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Cairo summit to highlight

WASHINGTON, June 23: A
major topic of the Cairo Eco-
nomic summit, scheduled to

in the capital on
ovember 12, according to US
Undersecretary of State for

Economic Affairs Joan Spero,
will be “economic policy re-
forms at the national level to
encourage investment and pri-
vate sector growth. ™ reports
USIS.

Spero told a June 21 kick-
off briefing at the commerce
Department for American
businessmen who are expected
to participate in the three-day
conference in Egypt that the
summit will also "emphasize
the im t role of deregu-
lation and privatisation” for
- small, medium and large en-
terprises.

Co-hosting the briefing was
Undersecretary of Commerce
for International Trade Stuart
Elizenstat who underlined
that sperity. whether in the
Middle East, Northern Ireland
or Bosnia, was "the best anti-
dote to the appeal of violerice."

The Middle East/North
Africa economic summits, ac-
cording to the senior Com-
merce official, "served to refo-
cus the world attention in that
region and the trade and in-
vestment opportunities that it
offers.”

Spero and Elizenstat were
also flanked by Toni Verstand-

ing, Deputy Assistant Secret
ul}gﬁtate for Near Eastern 3?'
fairs. and Judith Barnett, who
is to assume the office of
deputy assistant secretary for
the Near East at the Com-
merce Department, as well as
the ambassadors of Egypt, Jor-
dan. Tunisia and Oman and the
head of the Palestine Libera-
tion Office in Washington.

Spero began by noting that
while diplomacy was necessary
to negotiate peace, "it is eco-
nomic growth and cooperation
that are essential if peace is to
take root.”

As the Middle East peace
process was moving forward,

economic policy reforms

she continued, it became
clear that eflorts by .
ments alone would not suf-
ficient. Private sector-led

wth is clearly the best route

.rapid. sustainable economic
development. This is the
model that worked in East Asia
and Latin America. and it will
work in the Middle East as
well.”

Iin other words. she under-
lined, "gevernments can make
peace, and they can create the
climate for economic growih,
but only the private sector can
marshal the resources neces-

sasy for sustained growih and
development.”

She noted with satisfaction

that national peolicies in' the
region that “stood in the way of
the private sector are being
ch _
in the region more business-
friendly and open to trade.”

anged. making each country

At the regional level, she
identified the regional con-
tacts and institutions that have
been built "to anchor the peace
process and build a solid foun-

dation for private sector
growth.”
Her point was that "all

these developments are mutu-
ally reinforcing. as peace, eco-
nomic reformm and regional
contacts build on the others'
successes.”

Al this point, she discussed
the Middle East Development
Bank, whose US share of its
funding is facing an uphill fight
in Congress, and artnrdinﬁl}'
has consumed most of he
time. compared with the other
suminit institutions — the Re-
gional Business Council and
the Middle East-Mediter-
ranean Travel and Tourism As-
sociation. Acting mmuch like a
merchant bank. she said the
bank will use its small capital
base "to leverage its existing
resources in the (i:(rhfate sSec-
tor. the World Bank and other
multilateral institutions."

She stressed. "We are con-
fident that this unique institu-

lion is the right approach te
promote development
in the Middie East.” Spero .
then reviewed the highlights
of the earlier two summits, At
Casablanca. site of the first

e G e ey v
i " st
time" of Arab al:fi Israeli busi-

ness and government leaders.
At Amman. the summit “clearly
demonstrated the importance
of economic reform to pro-
mote sustained development . ®
In ‘Cairo, she stressed. ‘“we
hope to take it one step fur-
ther by linking business deals

to specific reform s on the
part of the re goverp-
ments.”

She said the of-

fered for the Cairo summit will
focus on specific sectors of the
Middle Eastern economy: food
and agriculture, chemicals, |
electronics. engineeringd and
construction. energy, financial
services. textiles, trans

tion, and tourism. "While past
meetings laid the foundations
for regional cooperation,® |
Spero promised, "this meeting
will seek to build on those
foundations and produce con-
crete results.”

Eizenstat's presentation was
more nuts and bolts, spelling
out what the Commerce De-
partment hopes to do in the
time before and during the
summit provide "every feasible
service to ensure that the
American business munity
is a full partner in every aspect
of the summit."

