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Working condition improvement drive

Bangladesh Nat'l Garments Fed

to join int'l campaign

A registered trade umion in
the export-oriented Ready-
Made Garments (RMG|) sector
of the country is planning to
join an international campaign
to assist the Netherlands based
NGO Clean Cloth Campaign
(CCC) which ‘intends to help
improve the working condition
and increase the wages of
workers’. .

"Clean Cloth Campaign (CCC).
the Dutch consumer pressure
group. will soon -launch a
massive campaign in London,
Paris. Brussels and Amsterdam
against 'unhealthy’ working
environment and low wages in
the ready-made garments ex-
porting factories of the coun-
try”. said a leader of Bangla-
desh National Garments
kers Federation (BNGWF).

"The 'Campaign’ aims at
signing a ‘Charter’ between the
apparel buyers of Europe and

arments manulfacturers ol
angladesh and other Asian

or-

counitries,” said Amirul Hoqgue
Aniin, General Secretary of
BNGWF.

Some local trade umon

By Govinda Shil

leaders who are working with
the garments’ labour prganisa-
tons might help sign the pro-

posed harter' which will
soon be finalised

Traded union leaders of
India. Indonesia. Sri Lanka
Han%adrsh Hong Kong and

the Philippines are roviding
facts and figures about the
working environment and

wage structures of their re-
spective countries to the CCC

Trade union Jleaders of
these countries met the CCC in
Amsterdam last month to
chalk out programmes and ex-

change views on the matter.

CCC leaders visited these
countries last November and
December to gather knowl-
edge about the garment facto-
ries. trade union leaders
pointed out.

"We would support CCC ini-
liatives to improve the work
ing condition of garments fac
tories . said. Amin.
~He said, CCC would not call
lor a boycott of products of a
particular country rather it
might deny to import goods of

a particular factory which
would not abide by the pro-
posed charter

The formal initiative to sign
the Charter' might be taken
late this or egfly next year
sources said.

"There are some similari-
Htakrcga:dl wage level and
worki iion in the
mnllﬂfhl:‘tﬂ'm of some ﬂ.&i:n
countries’, said Amin quoting a
CCC official who also pointed
out that irregular payment;
forceltd overtime and low
wages are Lhie general leatures
ol garments industries of
Bangladesh, India. Sri Lanka.
Indonesia, the Philippines and
Hong Kot

el C o along with some
other Dutch NGOs and trade
unions have already drvelw
a Fair Trade Charter | )
based on the ILO Conventions.
This Charter might be finalised
alter talking to major Euro-
pean ready-made garments
importers and their exporter
partners from these countries.

The ‘Campaign’ would in-
volve consumer organisations.

human rights organisations.
garments manufacturers. gov-
ernment officials and women
organisations to monitor the
laclories whether they are re-
specting the Charter '

Redwan Ahmed. President
of the Bangladesh Garments

Manufacturers and Exporters
Association [(BGMEA) has.
however. termed the CCC

mowve as a non-tariffl barrier to
the Bangladeshi RMG export.
Talking to The Daily Star,

he said if any measure is taken |

against our RMG expbrt, we
will face- it properly.

Abul Bashar. a well-known '

labour leader of the country.
said these moves are targeted
to destro the country's ap-
parel ma

Another Iahnur leader Abul
Hossain (Ban sh Garments
Workers and Eluyttu Fed-
eration) said althouggh there
are exploitations in our
lactories and the rking con
ditions are not \gjllth? we
should not compare our indus-

tries with those of the Western
couniries.
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Shafat &hmed f haudhurl MD and Actuary
meeting of the company at a city

of Delta Life IIIEHTEDEE Lu Ltd..
hotel yesterday. The company has declared 12 per

addre&smg the 1Uth annual E_’E;}EI Ll
cent dividend for its shareholder for the

Largest gold
nuggest found
in Switzerland

DISENTIS, Switzerland,
June 27: A gold prospector has
discovered the largest gold
nuggest ever found in
Switzerland, a piece weighing
almost 50 grams. Swiss news-
papers reported vesterday, re-
ports AFP.

August Braendale found the
48.77 gram nugget in_ the
Canton of Grisons, between
Disentis and Medel, in a place
called "La Ruine."

