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Export-oriented sectors to get preference

The government will soon
formulate an industrial policy
with a bias to export-oriented
sectors and a simplified in

vestment procedure. reports
UNB

This was disclosed by In

dustries and Commerce Minis

ter Totael Ahined in a meeting
with members ol Bangladesh
Garment Manufacturers and
Exporters Association
(BGMEA] at its conlerence
room here yesterday

"We will take steps to facili-
tate establishment of more ex-
port-oriented mills and facto-
ries alongside further devel

opment of the existing ones
through a sound policy.” he
said.

The minister assured the
BGMEA members that the gov

ernment would consider the

in next industrial policy

formation of an Apparel Board
as demanded by them. after
consultation with the con-

cerned people _

He termed the readymade
garments seclor as d
‘Mlourishing industry” and said
the government would try to
resolve tHe problems faced by
the 2.2 billion US dollar indus
try that employed over 12 lakh
people.

Tofael also informed that
the government is going to
create another export process-
ing zone (EPZ) in Joydevpur
near Dhaka while expanding
the existing two EPZs in Dhaka
and Chittagong.

"We're already decided on
principle to allow the Japanese
enirepreneurs an exclusive
EPZ. We'll also allocate land for
the Koreans. who have re-

quested for land on the bank of
river Karmmaphuli,” he said.

The minister also assured
that the government would do
its best to create a favourable
environment for business
‘We'll never play the role of
businessman, we'll play the
role of facilitator

At the meeting. garment
manufacturers apprised the
minister of, different problems
of the readymade garment in
dustry. battered by recerit po-
litical turmeil in the country.

BGMEA President Redwan
Ahmed said the industry suf-
fered most by the political un-
rest and requested the minis
ter to take steps to ensure that
the banks previde loan on easy
term and increase facilities for
the garment sector

"We don't want subsidy, we
don't want compensation,” said
Redwan, a former state minis-
ter of the BNP government,
calling for creating a congenial
atmosphere for investment in
the industrial sector.

He also requested the gov-
ernment to waive the advance
income tax, suspended by the
caretaker government but in-

troduced in. The tax at a
rate of 0. per cent was in-
troduced the previous gov-
ernment, but was later re-

duced to 0.25 per cent, he
said.

The BGMEA chief also re-
quested the minister to look
into the complexities regard-
ing two plots allocated by the
BNP govemnment for the asso-
clation’'s hospital at Mirpur and
office complex near Sonargaon

Hotel.

The industries minister as-
sured them of looking into the
maftter. He sald the govern-
ment wants to _prm:ccd with
the "good works™ of the past

mment. “We don't have
any decision that we will scrap
everything of the previous gov-
ermment.

Tofael sought cooperation
from the garment manufactur-
ers in carrying out the gov
érnment policy to eradicate
poverty and build a happy and

prosperous Bangladesh.

Commerce Secretary A H
Mofazzal Karim, BGM Vice-
President Shahabuddin Chow-
dhury and Executive Commi-
ttee member Nur-e-Alam
Siddiqui also gttended the

meeting.
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Samson H Chowdhury, President of the Metropelitan Chamber of Commerce and Industry,
seen handing over a paper e¢ntitled "Economic Agenda of the New Government” to the Prime

Minister Sheikh Hasina

yesterday , when a 15-member chamber delegation called on her.

Ja ese business

to arrive
Monday
A seven-member ecopomic

mission from Japan will arrive
in Bangladesh on Monday. for a
four-day visit. says a FBCCI
press release.

The mission is dispatched
by the Japan-Bangladesh Co-
mmittee for Commercial &
Economic Cooperation

(JBCCEC) and the Japan
Chamber of Commerce & In-
dustry (JCCI).

The members of the mis-
sion, headed by Uzuhiko Uwa-
toko. chairman. JBCCEC. and
chairman, Toyo Egineering
Corporation; includes Yutaka
Shibata, director, Nichimen
Corp.. Kazumichi Yanagihara.
general manager, International
Cooperation office, Mitsubishi
Corp., Hisao Tanimoto, deputy
managing director, Operations
Department, the Overseas
Economic Cooperation Fund.
Akihiko Mishima. general
manager, Bangkok office, Toyo
Engineering, Yoshihiro Ishi-
hara, Asia and Oceania Sec
Corporate Strategies Depart
ment, Marubeni Corp.. and
Kiyoshi Yamada. manager-in-
chief,

International Divisiaon.
the Japan & Tukyei©h %iuﬂ

ol Corrunerce and Industry.

