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debt burden of poorest states

WASHINGTON. July 16 The
International Monetary Fund
(IMF) is considering eifher an
expansion in its loan repay
ment periods or the provision
of grants in order o lighten
the debt load of the world s
poorest countries, an IMF otti
clal has said. reports AFFP

Jack Boorman, head of the
Funds develspment policy
unit, said in an interview ap
pearing in the publication IMF
survey that the fund was con
sidering two options

"One is to extend the matu-
rities of IMF claims . for ex
ample, by extending the matu-

rty ol such claims from the
current ten vears and five
veArs grace to 20 years and
Lthie ten years grace.

Anolher possibility 1s lo
provide a grant to the country
to help 1t service its obliga-
tions to the IMF

The fund. in conjunction
with the World Bank has
identified eight countries
where the external debt is

considered "unsustainable” and
12 other s that are classified as
ossibly stressed’ by their
debt burdens Most of the 20
states are in Alrica
But the debt reliel will not

be ftorthcoming unless ceup-
iries adhere to economic re
loror polhicies for at least three
and possibly six years

‘II the IMF is the major
creditor to a country. it will
provide relatively more assis
tance 1o the country than
other thultilateral imstitutions
s4id Boormann

A country s debt would be
deemed sustainable. accordin
to the IMF and the Worl
Bank. il interest payments
represent between 20 and 25
per cent of export revenues or
if the total rir{}l does not sur-
pass 200 o 250 per cent of

export earnings.

But other factors will be
taken into account. according
to Boorman., Such as 'the coun-

Iry 8 reserve position. its de-
pendence on a suﬁk or small
number of commodity exports

and the impact ol debt service
on its fiscal position.

"But it is important to keep
in mind that these indebted
countries will continue to re-
quire bilateral and multilateral
assistance indecd even if the
debt of a number of these
countiries were tolally written
off the would remain heavily
dependent on aid -

Atfghanistan to
import food, oil

ISLAMABAD . July 16
Afghanistan’'s new Prime Min-
ister Gulbuddin Hekmatyar
told the finance and com-
merce ministries on Monday
to arrange early imports of
food and oil for the war-shat-

tered country. the offigial
Kabul Radio said. reports
Reuter.

The broadcast. monitored
in Islamabad. said Hekmatyar
issued the orders during a
meeting ol the State High
Commission in Kabul, where it
said three more people were
killed by overnight rebel
rocketing.

It quoted him as saying that
oil, sugar, rice, wheat flour and
other necessities for daily use
must be bought abroad and
supplied to local markets for
sale at reasonable prices.

The broadcast did not spec-
ify which countries might sup-
p{ the imports. Food 'and
other items are scarce in Kabul
with prices sky-rocketing be-
yond the reach ol ordinary cit
izens.

Pakistan has been the major
source of supplies to Kabul and
eastern and southern
Afghanistan since Islamic Mu-
jahideen guerillas took over
rom a collapsed communist
government in April 1992
after 14 years of civil war.

ACI Formulations,
IPDC sigh'loan
agreement

ACI Formulations Limited, a
fully owned subsidiary of ACI
Limited, has signed an agree-
ment with the Industrial Pro-
motion and Development
Company (IPDC] of Bangladesh
for a long term loan to tinance
a formulation and repacking
plant of agrochemical prod-
ucts, says a press release.

The production capacity of
the project will fulfil the agro-
chemical requirements of the
country and help export to
other countries, the press re-
lease added.

M Anis Ud Dowla, Chairman
and Managing Director of ACI
Limited and Chaklader M
Alam., Managing Director of
[PFDC signed the agreement on
behalf of their organisations.

Imtivaz joins
ACI Board

Another press release says
Imtiyaz Husain, Chairman of
Dhaka Stock Exchange Limited
and Managing Director of
Imtivaz Husain and Co, has
jﬂigﬁ’d the Board of ACI Lim-
ited.

Pakistan unveils new trade pohcy
to achieve $ 10b export target

ISLAMABAD, July 16
Pakistan has sel ils export tar

get at ten billion US dollars
during the fiscal year of July
1996 to June 1997, said

Commerce Minister Chaudhry-

Ahmed Mukhtar here yester

day, reports Xinhua.
Announcing the trade policy

lor the new liscal year, the
minister said, "we are planning
major initiatives towards ex-

port promotiom and are confi-
dent that we will achieve this
target due to belter crops and
higher economic and indus
irial performance

He said the new trade pol
iy woutld lacilitate trade and
boost export through stream
lining ol procedures and waiv
g certain restrictions.

