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RMG manufacturers endeavouring |
to make good losses

By Govinda Shil

The ready made garmenis
(RMG) manufacturers of the
country have been vigorously
trying to minimise their losses
incurred during late '95 and
early '96 and expect that there
would be much improvement
in economic sector and politi-
cal arena.

. The manufacturers have re-
quested the government to
take adequate steps to re
store the image of the country
abroad.

The garments exporters
have also expressed frustration
oveM their demands raised
earlier to the caretaker gov-
ernment which are yet to be
fulfilled.

"We met the caretaker gov-
ernment several times who
ave us verbal assurance to

lp run our industries in full
swing with the help of bank
financing, port authorities and
country s foreign missions

abroad.” said Shahabuddin
Ahmed. first Vice-President of
Bangladesh Garmenis Manufa-
cturers and Exporters Assoc

iation (BGMEAJ.

Banks are reluctant to pro-
vide assistance and surcharges
ol congestion are still
charged by the international
shipping lines which, infact.
contravene the usual norms
and practices. he added

‘We hope that political situ-
ation will improve further re-
sulting in economic stability
in the country.” said Anisur
Rahman Sinha. an executive
member of the BGMEA.
Political leaders should reach
an understanding that their
programmes would not affect
the economy of the country
anymore in future, |

Sinha is suspicious over the
export target fixed for the cur-

rent fiscal (1995-96) bul

~ SEC fines 14 com

The Securities and Exchan-
ge Commission (SEC) fined six
public limited companies in
the fiscal 1995-96 and eight
companies in 1994-95 for di-
flerent reasons including dela-
ved completion ol projects,
misleading statements and
non-holding of annual general
meeting (AGM}, a senior SEC
official said here vesterday .

i "We have taken such mea
sures to ensure accountability
and regulatory of public him-
ited companies in the interest
of the investors. It is our moral
responsibility also to protect
investors interest”, the official
told BSS. )

There were 25,000 in-
vestors in the country in 1990
and the figure rose to 200,000
by 1996, he said adding that
the number of investors had
been increasing significantly.

Apex Spinning and Knitting
Mills was fined Taka 50.000
for delayed completion of pro-
ects, Ashraf Textile Mills Ltd

aka 25000 for misleading
~statemen!, Meghna Cement
Mills Ltd Taka 10,000 for de-
layed re-fund of over subscrip-
tion, Chittagong Vegetable Oil
Industries Taka 10,000 for
noncompliance of law in
preparing the annual report
and accounts, Saleh Carpet
Mills Taka 10.000 for failure 1o
comply with SEC's directive
for holding annual general mee-
ting and submission of half-
yearly report to SEC, DSC and
shareholders. and the Eagle
Box and Carton Manufacturing

Company Taka 10.000 lor
failure in holding AGM.
SEC. earlier. penalised

eigcht companies in the fiscal
1994-95 for various reasons.
The companies were: Pharm-'
aco International Taka 10,000,
Bangladesh Thai Aluminium
Taka 20,000, Chittagong Cem-
ent Clinker Taka 20, . Me-
talex Corporation Taka 10,000,

hoped that there would be a
stable government in the
couniry umnder which the
losses would soon be min-
imised.

Talking 1o The Daily Star a
group of garment manufactur-
ers hoped that the newly
elected government would
soon take up programmes to
convince the trading partners
of the country and help rebuild
the lost image due to recent
political stalemate. :

According to an Export
Promotion Bureau (EPB) re
port, the ready-made garment
is the worst hit sector from
which EPB expected a 2 000
million US dollar export dur-
ing this fiscal year. An EPB
slatistics revealed that during
the July -March period. ready
made garment sector falled to
achieve its export target ol
1.500 millilon US dellar and
instead fetched 1.434.27 mil-

Progressive Plastic Industries
Taka 10.000. Orion Infusion
(Mala) Taka 50.000 for nus
statement in the prﬂﬂ)rttuﬂ_
Apex Sll’:““m and Knitting
ills Taka 10,000 and Quas-
hem Drycells Taka 10,000
Besides, the SEC issued let-
ters of warning to at least 100
comparnies.
1e SEC ofticial said at pre-

b
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lion US dollar,

Country's garment manu-
facturers demanded that the
banks should decrease their
various charges. that is, charge

lor openi up back to back
Letter Df'grrdlrs (LCs). accep-
tance |of f(abrics document)
charges etc.
ese charges are quite
:Eiigh.' said Shahabuddin m
adding the charges often
constitute 10 to 15 per cent
of net value addition