Recalling thal at Casablanca
Sécretary of State Warren
Christopher described the re-
gion as "open for business.
and at Amman it was "in busi-
ness,” Eizenstat said. "In Cairo
we hepe to declare that the |
Middle East and North Africa |
are conducting business as
usual.” He reported that intra-
tade in the Middle East
amounts to only 8 per cent of
total trade while., by contrast.
in the European Union it is
estimated to reach about 60 |
per cent.

Cane industry faces

SYLHET! Jhune 23 Ore’ My -

hammad Shahidullah of Molla-
a, a sleepy village of Sylhet.
ad first borrowed the wicker
technology from Chinese ex-
Eerts some two hundred vears
ack. says News Network.
Shahidullah. died. but his
neighbours in adjacent areas of
Kalapara, Dahar, Ghanitala and
Lamapara have been carrying
on his knowledge for genera-
tions. With their dedication
and craftsmanship. they made
the cane furniture as the sym-
bol of beauty and good taste,
But the wickermen in Syl-
het now see their future bleak.
some 20,000 men and
wormen, currently invelved in
the profession, are scared of
non-availability of local cane.
They say local cane has virtu-
ally become non-existent and.

as a result, the industry'is bex

coming dependent on smug-
gled cane. Their concern is
that dependence on smuggled
cane is pushing the cost up,
threatening to turn the indus-
try ‘Eﬂtﬂ incompetitive.
hen the market of cane
furniture continued to expand.
indigenous production :}IP cane
dwindled at an alarming rate.
As a consequence, the industry
is now grappled with serious
cane crisis. '~ _
Sources at the frontier ar-
eas said a huge quantity of
quality canes were being
smuggled into the country

supply of gualit

]

By Fateh Osmani

from neighbburing India and
Burma to meet the prowing
demand. . .

Talking to News Network
correspondent. local busi-
nessmen alleged the govern-
ment had never taken any ini-
tiative for development of the
cane-industry despjte its po-
tentials to earn foreign cur-
rency.

"The cane furniture has be-
come popular even in Amer:
ica’, said Akram Ali. owner of
the Juhi Cane Centre and Fac-
tory in the town.

But. he said, the business-
men have to buy high quality
canes from the smugglers at an
exorbitant price. "So produc-
tion cost is soaring.” he said.

Onice Sylhet was abounded
with canes and the industry
developed here on plentiful
local cane.
Gone are those days. Jali and
Golli, quality varieties, have
almost become non-existent.
Businessmen are buying those
from the smugglers.

-Cane in the icount
areas is virtually being de-
leted with indiscriminate
elling of trees. Although the
government is trying to re-
lenish the loss by massive af-
oresiation programme. it. un-
fortunately. has no plan for
cane plantation.

Moreover, Ali said there
was barrier on import of cane.
He said foreign' cane could

*have been cheaper if it was

ry's hilly

threat

imported through official

channel,

Cane furniture and other
cane-made decoration pieces
have always been a popular
commodity specially to the
people of g taste. The de-
mand is still growing both at
home and abroad and, in fact,
at a faster rate than anytime
before. In spite of rising
prices. cane items are still hot.
A modern sofa-set at a Green
Road shop is being sold be-
tween Taka 30.000 and
40.000 and a garden set with a
table and four chairs between
Taka 1,800 and 8.000. "Yet,
people buy it. That says the

otential of cane industry”,
asted Akram Ali.

Wickermen as well as
traders of their produces said
government should immedi-
ately come forward in aid of
this century old cottage indus-
try. Planned plantation of qual-
ity cane in hilly areas of Sylhet
and Chittagong could be a
lasting solution. As an interim
measure,. however, the authori-
ties should ease import of cane
so that price competitiveness
of the industry does not suffer
more.

Growth of cane industry has
an added advantage. Less de-
pendence on wood furniture
means less deforestation and a
boon 1o environment.
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grain in 1994 to a net im-
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BA signs first
franchise accord

with Comair

British Airways has
its first franchise cement
Elth a compan outside

urope — th the South
African r airline, start-
ing from October, says a B A
press rejease .