He said that it would help
create the environment for in
dustry to be more competitive
to meet challenges of free
trade and increase Pakistan's
share of trade in the interna-
tional market,

The policy, he explained,
would diversify exportis and
commodily and help meet the
country's obligations toward
globalisation ol trade under the
World Trade Organisation and

to prepare Pakistan for emerg
ing challenges and opportuni
lies

The minister said the new
policy would achieve quantum
jumps in exports through value
additions, aggressive market:
ing and h{ making made in
Pakistan label more sought
alter

Fhe trade policy will pro
mote eco-friendly and child
labour free environments and
make export procedures. rules
and regulations more trans
varent and simpler to apply.
1€ continued

Another important objective
of this year's trade policy. he
said. was 1o realize further
outward ortentation of the
COUrIry s economy.

The minister said that in
accordance with the prime
minister's 'look east’ licy
Pakistan was closely following
the developments in the Asia
Pacilic Eeonomic Cooperation
(APEC) and the Association of
South-Easlt Asian Naltions
|ASEAN].

We are working towards
joining APEC and also are
establishing a full dialogue
partnership with ASEAN. It is

hoped that Pakistan would be
invitled to the forthcoming
ASEAN European summit next
year

Pakistan's exports in 1995
96 was about 8.6 billion dol-
lars, 600 million dollars short
ol its original target.

He sald, "as a result of ex
porl {:rr:-umll-:m initfatives
taken by the government. the
exports during the January
June 1996 period achieved an
impressive gF:nwth of 149 per
cent over the corresponding
period in 1995

Exports in the previous six
months from July to December
1995, however. had shown a
negative growth rate of 5.4 per
cent, he added

On the other
Pakistan's imports during
1995-96 were 11.7 billion
dollars as against 10.7 billion
dollars during last fmancial
year resulting in an incregse ol
trade deficit to three billion
dollars.

The over all increase in im-
ports for the full year was con
tained to 12.5 per cent as
against an increase of 21.4.per
cent in the import bill during
the previous year.
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Bangladesh
Leasing Corp
formed

M M Ispahani Limited,
Delta Life Insurance Company
Lid and Green Delta Insurance
Company Ltd have signed a
joint venture agreement with
Pakistan Industrial
Corporation Lid. (PILCORP] to
form Bangladesh Leasing Cor-
poration Limited. says a press

. release.

The agreement was signed
hotel yesterday.

Fair Trade
Commission
takes off
today

The newly established Fair

| Trade Commission (FTC) will

!: whiile
Lo Bangladesh as special guest

be launched at a function here
today, reports UNB

The Federation of
Bangladesh Chambers of Com-
merce and Industry (FBCCI)
set up the FTC with an objec-

| tive to protect the interest of

the consdmer as well as to en-
sure a balanced trade system.
The FBCC! has organised
the launching ceremony of FTC
at Shilpakala Academy audito
rfum at 7 pm. FBCCI President
Salman F Rahman will attend
the function as chief guest
the German Anbassador

BRDB disburses
Tk 70 lakh loan-
in Bhola

HBHOLA. July 16: Bangladesh
Rural Development Board dis
bursed Taka 70 lakh among its
samity members in sadar thana
under its delf-employment
programme in the last fiscal
year, reports UNB,

According to BRDB sources,
the loan was disbursed amoug
3.000 landless members ol its
samities for raising poultry,
setting up dairy and fish farms
apd raising plant nursery.

Meanwhile, BRDB dis
tributed prizes among the suc-
cessful field workers and
samities at a function held last
week. ‘
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Director of Pakistan Industnial Leasing Corporation Ltd. signed a joint venture agreement to
form Bangladesh Leasing Corporation Ltd in the the city yesterday.

Chirac rules out change
in French econ policy

PARIS. July 16. President

Jacques Chirac told the French
people Sunday that the path to

economic recovery lay in cut
ting deficits, interest rates and
laxes. not in extra public
spendling. reports Reuter
Ruling out a change in eco

nombk policy, Chirac said in a
television interview  that
French and German interest®

rales were oo high and there
was ample reom lor rate culs
o stimulate business invest
ment

‘I don't want! to interfere in
the affairs of the Bank of
France. which as you know is
independent.. but my npimﬁn
is that interest rates today in
any case in France, and | think
also in Germany, are too high
far too high and there is big
room for a reduction.,” Chirac
madc].