Sinha said these charges
were even 2 to 4 times
higher than our competitor
countries in Asia

"The port facilities should
immediately be modernised
and well equipped.” said Rafiq
Uddin. Director of the Mostafa
Garments Industries Limited
He said, the facilities at the
Dhaka Air Port were also very

poor.

anies in 2 years

sent the commissions brought

dynamism and regulations in |

the companies

Sixty per cent companies
held annual general meeting in
1992-93, 74 per cent in 1993
94 and 94 and 94 per cent in

1994-95, he said adding that

most of the companies de-
clared dividend either in cash
or in the form of bonus

SADF decides to accelerate
process of development

The Governing Body of the
South Asian Development Fund
(SADF) has unanimously de-
cided to accelerate the pro-
cess of economic and social
development among the mem-
ber states of South Asian Asso-
ciation for Regional Coopera-
tion (SAARC), official said here
today.

The two-day Governirg
Body meeting of SADF ended
here Tuesday with its first
Chairman Khairul Huda in the
rhair.

Loverning Bedy members
and officials of the seven SAARC
member countries and a rep-
resentative of SAARC Secreta-
riat attended the meeting.

SAARC includes Bangladesh,
Bhutan. the Maldives, India,
Nepal. Pakistan and Sri Lanka.

The SADF Chairman,

Khairul Huda, told BSS vester-
day that the governing body
members had wide-ranging
discussions on project funding,
operational modalities of the
Fund. terms and conditions
and fund recovery.

The meeting decided to
expand cooperation to the hig-
hest degree, work effectively
and efficiently, said Huda, who
is also Managing Director of
the Investment Corporation ol
Bangladesh (ICB).

1. also recommended con-
tinuation of the identifications
and development projects with
the lunds available within the
region, he said,

SADF has already identified
13 projects on different sec-
lors.

The Development Financing
[nstitutions (DFIl) in member

countries should take neces-

sary measures to identify spon- |

sors for implementation of
pm.ﬁ‘ﬂs. Huda said.&

¢ meeting wap teld that |

SADF Chairman hadd been given
the responsibility to contact
international, regional and pri-
vate financial institutions to
explore the possibility of mo-
bilising funds for implementa-
tion of projects.

The first SADF Chairman
said the meeting concluded
with the motto "We must keep
ourselves together for fulfill-
ment ol our common goal of
south Asian development and
we must lead toward its feasi-
bility. "Let us be ambitious in
oyr work. Ambition makes one
prompt and honest in ones
respective duty and responsi-
bility."

Aussie wheat
production
to fall

CANBERRA, June 193:
Australia's wheat plantings are
to increase in the year to June
1997, reflecting continuing
high wheat prices, the gov-
ernment’'s chief commodities
forecaster said yesterday, re-
ports AFF.

But the Australian Bureau ol
Agricultural and Resource
Economics [ABARE) said pro-
duction would fall in the pe-
riod, from an estimated 16.1
million tonnes-the previous
year, when output was boosted

excellent weather.

ABARE said yield for the
year to June 1997 was ex-
pected to be slightly below av-
erage because of current poor
rainfall in wheat-growing areas
during the planting season.

The forecaster also said the
average return for Australian
standard white wheat was
forecast to fall to
Australian dollars (196 WS
dollars) per tonne in the year
to June 1997, from 260 dol-
lars previously.

"The fall reflects an easing

in international wheat prices

and a stronger Australian dol-
lar,” it sai
commodities review,

245

in its quarterly

ABARE said it expected low
wool prices and high world
wheat prices would lead to a
10 per cent increase in the
area sown to wheat to 10.9
million hectares.

