Pakistan announces $ 14.3b deficit
cutting budget for '96-'97

high. but set no target for re-
ducing it

ISLAMABAD, June

14:

Pakistan, stuck with delence

and debt servicin

burdens.

announced a deficit-cutting
budget of "bitter medicine” for
fisca] 1996/97 vyesterday. re-

ports Reuter.

State Minister for Finance

Makhdoom Shahabuddin told

the National Assembly

the

budget deficit would be cut to
four of gross domestic product
in the fiscal year beginning

uly from an estimated five per

cent in
with the International
etary Fund (IMF).

1995/96, as agreed
on-

Speaking over nﬁ;msitinn
=

catcalls. he told 1t
house of parliament

lower
that

Pakistan would stick to its ac-

cord with the

IMF. which

rovided a 600 million dollar
oan in December after a bal-

ance-ol payments crisis.

“The medicine of economic
reform and adjustment is bit-
ter... but without it the patient

will die.” he said.
Scores of riot
guarded the parliament

lice
uild-

ing to prevent a threatened
demonstration by government

clerks.

Members of the main op

osition Pakistan Muslim
Ecag'ur thumped their desks,

shouted abuse and hurled bud-

get documents in front of the

.I:r:idium ‘I: Shahabuddin read
is :

"Pakistan firmly believes in
macro-economic stability and
economic reform and intends
to adhere to the standby
agreement with the IMF and
hoped to negotiate a medium-
term exten structural ad-
];::;nrnt facility.” Shahabuddin

However. he said the max-
imum tariff rate would stay at

65 per cent, breaking a
promise to the IMF to uce
the top rate to 55 per cent.

“Budget deficit reduction is a
more urgent task than tariff
reform,” habuddin said.

IMF officials could not im-
mediately be reached - for
comment.

The budget. envisaging total

d of 600 billion rupees
(14.3 bi
37 per cent for debt servicing.
26 per cent for defence and
21 cent for development.

hahabuddin said
omy would grow 6.3 per cent
in 1996/97, up from a pro-
jected 6.1
rent fiscal year. He said infla-
tion., running at 11 cent in
the year to

reach 60.8 billion ru
double this
The government
borrew no more
lon rupees from the banking

dollars). set aside

e eColl-

per cent in the cur-

pril, was still too

Shahabuddin said pr

revenue for 1996/97 was 280
billion
mated receipt
this year. "we are still living
beyond our means.” he de-
clared.

s, up from esti-
s 261 billion

He said the deficit would
es,
year's 30.5 :

lanned to
t 20 bil-

sector and raise 40.8 billion

rupees in new taxes In
] [97.
The government's domestic

from banks In

reached 74 bil-
lion gupees May 23 more
than double the targeted ceil-
ing of 28 billlon, according to
the central bank.

The budget got an initial
thumbs-down from the Karachi
bourse, staying open for a spe-
cial session. The 100-share in-
dex slid 11.82 points. or 0.69
per cent, to 1693.17 at the
close. .

"The first market reaction
to the budget is negative as

borrowin
1995 /96

most tax exemptions have g

been withdrawn and new ad-
ditional taxea have been im-

b

would be imposed on import
and manufacturing, bul not at
the retail level,
rate would be raised to 18 per
cent from 15 per cent.

cent regulator

duty
be raised to 40
35 per

ident of the
of Commerce and Industry,
said

inflation,
rowth and cause hard8hip for

ordinary people.

1.
] 5

IDHAKA

posed,” dealer Ali Ashghar
said

EihnhnbuddM sald sales tax
s

e standard

Widening sales tax would
rate revenue of 12.3 bil-

ion rupees, he said. Rate
changes would bring in 13.5
billion.

Shahabuddin said a 10 per
duty en im-
government

EOTII. which t
m vowed to scrap.

posed
emer

duty was im-
in October as part of an
icy stabilisation pack-
that included a seven per

cent devaluation of the rupee

the dollar
Shahabuddin said excise
on telephone calls would
r cerit from
cent and would be ap-
ied 1o overseas calls for t

r Rahman, Pres-
achi Chamber

rst time.