The main objectives of the |

mission are tp enhance mutual
understanding through ex-
changing views with leaders in
economic and political circles
in Bangladesh and thus further
E:;mnme economic exchanges

tween the two countiries

Bangladesh-China talks end in Beijing

Foreign Secretary Farooq
Sobhan has, underscored the
need for bolstering coopera
tion between China and Bang-

- ladesh in economic and trade

matters, says UNB.

in the Bangladesh-China
consultations that ended irf
Beijing on Tuesday. the Bang-
ladesh foreign secretary also
called for narrowing the gap in
Bangladesh's unfavourable tra-
de balance with China.

Sobhan, who led the Bang-
ladesh delegation to the con-
sultations, said the new pgo-
vernment in Bangladesh
determined to expand coop-
eration in all areas with China.
There would be no deviation in
ﬁnlif of close [riendship that

as been lollowed by the pre-
vious governmentis in Bang-
ladesh, he added.

Vice-Foreign Minister of
Chingam der of the Chi-
nese delegation Tang Jiaxuan
said the Chinese government
would cooperate fully with the
new governmenl! in Eanﬁ]adesh
to further strengthen bilateral
relations with particular emp-
hasis on trade and economic
cooperatiorn.

An official

hondout said

15

here Wednesday that the third
session ol the bilateral consul

tations was held in an atmo-
arhcrf of cordiality, friend-
ship, understanding and coop-
eration.

The consultations were the
first formal bilateral meeting
between Bangladesh and China
since the assumption of power
by the Awami League govern-
ment following the July 12
election.

Bangladesh ambassador to
China Mustafizur Rahman also
joined the meeting coverin
the entire gamut of bilater
relations and exchanged views
on the international situation.

The two sides expressed
satisfaction over the existing
iriendly relations between the
two countries and agreed to
further corfsolidate and stren-

then the bonds of friendship
tween Bangladesh and China.

The Foreign S
ried with him me es from
Prime Minister Shei Hasina
and Foreign Min#ster Abdus
Samad Azad addressed to their
counterparts.

He said the Bangladesh gov-
erument: attached high impor-
tance to streangthening rela-
s with China.

CYNglaty . G, o/

Dhaka calls for narrowing
de imbalance

Chinese Vice-Forelgn
Minister Tang Jiaxuan said the
Chinese government wel-
comed the new government
and expressed total confidence
in the leadership of Sheikh
Hasina towards a happy and
prosperous Bangladesh.

e stressed the need f[or
maintaining contact between
the leaders of the two coun-
tries and hoped that there
would be exchange of high
level visits in the very near fu-
ture.

The foreign secretary also
held high level bilateral meet-
ings with top Chinese leaders
including General Zhang Zhen,
Vice Chairman of the central
military commission, Vice
Premier Li Lian qtnf. the actin
Foreign Minister of China an
Director of the Fareign Affairs
office of the state council, Liu
Huaqgiu and former Minister

d currently Chairwoman of
he National Textile Council
Mu Wenying.

The Chinese leaders ex-
pressed their best wishes for

the new government in Dhaka

and assured Lheir continued
support and cooperation in
furthering relations with Bang-
laclesh. :
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A receptinn was accorded to J M Song and J K Choil, Chairman and Mana

T

o B

ging Director respectively of S&C Corporation

Ltd. by B.ngladeshi counterpart Mainuddin Ahmed of a joint venture Korean company. Also seen in the picture are Mrs

Mainuddin Ahmed and Amir M Khasru Chowdhury (MP), Chairman, Chittagong Stock Exchange.

Song said his

company will trl,aiﬁ up Bangladeshi workers and transfer technology. The company will initially create employment for
300 Bangladeshis. The company is expected to go into commercial production from the middle of October, 1996.

