billion dollars in private
investment in the year to
30. accounting for 56 per cent
of the total inter-Arab private
investment during that
the Arab Corporation
vestment Guarantee (ACIG)
said in its annual re

ment of 33

.- outdated '

—

Egypt attracts
50 pc of Arab
Investment

ABU DHABI, July 17: E

has become the most attractive
country for Arab investors, re-
ceiving more than hall their
invested funds over the past
year, an official re
on Tuesday, acco

showed
ing to AFP.
roved around 1 4
rab
Lane

Egypt app

riod
or In

rL.
Around 854 million dollars

of those investments have al-
ready
Egypt. financing 61 per cent ol
the projects. the report said.

beem pumped _into

Syria was the second

biggest recipient, with invest

i

weekly tea sale held
lerday was marked b
mand for all grades ol teas but
the prices for types declined,
market sources said, reports
BSS

million dollars.

CHITTAGONG. July 17 The
ere yes
fair de

Export buyers for Poland.

Pakistan and Alghanistan were
active for fair quantity of fan-
ning. but Russia, Jordan and
| Sudan were out of the market

There was [airly good sup

port lrom internal market in
cluding blenders

Good liquoring dust grades

were a strong leature of the
sale

Bold brokens were firm on

last while the larger varieties
shed by 50 poisha ,per kg

at Ctg tea auction

Medium brokens met with
only a limited demand and
cased by up to Tk 2/- per kg
with heavy withdrawals. Smal
brokens met with a fairly good
demand but were mostly easier
except for the better liquoring
lypes which shed about Tk 1/-
per kg Plainer Ltypes were
easier, popular varieties met
with a fairly good demand. but
prices declined in line with
gquality selling between Tk
47/ and Tk 50/- 90 per kg
sFannings were again an
easier market declini fur
ther by Tk 1/- to Tk 2/- per
kg, particularly the plainer
types which were heavily dis
counted. good liquoring types
once again were a good market

IJDHAKA THU KNI

Fair demand marked

but generally eased up 16 Tk
1/- lar t s followed a
similar trend and sold between
Tk 47 /- and Tk 52/- 50.

A total of 3,210 3.115 ch-
esis and 772 gunny sacks offer
met with a good demand. All

good liguoring t were well
competed for and were gener-
ally firm to slightly dearer.

Others eased following quality,
chiramoni dust was a stron
feature especially the goog
liguoring types which appre-
ciated substan :

Loose tea trade lent useful
support with active participa-
tion from the packeteers

There were 22.875 chests.
459 gunny sacks and 40 bags
of teas on offer.

Che Dui

)USI

assistance
to Pakistan

MANILA, July 17 : The
Asian Develo nt Bank ap-
proved a technical aséistance
grilnt of 700,000 dollars te

akistan for rural develop-
ment. the bank said today. ac-
cording to AFP.

The grant will help Pak-
istan's gover nt prepare
the Malakand rural lop-
ment project which is aimed
al reducing poverty, especially
among tenant farmers. the
slatement said.

Some areas within
Malakand in Pakistan's north-
west frontier lag behind in de-
velopment because of its harsh
Pn:n;fajn rnﬂrnnripcnt and a
ac resources lor develop-
ment, it added.

Economic Development: Half of the Game may be Li

After a long debate.
economists came (0o a consen-
sus that economic develop-
ment constitutes change plus
Prowth. There are many
indices by which economic de-
velopment is measured, for ex-
ample, birth and mortality
rates. per capita electricity
use, rural-urban migration. and
literacy rate. These indices
measures the gradual progress

of economic development of all

aspiring nations. |
However, in the jumble of
indices, the pivotal role of lit-

eracy and consequent higher
education and skill in defining
which country makes it to the

may be lost, Liter-

top of heéa
st resource for na-

acy is the

tions without other resources

in achieving international par-
ity.

Sometimes it is also the last
resource. Thus, for politically

Hyundai to set up
foreign-owned

car factory in India

NEW DELHI, July 17: South
Korean automaker Hyundai
Motor Co Ltd said yesteyday:it
will set -up India's first fully
foreign-owned car factory after
signing a agreement with
Tamil Nadu state, reports AFP.

