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British telecom,
MCI to combine

internet networks

LONDON, June 12 ; British
Telecommunications PLC and

us r MCl Communica-
tions said Monday they will
combine their Internet net-
works in a multimillion-dollar
deal that creates the world's
largest Internet provider, re-
ports AP.

The telephone companies
are setting up Concert Inter-
netPlus through their existing
international joint venture,
Concert.

British Telecom and MCI
said their joint Internet ven-
ture will include the first ever
global service guarantees, bet-

ter re nse times and more
mlhh‘tﬂlt}

This will enable companies
to use the system as their own
private global network for
electronic mail and other ser-
vices, British Telecom and
MCI said. :

The companies declined to
disclose the cost, but a source
familiar with the deal told The
Associated P*re::un':‘l:l the lnvgu{;*
ment is expect to to O
million dollars. f

The network initially will
have major hubs in Australia,
Germany. Japan, the Nether-
lands, Britain and the United
States. The companies will
then d el in Eu-
rope, Asia and the Americas.

The network will expand
the global capacity for Internet
users by 30 per cent, meaning
more people could use the
Ecm at once with fewer de-

"Today we are debuting the
first class of global Internet

'nerﬂc:n.” said the British
Telecom Chief Executive, Sir
Peter Bonfield, in a statement
released through the compa-
nies' headquarters in London
and Washington. |

"This initiative will result in
BT the lead in Europe
in the same “H MCI has taken
the lead in the US Internet

market.” :

British Telecom bought, 20
per cent of MCI for 4.3 billion
dollars in 1994, and the two
set up their Concert joint ven-
ture to offer global telephone
services for multinational
companies.

RBI worried at
country's rising
fiscal deficit

BOMBAY. June 12: India's
central bank said here it was
\ worried by the country's rising
fiscal deficit and the accumu-
lation of domestic debt by New
Delhi and the states, reports
AFP.

The Reserve Bank of India
(RBI) in its report on cur-
rency antl finance, said it was
. concerned about "the quality of
fiscal adjustment and sustam-
ability of the fiscal position.”

The RBI said one of the
most disturbing aspects of the
country's flinances was the
persistence of a large revenue
deficit emanating from un-
abated h in expenditure,
‘especially Interest paymenis
coupled with relatively slug-
gish revenue performance.”

“The net labilities of the

central rnment relative to
the GDP (gross domestic
product), on valué basis,

are estimated tp have gone up
substantially from an average of
9.3 per cent during the second
half of the 1980s to 19.8 per
cent in the year te March
1995 and to 20.6 per cent In
the to March 1996." the
said.

The RBI said about 62 per
cent of the country's domestic
berrowi financed the rev-
;nueh lﬂﬂg in tfhc year Lo

arc . up lfrom 32 per
cernl in the 19&&.

"Larger borrowings by the
government at higher interest
rates resulted in increased
pressure on interest payments,
which account for as much as
52 per cent of the revenue re-
ceipts -in 995-96 as st
30 per cent in the halt
of the 1980s,” said the report

KWU - Mitsui
consortium wins

$ 300m contract
- in China

©  FRANKEFURT, Germany,
June 12: A consortium led by
Siemens AG's KWU Power
Generation Group has woen a
300 million dollars coniract to

equip a large-capacity coal-
fired power t in China, re-
ports AP.

Erlangen-based KWU has to
60 per cent stake in the two-

Wum with Mit-
sui Energy (MBEL) of
Japan.

KWU's share represents
about 180 million deollars of
the tetal contract. The eoal-
fired plant will be just outside
the city of Fuzhou in southeast
China, Siemens said.

The KWU/Mitsui consor-
tium won the contract from
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LUXEMBOURG. June 12:
Britain went head-to-head Mo-
nday with its increasingly an-
gry partners in the European
Union over the global ban on
British beel. but eased oll
slightly in its policy ol blocking
other EU measures. reports
AP.

There was still no sign of an
end to the 10-week-old stand-
off in which Britain has vowed
to obstruct all EU 1neasures
requiring unanimity until
London pgets the EU to an-
nounce when it will lift the
beef ban.

The ban was instituted
March 27 because of fears over
mad cow disease in Britain,
which scientists say may cause
a fatal brain ailment in humans.
Beef sales have sunk through-
aut the EU since the ban was
put in place.

Britain's 14 EU partners are
increasingly annoyed with its
obstructionist tactics.

"The time has come for the

British to become level-
headed” belore it further
harms its interests. said

Danish Foreign Minister Niels
Helveg ‘Petersen as ElJ miuis-
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ters met Monday.

‘Dutch Foreign Minister
Hans van Mierlo was even an-
grier.