Haji Shafi

the budget would fuel
deter industrial

Major's disruptive tactics in Europe's

“mad cow crisis become boome

LONDON, June 14: Prime
Minister John Major's disrup-
tive tactics in Europe's mad
cow crisis have been turned
against him at home by law-
makers in his own Conserva-
tive party, reports AP,

Major's government has
disrupted Eurepean Union
business since May 22 by veto-
ing imost business requiring
unanimous consent, until it
gets a timetable for ending the
EU's ban on beef exports.

Opposition leaders pounced
Thursday on the news that two
Conservative legislators, Hugh
Dykes and Sir John Gorst, had
persuaded the government to
reconsider plans to close a
hospital emergency room, by
threatening to withhold their
support. ' !

With a majority of one vote
in the House of Commons, just
a lew unhappy rebels can thr-
eaten the government's survival,

Former Prime Minister
Margaret Thatcher added to
Major's discomfort Thursday

——

Foreign investment
in ROK rises to
$ 961m in first
5 months of '96

SEOUL, June 14: Foreign
investment .in South Korea
rose 26.4 per cent year-on-
year to 961 million dollars in
the first five months of 1996,
the Ministry of Finance and
Economy said today. reports
AFP,

The approved investment
projects numbered 392 in the
period., compared with 317
projects worth 760 million
dollars in the same year a year
earlier, the ministry said.

In the five-month peripd,
foreign funds brought in the
manufacturing sector totalled
507 million dollars. up 47.8
per cent over last year. while
the non-manufacturing sector
drew 454 million dollars, up
8.9 per cent year-on-year.

By region, investment from
the European Union soared
97.3 per cent to 359 million
dollars from January through

Mav. while US invesument
amounted to 397 nillion dol-
lars. 'up 33 5 per cent from a
year earlier.

But .Japanese investment
dropped 50.9 per cent to 113
million dollars in the period
Hartl}; due to a slowdown in

apan's economy, minis of-
ficials said. > s

Foreign investment in
South Korea has been on a up-
ward trend since 1993, when
it stood at 1.04 billion dollars,
helped by South Korean
deregulation moves, they said.

Starting in January this
year, foreigners are allowed to
invest in South Korea's B8 new
industrial sectors including
hotels, restaurants, communi-
cations, retail and insurance.

In 1995, foreign
in South Korea totalled 1.94
billion dollars.

Drilling to start
at Indonesia's
Kalimantan '

SYDNEY, Australia, June 14:
H M.H Gold Mining Corp Ltd
::l_qﬁ:ts to start a major
drilling ‘programme soon at its
promising hard rock gold pro-
Ject in Indonesia’'s West Kali-
mantan province, says AP.
HMH Gold executive vice
chairman Malcolm Stevens
;le.u'd the rig for the 1996 pro-
amme was now being mov
to the site. £ R
He said the initial pro-
me will target four zones
o build on the promising gold
;l:irﬂﬂle resulting from the
994 shallow drilling pro-
gramme.

investment

by pledging money to a Con-
servative lawmaker who has
led opposition to the govern-
ment's European policies.

‘Is he (Major) aware of the
contempt people feel for a
government whose policies
now seem solely to be deter-
mined by the imprint of the
last persor that sat on him?"
Opposition Labour leader Tony
Blair said during Prime Minis-
ter's question time.

Major denied that any such
thln_% happened.

"THe tactic by anyone of
threatening to hold support
generally in response to a spe-
cific demand is not going to
work, it is not acceplable, it
has not warked, it is not a:-
ceptable and it will net wark."
Major said.

As far as Gorst was con-
cerned, it had worked and he
had no regrets.
~ "Absolutely none. I would do
Il again, and [ would hope that °
any other member of Parlia-
ment, faced with the life and

death situation of his con-
stituents, would use every le-
gitimate means to insure that
their interests came before
those of his party or his -
ernment.” Gorst said in a EOE;,{C
radio interview.