Company officials here said
Hyundai would initially invest
685 million dollars to set up a
base in Tamil Nadu after sign-
ing a memorandum of under-
standing with the provincial
government of the southern
state.’

The automobile firm would
spend an additional 400 mil-
lion dollars later to manufac-
ture 160,000  passenger cars
annually at its factory in Tamil
Nadu's Sriperempudur dis-
trict, they said.

The agreement between the
Tamil Nadu state administra-
tion and the South Korean
company would make it the
first foreign automobile com-
pany to set up a fully owned
subsidiary in India, Hyundai of-
ficials announced.

Greece begins
slaughtering 7000

heads of cattle

ATHENS, July 17: Greece
hﬁgﬂﬂ esterday slaughtering
7.000 I]{'eads of cattle, sheep.
pigs and goats following on
outbreak of foot-and-mouth
disease in the Evros region on
the border with Turkey, Agri-
culture Secretary Apostolos
Photiadis announced.

The official said the slaugh-
ter was a precasdlionary iiea-
sure after 30 cases of foot-and-
mouth disease had been regis-
tered. '

"We wanted to vaccinate the -

animals since they were not
infected by the disease, but the
European Union forbids vacci-
nation of suspect animals,"
Photiadis told AFP.

economy

disenfranchised individuals.
whose properties have been
seized and mfs put in danger,
and who have no funds stashed
away in remote banks in Cay-

‘man Islands or Switzerland,

human capital is the only
portable asset. Literacy is a re-
source that can be accumu-
lated. saved, and increased
even after accounting for de
preciation. No other resource
acquisition process is as
friendly to human beings. For a
country, this acquisition is not
subject to the kind of compe-

tition that is faced when ac- '

quiring land. mineral re-
sources, or finished goods. It

can be done without posing

any threat to any other coun-

A 1973 survey ol the US
y indicated that per
capital assel owned by its cili-
zens was $75.000. Of this

Dr Sahfi A Khaled

amoint, 839,000 or 52 per
cen! was human capital. No
wonder® countries like Japan
Taiwan, South Korea and
others have such a high living
standard. Their emphasis on
human capital is extraordinary.
verging on fanaticism. Human
capital tells us what to pro-
duce. how to produce and
when to produce goods and
services, what will work and
what will not, where to intro-
duce wrinkles and be different
irom the existing stalwart na-
tions. The US number suggests
that, if there is a direct and
100 per cent correlation be
tween resource ownership and
economic well-being. then

countries with similar eco-
nomic format as her may close
the income gap by as much as
20 per cent through a judi

cious focus on human capital
accumulation, starting with a

basic campa for literacy.
Least we ome convinced
that literacy is the God of eco-
nomic development, a few
words of caution must be used.
However., necessary literacy
may be o excel in the race for
economic development. by it-
self it is insufficient. True. It is
an index of a government's
commitment and a nations
drive to achieve dignity by ac-
cessing much needed informa-
tion. It gets rid of a critical
form of blindness. However,
other forms of blindness may
persist, thus jeopardizing the
potential of literacy By way of
example one may cite Cuba.
North Korea (‘hina Vietnam.
and all ol lormer East Euro-
an counitries. With- similar
iteracy rates, Taiwan and

. South Korea are economically

niles ahead. Terrific literacy
rates have elevated most of the

Renee Veyret, Ambassador of France met the members of the Metropolitan Chamber of

Commerce and Industry, Dhaka at the chamber

vesterday. The MCCé&I President Samson H.
Chowdhury is seen in the picture. !

Washington plans to increase

investment in Russia

MOSCOW, July 17 : US Vice
President Al Gore said yester-
day the Untied States had al-
ready invested 2.5 billion dol-
lars in Russia, but wanted to
invest much more, Itar-Tass
news agency reported, accord-
ing to AFP.

Speaking to businessmen
here after a one-hour meeting
with President Boris Yeltsin,
Gore said the Russian leader
had called for an expansion of
loreign investment in Russia.

Gore said US capital in-
vestment in Russia stood at 2.5
billion dollars — about one-
third of all foreign investment
in the country — but the
United States "wants to do
much more in that area."