China generates
economic benefit
from rare earth

BEIJING, June 19: China
enerates over 30 billion yuan
%3.6 billion US dollars) of di-
rect economic benefits a year
through the application of rare
earth statistics show, reports
Xinhua. |

Released by the rare earth
office of the State Planning
Commission, the statistics
indicate that China consumed
some 13,000 tons of rare earth
in 1995, second only after the
United States.

Indispensable materials for
developing high tech indus-
tries, rare earth can also serve
to transform traditional indus-
tries owing to various peculiar

S.

Rare earth elements have
been applied in over 3.3 mil-
lion hectares of farmland
across China, helping to in-
crease the annua.P output of

grain, cotton and sugar by 600
million kg, generating more
than one on yuan of direct

il
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Rezaul Hakim, Managing Director of National Life Insurance Co. Ltd., seen handing
over a cheque for Tk. 2,47,500/- to D P Barua, Managing Director & Chiel Editor of
the Bangladesh Sangbad Sangstha, in settlement of group claim of Nurul Islam
Chowdhury, special correspondent ol BSS. Also seen in the picture are ATM Shafiqul
_Islam, Vice President of National Life .Insurance Co. Ltd. and S. Das, Chief
Administrative Officer of BSS.
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SAARC chamber
meeting today

The Sixth Executive
Committee Meeting of the
SAARC Chamber of ce
and Industry (SCCI} will be
held in Dhaka today

- Telease

The meeting
by Salman F. Rahman
President SCCl1 and will be
held at Federation Bhaban in
Motijheel. SCCI is the sole
recognized apex trade organi-
zation of the SAARC region

and has played a role in
the desi and implementa-
tion of SAPTA (South Asian

Preferential Trade t)
and is also a uumm
transit to BAFTA (the pr
South Asian Free Trade Area).

Delegates from Bhutan,
India, Nepal, Pakistan, Sri
Lanka and the Maldives as well
as Ba desh are expected to
be iny the city to attend the
meeting and are scheduled to
meet with key government of-
ficials.

The meeting will discuss
several issues related to intra
regional economic coopera:
tion. image building efforis for

. The SAARC region internation-

ally._and inlormation sharing

ineasures to mprove linkages
between SAARC member coun-
iries

A Memorandum ol
Cooperation between SCCI and
Friedrich-Naumann-Stiftang. a
Crerman foundation. will also
be signed to extend material
and non material support to

the chamber from the founda
tion

Call for liberal,
pragmatic
industrial policy

Participants at a panel dis
cussion on Industrial Policy at
Bangladesh Public Admins-
tration Training Centre Savar
veslerday stressed the need
for a liberal and pragmatic
industrial policy for national
development. reports UNB.

Government should play the
role ol a facilitator. not the
role of a master, the discus-
sants said analysing country's
past indusynal policy.

It also emphasised on close
cooperation between public
and prnivate sector and sdid
that vanious public organisa-
uons can play an effective role
in this regard, said a presas re-
iease. ;

Planning Division Secreta
Dr Shah Mohammad Farid,
Dhaka University IBA Professor
Mozaffar Ahmed and FBCCI
Secretary SM AL Hossaini took
part in the programnme:

Treasury Bond

auction

Eight bids for a total of Tk
35 crore were offered in the
auction of three year (T&T)
Treasury Bond held yesterday
(Wednesday), reports UNB,

Bids for a total ef Tk 10
crore were accepted. The
weighted average price of the
accepted bids was Tk '78.93
per 100 Taka. _

The corresponding vield is
8.90 per cent per annumg, said
a Bangladesh Bank press re-
lease.

Heroin seizedi®
oy

wn Iran

TEHRAN, June 19: Authori-
ties have seized a tonne of
heroin in central Iran amid an
alarming rise in the traffic of
the drug in tRe region. the
official IRNA news agency re-
ported yesterday. reposts AFP.

The drug was seized late
Monday in the Ivanaki region
of Seman province, 75 kilome-

ters {45 miles) southeast of |
the capital Tehran, it said. It

was hidden in a generator
carried by a truck.

There were no reports ol
any arrests.

Iran is a transit route for

varibus drugs coming from
Pakistan and Afghanistan and
destined for Europe.
" The . authorities have
warned of an increase in the
smuggling of morphine and*
h:mi_n into the couniry as
many networks trafficking in
opium have beenfsmashcd.