This marks only the second
international ion of the
{franchise brand outside the
last month's an-
nouncement of a similar
agreement with Sun-Air, the
Danisb regional carrier.

rate independent South .:Fr.

can company. Its fleet will be

reopened in British Airways’

livery with Comair clearly dis-
as the operator.

Gtm!;rmtunﬁcxr British
Airways or and Africa
said: "This agreement with
Comair esents an impor-
tant landmark of British Air-
ways. It is the first time that
we have extended the fran-
chise network ond Europe
and will strengthen our -
sition quite significantly in the
South Africa marker.

The addition of Sun-Air
from Denmark and Comair to
the British Airways network
represents the first ptate of
our plans to take the franchise
brand to other parts of the
world.

Piet van Hoven, Comair
Managing Director, said : "Over
the past two years we have
been seeking a partner tg de-

velop our service and meet the

increasing demands of our cus-
lomers. This includes the need
lor a competitive alternative
to regional services iIn Sout
hern Africa. ‘

Its cabin and customer ser-
vice staff will wear British
Airways uniforms. In flight ser-
vice will echo that offered by
British Airways on its Euro-
pean  routes and services.

The franchise does not in-
volve any equity investment but
in keeping with British Air-
ways standards, Comair will
offer business class seating and
the interior of its aircraft will
also carry the new identity

‘Comair reservations will tra-

nsier to the British Airways
RTZ system by October, which
also runs on Galielo.

American farmers
gain in US-China
trade fight

WASHINGTON, June 23:
American farmers have a big
stake in the continuing fight

over -U.5 Chinese trade rela-
Lons, reports AP.

They are expected to ship
2.5 billion dollars worth of
agricultural goods to China this

| year.

The Agriculture Depart-
ment says the value of farm
exports to China will be about
100 million dollars less than a
year earlier. But just two years
ago the total was just one
billion dollar China shifted
rter of

porter in 1995

Important changes have
been taking place in China's
agricultural trade because it is
beginning to export more pro-
cessed and high-value prod-
ucts and import more land-in-
tensive and semf processed
goods, " USDA said.

Heading the list of U.S farm
exports to China are wheat.

_corn, soybeans and cotton.

U.S-Chinese trade relations
have been marked in recent
years by protests about human
ri%ahls violations in China and
allegation® that Chinese offi-
Cials winked at the pirating of
U.S computer software. recor-
dings and other intellectual
property.
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WB Resident Mission chief tells The Daily Star

HYUNDAI

CARS THAT MAKE SENSE

With transparent policies, country’s
economic growth should reach 7 pc

By Staff Correspondent

The chief of the World Bank
(WB) Resident Mission in
Dhaka. Pts;rrc I.-;ndtll—ﬂﬂ]l.
observes that with transparent
policies and good governance,
the country's economic growth
should.reach seven per cent in
a couple of years.

“I think the growth this
year will be below than the
previous year onm accoumnt of
some difficulties, and W be.
next year will also be affected
by the impact on investment
and ﬂl of garments,” said
Lande ilis. if the next
government tan run the coun-
tn; smoothly and political sta-
bility is restored, B
can obviously expect better
growth to get hacﬁu earlier
level and even go higher. he
added

The WB chiefl was talking to
The Daily Star in an exclusive
interview last week.

The economic crisis pre-
vailing in the country iIs Pr‘ll)'
because ol expansion of gov
ernment expenditure, said
Landell—Mills. It is a {aflure to
collect taxes and allowing gov-
ernment expenditure to rise
laster than could be financed
progrll'hr. he observed,

e recent political tur-
moil had discouraged invest
ments. both local and foreign.
that will have an adverse eflfect
on the economy for quite a
long time. There is an urgent
need to restore conlidence
With a more effective govern
ment. the country will now be

able to repair the damage
boosting economy.” the }
chief hoped

The government should
give priority 1o bring down the
syslem loss in the power sec-
tor by way of implemen the
policy al.l)]pmved Ery the ca t
18 months . he said.

He added that the Power

Development Board (PDB)

Lanka's short-term economic
prospects remain gloomy

COLOMBO, June 23 Sri

| Lanka's short lerm economic

prospects remain as gloomy as
ever. as the war-battered
gconomy has suffered a double

' blow from a sharp fall in farm

and industrial output, analysts

| said today, reports AFP.