He said Yeltsin was building
a team of experienced reform-
ers who could complete the
transformation of Russia into a
full-fledged market-economy,
Itar-Tass reported.

He welcomed Yeltsin's de-
cision to keep
nomyrdin as Prime Minister

‘the government daily

Viktor Cher- -

amdl the appointment Mmuiaf
of Anatoly Chubais. the archi-
tect of Russia’'s mass privatisa-
tion, as top presidential advi-
sor and head of the presiden-
tial administration.

Yeltsin, who became Rus-
sia's first president in 1991,
was re-elected for a new four-
year term on July 3. beating

Egypt to float
6 state cos on
stock market

CAIRQ. July 17: Egypt will
fioal on the stock marke o
per cent wvi six state-owned
companies in the latest move
of its privatisation programme,

FE
Aharam reported yesterday,
according to AFP.
~ The total value of the shares
from the companies totals 480
million Egyptian.pounds (141
million dollars).
said.

the paper

communist challenger Gen-
nady Zyuganov.
Chernomyrdin said US
companies had invested 360
million dollars in Russia so far
this year, nterfax news agency
reported. .
Cherno din said Russia's
trade balance with the United

.States was now in Russia's

favour, but that was "a tiny
fraction of the 20 years of im-
balance resulting from the
massive -agrain -imports from
the United States.”

A report released by the

Russian economy ministry in
March showed the United
States was well ahead of other
foreign investors in Russia in
1995, providing 813 million
dollars out of a total of 2.8 billion.

US invesiment represented
29 per cent of the total.

The largest share of foreign
investment went to the city of
Moscow — 47 per cent, or 1.3
billion dollars.

China to

BEIHNG, July 17 China will

maintain a credit policy tight
enough to. bring inflation down
to 9 per cent this year, but will
ease lending to some strug-
ﬂm%l:tat:-nwntd enterprises,

e head of the cen bank
said Monday, AP

"What's most i
to protect political and eco-
nnn:'ltlr: stability in this coun-
try.” People's Bank of China
governor Dai Xianglong told
reporters. -

About 40 per cent of the
enterprises in China's large
state-owned sector are run-
ning in the red, and about one-
tl'.llird of tl:lelr lﬂﬂé million em-

oyees have nothing to deo.
Rmm of people have been
{aid off a?l“thn monthly stipends
00 Sm meet t basic
needs "

' Problems in the state sector

are due to poor management

lack of deve t - funds.

ol s ff o ool gt

(12 billion_dollars)

‘ant is -

- bigge

and high -

maintain

more to state-owned enter-
Erises this year than last year,
e said. S

It also will offset 20 billion
yuan of non-performing loans
to the enterprises, an increase
from 9 billion yuan last year.

Tm confident that as long
as we continue an appropri-
ately tight monetary policy and
suppor{ the enterprises in

their restructuring, we can .

achieve a ve ood objective
by the end this year." the
central bank governor said.

He said the debts of state-
owned enterprises and high
unemployment were the
problems for China's
economy. Dai estimated 7 per
cent to 8 cent of the coun-
try's work force was out of
work — either registered as.
unemployed or laid off.

i ere are serious prob-
lems .in terms of labour and
em&ﬂn}rmﬂlt in some places
and some serious problems

that we cannot ignore. But na-

tionwide the situation is
stable." the central bank chief
_ China js likely to hold the
full-year increase in its na-

o

L]

4

1

tional retail price index. a
measure of inflation. to below
9 per cent, Dai estimated. The
government previously an-
nounced a goal of 10 per cent
or lower, ' -

In 1995, inflation based on
this measure was 14.8 per

e - ’

Since inflation has been
Eﬂing down for months, the
ank is likely to reduce inter-

Ciller reassures
.adherence to

. market economy

ANKARA, July 17 : Deputy
Prime Minister Tansu Ciller
said Tuesday that the new gov-
ernment she formed with the
Islamic-inspired Welfare Party

. would adhere to the rules of a

market economy, reports AP,
Mrs Ciller's statement Was
intended’ to calm markets
shaken by a speech in parlia-
ment last week by Finance
Minister Abdullatif Sener, in
wh he suggested a cap on
interest: rates and additional
laxes on interest earnings.