Alter mn:tin% in London
Thursday with Italian Prime
Minister Romano Prodi, Major
said they were making
progress toward solving the
impasse "but we are not there
yet.” Italy currently holds the

Ertsidenr}r of the 15-npation
uropean Union.

Major, who is far behind in
opinion polls with a national

election less than a year away.
has had a difficult week within

On Tuesday. 74 Conserva-
tive MPs — nearly one in four
in the House — voted for a bill
demanding a referendum on
Britain's place in Europe,, in-
cluding whether the country
should join a single currency.

It was all the more embar-
rassing because Bill Cash, the

Conservative sponsor ol the
bill. had financial backing froni
Sir James Goldsmith, a bil-
lionaire who has formed his
own party and threatened to
oppose any Tory MPs who
didn't back a referendum.

Under pressure from the
government, Cash announced
Wednesday that his Eurcican

Foundation would take nag
more money from Goldsmith.
Lady atcher., who has

cfiticised Major's European
gﬂlic:ea in the past. disclosed
ursday that she would help

support Cash's foundation.

"It is well known that the
advocates of European federal-
ismn have never lacked access
‘o tunding. Not so those -

'-'I.u

scek to preserve British
sovereignty.” Lady Thatcher
said in a letter to Cash The

amount of her donation was
not disclosed.

'China broadens crackdown

- on compact disc makers

BEIJING, June l4: China
broadened its crackdown on
compact disc makers., as US
and Chinese negotiators pre-
pared for talks Thursday to
avoid a looming trade war over
copyright piracy, reports AP.

[n an "urgent notice," the
Propaganda Department and
six other agencies Wednesday
ordered compact disc plants
approved in “recent months"
to stop operations.
~_The latest action appeared
timed to answer US criticism
that piracy is rampant while
maintaining the officials posi-
tion that China has done its
utmost to abide by a 15-
month-old agreement to stop
illegal copying of US movies,
music and computer software.

The order, carried by the
slate-run Xinhua News Agency
and read on the nightly na-.
tional TV news, told officials to

e

revoke licences of plants set
up without Beiljing’'s approval
and said now new factories
woulld be authorized.

Plants illegally producin
compact discs for music an
computer software account for
most of the 2.3 billion dollars
that US entertainment and
computer industry groups say
Chinese piracy costs them.

Washington has said that
unless Beijing puts the pirates
out of business — a crucial goal
of the March 1995 agreement
— it will go ahead Monday with
punitive tariffs on two billion
dollars in Chinese goods. China
has vowed to retaliate.

Assistant US Trade Repre-
sentative Lee Sands was to re-
sume talks Thursday with Chi-
nese foreign trade officials,
their second meeting in two
weeks.

Sands’ . boss, Charlene

Barshefsky, told Congress on
Tuesday ':l‘:at China needs "to

take {urther concrete and veri-
liable action.” But signals from
Washington and Beijing indi-
cate a deal is being worked
out.

Unlike the two days of talks
Sands held last week. this
round has been dubbed by the
US Embassy as formal negotia-
tions. In diplomatic parlance,
that means both sides expect
to reach an agreement.

Xinhua quoted an unnamed
foreign trade official Wednes-
day as saying that China hopes
an agreement can be reached
as early as possible.

Sands spent Tuesday and
Wednesday in Guangzhou and
other parts of southeastern
Guangdong province, believed
by Washington to be the centre
of coimmpact disc piracy.
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US consortium
announces big
investment in

Northern Ireland

BELFAST, June |4 A US

consortium on Wednesday an-

nounced the biggest invest-

: i Ireland
since peace process took
hold here two years ago with a
substantial chunk of jobs cre-

ment in Northern

ated in Belfast's worst unem-

T

St Louis, Mo, and Cattrpi'lhr

inc. of Peoria, Ill, announced a
175 milion dollars joint ven-

ture Wednesday to establish

three new factories making

diesel-pawered
Northern Ir :
Emerson and Caterpillar
came to Northern Ireland
partly because of the British
Ec;;cmnrrﬂ': offer of 36.4 mil-
(36 million dollars) in aid
for the five-year, ect. But it
Ead a lot ;:::d 0., too, with
INErson s ex e in
a place that other mu“n-

als assume is too risky.