The prospector, who has
been surveying in the area for
eight years had already feund a

20 gram nugget.

Comilla Poura
budget
announced

COMILLA. June 27: Comilla
Pourashava Chairman vesterday

announced a surplus budget of
Taka 10.39 crore for fiscal
1996-97 at a press conference
held at the Pourashava confer-
ENnce room, reports BSS.

The budget had a surplus of
Taka 1.19 without proposing
any new taxes.

The budget lay out includes
revenue receipt of Taka 4.23

crore and government grant of
Taka 5.5 crore.

Thai govt lega]Jses labour by
illegal immigrants

BANGKOK, June 27 -
government has decided to al—
low illegal timmigrants to work
legally in half of Thailand's
provinces to control them bet-
ter. officials said Wednesday,
reports AP,

The proposal, put forward
by the country's National
Security Council, was approved
Tuesday by the Cabinet.

The ruling marks an at-
tempt by Thailand. a wealthy
indusirial magnet in Southeast
Asia, to come to grips with a
tide of migrants from poorer
countries in search of work.
They are often blamed for so-
clal and economic problems
like crime and begging.

According to  Labeur
Ministry statistics, more than
700,000 illegal foreign work-

ers live in Thailand. More
than 300,000 come from
Burma, impoverished by

decades of isolated military
rule.

"It does not mean we turn
on a green light for them to
immigrate into our count
said one Labour Ministry o i-
cial, speaking on condition of
anonymity. "But this way, we
can organize and control those
who have been lurking in our

country better.
. Under the decision, illegal
immigrants will be able to

work legally in 39 gf Thailand's
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76t provinces. Most are in bor-
der areas, particularly next to
Burma, and in central indus-
trial regions.

Employers in the agricul-
tural, industrial, fishery and
mineral sectors are all in need
of low-priced labour.

“In term of human rights.
the employers should pay
them the same amount of
money as Thai workers. in
which case they need not hire
these illegal furﬂgn workers,’
the ufﬁmal said. "But they
won't.”

-

.Ron Brown peace award

given to 3 cos in ME

WASHINGTON. June 27 : A
Palestinian, an American, and

an lsraeli company have re-
ceived the first Ron* Brown
Peace Through Commerce

Award for their efforts to
mote peace in the Middle East
through economic stability,
reports USIS.

One of the recipients, Ziad
Karram, president and CEO of
GRdG, a Euﬂding firmm based in
Fairfax, Virginia, plans to build
a Marriott hotel in Gaza which
will employ hundreds of work-
ers in the area. "This is an in-
vestment in peace by bringing
jobs and economic prosperity

- cause it recog

to Palestinians.” Karram said in
an interview June 25.

Karram added that his
company plans to work with an
investment firm from Qatar
and that the project will be a
long-term regional effort, “The
award meant a lot to us be-
ized all our ef-
forts,” he sai

Similarly, Culligan Water
Technolo 11:5 CEO Doug Pertz
expressed optimism about do-
ing husmess in the Middle
East.” We look at this project
as promoting peace in the re-
gion,” Pertz said in a seéparate
interview June 25.

DCCI president
welcomes govt's
recent policy
proclamation

Ali Hossain, President of
the Dhaka Chamber of Com-
merce and Industry, has wel-
comed the recent pelicy pro-
clamation of the government,
says a DCC] press reiease.

in a statement, issued
Wednesday he expressed that
the governments view (o
maintaini liticized
administration would inspire
the publie servants to render
their services free from bias
and at the right earnest to the
national cause.

The DCCI Chief said in view
of the global scenario, the gov-
emmt'lglnd to purll]m an
economic diplomacy will aug-
ment better results.

Lift of permit system for
essentials will help ensuring
commodity for the commoners

at fair and shall aid to
keep t soclety corruption
free, be adclﬂ:l

He said this will alse expe-
dite setting up of a Ivate
sector-led growlh as is the
demand of the day, ¢

The DCCI president assured
of all possible cooperation
from the business communfty
in any such positive measures
of the government

BKB disburses
Tk 3 cr credit .
in Magura

MAGURA, Juhe 27: Bangla-
desh Krishi Bank disbursed a
sum of Tk 3.32 crore as credit
among the farmers of four
thanas of the district during
the fiscal 199596

BKB regional Managen told
UNB that this year credit dis-
bursement target has been
fixed at Tk 5.19 crore. In the
same period the bank realised
outstanding loan of Tk 3 .80
cro%]frmn the peasants.

