13-07-96 for
purchasing of 2 M.Tons Melachite Green Basic Paper

Making Dye

. The tender documents will be available in

1) BCIC, 30-31, Dilkusha, Dhaka, 2) BCIC Branch
Office, 6, Agrabad, Chittagong & 3) Accounts Deptt,
KNM Ltd, Khulna with the cost of Tk 100.00 (one
hundred) only (non-refundable). The tender will be
opened on 07-08-96 at 3.00 P.M in the Purchase Deptt.
of KNM, Khulna. No tender documents will be sold on

the date of opening the tender. KNM

authority

reserves the right to accept or reject the tender

partially or as a whole.

BCIC 742-/20/7/96
DFP-16190-22/7
G-888
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