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South importers to feel pinch of
tight global food market for 1 yr

LONDON. June 20: Better
harvests are set to bring grain
I:riccu down from historic

ighs set in 1996. but Third
World importers will feel the
pinch of a tight global food
market for -at least another
year, reports Reuter.

That Seemed to be the con-
sensus "among officials and
traders at this week's London
conference of the International
Grains Council (IGC). an
lﬂ,ﬂtll that monitors the trade
n s.

Key producers made sooth-
mﬁ remarks that the worst co-
uld be over for cash-strap
importers. St.érplf.' would over-
take demand and gradually
prop up stocks. currently
down at 20-year lows. ;

“We are not in a crisis situa-
tion,”,said Eugene Moos. lUn:
dersecretary of Farm and For-

eign Agricultural Services at

the US Department of Agricul-
ture (USDA).

"Weather permitting. grain
production will expand to
meel growing demand and to-

day s prices will begin to mod-
erate.” he told the meeting on
Tuesday.

Wheat prices hit a record
above 250 dollars per tonne in
April and while they have since
fallen around 20 per cent, t
remain at more than wice tl.e
amount poorest countries paid
IWo years ago.

But despite scarce supplies
at home. the United States ga-
ve assurances that its exports
would continue. Moos said.

‘The United States has
worked long and hard to build
its reputation as a reliable sup-
plier on the world market and

11000 tons of_

Indian sugar
reach Ctg

Pearl One. a cargo vessel
carrying 11,000 tons of sugar
from Haldia.- Calcutta got ber-
thed at Chiftagong Port yes-
terday. reports EOSS

This is the second con-
signment of the total value of
one lakh 21 thousand tons of
slifar to be imported by Bang-
ladesh Sugar and Food Indus-
tries Corporation (BSFIC)
within September this year.

Meanwhile, '‘Dubai Glory’
which arrived in Chittagong
with 12,500 tons of sugar ear-
lier on 3rd of this month had
already left Chittagong alter
discharging its cargo. the cor-
poratidn source said.

Two more ships. namely
Captain Peter and Kaveri
which are now being loaded in
Bombay and port Santos, Brazil
respectively are expected to
set sails by the last week of
current mwonth carrying
12,500 tons ol sugar each.

2 training courses’
end at BIBM

Two training courses — one
on "Security Market Opera-
tions" and the other on

"International Trade and
Foreign Exchange — concluded
yesterday at Bangladesh
lmstitute of Bank Management
(BIBM). sags a press release.

The -day course on
"Security Market Operations"
covered discussions on various

ents and instruments of
security market, operational
procedures of primary and
second markets. legal and
financial infrastructure for se-
curity market, role of SEC for
the protection of investors’
interest and security market
development and interlinkage
between banking and security
market.

The 18-day course on
"International Trade and
Foreign Exchange" aimed at
familiarising the participants
with the techniques, laws,
principles., documents and

ures adopted in financ-
ing foreign trade of
Bangladesh. The course also
dealt with different foreign ex-
change market operations, ex-
change rates determination,
managing foreign exchange
risks and positions and opera-
tion of different foreign cur-
rency accounts. :

we are committed to trade.”
he said.

But traders doubted the
worlds b t supplier could
0 is gates at a time

n s wheat crop Lad becn
shaved by bad weather
Although the maize harvest is
expected to be a record, there
may be a supply gap as it's not
due before September

Moos appeared to refer to
the way that the European
Union squeezed s sales by 25
per cent in the current season
ending in June to protect its
own millers and livestock in-
dustry.

"We believe export restric-
tions in any form. including
exporl taxes ... distort markets
and are contrary to the spirit
of the [GATT) Uruguay Round,"
he said.
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Butl the EU was quick to de-
fend the use of an export tax
that it imposed earlier this
year as a market-driven incen-
tive and not a trade barrier,

Guy Legras. Director Gen: |

eral for Agriculture at the Eu-
ropean Commission said the
tax would remain intact for the
time being. although it could
fine tune export tonnages now
that an extra five million
lonnes of wheat is likely to be
harveste | il is year

‘We will remain carefu!,
wary. " Legras told the confer-
ence.