Che Daily Star
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(Thursday). says a SCCI press | £
will be chaired |
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CARS THAT MAKE SENSE

A campaign girl shows ofl Compaq Computersy’ Armada

4110, which runs on Pentium

100 MHz CPU and 16

megabyte memory. during its press preview at a Tokyo
hotel on June 18. Eckhard Pleiffer, President and Chief
Executive Officer of Compaq Camputer Corporation, and
Masaru Mural, President of Compaq Japan introduced six
Armada models to compete In the Japanese notebook

computer markel starting mid-July.

demand marked |

Good

— AFP/UNB photo

at Ctg tea auction

CHYTTAGONG., June 19
The weekly tea sale held here
yesterday was marked by good
demand for all grades of leas

but +at lower levels, rket
sources said, reports BSS.
Export buyers including

Poland operated actively with
support from Jordan and
udan, Pakistan, Afghanistan
and Russia lent fair support.
Internal buyers were more

actiye lending a Or
Bold broken met with a
fairly demand and were

initially easier by Tk 1/50 per

' kg. But with the progress of

sale, particularly towards the
end. prices improved and
Large
brokens were a good market
and were generally about
steady. Medium brokens were
easier by Tk 1/- to Tk 1/50.
but a few cleaner types were

il

about steady. smaller brokens
also followed a similar trend
except for the good lqueoring
types which were firm to
slightly ch?rcr ll‘ulluwmg COmMm-

tition. Popular types sold
1I‘nfl.“-relt bchmenp’l‘k m/ﬂ%c and Tk

53/70 per kg.

All fammings ge:nm'ljl{ eased
further in by Tk 1/50 to
Tk 2/- except for the good

liquﬂﬂljl]ilprE which eased by

_ about 1/- . Popular types
seld quite mﬂ-ﬁsm-

Tk S0/ Tk 54 /40 .
Total of 2290 chests. 963
gunny sacks and 40 bags of
dust on offer met with an im-
proved demand. Well
good liquoring redust and
Eeku lost were a good market
ut eased up to 1f- per kg
dust met with a fairly strong
demand and sold at dearer
rates while chairmani dust met
with keen competition and
appreciated quite considerably.

made .

jI'S'pore,. Indonesia go for
jt venture in tourism

i
1

i

I "the 21str century

BINTAN. Indonesian, June
19: Indonesian President Suh-
arto and S5Singapore Prime
Minister Goh Chok Tong cut
the ribbon yesterday on Asia's
latest tropical island resort, a
2.5 billion US dollar develop-
ment backed by the two gov-
ernumernts, reports AFP.

The Bintan Beach Interna-
tional _ Resort., designed for
tourist.” is
part of a 10 billion dollar
project undertaken by the two
countries.

Goh, who travelled here
from Singapore on a 45-
minute voyage by high-speed
Catamaran, sald in a speech at
the opening ceremony that
Bintan would be the "brightest
star” among tropical island re-
sorts in Asia.

“The experience in
developing Bintan together
will give valuable lessons to the
two governmernts, our business
communities and the interna-
tional investors not just in de-
veloping tourism-related pro-
jects but also in other jpint
economic activities in other
parts of Indonesia,” he said.

Suharto said the project
would help Singapore over-
come its limitations of land,
natural resources and labour,

"Conversely, Indonesia also

reaps someggbenefits, such as
the needed capital flows, big-
ger foreign exchange earnings,
transfer of science and tegh-
nology as well as greater busi-
ness opportunities.” he said.

The Indonesian leader said
the island's development
would contribute to
Indonesia's plans of attracting
tourists and earning 15 billion
dollars a year by 2005.

The two leaders, who
sported colourful batik shirts,
inaugurated the resort by
pressing a button that sounded
a.musicﬂl horm.

« The Bintan beach resort is
billed as an integrated tourism
development that occupies
23.000 hectares of the north
coast of Bintan island., where
eight international groups have
pledged investments worth
more than one billion dollars,

The "master developer” of
the project is Singapore-
Indonesian consortium led by
Indonesia's Salim group and
Singapore Tec nlurugits
Industrial Corp.