He said growth was not as
strong In France as in other
European countries because its
deficits were Loo high, reguir-
1M, betler management and
belt-tightening by individual
citizens. He declined to say
when French growth would
start to pick up.

The country must keep re-
duecing public spending to al-

low ihe efonomy to grow pro-
ductively, he said

"France has paralysed itself.
It has lived on credit, it spent
without thinki without eval-
uating thtorr tability or the
efliciency its expenditure.”
("hirac said

I therefore has too dﬂ-g A
deficit. we must put our public
finances in order. There can
e no growth lounded on dis-
order in public finances, on
deficits or on excessive debt.”

Prime Minister Alain
Juppe's plans to reform the
economy and out spending to
keep France on track to meet
tough criteria In the Maas-
tricht Treaty for a single Euro-
pean currency, have sparked
protests and made him deeply

uu]:l.?rula.r
Chirac made clear France

needed to shake itself free
from bad economic habits to
revive sustained growth.

“We have been immobile for
too long. We have refused re-
formms ... this creates a situa-
tion which must be improved
and which can be. We- intend
to get France back on the
move and that is possible.” the
President said.

WB to lend
Philippines
$ 270m in '97

MANILA. July 16: The
World Bank has committed
about 270 million dollars to
the Philippines next year to
fund projects already in the
pipeline in connection with
the government's development
goals. it was reported Tuesday,
reports AP

Economic PIannlnﬁ Secre-
tary Cielito Habito told the in-
dependent Business World
newspaper that the loans
would be used to finance a
major water sector project, an
elementary education project,
the further development Dl'ct‘l':le
Subic Bay freepart area and a

support program for agrarian
reform.

The newspa
the National onomic and
Development Authority, which
Habito heads, reported the
government is also negotiating
an additional 200 dollars from
the World Bank. |

it also quoted Pinky Es-
guerra, the economic planning
office's director hl‘nr ﬂi:‘lftlt-
ment, as saying that gov-
ernment is looking to borrow a
total of 1.5 billion dollars for
period of thrée years. :
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Alam, Managing Director of IPDC signed a loan agreement on behalf of their organisations

in the city on Monday.

Netanyahu's economic policy faces

test as general strike looms

JERUSALEM, July 16 :
Israeli Prime Minister
Benjamin Netanyahu yesterday
faced the first test of his harsh
economic poelitics only a
month after taking office amid
spiralling inflation, high
unemployment and calls for a
general sirike, reports AFP.

The Israeli parliament was
Monday to vote on three mo-
tions of
brought by the opposition
-against the new rightwing gov-
ernment's austerity plans to
slash 1.5 billion dollars from
next year's budget.

They are the first motions
of no-confidence since the May

29 elections to be debated by »

the new 120-seal Knesset. led
by Netanyahu's coalition of

rightwing and Jewish religious

gm:jﬁh most of the economic
' indicators in the red, *he Tel
Aviv stock exchange plunging
and a call by the powerful cen-
tral trade union body Histradut
for a 10-hour general strike on
Wednesday, Netanyahu could
face a bumpy ride.

Since - the el=actions in

which he narrowly defeated -

former Prime Minister Shimnon
Peres and his labour-led gov-
ernment, the Mihtanim index,
one of the stock exchange's
main indicators, has fallen
eight per cent. '
The fall translates into a
loss of almost three billion dol-
lars in the exchange's capital
and on Monday the market was
again swamped with sell order.
- In another s of an in-
creasi lbss of confidence,
Israelis are cashing in pension

non=confidence

furnids, with 330 million dollars
withdrawn inJune alone. |

Uri Witzburger, Director ol
the Tefahot Bank, said he be-
lieved withdrawals would total
a billion dollars in July and

August,

According to a poll by the
gallup institute, 34 per cent of
savers are planning to cash in
their pension funds by the end
of the year.

Such a haemorrhage of cash
threatens to destabilise the
Israeli financial system with an
estimated 33 billion dollars in
capital invested in pension
funds.

“urged the

Meanwhile, Histradut ‘has -

overnment to hold
walks on the planned public
spending cuts in the 1997
budget or risk a strike which
could paralyse the country on
Wednesday.