Two plants will be buiit and
operated on sites already
owned by Emerson’s Northern
Ireland subsidiary. FG Wilson

enerators in

Englnctr::::r Ltd. which em- |
and exports diesel

ploys 1.1
generators worldwide Those
two new factories are pro-
jected to employ another
1.100 workers in predomi-
::'_nnll Protestant areas north

The third new factory will
employ 400 in Catholic west
Beilast, the heartland of the
outlawed Irish Republican
Army and a few hundred yards
imetres) from the Berlin style
‘peace line” that separates it

from the Shankill, a simtlarly
neighbour-

r Protestant
1wood .

Neighbourhoods in the area
suffer male untmpluﬁgmnl
rates of 40 per cent to per
cent, and for years.the British
government had despaired of
attracting a nmilur employers.

For once, the Britfsh and
Gerry Adams. a west Belfast
resident and leader of the |IRA-
allied Sinn Fein party. had
something to agree about.

"This Investmenti is an un-
precedented endorsement of

of

Al

F

Northern [reland by two of the
most successful. innovative and '

respected ‘blue chip corpora-
tions in the United States”
said Baroness Denton, the Bri-
tish government's economy
minister in the province.

S Koreans drink
DPRK's mineral

water in record

quantities

SEOUL, June 14: The war
between South and North Ko-
rea may officially be far from

- - :

=T ¥

T

over. but South Koreans are

.slurping up North Korean

mineral water in record quan- |

tities, newspapers reported
today. says ; i g

In the first five months of
1996, South Korean drank
more than 3.000 tonnes of

mineral water imported from |

North Korea.

It was sold under five dif- :

outstripped other foreign bra-
nd names such as Evian, the |

Korea Herald said.

Evian was the second

choice, with imports running’

at 982 tonnes for the January-
May period, followed by SPA
and Arkinayverdon. '
Despite troops massed on
both sides of the demilitarised
zone separating the two Ko-
reas, inter-Korean trade has

been growing steadily since '

. the nuclear scare in the north
faded in 1994,

HYUNDAI

CARS THAT MAKE SENSE

Japan welcomes chance to také

film dispute with US to WTO

TOKYO, June 14. Far from
being werried by the latest de-

velo t in its film-products
tiff with Washington. Japan on
Friday welc the chance to

take the dispute to the World
reports

Trade Organisation.
AP.
Tokyo
more s thetic heari un-
der t

watc than it has

trade t. which pits
giant Eastman Kodak Co.
against Japan's Fuji Photo Film
Co

‘Tht Clinton administration

said Thursday that an 11-

month US investigation had
of al-
legations made by Kodak,
and

determined the accuracy

ich charges that Fuji
Japan’'s governmemnt cons

to t up barriers to
Kocf:i products from bﬂtfli

widel

scribed the film issue as a
landmark came which for the

distrfbuted in Japan.

inistration officials de-

first time would confront the
Japanese systemn of "Kereftsu -
the interlocking relationships

among businesses and the gov-

ernment that foreign compa-
ec

nies have complained e

———

., the US findings

is betting it will get a

e auspices of the
fledgling Geneva-hased trade
gotten se
far from US officials on the
us

tively keeps them out of the

huge Japanese market.
In Tokyo Trade

Shunpei Tsukahara disputed

Clinton

seriously misunderstands the
structure of and practices in
the Japanese photographic

product markets -

But although Tsukahara re-

ected the specific allegations

e.welcomed the administra-
tion's decision to resolve the

film case under WTO rules.

saying it was a constructive
step.”
Fuji. too. predicted vindica-

tion, saying the US finding

“that the Japanese market is
somehow closed is totally un-

justified.”
In going to the WTO
Washingion - has finally ac-

cepted our rrggated requests.
[acts before a

Fujiilm se-
director

to examine t
neutral ferum.”’
nior managing
Masayuki Muneyuki told re-
porters Friday

GGoing to the WTO is a high-

. stakes gambie for .the Clinton
representing
an abrupt about-face from the

administration

way it has handled previous
high profile trade dispules
with Japan In last vear's auto

B m —
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Pakistan: Minister of State

Minister

saying the
administration

fight, an eleventh hour agree-
ment was reached uander
threat of six billion deollars in
US santtions.