Legras said that once har-

vests in Europe, Australia and

Argentina came onto stream.
the supply situation would be-
come easier "but not much be-
cause we are starting fron very
ow stocks

wt. S

The 14th annual general meeting of Wata Chemicals Limited was held at a city hotel on
Wednesday under the chairmanship of Fazlul Hoque, Chairman & Managing Director of the
company. The other directors are also seen in the picture. Twenty per cent dividend was
declared at the mﬁ_eting for the year 1995.

TOKYO, June 20: Ja :
economy broke out of three
years of near-zero growth with
a January-March surge that ex-
ceeded any first quarter in the
last 23 years, the government
said Tuesday, but economists
said some special factors were
involved, reports AP.

The Economic Planning

cy said the nation's gross
domestic product ew by
three per cent from the Octo-
ber-December quarter, an an-
nual rate of 12.7 per cent.

With that. growth for the
fiscal year ended March 31
reached 2.3 per cent after
three years of expansion of 0.5
per cent or less.

Makoto Kobayashi, an
agency vice minister. said that
with business and consumer
spending on the rise, Japan's
recovery had picked u
enough momentum to be self-
sustaining and he doubted that
the government would need to
budget any more economic
stimulus packages.

Kobayashi said the govern-
ment has a good chance of
reaching its target of 2.5 per
cent GDP growth this year.

Economists said the Jan-.

uary-March growth had ex-
eccrﬂyud their expectations. but

e

Jobless issue may figure
prominently at EU summit

FLORENCE, Iltaly, June 20:
Amid growing hopes of a
breakthrough in the "Mad cow”
crisis at this weekend's EU
summit, concern for Europe's
18 million unemployed may
yet return to the top of the
assembled leaders' menu, re-
ports AFFP.

French President Jacques
Chirac, in particular, is hoping
to push the jobs issue and the
jdea of a Europe-wide social
model to centre stage at the
summit at the Fortezza Da
Basso citadel in Florence on
Friday and Saturday,

"Jobs are a major concern
for the citizens of Europe.
They should also be a major
concern for its leaders," said

residential spokeswoman
Catherine Colonna. setting out
Chirac's personal agenda.

Chirac was to arrive in the

northern Italian city Thursday

evening, ahead of the formal
of the bi-
of the EU's 15
hcaﬂd%uf state and government.
ci the summit a-
will be ;fﬂy anised amunggm talks
nter-Governmental
Conference (IGC) launched in
Turin in March to map out the

start Friday mornin
ennial mee

on the

EU's future architecture.

Employment, and how to
's world com-
petitiveness while at the same
protecting workers'
rights, is widely seen as an in-
tegral part of this debate. In
owing
ement
ts to cut budget

deficits Is seen as a cause of

maintain Euro
time
particular, there is

concern that the
' for

unemployment.

Sweden has led the drive to
ensure the union's 18 million
obless are not forgotten as the

U %rapples with the more
roblems of institutional re-
orm during the IGC,

France and the Benelux
countries have also expressed
support for integrating a chap-
ter on employment into the
new treaty and making job

creation a central goal of the
union. 8 ]

But the move faces tierce
opposition from both Germany
and Britain, who argue that
employment policy should re-
main the preserve of national
government. Britain negotiated
an opt-out from the social
chapter of the Maastricht
Treaty.

Sceptics also lament its im-
pact on European competi-
tiveness in world markets.
where they face an increasing

unslau%ht from Asian countries
where

much lower.
. Chirac, whose own record
onfighting France's chronic
unemployment is less than
impressive, has nevertheless
made a show of pushing for a
‘social model” promoting job
creation and workers' rights.
The French president is

adamant he will make jobs a

key issue again in Florence,
seeking to develop further his
social model idea. "We will be
assessing what has been done

10 :trmgthen the social di-

abour costs are often:

added that a major boost
come from a 14.22 trillion yen
(131.7 billion dollars) govern-
ment stimulus package un-
veiled last tember and high
investment housing con-

struction at a time of low in-

teresi rates. :

EPA officials added that 0.5
percentage point of the GDP
rowth was due to the extra
ay for leap - |

Tetsufumi Yamakawa. senior
economist at Goldman Sachs
in Tokyo, said some buying was
aimed at beating next year's
planned increase in Japan's
consumption tax to five per
cent from the current three
per cent.