Lengthy power cuts since

| March, a prolonged drought

affecting vast areas of farm
land ever-increasing defence
spending to baitle Tamil Tiger
gutrrﬂlaﬂ will inevitably slow
own the economy this year,
analysts said.

Justice and Constitutional
Minister G L Peiris
agreed that it will not be pos-
sible to achieve the 5.5 per
cent economic growth the
country recorded last year,
dowa from 6.9 per cent in
1994,

He told the Foreign Corre-
spondent’'s Association (FCA)
here Friday that the budget
deficit, which was 8.4 per cent
of GDP last year, will be much
higher this year because of the
battle against the rebel Libera-
tion Tigers of Tamil Eelam
(LTTE).

“The main reason for the
escalating expenditure is of
course the war,” he said. "We
will have to substantially in-
crease the amount to be spent
on the war.. Never in our coun-

should follow the exan of
Rural Electrification rd
L-HBBI in bringing down system

"Which is of utmost impor-
tance is that different sections
of the distribution system lying
within (he rural areas need 1o
be transferred to REB.” he
mentioned.

Concerning the f'ltr of the
stalled jute sector feform pro-
gramme, he said lmn is up to

o decide
the

the next governme
whether to implement
programume or not,

It is also very important to
restructure the jute industry
and the loss-making mills
should either be sold to the

try has so much been allocated
for military purpeses.” he said.

First quarter corporate re-
sults have been poor with al-
most all companies suffering
low turnover and disappointing
profits, accelerating an already
steady decline of the ‘Colomba
Stock Exchange (CSE).

"Even the blue chips have
now joined the bear run,” se-
nior broker Elton Ebert said.
"There is nothing that could
lift the market in the short
term, but the prices are a bar-
gain
The John Keells group, one
of the blugst of Sri Lanka's blue
chip firms, with diversified
business interests. suffered a
6.6 per cent dro
the year ending h 1996.

"“The power cuts and trade
union agitation in the planta-
tions point to a decline iry the
rate of economic growth,”
John Keells Chairman, Ken
‘Balendra. said. "The year 1996
will indeed be a difficult one
for the country.”

Minister Peiris, who is also
the junior Finance Minister
and responsible [or presenting
the budget in November, ad-
mitted that the prospects
were gloomy but said there
was no need for alarm.

The government has esca-
lated the war against the LTTE

in profit for

¢ sector or closed down

auli;thclnmmm-
“There are soane
that somme of the

:
;
§
X
!

valid reason for not privat
these mills.” said Landell—
Mills.

Asked 1 there had been any
evaluauon about the social im-
pact ol golden hiaixdshake pro+
gramme, he replied in the
negative and said There ought
to be an evaluation.'

On tax holiday. be said it

in the Northern Jaffna Penin-

sula in a bid to esjablish politi-
cal stability in the country and

Creaie an environment for
more local and foreign invest-
ment, Peiris said.

"Our government upon as-

sumption of. office believed
that il this problem is to be
sorted out once and for all. you
had to take the war to the
fountainhead of the LTTE.
Government foroes have
captured the peninsula in a
series of operations since Oc-
tober, but the rebels continue
hit-and-run attacks in the
eastern reigns of the country.
The government was using
the military thrust not as a fi-
nal solution, but as a means to
implement a radical er-

sharing plan origi unveiled
by President mka Ku-

maratunga ‘on August 3, the -

minister said. . .

RKumarat has
to turn Sri mtnpal-[(w:lcrnl
state in al but name in ex-
change for ethnic peace be-
tween, the majority Sinhalese
and the minority: Tamil com-
munities.

No amount of fiscal incen-
tives could stimulate invest-
‘ments unless thefe was politi-
cal stability. the minister said,
adding that the military push
was aimed at removing the
strike capability of the tigers.

mills’

+ country is. the

has been acknowledged to be a
bad way of encouraging in-
vestmeni because it attracts
the investors who want to
make quick return and net
necessarily come to the coun-
try on a | -tertn basis and
encourage distertion in the
kind of investment.

There are other ways of at-
tracting investmenis which are
better, such as, accelerating

About divestiture ro-
amme of the’ nationalised

ks [NCBs). the WB chief
said that the preparation had
bn? yet hﬁ-ﬂ done and it would

sible to privatise one
l‘mﬁ next year.