. currency,

tight credit policy

est rates again on loans and
savings accounts, Dai said.
decision has not yel been
make on when the rates will
be cut or by how much, he
said.

China cut the base rate on
deposits and loans on May 1.

Confidence in China's state
banks can be seen in the rising
level of savings rates by indi-
viduals, Dal said. Yet he con-
ceded that increasing sayin
rates do not necessarily indi-
cate overall prosperity. Some
people in China earn high in-
comes can save a lot, and
others have problems making
ends meet. :

Meanwhile. the national
the renminbi, is
stable, and plans are going
ahead to move to convertibility

. 1n cufrrent accounts by the end

of the year.
Economic owth is esti-
mated to reach 9 per cent to

10 Bcr cent this o

hina's foreign exchan
reserves reached dirs 86.6 bil-
lion at the end of the first six
months of this vear,
crease of 13 billion dollars
from the end of last year.

an in-

. desh’'s human capital

-

Marxist countries to a higher
plateau of well being. Never.
theless, it is a plateau!

However. today. in the nar
row confines of intér-country
competition and multinational
mvestment, Vietnam, by virtue
of 71 per cent literacy rate.
will siphon away Investment
that could have come Bang
ladesh's way had its literacy
rate been 71 per cent also.
Thus. to have not used the re
commendation of the Qudrai-
e-Khuda commission in early
1970's In overhauling Bangla-
was
A grave error. The fear that a
higher literacy rate without
commensurate glnh creation
would be the harbinger of
totalitarianism in Bangladesh
was unfounded. No country
ever became Communist beca-
use Lhey were too educated.
Moral: Igra lives on.

IMF praises
Philippines'

economic growth

MANILA. July 17: The exec-
utive board of the International
Monetary Fund has praised the
strong economic ]pcrfnmnct
of the Philippines last year, of-
ficials said y. says AP.

The sharp improvement of
the economy, which grew de-
spite the economic shocks
from the Mexican crisis and

the severe rice shortage late

last year, resulted from re-
forms that Iliberalised the
economy and boosted exports
and investment.

The IMF board also wel-
comed the single-digit infla-
tion recorded in June and the

i government report that its in-

ternational reserves had al-
ready exceeded its target of
10.1 billion dollars for the en-
tire year by 300 millions dol-
lars last week.

A joint statement by Central

" Bank Gov Gabriel Singson and

IMF representative David Nel-
lor said the "key task for sus-
taining ' economic progress”
was tax reform to provide
money for infrastructure to
sustain rapid growth.

A tax package submitted by
the government has yet to pass
congress. 4

e economy has posted
steady growth since President
Fidel mos took office in
1992 following near stagnation
during the final years of his
predecessor, Corazon Aguino.

Exhibition of
consumer goods
held at DCCI

The Dhaka Chamber of
Commerce & Industry (DCCI)
in cooperation with German
Federation of Small Business
(ZDH) and Technonet Asia
(TA), Singapore and Export
Prometion Bureau (EPB)
organised a mini-exhibition of
products of handicraft/gift,
decorative ceramic, furniture,
consumer electrical/electronic
godbds, Christmus decorative
items. processed food,
footwear & melamine on
Tuesday at DCCI Auditorium,
says priss release.

e purpose of the exhibi-

tion was to select prospective

exporters who will participate
in a trade fair at Singapore
World Trade Centre during
April 23-27, 1997. The mini-
exhibition was a rehearsal of
Bangladeshi exporters to show
their capability at Smgapnée.
Ali Hossain, President,
DCCI inaugurated the mini-
exhibition while Md Akmal
Hossain, Director General, EPB
aced the occasion as guest of
onour. Representatives of
ZDH/TA and sponsors of the
Singapore trade fair Lim Jit
Say, Alvin Guan Li Ping and
M.Azizur Rahman were also
present.

Ali Hossain in his inaugural
speech thanked ZDH/TA for
their endeavour of organising a
trade fair in Singapore.
Hossain expressed his hope
that the angladeshi en-
trepreneurs will be able to
capture overseas market
through this fair. He appealed
to the intending participants
of Singapore fair to oduce

NESS

ADB technical |

quality products at competitive ,

price and capture foreign
markets.