"Some of these factors

| could die off in the second half

of the year." he said.

Kobayashi acknowledged
that the government stimulus
measures announced in 1995
had a "considerable” effect on
the latest GDP numbers. but
added that “dependence on
fiscal stimulus could -dampen
the momentum for structural
reform.”

He also cautioned that while
much of the first-quarter

growth was supported by pri-

vate sector demand, he re-
mained uncertain about the

Political upheavals destroy economies |P

Japan's economic recovery

picking up steam

strength of the growth in busi-

ness investment. The rise in:

capital spending slowed to 1.5

r cent in January-March

m 2.3 per cent in the Octo-
ber-December quarter.

The EPA report led to a
decline in the dollar to 108.08
yen late Tuesday in Tokyo from
108.99 yen a day earlier as the
market worried that the cen-
tral bank might not be inclined

to maintain the low interest
rates adopted to help eco-
NOMIC recovery.

The Bank of Japan's key
rate for lending to commercial
banks stands at a record low
0.5 per cent.

But economists suggested
that rate may stay uncﬁganged
while the bank remains
uncertain about the degree
that private sector demand can
sustain the recovery.

The bank itself layed a
role in GDP gruwtﬁ. said
Richard Werner, senior
economist at Jardine Fleming
Securities.

The bank "has been print-
ing more money, buying pri-
vate sector assets and creating
bank credit." he said. "That
puts more purchasing power
in the economy. especially in
the hands of small firms and
consumers.”
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BTC profits down
on higher sales

The 23rd Annmual General

Meeti of sh To-
har:cu"tamc ted was
held at the auditorium

yesierday, says a press release.
any s

Presenting the
‘95 ‘s

gcrlormlnc: for

hairman M Mujibul Huq in-
formed the sharcholders that
in spite of an 18 pc increase in
gross turnover and an increase
in excise revenue to the -
ernment of 19
pc to Tk 7883 million. the
company's profit before tax
declined by 19 pc. This de-
cline primarily reflected the
full year impact

on the Company's profit mar-
E_ns from its key international

ands-State 555 and

were key events for the brand
in ‘95,

John Gold Leal, the
largest selling brand in
Ba had an

year with volumes

up after the ﬂllu.nf;li of the
brand in a new international
pack in March 95, and it is
now one of the fastest
International brands in the
world. However the increased
sales volumes were insufficient
to cover the additional excise
burden.

The has continued
to invest mproving and
modernising its processing
and manufact acilities to
!‘?Iun‘.‘ the h standards
of quality cularly in new
nuilna and packing machin

ery.

The company I‘Ell.lllnl. in-
volved with aflorestation and
ha:l planted fﬂﬂ;ﬂ;:r 3 n:ﬂlll?ln!
saplings in 95, nnﬂz.rgt
:_utal ;Ennlad to nearly mil-
WOon.

The directors recom-
mended a final dividend of Tk

4 per share. m a total
dividend for the year of Tk 6

Per share. in line with the
previous year.

Extraordinary GM
of Central
Insurance held

An extranrdlnar?r general
meeting of Central Insurance
Cmnpanlﬂ was held on Wednes-
day at the company’s local of-
fice in the city, says a press re-
lease.

The meeting was presided
over Al-Haj Md. Abdul
Maleque. Chairman of the
Board of Directors of the com-

pany. Some special resolutions
with amend-

in connection

AT
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Aga Khan Fund opens
tourism project in

A large tourism project
sponsored by the a Khan
Fund. was opened in Tanzania
registering it as one of the
largest single investment in
Fasl Africas tourism sector.
reports 1INB

President Benjamin Mka
of Tanzania accompanied by
the Aga Khan. Chairman of the
Aga Khan Fund for Economic
Development |AKFED) .
Tuesday formally opened the
new Lake Manyara Serena
Lodge

According to a press release
issued here Wednesday the
everit was the first in a series
bf three openings to inaugurate
the "Northern Cireuit” of na-
tional parks