' Britain has a "shortsighted
view of the problem.” he said.

(It) seems to think it is the:
only one beil’}_%l damaﬁrd by the
export ban. The truth is we all
do

Van Mierlo rejected British
Foreign Secretary Malcolm
Ritkind's tour of EU capitals as
political lobbying “that will not
s00r restore consumer conli-
dence,

European
President Jacques Santer
lashed oul at Prime Minister
John Malim' over the weekend,
saying his non-cooperation
strategy was "absurd” and cre-
ated a "war atmosphere.”

Rilkind did signal a partial
easing ol the non-cooperation
policy Monday. The foreign
ministers faced 20 measures
rcqﬂa‘.lirlng unanimous approval.
Ritkind said he would veto all
of them. except an gssociation
accord with Slovenia, the
granting ol dlrs 3.6 million for
elections in Bosnia and a draft
new trade EU-Algeria trade

Commmission .

BUSIN

UK, EU partners remain at
odds over beef

pact. ;
Rifkind said Britain already
had slaughtered 160,000 cat-
lle in the wake of the latest
round in the mad cow scare
and said a total of one million
would be destroyed.

The latest British proposals
to eradicate mad cow disease
were being studied Monday
and Tuesday by EU veterinary
experts in Brussels, he said.

The imposition of the beef
ban amid a consumer scare
over mad cow disease led

Major to retaliate on May 21
with a revenge strategy to sab-
otaging EU decision-making
unless the export ban is lifted.

. Britain treats the beef ban
as a trade dispute, one that
lacks scientific basis and has
unfairly brought to a halt an
annual beef trade worth dirs
85553 million.

Bul its partners see it as an
EU-wide public health issue.
They demand detailed mea-
stires lo eradicate the mad cow
disease in Britain through
stricter production, hygiene
and herd management proce-
dures,

.....

) d

erica

PR e

Am

ST - e

President of

bt

n Airlines, Bob Carty (L) and Bob Ayling, Chief Executive o
Airways, shake hands on Wednesday as it was announced that the two airlines had agreed to
form a worldwide commercial alliance. From April 1997 the two airlines plan to coordinate
their passenger and cargo activities between Europe and the USA.

f British

— AFP/UNB photo

GENEVA. June 12: French
President Jacques Chirac and
US Labour Secretary Robert
Reich called yesterday for dis-
cussion on a social clause for
trade pacts when trade minis-
ter meet in Singapore at the
end of this year. reports
Reuter,
They made their appeal.
marking the latest stage in a
campaign Lo %1: the controver-
sial lopic on the agenda for the
alhrrluﬁ. in sepa
raté speeches Lo the annual
comference.of the International
Labour Organisation (LLO).
Chirac told the gathering.
attended by labour ministers
fromn many of the 173 mem-
ber-countries of the ILO, that
the new global market could

not allow “breaches in the fun
damental rules of social
democracy” such as child
Mbour and slavery.

"Trade liheralisation. the
deyelopment of employment.
and respect for a certain num
ber of universal rules guaran
teeing people's {hfniw. are in-
spearable. he said.

France believed a way had
to be found toe link respect lor
the "social dimension” ol fun
damental labour standards and
Hberalisation of world trade
and wanted the guestion on
the agenda for thg Singapore
meeting. Chirac added.

Reich saig: “"Let me be
blunt. If we want to support
the continued expansion nll I he
global economy — and we do -

BELJING, June 12 China's

d

- Privati

Lop in talics te avert
a tr war with the United
States said the atmosphere for
discussions was “relatively
positive’ said on Wednesday,
reports Reuter

"The
for

current a ere
s is relativel
positive," the China D
quoted Yuejiao of the
Ministry of Foreign Trade and
Economic Cooperation as say-

g
“We're resolute in figh

(intellectual property ts
viglations, but we won't l:n?;p(

any unreasonable demands,” it
guoted . China's chief
negotiator to talks. as say-
irg

is due to meet Assis-
tant US Trade 1
Lee Sands for two days of
formal talks on Thur and

Friday in to g o reach
agreement : of
dollars of pumnitive tit-for-tat

sanctions take effect on June.
17.

China-US trade talks:
Atmosphere positive

The United States is de-
manding “concrete and verifi-
able” steps by China to boost
enforcement nst copyright

rates in line with an ] 1th-
our agreement teached in
F 1995 that averted a
similar t{hl:irugu
ur side Lo
.ldna‘:![nr and tive” at-
titude in this week's formal
talks that follow two days of
inconclusivé, informal negotia-
tions last week .

in Washington, acting US
Trade Representative Chare-
lene Barshefsky said on
Tuesday China had a long way
0 go to protect copyrights
from t piracy but talks
hetween two countries had
been “constructive.”