The cabinet wants to re-
duce the country's budget
deficit from 3.2 per cent of
Gross Domestic Product this
year to European levels of 2.8
per cent in 1997 and 1.5 per
cent in 2001,

In its plan put forward last
week, the government notably
decided to axe child benefits
for the first two children in-a
family, impose payments for
visits to doctors and bump up

US economists foresee
healthy growth thru' 98

WASHINGTON, July 16: US
economists foresee a pro-
nounced slowdown in US
growth starting in the third
-quarler this- year but say the
national economy should re-
main healthy through 1998, a

survey disclosed yesterday, re-

poris AFP. . |

Fifty economists questioned
by USA Today and the CNBC
television network predicted
that second quarter growth in

annual terms — for which fig- -

_ures are expected on August 1
— would come to 4.08 per
cent. '
But third quarter expansion
in gross domestic oduct

would. be limited to 2.62 per

cent, falling to 2.01 per cent
in the leurth quarter and 1.83
per cent in the first three
months of 1997.

Only 17 per cent of those
surveyed saw a recession start-
ing in the first half of 1997,
while 14 per cent said a reces-
sion wopuld occur in the second
half,

Seventeen per cent foresaw
a recession in first half of
1998, with 52 per cent saying
it would not come until the
second half of 1998 or later.

Inflation between now and
the first quarter of next gear
- should move in a range of 3.02
to 3.10 per cént, with unem-

glenrnmnt in the period held to
tween 5.3 and 5.54 per cent.

public transport fares.

Pmal{sts say hardly a family
in Israel will remain. unaffected
by the cuts. Shaul Amor,
Chairman of Parliament's
Social Lobby and Likud mem-
ber accused the government
of hitting "the sick, the elderly
and children.”

The number of jobless has
also increased 7.1 per cent in
June -to reach 116,000, the
highest since November 1993.

The figures are ‘in stark
contrast to the economic
record of the previous labour
government which cut unem-
ployment from 11.5 per cent
of the active population in
1992 to 6.6 per cent this year.

Paradoxically a record num-
ber of immigrant workers from
Thailand, Romania, Turkey and
China have been brought in to
replace the Palestinians barred
from entering Israel from the
territories since the end of
February.

Some 103,000 foreign
workers were officially regis-

tered in June compared with
93.000 in May.

According to the labour
ministry, the true figure how-
ever is likely to be more than
200,000 incluaing illegal
workers, representing 10 per
cent of the active Israeli popu-
lation.

Meanwhile, inflation has
reached an annual rate of al-
most 15 per cent, compared
with eighl in 1995 and the
country s balance of payments
has hit an unprecedented 4.5
billion dollars this against
four billion in 1995, according
to treasury figures. ‘
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_Ccniral [nsurance
opens branch at
Agrabad

The Agrabad branch of the
Central Insurance Company
Ltd has been opened at #ts new
premises at Agrabad Commer-
cial Area in Chittagong, says a
press reiease.

The branch was inaugurated
by the Chairman of the com-
pany Alhaj Md Abdul Maleque

. on Sunday.

The branch is likely to ren-
the

Members of the Board of
Md Hashmat Ali,
Managing Director (Incharge]),
Md Nurul Hoque, Chittagon
Zonal Incharge, Syed Ahm
Chowdhury. Incharge of the
Agrabad Branch, a good num-
ber of local industrialists,
elites and prominent busi-
nessmen were present on the
occasiorn.

The Managing Director
(Incharge) in his speech, in-
vited the inhabitants of
Agrabad to receive better ser-
vices of CIC Ltd. He said that
the company can cater all the

.modern insurance needs.

Md Nurul Hoque hoped that
the inhabitants of a will
co-operate tp run the branch
smoothly.

Syed Ahmed Chowdhury, in
his speech, urged the local
business community to render
allout co-operation to the
branch for gearing up its pros-
perity. '

BIBM workshop
on int'l banking
concludes

A four-day workshop on
‘International Banking' con-
adesh Insti-
tute of Bank anagement
(BIBM) yesterday, says a press
release.

AHM Nurul Islam Choud-
huri, Director General of

BIBM, presided over the con- -

cluding session.

The workshop mainly dealt
with international banking and
trade financing techniques,
foreign exchange market and
dealing room operations, im-
plication of convertibility of
taka on financial and real sec-
tor of Bangladesh economy,
recent de-regulatory measures
regarding taka convertibility
by B adesh Bank, exchange
rate calculations and foreign
exchange risk management.

In his speech, Choudhuri
said international financial
markets are becoming glob-
alised and dynamic rapidly. To
cope with the present situa-
tion, our financial institutions
should be well-equipped with
requisite knawleﬁg: and ex-
pertise for international op-
erations, he added.

The concluding session
was marked by distribution of
certificates among the partici-

pants.