Dwelling on the need to re-
store macro-economic stability
in Bangladésh. the WB chief
said the recent political crisis
has left a tremendous impact
on the economy which needs
to be overcome. The job will b
really challenging for the new
government, he added.

There has been a loss of
foreign exchange reserves,
there is a high level of borrow-
ing createéd by the government
which is potentially inflation-
ary. and there is going to be
some shorffall in revenue. he
observed.

"To avoid the inflation. it is
ortant 1o cut budget
cit,” he said.
Asked if there is a need to
levy more tax to reverse the
budget deficit, Landell-Mills
said ‘there is no need to levy
more taxes.

"There is a need to tighten
revenue collection. to get the
tax payers who are not paying
taxes. When the last gevern-
ment came to power, it drew a
list of ﬂe::-plf.- who were not
paying the taxes. " said the WB
chief adding that the govern-
ment failed to pursue these tax
evaders.

im

Trade war would
have hurt US
more than China.

BEIJING, June 23: The
United States would have sul-
fered more than China had
their talks on c L piracy
resulted in a lrm instead
of agreement, the official Peo-
ple's Daily said Thursday, re-
ports AP.

The front-page commentary
in the Communist Party news-

per heralded the t
reached late Monday, but sug-

esied the United States
blinked first during the nego-
tiations carried out under
threat of US sanctions and
Chinese counmter-sanctions.

“The history of trade retali-
ations is--a double-edged
sword, the more devel a
r its de-
pendence on the international -
economy,” People's Daily said.

"Imposing sanctions against
a developing country like

China, t have made the
US side feel for a while,
But it is the US side that would

have suffered the greatest
losses.”

People's Daily editorials and
commentaries are :Fprmed at
the highest level the party
and reflect nﬂ’iciq o 9

Ideologically ikrupt after
nearly two decades of capitalis-
tic economic reforms, the

party has inar.n:uafly' turned
to nationalism to Yy suppert.
— i

LONDON. June 23: Copper,
the star commodity during the
ast two years, was toppled
om its pedestal by the reve-
lation that Japanese giant
Sumitomo Corp, had stacked
up enormous losses over a 10-

year period,. reports AFP.

Suspected intervention by a
swathe of central banks and
the London Metal Exchange
(LME) was not enough to halt
the rapid decline of copper
rices which hit their lowest
evel for two years,

Dealers were terrified that
Sumitomo would off-load its
positions to recuperate some
of its losses. They had already
put their money on fall in
prices as global copper pro-
duction looked set to boom.
Before its internal crisis,
Sumitomo was one of the only

players on the cooper

market to wager on a rise in

prices. ;
Copper's slide hit prices
across the base metal complex
on the LME and slashed trade
in precious metals.
Among the other commodi-

ties, renewed tension between
the United Nations and Baﬁh-
ut

dad gave oil prices a fillip.
grain prices softened as the
market expected a
wheat harvest across Europe.
Gold: Modest. The gold

market was: very quiet this
rices floated
around 384 dollars per ounce,
-almost unchanged from last

week, when

week.
Dealers have grown

wants to
any more," one

, Another dealer said the
lack of interest in precious

lentiful

: increas-
ingly worried by,a lack of de-
mand frgm invcsm ‘no one .
this of thing
bemoaned

Commodity market: Pric

metals was because of.the cop-
per crisis sparked off by Su-
mitomo, which had left dealers
extremely netvous.

Silver: Recovery. The metal
picked up a little after last
week's [reefall. Prices rose by
about 10 cents to 5.1 dollars
per ounce. But the market re-
mained quiet" after testing
times on the copper market.

Platinum: Heavy. Platinum
remained low at 392 dollars

r ounce, as the market sti]l
eared that the Russian central
bank might off-load some of its
stocks. < :

Copper: Trembling. The
market found it extremely
havd s o recover from last
F shock announcement
by Japanese trading house
Sumitomo of colossal tradin
losses on the New York an
‘London copper markets.

Early in the week, the
marKet seemed frozen by the
news that Sumitomo's top co-
Epcr trader, Yasuo Hamanaka,

ad amassed losses of 1.8 billi-
on dollars in secret transac-
tions over 10 years.