¥
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Oil producing nations threaten
climate change talks

GENEVA. July 17: Ol pro- tion.

ducing coumiries threatened to

derail talks on combat-
:ﬁuclim change Tuesday
si o accept a
report
to overheating of the planet
reports AP. ' o
Kuwait, Saudi Arabia, China.
Nigeria and seven other oil
and coal pr countries
object to allowing the report

by the Intergovernmental
Panel on Climate Change to be

used as a basis for political ac-

tion,
The report. published last

month, and formally

accepted

ments in December,

said the warming of the earth's
atmesphere is linked to a -

discernible human influence.”
the report called for urgent ac-

scientific
human pollution

. these scientific

Countries opposed to using

the fear heavy cuts in
oil a.ll';?rttml use could devastate -
their economies by cutting off

their source of income.
Seme gronpgs,
funded by ndusiry

criticized the findings saying
global w predictions are
overstated
evidence for human caused
climate change.

Noon acceptance of the re-
m by the conference could

warming for several years.

" If governments endorse
it will
only be a matter of timme befbre
they will have to come
up with some solutions. ~ said
Lars Jensen of the World Wide

nfainly
iiso have

that there is no

report, which

led scientific research
rom more than 2.0000 lead-
ing scientists from around the
world, found the earth's tem-
perature had increased 0.3 to
06 per cent (nearly one de-

gree Fahrenheit] over the last
100 years and ed
it would rise by a 1to"
3.9 degrees Celsius next

New executive
VP of Federal

- Insurance Co
\

Kaoamaruddin Bh-
¥ #

VAT rank of Execy-
live Vice Presi-
’ tlent of Federal

e insurance Com
i jrany Limited, sa-
¥S a press release

Bhuiyan. a career insurance
man has been serving with the
industry for last 29 years. He
held varfous itions in the
then Khaibar Insurance Com-

any Ltd., Eastern Mercantile
nsurance Company Ltd. and
Sadharan Bima Corporation,

In early 1988 he joined
Federal Insurance as Manager.

Prior to his promotion. he was

the Senjor Vice President of
the company. ¥

i rvivan has been
jrromoted to the

Indians face another
round of price-hike

NEW DELHI, July 17: The
new center lefl government
announced a 10 cernd in-
crease in rail freight char
Tuesday, the second hike this
month in transportation costs
that are rippling through the
economy, reports AP,

In his annual . Rail-
ways Minister Ram Vilas
Paswan also announced a 10

r cemt increase in fares for
ravel in first class or air con-
ditioned copaches of many
trains. effective August.

Second class passengers
were spared, however. . Some
L1 million Indfans ride on
trains day.

Paswan also exempted food

I and other commeodities that

are subsidized for poer
in stores.
he hike had

crease announced earlier this
month in fuel prices. from 15
per cent for diesel to 30 per

cent for cooking gas.

The new fuel
WLl el i -

price of many goods trans-
ported by
The rail e will mean an
even u!}ilhcr increase ,in the
price a range . Most
goods in Iindia are shipped

its vast rail
1 E‘.c?:nmllti have warned
that the price rises could push
India'scannuad inflation rate up
to lﬂofer cent from its current
level 4.

< per cent.

No shortage of urea: BCIC

There is no shortage of urea
fertiliser in the cpuntry,
Bangladesh Chemical Indus-
tries Corporations (BCIC) said
in a press, release here yes-
terday, reports BSS.

BCIC said the six wrea fer-
liliser factories under the cor-
poration have had a ready
stock of 225,000 MT against
demand of the same durin
fﬂﬁ current month is 1.60.46

Explaining the present po-
sition, BCIC said in order to
ensure uninterrupted produc-
tion, of urea fertiliser and to
avoid possible shortage during
the peak demand period. BCIC
is carrying out the mainte-

nance schedule in the month

nf..ll;l.g and August.
IC said, sh of natu-
ral gas from s gas

tem which was initially cn?'li
aged for 15 days from June 15
ta 30, the shortage has contin-
ued to persist thereafter,

The level of production in
Chittagong Urea Fertilisér Fac-
tory has n kept below the
raled capacity during the last
two months dueto inadequacy

as

u
of gas supply. Preucnt.z.
supply is unstable in the

lory. the press release said.