A total of forty-one bankers
from different banks and fi-
nancial institutions partici-
pated in the workshop.

Alhaj Md

o L

Abdul Maleque, Chairman of the Board of Directors of Central Insurance
Company Ltd, opening the Agrabad Branch of the company- at its new

e —— =

premises in

Chittagong on Sunday. Immediate past chairman Alhaj Md. Shafi, Director Alhaj Md.
Yousuf Chowdhury, Chittagong zonal incharge Md. Nurul Hoque, Director Md Tayabur
Rahman, Vice Chairman Md. Nurul Islam, Managing Director (incharge) Md. Hashmat
Al and Director Tulu Kalimullah are seen in the picture.

Delhi won't slash hiked prices
- of petroleum products

NEW DELHI, July 16
Prime Minister H Deve
Gowda Monday threw out ap-
ﬁeals for 'a roll batk in‘the

iked prices of petroleum

products saying the additional

revenue would be ploughed in
to help India’s poor farmers,

says AFP,

Deve Gowda's' rejection of

the demands of his United
Front
likely to further strain the
centre-left coalition which as-

government's partners is

sumed office on June 1, ana-
lysts said.

Deve Gowda, a farmer-
turned-politician from the
southern state of Karnataka,
told parliament his pgovern-
ment would not slash the pre-
budget hikes aimed at mop-
ping up 3.44 billion dollars.

"The unpleasant decision
has been taken to facilitate al-
location of more funds for the
upliftment of the rural popula-
tion,"” Deve Gowda said after
MPs cutting across party lines
demanded a reduection in the
prices.

Defending his decision, the
63-year-old Prime Minister
said the "urban elite” will have
to share the burden of shoot-
ing deficits in fuel subsidies.

"This deficit is expecte? t-
be to the tune of 3.34 bilitoy
dollars by March 1987", Deve
Gowda tolkl the Lower House,
or Lok Sabha, and added his
government was committed to
generate additional revenue for
welfare pmgccls.

The United Front on July 2
um up the price of petrol

25 per cent and those of
diesel and cooking gas by 30
per cent but then said the ad-

prices on July :
trywide protests. which were
led by its main leftist ally, the
Communist Party of India (CPI)
and the Congress (I) Party of
former premier PV Narasimha
Fao

ditional revenue would be used
to meet future imports of
petroleum

roducts.
The coalition halved diesel
6 amid coun-

'i‘he United Front, which

has less than 200 MPs in the

545-seat Lok Sabha, survives

for the hike saying the drastic
step would fuel inflation apd
hit the uncounted
i.-.rhu live below the poverty
ine.

millions

"Revision in the petroleum

prices will result in the prices
of essential
shooting up,”
Leagu
Ahmed. "It would also push up
freight and industrial costs.,”
he added.

commodities
said Muslim

e Party member E

CPIl leader Geeta Mukherjee

because of the legislative sup-
port of the Congress.

Earlier Monday members
cutting across party lines
pummelled the United Front

Alcatel to supply
satellites to GE

PARIS, July 16: French

 telecommunications conglom-

erate Alcatel Alsthom said
Monday it won a contract (o
supply 24 satellites for a divi-
sion of General Electrics, re-
ports AP.

Terms of the deal were not
disclosed. Alcatel said it was
making the satellites for the
GE Starsys system of General
Electrics American Communi-
cations Inc.

The company. known better
as GE Americom. is a top US
supplier of satellite services.

Alcatel said it will supply up
to 24 low-earth orbit satellites,
as well as* the entire network
of ground-control statiens and
data-processing centres.

also demanded a roll back in
the prices.

"The steep hike in cooking
gas has severely hit the com-
mon man,” she said during a
heated debate in Lok Sabha.

Deve Gowda s refusal to cut
back the costs came a day after
Home Minister Indrajit Gupta,
a top CPI leader, said the Un-

- tted Front would slash prices

of cooking fuel.

"Price of cooking gas might
be reduced and an announce-
ment in this regard would be
made in a couple of days." he
told a bankers' forum. Gupta, is
the only communist in Deve
Gowda's 39-member cabinet.

National parties have
warned the issue could desta-
bilise the Untied Front and f-
nally result in mid-term elec-
tions. The Untied Front as-
sumed power when a minority
administration of Hindu na-
tionalists bowed out of office
after governing India for 13
days. .

lmiports of petroleum prod-
ucts hit 16.7 million tonnes in
March 1996 compared with
10.8& million tonnes in March
195 on the back of higher
domestic demand.