Silk yarn producers facing odd competition

following VAT withdrawal

By Staff Cnrrespﬂndent

profits made in the weaving of rearers is inefficiency and low

Silk yarn producers of the
country view that the sector is
facing an odd competition
after the withdrawal of all du-
ties including VAT on

rted yarn putting the liveli-

ood of at least 25,000 cocoon
rearing households at stake.

The government had with-:
drawn all duties on import of
silk yarn in 1992 followin
which the price of Chinese si
yarn dropped from over Taka
2,000 to Taka 1,000 per kg,
said an official of BRAC, an
NGO that has a vast network of
'silk fabric produetion,

This Fas prompted ‘the
weavers to use foreign yarn
which is also superior in qual-
ity depressing the market for
local yarn which, in turn, led
to fall in the price of cocoons
from between Taka 70 and 90
%r kg to between Taka 40 and

kg. .
.ﬂfny COCOQI Tearers, as a
result of this, in Bholahat of

C ainawab district have
e b

hed from rearing
berry to other crops,
"~ Those rearers who are still
in production are mainly sub-
dd‘l’:ed by NGOs using the

mul-

im- -

BRAC -

silk fabrics, officials said.

The main reason for high

B}'ﬂductwll . they said. The
orld Bank is gonsidering a

cost of production of local silk project which will also

ABU DHABI, July

since the oil boom of the earl
1980s ‘as’ crude ces climbe
to a 13-year higl!?ﬂ :

Desp
production

t_.he?' said.

said

ycsterdaﬁ_f-reﬁortsﬂ*w s
» flu

étlﬁaémg crude
u ation
Council (GCC) cnunt?'iﬂ;?r their
revenues during the first half
were the highest since 1983,

‘Compared with the first
‘half of 1995, the GCC's earn-
ings from oil sales increased by
at leasf 2.5 billion dollars in

. the first half of this year due to
the price improvement," an
Abu Dhabi-based ofl analyst

"Initial estimates showed

'Gulf oil export income
hits highest level

25¢ Oil
export earnings of six Gulf
Arab states in the first half of
1996 hit their highest level

the first half income stood at
around 38 billion dollars, the
highest six-month level since
the end of the oil boom," he
added. : ]

.~ The price of OPEC's basket
of seven crudes averaged 18.83
dollars in the first half of 1996

compared with 17.40 dollars

in the first half of 1995,

Its previous highest level
since the oll boom was in the
first half of 1991, when it
stood at 18.25 dollars, accord-

ing to OPEC's news agenc
ﬂlﬁ?‘cm : i

0Oil prices have remained
high this year even th the
Organisation of Petroleum Ex-
porting Countries (OPEC) Em
duced nearly one million -

rels per day (BPD) above its

nominal output ceiling.

hel

: in raising the productivity
0

e sector.
The reeling units are now
ng to minimise their losses
by making use of the reeling
waste to generate some profit

| to cover the losses from reel-

ing gam

RAC officials pointed out
that while there is no duty on
imported silk yarn, the gov-
ernment imposes 7.5 per cent
duty and VAT on imported
spub silk yarn. At the same
time, the domestic weaving
sector gets some protection b
way of 45 per cent duty'an
VAT on imported silk fabrics.

They said this puts the
rearers to face a stiff competi-
tion against the international
market while weaving sector is
getting protection.

BRAC feels that there
should be duty on silk yarn to
make it more consistent with
the duty structure on other
items such as spun silk and
silk fabric. A duty structure
similar to spun silk would give
the rearers and reelers some
]:n'otr:ﬂiun, but would still al-
ow the weavers to énjoy some
‘border protection respect
to Indian fabrics. |

- for computer pro

BOI registers
279 foreign

BY Staff Correspondent

The Board of Investment

(BOI) hds registered 279 for- .

eign projects during January.
Hlfl'.ﬁ period with an invest

memnt outlay of 252 milblon US
dollars.

According to the latest BOI
auarltrly Investment

ewsletter, this Is 7 per cent
less than what was invested
during the corresponding pe-
riod of 1995. Most of the
newly invested companies are
in inlrastructure seclor.