Unless stability is restored
in the supply of gas, Chittagong
Urea Fertiliser may face stop-
page of production.

ac-

.selling. At one

US industrial output

posts healthy gain

WASHINGTION, July 17:
The United States' factories’
mines and  utilities posted
their third straight health

! gain in output last month while

alling energy prices helped
restrain inflation to a tiny in-

crease of 0.1 per cent, reports
AP

'Fmanclal markets, hnwzvér. .

look little note as investors
scrambled to cope with a sec-
ond straight day of heavy
oint the Dow
Jones industrial average was
off 167 points although it man-
aged to eke out a 9.25 gain for
the day. Stocks had fallen 161
points on Monday. i
The markets troubles have
been blamed on a variety of
factors from meager corporate
earnings reports to fears that
the Federal Reserve will soon
start raising interest rates to
battle inflation. .
Analysts said Tuesday’s gov-
ernment reports did. little to
resolve the debate over the
Fed's nExI move, But some

suggested Wall Street's recent .

itters might cause the central
ank to postpone dny tighten-
ing for fear of adding to an al-
re volatile situation.

“If the market continues to
act like it has over the last few
trndjn% days, it would make it
very hard for the Fed to
tighten, said Robert Dederick,
chief gconomic consultant at
Northérn Trust Co in Chicago.
"The Fed would not want to
add more fuel 10 a very volatile
situation.

‘Analysts said further infor-
miation about the Fed's next
move is likelvy to come Thurs-
day  when Federal Reserve
Chairman Alan Greenspan de-
livers the central bank's mid-
year economic report to
Congress. - ;

The Labour Department re-
ported Tuesday- that the 0.1
Ber cent rise in- its Consumer

rice Index for June was the
smallest advance since a simi-
lar increase last November.

l“
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Ford may cut 1000
jobs by '96 end

DETROIT, July 17: Ford
Motor Co hopes to cut more

(han 1,000 middle- -

ment and administrative

h{l the vyears end, le

Chrysler Corp is offering early

etirement salaried
r 'wurrk:rl. .f)ttlgiiligg re '

said Tuesday, réports AP.

The Ford cuts would come
through early retirements and
buyouts, the Detroit Free Press
reported. The Chrysler cuts
would t about six per
cent of its white-collar work-

force., the Detroit News re-
ported. 3

General Motors has been of-
lering some deals for early re-
tirement and career transition
programmes to a small
number of its 67,000 ble
white-collar workers in
Amerjca since April, said
spokesman Chuck Licari.

The offers were described
by And Co auto analyst
mmu as "microsurgery

to trim mtﬂh."

e job cuts come while
sales remain firm. But
‘believe the in will cycle
into its next downturn after a

or two. -
* "Historically, management
would wait until the economy
wenlt into recession to reduce
the cost base,” said John Cas-
esa, an auto ‘analyst with
Wertheim Schreder And Co.
"But the industry is taking
these: costs out permanently.
Thefi's no expectation this {l
a short-term move."

Ford will take unspecified
third-and fourth-quarter char-

ges against to pay for
its programme. C er will
take a one-time c of 50

million dollar to 100 million
dollars in the third A

At both Ford and Chrysler,
workers eligible for early re-
tirement must be at least 54

| with 10 years of service, the

newspapers reported.
Ford expects to®cut its

salaried work-force of about
79.500 worldwide to about

s 78.000. the Free Press said.
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Ali Hossain, President of the Dhaka Chamber of Commerce & Industry,

Md Akmal Hossain,

Director General EPB, Representatives of ZDH/TA and sponsers of the Singapore trade fair
Lim Jit Say, Alvin Guan Li Ping and M. Azizor Rahman are seen moving around the mini-

exhibition after its formal opening to select
Fair Asia '97" held at the DCCI auditorium on

| by the DCCI in cooperation with EPB and ZDH/TA.

]

ive participants of the "Consumer Goods
uwesday. The mini-exhibition was organised

— Singapore