Serengeti Serena Lodge and

Ngorongoro Serena odge
were inaugurated later Tuesday
and Wednesday while the
Kirawira Camp in Western
Serengeti in the country will

he in July
32.5 million US dollar
project is sponsored by the

HYUNDAI

CARS THAT MAKE SENSE

AKFED affliliate. Tourism
Promotion Services [TPS). and
co-financed by World Bank or-
gan International Finance
Corporatios, Commoawealth
Development Corperation and
Tanzamnia's National Provident
Fumnd.
Tanzanian Minister for
Tourism Dr Juma
Khat,

and Prince Amyn Ay
Khan Fund for

Director of Aga
Economic Development and
Chairman of Tourism

Promotion Services. alse at-

tended ithe opening event.
the Aga n expressed his

gratitude to the Tanzanian
government for its enabling
support that permitted im-
plementation in record time of
the huge A

Noting that the unigque
tourism potential in Tanzanta
still remained to be fully
tapped. the Aga Khan observed
that the lodges would yield
revenue that will maintain

“and preserve the parks.

large

Tanzania

Explaining AKFED's cat-
alytic role "as that of an active -
entrepreneurial risk-stated

partner rather than that of a
more passive leander.” he

stated that AKFED “"seeks to

Network's approac
improvement in the guality of
life of human society occurs
best when all the determi-
nants are sitnulta-

He also referred to new ini-
tiatives in the social and cul-
tural fields: a 10 miHion US

Khan Hespital and an invest-
s e e B
cenire at

feasibility mndy: each-
a ibi st at
Cer sponsored by the
Centre t
Khan University s Institute ’ﬁ
Educational Development. '

Asian boom economies may

LUNITELDY NATIONS., .June
20 Asia « ol evonomies are
expecied o nexlerate slighthy
this year as some of the mos!
successiul  tigers  pul the
brakes on expansion to curb
inflation and current accotnd
deficits, a UN stwdy says, re-
ports AV

Neveribeless., econem

owth in South and East Asia
8 expecied (o average 675
per cent in 1906, down from
seven per cent last year but
well ahead of the two per cent
growth lorecast lor developed
countries this year.

In its "World Ecenomic and
Social Survey 996" the UN

artment lor Ecdnomic and
Social Informetion sakd Santh
Korea., Singapore. hidonesia,
Malavsia and Thafland were
moving to curb the rate ol

eCONomic expadlrsioll. v

“The policy objective is 10
retrain inflation while main-
taining or strengthening the
rate ol economic growth. " the
sn.uk[. released this week, said.

“"Aller several years of coun-
tinued high growth, demand
began to push against produc-

tive and infrastructure capaciy

consiraints, resulting in
creasing ~upward Ejrife pres:-
sure, the report added.

In addition. resiriclive
monetary praclices in Malaysia
and _ Thailand ond curbs on
credit creanon ut Sonth Korea

ged.

have contribised o the mod
est slowdowri. 1w repor! sakd.
Investinents in Singa L
were expecied to "be g::n
buoyant”™ because of the strong
Singapore dollar and rising
labour costs. the report sajd.
The depreciation in the
Japanese yernt, which soared to
record levels last year, is also
expecied to result in Jower
growth rates for exports in
Asian tigers” which sell prod-
ucts to Japan. acrording to the

report
Despite the regional slow-
down. (he repurt predicted

Stocks move
higher in NY
NEW YORK, June 20: Sto-

cks moved higher on Wednes-
day on a wave of computer buy-

ing linked to Friday's Q.urt:nrz
expiration of stock options
indexes, also called the triple
witch hour, reports AFP.
The Jones Index of 30
blue chips clesed up 20.32
oints (0.36 per cent) to
.648.35. Some 378 million
Issues hands

__ Most stock issues in the
inarkei lol«wed the Dow, «iin

the number of losers outpacing

ainers by a of 1.377 to
gdf:ﬂ and Eﬂﬂm::ﬁu unchan-

moderate slightly in '96

vontinied robust growth rates
in the Philippines. Vietnam
and India e report pre-
dicted a six per cent growth
rate in the Philippines. 9.5 per
cent for Vietnam. and six per
cent for India.