The major investing coun-
tries are: Taiwan, Pakistan,
Republic of Korea, Germany.
I . Malaysia, Singapore and

The foreign direct investors
of these aountries will Invest
in ceramics, jute, telecommu-
nications, garments and cos-
metics sectors and sub-sec-
tors.

According to World Bank
re Bangladesh registered
the highest increase in Foreign
Direct nyestment (FDI in
1995 to 125 million US dollars
from 1] million US dollar in
1994.

The FDI growth for
Bangiadesh was the highest
recorded for a single country
in the South Asian region in
1995. .

Quoting an Australian daily.
The Australia, the quarterly
Investment Newsletter said.
"Despite limitations and politi-

cal unrest, B ladesh has a
good prospect for foreign in-
vestment.

India initiates

special jute dev

. programme

NEW DELHI, July 25: India
has initiated a centrally spon-
sored Special Jute Develop-
ment Programme (SJDP) in
jute growing and mesta grow-
ing states including Orissa on
one hundred per cent central
funding pattern, reports BSS.

‘Minister for Tg;tii: R L
Jalappa told the upper house
today that under the scheme
subsidy is provided to farmers
in distribution of jute or mesta
seeds, distribution of jute im-
plements, distribution of
essential nutrients and tech-
nology demonstration.

Among various .measures,
the minister said, the govern-

. ment is encouraging produc-

tion of diversified
ucts. \

He said market supply
scheme and jute yarn bank
scheme are also being imple-
mented in different states.

Training course

- On computer
at BIBM ends

" A 18-day training course on
Computer Operation and Pro-
grammin tnncludin% at
Bangladesh Institute of Bank
Management yesterday, says a
BIBM press release.

The course was designed
with a view to familiarising the
participants with computers
and their uses in banks and
developing knowledge and
skill about computer pro-
gramm!n%. -

A total of thirty eight offi-
cers from different banks and
financial institutions partici-

jute prod-

-pated in the course.

The concluding session of
the course was chaired by
AHM Nurul Islam Choudhuri,
Director General, BIBM.
Choudhuri also distributed cer-
tificates to the participants.

While s ing on the occa-
sion Chowdhurl emphasised
the importance of computer
technol in modern banki
system. He siressed the nee
amming for
banks and said that computer
could contribute significantly

to productivity gains.

Kazi Amarat Hossain and
Fahmida Chowdhury, BIBM
faculty members, coordinated
the course.

1

Govt urged to take measures to.
rehabilitate sick industries

A group of debt ridden en-
trepreneurs yesterday appe
fhe new government for taking
urgent measures to rehabilitate
their “dying units,” reports
UNB

Rugna Shilpa Punarbashan
Parisad, an association of sick
industries, at a press confer-
ence here called for creating
favourable atmosphere for in-
dustrialisation by enacting
necessary laws.

The association said several
thousand "sick” industries
were on the verge of closure,
threatening thousands of job
losses. It urged the govern-
ment to take necessary .steps
in the light of the recommen-

dations made by the sick in- °

dustries rehabilitation cell
constituted in 1991.

Leaders of the association

said the country could earn _

Taka 600 crore in revenue an-
nually and creaie empleyment
opportunities for four lakh
people by reactivating the sick
industries. ;

~ According to them, the
number of sick industries rose
to 5,000 from 1,556 in 1991
due to what they called re-

pressive policy of the previous
aled to Eovernment towards industri

Works of 5 major
roads completed
in Pirojpur

PIROJPUR, July

completed the construction

work of five major roads at a

cost of about 4.29 crore,
says UNB.

Of the total, over Tk 1.16
crore was spent for the Piro-
jpur-Nizirpur-Matibhanga road
while over Tk 1.18 crore for
Rajapur-Naikathi-BekutiA road
and over Tk 1.42 crore for
Charkhali-Tushkhali-
Modhbana-Patharghata road.