In the film case. however,
the ;I:J.Jancae' government has
refu to talk to US a-
tors. sa it weuld ne 1
be bullied the threat of uni-
Iateral US sanctions under
Section 301 ¢f US trade law.

Kodak praised the adminis-
tration action on Thursday

even H'E:f,h earlier this vear it
had ur; the administration
to push forward with the
Section 301 case and argued
that enly a portion of its com-
plaints represented violations
of WTO :

Kodak contends it has lost
5.6 billion dollars in sales

since 1975 in Japan because of
the trade barrfers.

The US complaint accused
the government of Japan of

acti in a way that nullifies
Eﬂ"):%_ trade rules. [t-also al-
ged “significant evidence of

anti-competitive activities® by
the government of Japan and
chafged that Japan's large re- <
tail store law unfairly blocked

distribution of foreign prod-
urts,

for Finance Makhdoom Shahab-ud-Din presents Pakistan's

national budget for 1996-97 at Parliament house in Pakistan on Thursday. Makhdoom
proposed new taxes worth 1.12 billion dollars. (At left is Prime Minister Benazir Bhutto).

— AFP/UNB photo

Zimbabwe officials deny

HARARE, June 14 Two to

illegal elephant sales

wildlife officials denied char-
ges Thursday .they violated
several government rules when
they sold elephants during an
acciaimed 1993 campaign to
save animals caught in a severe
African drought. reports AP,
Willie Nduku, head of the
state wildlife department. and
Bowan Martin, its chief ecolo-

ferent brand names. and far | 818! — both government critics

who say not enough is spent on
wildlife congervation — were
suspended ¥from their posts

| last year.

The charges against the two
men stem from their involve-

' ment in the 1993 campaign to

save more than 700 drought-
stricken elephants in south-
eastern Zimbabwe.

Nduku is accused of selling
200 captured elephants to pri-
vate parks in neighboring
South Africa without proper
aprmval. and using the 88,000
dollars in proceeds for his de-

partment instead of putting it
in the state treasury.

He is also accused of failing |

to get govarnment permission
betore securing U.S. and
British donations to pay for
elephant captures and before
setting up a drought task force.

Martin is accused of nego- .

tiating with private donors and
conservation agencies without
authority. pgiving capturéd
crocodiles to a private park
and breaching statc (lreasury

, regulations.

The men face fines or dis-
missal.

The two men 'pleuded not.

guilty in a hearing before
Harare magistrate innocent
Magumise, who rejected an

Tendai Mangesi to hold the
proceedings in private.

Mangesi said Lhe case
dgainst Nduku and Martin con-
tained “sensitive security mat-
lers.”

Bangladesh is a small
country with substantial popu-
lation leading to a reasonable
size market for consumer
items. Industrialisation is the
key factor in improving econ-
omy of the country and pur-
chasing capacity of the people
for such items. Obviously, de-
velopment of infrastructure is
important for such industriali-
sation and attracting invest-
ment by private sector.

Economy

Bangladesh is likely to ex-
perience mixed economic
rospects in 1996, the Asian
evelopment Bank forecast in
its annual report. Economic
growth would not be more
than 3.6 per cent this year be-

" cause food production in the

country was adversely affected
by recurrent floods between
June and October last year. In-
flation is likely to remain high
at 8.8 per cent and the balance
of payment is likely to remain
strained, it said.