Talwan and Hong Kong
were expected o maintain last
yrar's h rates of 5-6 per
cent. The report said China's
Gross Domeslic Product could
reach nine per cent this year.
down one per cent from last
year

"Controlling inflation will
also remain a policy priority
for 1995, and the [(Chinese)
government intends (o con-

tinue fis tight indney stance as
well as employ niore direct
means of restraining fthe

growth of lixed investiment.”
the report said.
The only dismal news came

rom the South Asian countries
of Pakistan, Sri Lanka and
Bangladesh, where political
inslability bas contributed to
an economic deterioration
over the pas{ two vears,

"The recent intensification
ol political conflicts and
widespread strikes In
B ingladesh and continued sec-
t.arian violence and labour un-
rest e Pakistan can be ex-
pected 1o hold down economic
growtl,” the report said.

b - LY

ment of the Articles of Associa- | [.& &

tion of the company in the
light of section 48B & 48BBB
of the Insurance Act, 1938 and
Rules 4A & 15A of Insurance
Rules, 1958 were adopted.

A large number of share-
holders both from Group-A and
Group-B actively participated
in the discussions on the
agenda.

The chairman, in his spee-
ch, warmly welcomed the
shareholders present at the

meeti and thanked them for |

their support in adopting the
resolutions.

Haji M.A: Malek, ex chair-
man of the company, in his
speech, praised the share-
holders for reposing their full
confidence in the company
and its Board of Directors.

Al-Haj Md Abdul l!h[aleque, Chairman of the Board nf Directors of the Central Inlm
Company, addressing the extraordinary general meeting of the company in the city on

. Wednesday. |

of 15 poorest countries

UNITED NATIONS, June
20: Civil strife and political
upheavals have destroyed the
fragile economies of 15 colun-
tries described as the poorest
of the poor, reports IPS,

The United Nations say po-
litical turmoil is a major factor
in these countries’ inability to
improve their economic condi-
tion.

"Some of the major political

roblems are in the world's
east developed countries (LDCs)."
Khalil Rahman of the United
Nations Conference on Trade
and Development (UNCTAD)

Of the 48 countries cate-
gorised as LDCs, about one-
third are afflicted by political
turmoil: Afghanistan, Angola,
Burundi, Cambodia, Ethiopia,
Haiti, Liberia, Mozambique,
Rwanda. Sierra Leone, Soma-
lia, Sudan, Togo, Yemen and
Zaire.

The instability has wors-
eried I;h: economic woes al-

ready laced by these countries,
Rahman told reporters, as he
introduced a 113-page report,

"mThce least developed coun-
S, per capita output in the
15 countries fell hgul.ﬂ
:cnndt = annum in 1980-1990
4 cent annum in
lﬂ'ﬂ'ﬂ-lﬂg‘; i
"But these figures probabl
understate the Eﬂurnnqnl:lc «:lilm:b-Ir
age caused by civil strife in
these countries,”" Rahman says.

stroyed. causing severe prob-
lems for trans ort, communi-
cations and utility supplies.”

Agricultural production has
collapsed in many countries as
the rural population flees war
afflicted areas, undermining
food supplies and creati £
refugee problems for Hfiﬂﬁ*
bouring nations. Wars have
been the dominant influence
on the economic performance
of this group of LDCs.

A country is designated
LDC based on its population
(less than 75 million) and per
capita income (less than 699
LIS dollars).

These countries should also
score a value of 47 or less on
the United Nations' “augmen-
ted physical guality of life
indéx", and a value of 22 or
less on the "economic diversi-
fication index.”

The 48 LDCs — 33 of which
are in Africa — have a total
pc;ﬂulaunn ol more than 555
m

ion people. -
Rahman says the aggregate

- gross domestic Brm:luct (GDP)

of the African LDCs increased
to 2.2 per cent in 1995, com-
pared with 0.6 per cent iIn
1990-94. "This is a very signif-
icant development for Africa.”
He attributed the improved
performance to_ better eco-
nomic policies, favourable wea-

ther and improved commodity
prices leading to h export
earnings. Most s remain

dependent on exports of such

primary commodities as cofl-
ee, copper, cotton and tea. to
generate foreign exchange
eArnings.

The United Nations Devel-
opment Programme (UNDP)
last year pointed to what it
sald was a "widely held myth"
that the developing world was
on the upswing because of the
remarkable economic perfor-
mance of East Asia.