"No one appeared to want
to trade.” said one trader.

«+ But panic was also avoided.
"A lot of pressure was applied
h{ influential people in a lot of
places to ensure the copper
market was stable”, an LME of-
ficial said.

Prices did plunge seriously
on Monday, to below 2,000
dollars tonne. But a strong
fall in LME warehouse stocks
then encouraged investors to

pushed prices up on Tuesday
and Wednesday.

However, in the end, the
market, torn by indecision and
nervousness, began to crash
again and prices fell below
1.900 dollars per tonne, the
lowest point since April 1994,
Prices fell seven per cent in
the space of a week. .

‘Some believe that Sumito-

mo either has, or will liquidate
part of the metal that Hama-
naka piled up through his un-
derhand dealers, which would
release a flood of copper on to
the market and depress pri-
ces.
- Other experts hold that
prices fell this week after in-
vestors began to sell part of
their options or contracts,
with the l:yruupe::t of a surplus
in globa _cugpﬂr output in
1996 and 1997. '

The chief financial watch-
dog in London, the Securities
and Investments Board (SIB)
announced Wednesday it had
launched a detailed review of
the functioning of the London
Metal Exchange (LME) ih the
light of the Sumitomo affair.

British fraud police last
week began a criminal investi-

tion of Hamanaka's trades in

ndon and several US investi-

ations are taking place into

umitomo’'s transactions on
the New York Comex market,

.Lead: Firm. The price of
lead first advanced and then
fell slightly to similar levels to
last week at around 780 dol-
lars tonmne.

Demand for lead, a metal

_return to the market, and . used to make car batteries,

lars

grew by 1.5 per cent to 1.84
million tonnes in the first five
months of 1996, compared to
the same period in 1995, the
International lead and Zinc
Study Group (ILZSG]) said.

Stocks on the LME in-
creased by 825 tonnes to
92.550 tonnes.

Zinc: Fall. Tfle price of zinc
fell slightly by 10 dollars to
1,025 dollars per tonne,
draged down by -copper's de-
cline and a lack of demand.

Consumption of this metal
used in anti-corrosive treat-
ment and the manufacture of
alloys fell by 5.5 per cent in
the first five ménths of 1996
from the same period in 1995,
according to the ILZSG.

LME reserves declined b
11,000 tonnes to 554.303
Jtonnes.

- Aluminjum: Losses. The
metal fell by around 10 dollars

to 1,505 dollars per tonne,’

under the effect of copper and
a huild-up of stocks on the
LME.

“Global aluminium produc-
tion rose by 10Q tonnes per
day in May from April to a daily
average 50,600 tonnes, the
International Pri Alumi-

nium Institute said on Thurs- .

LME reserves mcreased by
38,100 tonnes this week to

- 903,250 tonnes.

Nickel: Fall. Prices fell bY
about 150 dollars to 7,750 dol-
r tonne. |

market remained unaf-
fected by the publication of

Russian data which showed

ces bf oil, tea

that production at the Norilsk
Nickel Plant in Siberia, which
is the world's leading nickel
producer, fell sharply. Dealers
remained sceptical about the
accuracy of the Russian figures.

LME stocks fell by 1.140
tonnes to 32,436 tonnes.

Tin: Tumble. Tin prices fell
by 25 dollars to 6,190 dollars

. per tonne, in the wake of cop-

r. Stocks rose by just 20
onnes to 10,520 tonnes.

Oil: Sturt. Renewed tension
between Baghdad and the
United Nations (UN) sent
brent North sea crude prices
upwards on the London futures
market this week, followin
speculation that a return o
Iragi oil to the international
market might be delayed.

The reference price for the
crude rose by about 50 cénts
to 18.45 dolfars per barrel.

Last week, Baghdad refused
to let a team of UN inspectors
enter key military sits in Iraq
as part of their quest to seek
out banned military hardware.

The UN Security Council
ruled that this was a "manifest
and flagrant” breach of resolu-
tions made by Iraq in a cease-
fire to the Gulf War in 1991.