The ongoing deregulatiéon
and liberalisation process is
helping create a competitive
economy. However, public en-
terprise reforms, including the
privatisation of public enter-
prises, progressed at a slow
pace. the report pointed out.
Greater emphasis needs to be

ven to make customs proce-
lures transparent. Xport
from Bangladesh grew by a
record 37 per cent last year
after a poor performance in
1994, the report said. This
was due' mainly to a strong
growth in the ready-made

arments sector. However,
mports grew by an even
higher rate of 39 per cent.

Scope of rubbe

Gross Domestic Product
(GDP) g;uwth in Bangladesh
fell slightly to 4.1 per cent
from 4.2 per cent in 1994. Due
to the improved performance
of the manufacturing, con-
struction and gas and power
sub-sectors, the
achieved a healthy 8.5 pér cent
growth, the report noted. |

Rubber production and
consumption
The natural rubber produc-
tion and total consumption of
rubber of Bangladesh for last 5
ears is given in table. As it can
seen Irom this table the to-
tal consumption is approxi-
mately 6700 MT assuming that
all the imported rubbers, both
NR & SR, have been consumed
during the year. The percent-
age growth of consumption per
annum of the couniry had been
erratic during thé past 5 years,
fromi O percentage to 38 per-
centage. Similarly the natural
rubber production growth has
also been erratic,

Considering the different
factors, it is ex that the
rubber consumption of Bangla-
desh will substantially go up in
the coming years at a rate of
atleast 10 greer cent per annum.
It may said that the total
rubber consumption of the
country should cross 12000
MT by the turn of this century.

Rubber industry
Present rubber industry of
Bangladesh is small — mainly

engaged in the production of

industry

by Dr SN Chakravarty _

microcellular sheets. hawai
chappal, shoe/soles, retrading
compound & retrading tyres.
cycle/rickshaw tyres, reclaim
rubber etc. Most of the units
are in small scale and the
technology level is low which
needs upgradation.

- There is an acute dearth of
rubber technologists needed
for quality production and de-
velopment activity. It is neces-
sary to induct young qualified

NR should be introduced in
line with international system
— like SMR of Malaysia and
similar system of other NR
producing countries.

, Tyre

Serious consideration needs
to be given for production of
smaller- pneumatic tyres in the
country as these do not call for
very high technology and there
is a good demand for others in

rityre industry in Bangladesh

342000. Added to this a much
higher number of tyre for pas-
senger car. baby-taxi, delivery
van, two wheelers etc. are also
needed regularly.

Further, tyres for farming
i.e. tractor, animal drawn vehi-
cle and industrial tyres are to
be added to the total require-
ment. These factors show that
rubber consumption of
Bangladesh will definitely have
a strong growth in the coming

Bangladesh (all figures in MT)

Year Frur:luctinn Growth Cmmrrqptiun nports Et;rmsumptmn Growth
A P( R R SR ptal] (MT) {(FC)
1990 1300 - 1500 1000 1200 3700 [ ;
1991 1100 . <15 1300 2600 1200 5100 38
1992 1500 +36 1300 3700 1300 6300 23
1993 1300 -13 1600 3500 1200 6300 0
| 1994 2200 ;__+69 2100 2400 1200 6700 | 6
™ . ‘I
persons from engineering/s  the country. years, and an industrial polic
chemical engineering/applied For u%an trms])ortaunn for this sector needs to ll:: u}i
chemistry stream In these baby-taxi and buses play impor-  riously considered to support

industries to modernise and
expand the manufacturing
activity.

All major rubber products
and machinery needed for
processing are imported in the
country. Similarly, all ingredi-
ents required for rubber com-
pound/product manufacturing
are imPﬂrted — except party
natural rubber which is pro-
dueced in the country.

ansion of natural rubber
plantation should be consid-
ered to meet the country's re-
quirement. Also, gradation of

tant role. Vehicle population of
the country — 2/ Bpwh:clcrs.
Cars, trucks — are increasin

steadily leading to demand ﬂ%
tyres, '

Tatal bus and trnick poapula-
tion ol Bangladesh in 1995
were 25194 and 31975 result-
Ing in a total pppulation of
heavy vehicle of the country to
more than 57000

hasummg 8iX tyres [sizes
8.25-20,900-20,100-20) per
heavy vehicle per year lotal re-
quirement of tyres per year
wnrkf out to be minimum

the economy.