¢ credit has been given
for purchasing bullocks for cul-
tivation and irrigation !F“-‘mp"
livestock, cultivation o
small business and ptlcitul-
ture.

Meanwhile. Agriculture De-
velopment Corporation dis-

. tributed high yielding variety

seeds among the farmers in

. the current season. ’

The seeds supplied to the
growers included 1000 kg aus
paddy. 33.000 kg transplante«
aman. 15 kg vegetables. 30 kg
.| pulse and 1000 kg oil-seeds.

Seedmen's Society
demands abolition
of import duties

The Seedmen’'s Society ol
Bangladesh has called for abol-
ishing import duties and other
laxes from all seeds for saving
the seed industries in the light
of the national seed policy, says
a press release of the Society.

The Society feels that it is
necessary to abolish 2.5 per

- cent advance income tax and

2.5 per cent licence fee from
import on all seeds in order to
develop seed industry of potato
crops in the country.

The Society says that the
Agriculture Secretary has al-
ready recommended a pro-
posal to the National Board of
Revenue (NBR) for withdraw-
ing 7.5 per cent duty from
seed potato.

The import duty for the
import of seed potato under H
S5 code No 0701-01 has been
specially fixed at 7.5 per cent
in 1992-93.

As a result. there is an ex-
orbitant price of imported
seed potatoes and an insulfi-
cient supply started which has
created an adverSe reaction
among farmers who are facing
uncertainty in every rabi sea-
son.
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CARS THAT MAKE SENSE

ADFIAP confce in Phuket

Development banks argue

for policy-

The financing of develop-
ment must be given styong
government support way of
sirengthening development
banks and other financial insti-
tutions that are engaged in
policy based finance. says a
press release.

At this time, when the dis-
tinction between elopment
and commercial banking is
blurred, a refocussing on the
development mission of finan-
cial institutions is needed.

Thl:u observations were

Orlando P Pena, Sec-
rﬂary reneral of the Associa-
tion of Development Financing
Institutions in Asia and the
Pacific (ADFIAP). on his return
from the 19th ADFIAFP Annual
Conference held .in Phuket,
Thailand

ADFIAFP has about B0 mem
ber banks in 33 countries in-
cluding the World Bank and
the Asian Development Bank
Among the member banks in
Bangladesh are. Bangladesh
Shilpa Bank. Bangladesh Shilpa
Rin Sangstha. Industrial Pro
motion and Development
Company of Bangladesh Lid

Pena said policy based [i
nance, which is described as

irected credit’ to emsure the
success of development priori-
ties, was the focus of discus-
sion at the Phuket meeting be-
cause of the growing needs for
development in the region.

He said while the “large all-
purpose banks” are encouraged
to go inte government preo-
jects, "they cannot by them-
selves effectively support na-
tional development ties_"

He said. “like y other
business, banks will go where
it is profitable but not neces-
sarily to projects which sup-

pﬂrt national development poi-

Pcna said there is a need
for real deve nt oriented
financial institytions that can
support development priori-
ties especially in the small and
medium enterprise sectors.

To sustain economic de-
vejopment in the Asla-Pacific
region.” the ADFIAP efficial
said. "banking for the count
or policy based finance. whi
is essentially the role of devel-
opmen! banks. need to be re-
inforced by government incen-
tives and insurance against
risks to make development
banking business worthwhile

What is happening. arcurd

-based finance

g to Pena. is that commercial

banks and even DFI's would

rather invest funds in govern-

ment securities than suppert

government Fruject:'huc&uu

of less risk and sure yields.”
Pena quoted from a

read at the Phuket meet to
describe the success of
based finance in Japan. Tsu-

tomo ta, Director General
of the international -
lion t of the Japan
Development Bank. reported
that national funds coursed
through the JDB now consti-

tute 8 per cent of GNP and 50
per cent of the General Ac-
court . *

As far as bad loans are con-
cerned. Shibata said the
record of JDB is 0.3 per cent
of total or one-tenth
of that of conmmercial banks in

Japan.