The remaining two other

roads - Modhbaria-Baramachua

road and Jhalakati-Kirtipasha-
Swarupkati road were com-
leted at a cost of Tk 51.60

Bank holiday

The Bangladesh Bank (BB)
and all scheduled banks will
remain closed on July 29 on
the occasion of holy Eid-e-Mi-
press release

ladunnabi. a BB

said yesterday. reporis TINH,

25: Roads
and Highways Department has

alisation.

in the soap sector alone,
about 700 industries are either
sick or closed, they said
adding that almost all the 8]
BSCIC industrial estates in 64
dillltricta had become "grazing
lields "

The association said sick
industiries have overdue bank
loans to the turne of Taka 2500
crore. Banking circle puts the
figure several times higher.

Owners of the sick indus-
tries refuted the previous iov—
ernment's claim that it had
rehabilitated 400 sick units.
Only a few had been rehabili-
tated, they claimed.

proposed setting up of
a board for industrial fi-
nancial restructuring to iden-
tify all the sick industries as
well as thase who did not re-
pay loans intentionally.

"1 iNhe | pless conference was

addressed. amo others,
convenor of the Parisad
Alauddin Ahmed!

lccrtm
general Mohammad Ishaqg

vice president Manjur Ahmed.
Owners and representatives of
different sick industiries were
present.
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A K M Humayun Kabir, Director in-charge of Eastland [nsurance Company inaugurated a
two-day long regional and branch managers' conference of the company at a local hotel on

Wednesday. Kazi Bahauddin Ahmed, Principal CO-ordinator, M

Azmal Hoque, Executive

Director & Chief Executive and Ghulam Rahman, Director (Planning) of the company, are

also seen in the picture.

Huge quantity of sweet potatoes'

MADARIPUR, July 25

r Sweet potatoes worth crores of

etting damaged due
to lack proper storage and
marketing facilities in the
charlands of six thanas of the
district, reports UNB.

Local ple said the vast
areas of the charland produce
50,000 metric tons of sweet
potato ‘annually but most of
them are getting rotten due to
lack of proper storage.

Sweet potatoes are exten-
sively being cultivated at the
vast char areas of Naria, Gosh-
airhart, Jajira and Shariatpur
thanas. Farmers are very eager
in growing the sweet, potato
due to very less production
cost. Besides, no chemical
fertiliser is required for the
crop.

According
the per acre
is etween
maumnds.

Generally, the growers face
food shortage during the
Bangla months of Baishakh,
Jaistha and Asharh. The rural
people affected by natural
calamities and erosion are ha-
bituated to take the sweet
potato as their main food dur-
ing the three months od.

Five varieties ol sweet

taka are

to local farmers
yield in the area
150 and 200

' being damaged in Madaripur

potato — white, red. black,
reshmi and bhairab — are
g’nwn abundantly in the areas.

f these, the red variety has

Businessmen believe

Stability depends

on political
leaders

HONG KONG, dJuly 25:
Business leaders in Indonesia,
South Korea, the Philippines
and Malaysia believe political
and economic stability depend
largely on continued rule by
their respective political lead-
ers, a Far Eastern Economic
R:ﬂﬂ:fpoll said yesterday. re-
ports AFP.

The poll of about 300 busi-
ness leaders was unanimous in
three of the countries: 100 per
cent in Indonesia, tﬂ:
Philippines and Malaysia said
stability depended "a great ex-
tent” or "some extent" on their
political executives.

In South Korea. 94 per cent
agreed.

+ The resulits were much dif-

ferent am business leaders
in Japan and Australia and
Hong Kong

the maximum yield.

This variety is also tasty and
comparatively cheaper than
the other varieties. Besides,
this can be eaten without any
other food by boiling for a
while. It has also more nutri-
tional value.

Agriculture department
sources said 50,000 metric
tons of sweet potato are being

wn in the district annually.

ut last year the farmers in-

curred losses due to flash flood

and high tide and this year too

production pros is not sat-

isfactory due to scarcity of wa-
ter.

There are huge guantity of
sweet potato in the rural hats
and bazars but the rs are
compelled to sell their preod-
uct at a throw away price due
to lack of marketing facilities.

At present per sweet
potato is being sold at a3
4 in the local markets. But in
the absence of buyers a huge
guantﬂy of the crop are bei

amaged due to want ecol
storage facilities

Local farmers urged the
concerned authorities to set
up a cold storage in the area

and take steps for proper
marketing facilities of the

rop