It is quit practicable to un-
dertake production of small
tyres for two (including motor
cycle & moped) & three
wheelers (including baby taxi)
in medium scale. Sizes which
could be considered are 500
10, 4.50-10, 400-10, 3.50-10.
3.50-8, 2.50-17, 2-25-17 etc
etc. Besides, it is advisahle also

to go for cycle/rickshaw tyres

which are mass & cheap
lransport system in Asian
countries and Bangladesh has
wide market for the same.

man o
of Delhi. India. )

Technology/Training

Initially, technological sup-
port could be availed from
neighbouring countries to set-
up the plant and start produc-
tion of quality tyres which can
compete with imported ones.

Within a short time this wili
provide major base for rubber
industry in the country lea
to technology assimilation
adoption and then to pursue
further development in the
field. Also, this will provide
employment which in turn
improve the purchase capacity
of the society.

Further, such industiralisa-
tion will bring-in taxes/levies
eic. to government exchequer.
Initially, certain incentive
should be considered for at-
tracting investment and devel-
opment in this sector.

University and Technical
Institutions {applied Chemistry
& Chemical Engintrring de-
partments] should look into
the possibility of introducing
rubber chemistry & technology

in their curriculum so that
students from* such stream
could be absorbed in rubber
industry of Bangladesh who
badly need qualified personnel.

Indian Rubber Institute
could provide help in such syl-
labus making. training and as-
sisting in technology/con-
sultant availability 1o Bangla
desh rubber industry in their
effort to build-up the industry

(The author is the Chair
Indian Rubber Institute

-
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U grants $ 128 m
- In aid to
ex-Yugoslavia

BRUSBELS, Belgium. June
14: The EU on Thursday
granted 128 million dollars in
aid to Bosnia. Croatia and
Serbia raising its total human-
itarian assistance to ex-
Yugoslavia so far to almost 1.25
billion dollars. says AP.

The European Commission
said Bosnia-Herzegovina,
where "an estimated 2.4 mil-
lion people are still in dire
need,” will get most of the lat-
est aid: 97 million dollars for

roads, housing. medical care
and food. )

Croatia and Serbia-Monten-
egro split the remainder.

EU Humanitarian Affairs
Commissioner Emma Bonino

' said in a report “"the en into
application by state prosecutor ! : 2t

o

_aid

force of peace agreements has
not brought about any percep-
tible reduction of humanitar-
ian needs.”

‘International humanitarian

Prnvided to millions of
peopie for more than four
years ol conflict has become of
established part of life for a
large part of the population of
the former Yugoslavia,

‘This unprecedented effort
will have to continue duri
the months to come and in gﬁ
likelihood well beyond 1996.

Taiwan posts
$ 1.93b trade
surplus in May

TAIPEI,  Tajwan, June 14
Taiwan ted a trade surplus
of 1.93 billion dollars in May
up 143 per cent from a year
earlier - because’ of the decline
of the local currency against
the US dollars., the Finance
:v!;jmstry reported Friday, says

It was the largest surplus
since October 1987. The Tai-
wan dollar is now worth 27.73

' against that US dollars. a drop

of 2 per cent since the end of

April.
‘ Officials said the large trade
surplus did not reflect a

stronger economy. The weaker

local currency made loreign

roocent
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goods more PE{}EHEH’E and led
to a sharp decline in imports,
they said.

Exports were down 5 per
rom April to 9.54 billion
dollars, while imports slipped
18 per cent to 7 61 billion dol
lars, the ministry said.

Exports to Hong Kong in
May fell to 2 24 billlon dollars,
down 12 per cent from a year
earlier. leaving Taiwan a sur-
plus of 2 11 billion dollars.

About BO per cent of Tai-
wan's trade with China is car-
ried out through Hong Kong.