Similarly., the representa-
tives from Malaysia cited the
role of the Malaysian Develop-
ment Finance Institutions
(DF1) in spearheadi
Malaysia's economic
Also. the ex of 1
Business Bank of

( anada mmwmm finance
has also been very positive.

‘Essential goods being marketed

without proper testing

NARAIL. June 27 . Essential
commodities like soyabean ofl
lodised salt, mineral water and
bakery items are being mar
keted in greater Jessore and
adjoining areas without proper
testing certificates, reports
UNB.

Bangladesh Standard and
TEIH Institute (BSTI) is re-

nsible for quality control of

¢ food items manufactured

in the country. It is their duty

o test and certify the quality

of the prod-icts. But the manu-

facturers are marketing the

commodities ignoring the
BSTI, local people alleged.

There are about 70 ilﬂkﬂﬂt!

[ in this region most of which

do not maintain hygienic stan-
dard of production.

According to BST!. foed
ilems and mineral water must
hear manufacturing and expiry,
date of the prudm lion as bread

and loal lose food value after
24 hours, but the manufactur-
ers cdo not abide by the rules.
Besides. the litre for
weighing liquid substanpces has
not yet been introduced in
hats and bazars in rural areas
of the district and as a result
the buyers are being cheated.
Some 130 items like ket
and tin foods. edible oil and

powder milk need BSTI cer- -

tificates before mmrﬁ.

It is alleged that ulna
BST] does not test and exam-
ine such essential commodi-
ties manufactured in the re-

ion due to reasons best
nown to them.

Smuggled Indian goods do
not bear such test marks,
Moreower goods - imported
Irem India such as salt, sugar,
cement, rice, electronic and
instant foods which are less in
weight and poor in quality do

not hur test marks.
Spurious Indian live
Keocarpin oil, Colgate tooth’

mﬂlnd paste, Fair and
y face ereams are sold at

cheap rates. Low ty sand-
mixed salt and urea-mixed
sugar are sold in differ-
ent markets with i

No ban has yet

sed on selling these
Eth: government, hcm
said. :
The BSTI r Khulna
office sources said due to lack
of adequate manpower they are
not in a to inspect the
in the 10 south-western
siricts.

The untested breads,
cuits, loaves, sweelineal,
drinks and milk
are being Sold in the market
:radv: been causing health haz-

! = —— -

Hangladesh Expreas Co. Ltd. (BANEX), GSP of Federal Express Corporation {FEDE}{} was
awarded GSP Sales Star Award for 3rd Quarter '96. S M Quader (L), Country Coordinator of
FedEx, seen handing over the award to. A S M Azad Khan R), Director of BANEX, during its 4
half yearlv national conference held recently.:

Share investment in textiles

By Khurrum Malik

The shares in the textile
sector of the Dhaka Stock Ex-
change [DSE) has a crises of
confidence, particularly amo-
ngst the stock investors and
traders.

Recent public offering of
textile shares has failed to
arise any notable interest in
the primary market. In some
cases, the underwriters were
called upon to meet their
commitments on account of
undersubscription.

Sixteen. listed textile
shares, out of the total thirty
seven are now guoted beluw
their par value. Fifteen com
,nies were only able to decla
dividend. Fourteen other cum-

anies are laden with accumu-
ated losses.

The market capitalisation of
the textile sector in the DSE is
TK 750.80 crore which is 13
pt:r cent of the total. The

eighted average earnings per
ahar: (EPS) in this sector bar- «
ring the losing .and greenfield
projects is 15.00 and the
price to earnings ratio is 8.7
times. Dividend yield percent-
a e on average is 9.05 per cent

thc profit making compa-

.ﬁ. thrust sector of the econ-
omy and a major earner of for-
eign currency chiefly by the

G units, the textile stocks
should have given a more satis-
factéry return on its equity in-

vesiment.
This lacklustre erfor-
mance could be traced back td

the developments at the ‘initial
public offerings.