The consortium has so far
invested 130 million dollars in
infrastructure such as a ferry
terminal, power supply.
lelecommunications and roads,
officials said.

%

Central bankers

regional
inteprate national economies.

Monet

economic launchi
that their combined 60

able market.

zone out of a mone

an economic one.

Trade between

minimal,
colonial

economic benefits annually.

in
Francophone West Africa are
supporting the creation of a
stock market to help

ey believe that individual -
countries in the -Economic and
Union of West Africa
[UEMO are too small to be
pads, but
mil-
lion population provides a vi-

UEMOA, says Pascal Djere-
ke of Citibank in Abidjan,."is
irying to create an economic
zone" —
the opposite of what is hap-
pening in western Europe.
where efforts are being made
to create a monetary zone from

Benin,
Burkina Faso, Ilvory Coast, Mali,
Niger. Senegal and Togo is

despite a shared
past and a common
. currency — the CFA franc —

backed hy the Bank of France.

Each country trades pri-
marily with Europe — particu-
larly Franee — and Asia. But
the 1994 devaluation of the
CFA franc made local produc-
ers more competitive and cut
imports from outside the re-
gion.

Ivo
industrial capacity, benefited
most, and its stock exchange
~ the only one in Franco
West Africa — is bidding to be
a regional hub.

Although capitalisation has
reached about one billion dol-
lars, four issues account for
about half of that. All four are
subsidiaries of large foreign
companies —
owned). food and drink manu-
facturer Nestle, cigarett-manu-
facturer SITAB (59
Bollore Technologies
electrieity distributor CIE (25

per cent Boygues).

Coast, with a degree of

phone

soap-marker
Blohorn (90 per cent Unilever

r cent
and

Ted Killham writes from Abidjan

Foreign investors slill keep
clear. Only a Paris-based mu-
tual fund, Nord-Sud Develop-
ment [North-South Develop-
ment), and a handful of fereign
pension funds have committed
Trading volume is so low
that brokers have a hard time
buying even small blocks of
shares without moving the

s market.
They ‘complain- that
turnover is low cause local

investors are not interested in
capital gains. "They hold on to
their shares as if t were
camels," comrhented one bro-
ker, ,

A spokesman for Societe
Generale de Bangue en Cote
d'Ivore says that even institu-
tional investors want only to
collect their dividends.

However, inveslors are
creasingly interested in
sale of state-owned co
Eight former government con-

i
5.

cerns are listed on the ex-
change, and a lew big compa-
nies are still to come to the
market. '

To ensure quick accep-
tance, the government set ini-
tial prices Jow., But the issues
ﬁcneratcﬂ a great deal of me-

ia coverage, and share prices
have subsequently soared.
Rubber plantation operator
Soci¢ty des Caoutchoucs de
Grande Bereby started at CFA
gfﬂn in November 1995, but

May was changing hands at
CFA 23{.{]{]{). .

Brokers complain that in-
vestors wait for new offeri
instead of trading already
quoted issues.

Optimists point te the
dozens of state-run companies
in the region that are candi-

dates or - privatisation.
‘Seventy-five per cent of the
rivatisation is finished in

it's

other UEMOA countries.”

The Societe Generale de
Banque en Cote d'lvore
spokesman gave warning that
“privatisations will be a lot
more difficult in the other
countries. It will be based on
state companies which emplo
the most people and whic
don't w-::lrll()+ and need to be
privatised. Foreign companies
set conditions, especially for
personnel downsizing [layofis],
that are sometimes too much
for governments to accept.”

enis HKousassi Ongo,
Director of Sud-Invest, a local
‘money mana\f.ment lirm. says
olitical stability is required

“fore investors buy into other
companies in the region.
"Shares of CI-TELCOM |[the
Ivory Coast telephone com-
Fan}'. due to be privatised be-
ore the end of the year| will
sell like hot cakes, but would
people be lining up for a com-
pany in Toge or Benin ?7°

Bankers and brokers go for a bigger share

Some existing companies
will raise capital on the ex-
change, but balance sheetls will
have to be disclosed, which,
traditionally, many African
businesses are loath to do.