This is not true, argued
UNDP Administrator Gus
Speth. because 48 of the LDCs
in the developing world are
:'i'igtgluug a losing battle for sur-

Vell.

The high-performing East
Asian economies — including
South Korea, Taiwan. Malaysia,
Hong Kong, Singapore, and
China — register average per
gaglta income growth of about

; r cent per year betw
1965 and 199%, 3 s

"This does not mean the
developing world is doing
Erett}r well, and that things are

asically on track.” said Speth.

With 10 per cent of the
world's population, Speth said,
the 48 earn only 0.1 per cent
of the world's income. And for
more than two decades, their
Ecr capita income on average

as declined, not grown.

Today the per capita in-
come of LDCs stands at 350 US
dollars. By contrast. the per
capita income of Japan is about
27,000 US dollars, Germany
24,000 US dollars, and the

United States about 22.500 US
dollars.

The LDCs' share of world
trade has also declined: From

i
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ak president calls for

fighting corruption

ISLAMABAD. June 20: Pak-

istani President Farooq Leghari
today underlined the impor-
tance of fighting against all
kinds of -corruption

in the

and said tax culture has not
been developed in this coun-
try. |

" The president appreciated .

the role ol the press in the

0.6 per cent in 1980 to 0.2
per cent in 1992.

"These facts. and others,
should shock us, and must
continue to shock us," Speth
saicdl. He pointed out that over
‘the last three decades, the gap
between the richest and poor-
est 20 Ecr cent of the world's

'ople had doubled. from 30-
old to 60-fold:

While there were only about
26 LDCs in the 1970s. the
number had increased to 48 by
1994. Only one country —
Botswana — has graduated
from the ranks of the "least

developed” to a “"developing”

country.

Economic growth of the
LDCs has also n hampered
by rising debts. The total out-
standing external debt of the
A8 LDCs amouynted to 127 bil-
lion US dollars at the end of
1993, compared with 117 US
dollars in 1990.

At the social summit in
Copenhagen in March last
year, Western nations refused
to approved a to can-
cel the debts of all LDCs. Any
debt cancellations. donors
sald. should be on a case-by-
case basis. The two coun-
g:ﬁn t}u agree to outright can-

ations were Denm
P ark and

country. reports Xinhua.
. Speaking at the Lahore
Press Club in Lahore. ¢apital of
Punjab ' provinee of Pakistan.,
Leghari stressed, the need to
sustain a simple living and
urged politicians and govern-
ment officials not to live be-
yond their means. ,

"There is a greal ecoyonnc

“disparity in the country which

must be overcome through
sustained efforts.” he said.

He said two-thirds of the
nation's population were illit-
erate and denied the basic ne-
cessities of life while on the
other hand a section of society
was enjoying an ostentatious
lifestyle. &

“Such discrimination must
be eliminated il Pakistan was
to progress and develop as a
welfare country.” he pointed
oult. . ;

" The also called for better
use of human resources and
said according to a United Na-
tions report Pakistan was
among those.countries which

the least in this sector.

"The finding is indeed dis~
appointing and we must fnd
appropriate ways and means 10
make maximum utilisation of
our human resources.” he said.

In the 35-minute speech in -
which he touched on various
subjects, Leghari also ' slated
those who refuse to pay lLaxes

restoration ol democracy in
Pakistan and said the journal-
ists and intellectuals had
worked side by side with the

politicians, peasants and
workers for the cause of
democracy,

Sumitomo Corp.
may suffer net .
loss of $ 1.4b

TOKYOQ. June 20;: Jai}?n's

Sumitomo Corp. is likely to
suffer a net loss of 150 billion
yven (1.4 billien dollars) in the
year to March 1997 as a result
of wnauthorised copper tra-
ding. the Nihon Keizai Shim-
bun said Thursday, reports
AFP,

It would be the first time
the major trading house suffers
a net loss since it was listed on
the stock exchange in 1949,
the leading business daily said.

Sumitomo has decided to
write off totally in the current
fiscal year its 196 billion yen of
trading losses from unautho-
rised copper dealings over a
period of 10 years, the paper
said. -

The losses have been bla-
med on the former head of
non-ferrous metal trading
section. Yasuwo Hamanaka.