In 1995 (Jan-Dec.) total
public offering including
premium value, of shares an
debentures was TK 124.15
crore. The portion of Textile
sector was 95.05 crore or
76.56 per cent of the total.

In 1996 (Jan-June)] TK
103.39 crore worth of public
issues was floated of which the
textile stocks accounted for
TK 79.11 crore of 76.50 per
cent.

Excepting two companies
the rest of the public issues of
the textile units was in the
backward lfnkage industries —

. spinning, weaving dyeing and

finishing.
To emphasize the point, it
is only the Ready-Made Gar-

ments [HMG} which accounts
for more than 56 per cent of
the country's exports. The
backward integration compa-
nies, has a daunting task of
competing with the imported
yarn and fahrica the sourcing
of which are pre arranged by
the buyers or middlemen of
the G. The cost benefit of
«the locally produced fabrics
maynot be enough to enter a
level pla field with the im-
ported product.

Moreover, the targeted

hase withdrawal of the Multi

ibre Agreement (MFA) by
2005 will deprive the local
garments of the quota prefer-
ential access to 3’1 It is
only the vertically intagrated
industries — spinning, weaving
knitting etc which will have
the strong base to survive.

In the Initial public offerin
from January 95 to June 9
greenfield 1evtile projects to-
talled TK 92 92 crore.

Monno Fabrics Ltd a com-
plete greenfield composite
textile unit invited public sub-

_scription of its share in Jan-

uary this year at a premfum of

50 Ig.er cent.

ime textile spinning mills

Ltd. made a public offer of TK

28.65 crore for capacity ex-

pansion purpose, at a premium
af 200 per cent.

Investors need to be waty
about greenfield projects and
shares floated at premium,

Simply dcﬂnnd greenfield
proiects are those that are vet
to commence production at
the time of pub ¢ floatation of
it's shares. Ngrmally, it takes
about three jrrars ¥nr a new
company to break even. If an
investor has short term profits
in mind he should seek other
avenues. For, dividend income
and capital appredlation of

reenfield shares are very

eak in its initial years. Shares
Issued at premium reduces its
effective rate of return. For ex-

the

comes to maturit
rewarding
will there be a revival in the
textile sector shares.

ample, Square Pharmaceutical
declared a dividend of 32 per
cent. But because the issue
price was TK 900 (800 per
cent Frcmlum} the eﬂ"ectwe
rate ol return is only

cent. It ought to be nnted tﬁzt
the premium amount of any
equity is never entitled to any
dividend income. Dividend is
always declared on the face
value and not on premium of
market value.

Whether a greenfield com-
pany should be allowed to issue
shares at premium is debat-
able. Financial track record of
its sponsers and their other al-
lied concerns is of no conse-
quence, because dividend can
only be paid from the com-

any's own profits and not
rom the other separate units
belonging to its sponsors. no
matter how well managed they
are:

The oversupply of green-

field textile shares in the sec-
ondary market has led to its
liquidity crises, as the selling

ressure has uutl‘::rl:;:_:d the
yers, resulting in pening
ce/volume trend.

y when these companies
and begin
its shareholders,

(The writer is the Chief Executive
the Trust Invesfment Services,
hittagang )

hereby corrected as follows:

|. Tender will also be received by the Executive
Engineer, PWD Division | (one) Khulna in addition
to those mentioned in original tender notice.

2. The tender papers, schedule of items and additional
term$ and conditions may also be obtained from the
Office of the Executive Engineer, PWD Division-1,
Khulna in addition to those mentioned in original

tender notice.

3. Ddtes of issuing and receiving tender are hereby
shifted from 24-6-96 and 254-96 respectively to 7-7-
96 and 8-7-96 respectively.

4. All other terms and conditions will

unchanged.

5. This corregendum notice will be the part of the tender
and it should be submitted along with the tender.

DFP-14402-25/6
G-803

Government of Bangladesh
Office of the Executive Engineer
Faridpur PWD-Division

Corrigendum Notice

Tender No. 73 of 1995-96 for Auction ¢4th call) invited
| vide this office Memo No 1022 dt 4-6-96/21-2-1403 Bang are

remain

M A Mugqtadir

E i Bl
Faridpur PWD Division
Phone No ; 3257