Such comsiderations will act
as brakes on the enthusiasm of

brokers keen for a regional

stack exchange. Their belief
has been that such an ex-
change could provide a remed
for stubborn stockholders a
a tiny market capitalisation.
and that it would allow Malians
in Timbuktu, for example, to
put their money in to an
Abidjan brewery — mobilising
savings within the CFA zone.

Expanding the relatively
successful Abidjan exchange,
however, will prove harder
and slower than it sounds

liiﬁu;ﬁwl’atr S 1 = 520
CFA francs

Ted Kilthgm is an American

freelance journalist. based in

lvory Coast.
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PKSF disburses
Tk 105 cr loan
to rural poor

so far

Pail Karma-
tion [PKSF) established the
rmanent in May, | has
‘ sed a loan of Tk. 105
crore so far for self-
employment. income genera-
tion and y alleviation of
the rural poor. says a press re-
lease vesterday.
In the 199596 fiscal year.
the organisation distributed
joan amounting to Tk 43 crose
upto May 1 for 10,000 vil-
lages in 50 districts of the
country. This loan was dis-
bursed to the landiess and as-
setless people t its
Partner anisations :

Generally. use these
loan for small . shops,
rearing of cow, goat beef-fat-
teni able gardening.
Erth rickshaws. boats. ,

ridicraft. embroidery. tailor-
ing. vendoring etc to enhance
their income.

PKSF has now 125 Partner
Organisations (NGOs) wlmlllmvc
or about 1.2 million
lmﬂﬂ!m‘ilrﬂ assetless people
and distributed loan to about
five ople particularly
women  (90%)

PKSF has a Governing Body
with eminent personalities and
social workers like Dr. Mu-
hammad Yunus of Grameen
Bank, Professpr Dr. Wahid-
uddin Mahmud, Professor Dr.
igbal Mahmud, Tahr-
unnesa Abdullah and M.M.
Rezaul Karim, who gives
necessary policy direction to
PKSF ''management. PKSF
hopes to extend credit

programune to new villages in

the ¢ years to improve

coming
the quality of life of the rural
Government is assisting
PKSF as an apex financing or-

&;’mi#ﬂunn on microcredit.
orid Bank after making elab-
orate study and aisal of the
performance of F has ex-
pressed great satisfaction and
decided to sanction a loan of
105 million US dollars in a
micro-credit finance E:oju:t to
substantially expand its activi-
ties. 1t is ted that World
Bank loan will be available to
PKSF by September 1996.
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D’eﬁa Life ofﬁcialr
off to Tokyo

; Zafar Halim of Delta Life
nsurance Company Limited
left Dhaka Tuesday for Tokyo
and Seoul to attend the 2nd
Asian Life Insurance seminar.

says ‘a press release, :
” He has been nominated by
=

overnment to re sent
B adesh. —

ROK blames China
for breakup of
plane project

talks

SEOUL. June 19: South

Korea on Wednesday blamed
China for the breakup of talks
on jointly developing a mid-
sized passenger aircraft that
was expected to have become
the cornerstone of a new Asia
market, reports AP.
. "We have no intention of
being tied to the projeet if
China maintains its position.”
senior presidential economic
adviser Koo Bohn-yong said,
accusing China of having uni-
laterally changed agreed-upon
conditions.

The two countries were to
have test-produced the twin-
engine jetliners by 1998, and
Ee 1{:1'1 mass Rproduction by

The 100-seat passenger
plane was agreed on at the two
countries’ summit talks in
1994 as one of four major joint
venture projects they would
pursue. The others involved
electronic switching telephone
systems. next-generation high-
efinition television and auto-
mobile parts.

After the rupture of the
plane project in talks in .
Beijing on Tuesday, South
Korean officials said they still
want to push ahead with China
on the other joint ventures.

Koo did not indicate
whether South Korea will ge
ahead and develop its own
mid-sized plane, but the Trade
Ministry has said that it has

' not given up on the project,

and will consider various op-
Hons. i
Accord te South Korean
officials, the i(wo countries
nally had to take a

per cent share each in the

per cent given to
partners.
But China changed its posi-

tion in the latest round of talks
in Beijing by trying to limit the
South Korean share to aboul

10 per cent, the officials said.
hina instead favoured a

consertium and

e as its ew partners,