Dealers expressed concern
that the renewed tension
might delay the release of lim-
ited tities of Iraqi oil on to
the international market as
negotiated last month to fi-
nance humanitarian aid for

Eut AN announcement

Friday that the UN had de-
stroyed a bacterial warfare

plant in Iraq may have eased

the tension, dealers said.

Rubber: Low demand and
hiih production levels demnted
rubber prices on a quiet mar-
ket. In London, the rubber in-
dex fell by 2.5 pounds to 1,000
pounds tonne.

COCOA: Meltdown. Cocoa
prices fell by 40 dollars to
about 1,100 pounds tonne
as interest in the market sub-
sided.

But the GNI trading house
predicted that prices were set
to rise becauke of a fall in the
forthcoming cocoa crop.

Initial estimates put a fig-
ure of about BOO,
on the lvory Coast harvest next
season (1 /97), down from
a 1995/96 harvest of one mil-
lion tonnes. If the predictions
are true, an existing shortfall
of supply over ever-increasing
worldwide demand would be
heightened further,

offee: Strong. Coffee
prices rose about 50 dollars
to 1,800 dollars per tonne, as
fear of frost in Brazil persisted
and the New York market wit-
nessed a dramatic fall in
stocks.

Some dealers feared that
Brazillan plantations mi%ht
soon be hit frost, but for the
time being, the GNI trading
house remained sceptical.

Tea: Lift. Prices in London
auction houses rose two
pence for medium quality teas
to 110.pence per kilo.

A United Nations-backed
agreement between the main
producing countries and con-
sumers to consumption a
lift through a publicity drive

0 tonnes

fell

rise over the week

" helped the market.

Sugar: Solid. Sugar prices
{Iﬂld irm at 347 dollars
onne on a market which re-
mained tight because of a lack
of shipments and strong de-

Rumours of strike action at
the Brazilian port of Santes

and administrative delays slo-

wed down ex
which hel

Vegetable

rts from Braazil,
market prices.

oils: Slip.
Vegetable oil prices fell be-
cause improved weather con-
ditions in the United States
were expected to help the
planting of soya.,

On the Rotterdam Market,
Soya prices fell by 3.5 guilders
to 94.5 guilders per hundred
kilos. Palm oil prices fell by
12.5 dollars to 497.5 dollars
per tonne. On the Kuala Lum-
pur market, prices fell because
of technical sales.

Sunflewer fell by five dol-
lars to 570 dollars per tonne
and rape seed oil fell 4.5
uilders to 96 guilders per
undred kilos.

Favourable weather force-
casts for American wheat
crops sent prices into a spin
on the Chicago board of trade,
where the contract for deli
in July wés tra below 4.
dollars per bushel (27.216
kilograms), from five dollars
before.
in London, the wheat price

feur pounds te 115

tonne.
In ll?:rﬁumpuﬂ union, this
year's wheat crop should be

‘the world should

million tonnes o
four per cent], 883 million
tonnes of secondary grains —
all grains other than wheat or
rice — (up 10

because heavy rainfal
United States risked delaying
seed sowing

outlook m
indicator fell by one cent to
0.82 dollars,
sponded to rumours of big
liveries of cotton on to the US
market and to a flood of
Mexican imports.
crop

g vested before US ceotton.

five million tonnes above the
total 87.2 million harvested in
1995, said the head of the Eu-
ropean Commission’s- Agricul-
ture Directorate, Guy 5.
He said there will no

"‘famln:" as some have warned,

since grain harvests will be
fairly plentiful all over the
world, and the tensipn on in-
ternational markets should
fade after the 1996 crop.
According to the United
Nations' Food and culture
Organisation (FAO), the world.

output of grains -in 1996
shouild be 6.5 per eent above
1995 levels.

"If the conditions remain
favourable up until harvesting,
roduce "571
wheat (up

per cent), and
374 million tonnes of pro-

cessed rice [no change), the

FAQ said.
Maize prices sirengthened
in the

there.
Cotton: Soft. The cotton
azine's benchmark

as dealers re-
de-

with the

in this country being Bar-

Woeol: Stable. The British

wool index remained stable at
428 pence per kilo. In Austra-
lia, prices rose hy
llan cents to 595 cents per
kilo. as apped up
the fibre before the end of the
selling season.

12 Austra-

hasers sn