Barshef said Beijing still
needed to ﬂ: concrete action

to enforce the 1995 agree-
ment to down on piracy
if the sanctions are to be
averted.

Discussion on social clause for
trade pacts urged

then we must do more to Im-
plement=the ILO's core labour
siandards ”

‘We simply cannot separate
our trade discussions from the
conditions under which work-
ers produce for the interna-
tional market.” he added.

Many developing countries
have made clear they will
fiercely resist any bid to raise o
‘Irade and labour” link in

« Decemiber at the Lirst ministe-

rial meeting of the World
Trade Organisation

They argue that, despite as-
surances Irom Reigh and
European governments su
porting the social clause” for
irade. developed countries aim
primarily 1o protect their
poods against™ competitjon
lrom goods more cheaply pro-
thiiced In poorer stales.

The United Staies tried but
ladled 1o include discussion on
a tride and labour” ink on the
agenda lor a mimnisterial meet-
g in Morooeo in 1994 which
lmalised the world trade reaty
negotiated under the WTO's

predecessor. the General
Agreement on Tariffs and
Trade.

Reich wold the O on
Tuesday that Washingion

wanted to see a working party
sl up in the WTO after
Singapore that could consider
what role the body with its
currently 121 me rs couid

play mJJruumltng the labour
standards championed by the
ILO.

At a news conference later,
he said it was essential to get
the debate under way to head
o reaclon in some countries
agammst any new measures to
free world trade-blamed by
some workers in the West for

increasing unemployment.

He said’ he welcomed the
position laken by Chirac be-
cause there would be more
chance of progress if countries
supporting discussion of the
issiee in the two made a con-
certed effort.

tar
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Beef ban issue
Responsibility
lies with
Britain: EC

BRUSSELS June 12: Britain |

- must present its European

Union partners with a firm
commitment on eradicating
Ymad cow” disease in order to
get the EU worldwide ban on
its beef lifted, a European
Commission spokesman said
yesterday, reports AFP. .

"The responsibility lies with
Britain,” said Commission
spokesman Kalus Van Der Pas.

"It's up to the British
authorities to make their
proposals' allowing a frame-,/
wor eement for lifting the
ban on British beef to be stuck
before next week's summit of
EU leaders in Florence, he
added. -

Britain's EU partners im-
posed the ban on March 27
after London said there were
possible links between bovine
spongiform encephalopathy
[BSE) and a human brain dis-
ease. : '

Meanwhile, London contin-
ued its policy of non-coopera-
tion with the EU, derailing
four more EU decisions on
Tuesday, bringing to 78 the
number of resolutions so far
blocked.

The latest decisions to meet
with British stonewalling were
d move o boost industrial co-

operation with the Third
orld, a resolution on® access
to culture, and two others
boosting support for books and
libraries in the electronic era.
Britain was also likely to
block anothér decision on the
protection of cultural heritage
as part of efforts to block all
EU business which requires a
unanimous vote for adoption.

Fugitive boss of
Thai scandal-hit
bank surrenders

to police

BANGKOK., June 12: The
fugitive boss of the scandal-
plagued Bangkok Bank of
Commerce surrendered to po-
lice Tuesday for questioning
over his role in bringing the
bank to the edge of collapse.
reports AP.

Krirkkiat Jalichandra. Pre-
sident of the bank. left
Thailand the day after the

| Finance Ministry seized con-

trol of the bank last month
after a rash of allegations of

+ corruption and fraud.

Krirkkiat, who had travelled
to Switzerland and failed to
meel deadlines to return home
for questioning by éxaminers.
returned from Malaysia
Tuesday and tarmed in
to waiting police.

Paolice Gen. Pochana
Boonyachinda told reperters
that mo bill would be immedi-
alely set for Krirkkiat, who was
transferred to the Economic
Crime Investigation Division
for interrogation.

Krirkkiat's passport has
been revoked. It was not im-
mediately clear what specific
crimindl charges he might
face® -

F{“ﬁ:r believe Rakesh Sa-

xena. the bank's former tre-
Asury adviser. may return from
(Canada and surrender this
week .

The scandal has been the
worst to strike the Thai bank-
ing industry in a decade and
has fuelled allegations of cor-
ruption in Prime Minister
Banharn Silpa-Archa's govern-
ment,

The bank's lending prac-
lices came under scrutiny dur-
ing a no-confidence vote In
Parliament last month that
Banharn won but damaged sev-
eral of his Cabinet ministers.
forcing a reshuffle.

The debate brought our al-
legatjons that senior govern-
ment officials received large,

secured loans from
ank, a middleweight
Thai financial institutions.

The disclosures sparked a
run on the bank that prompted
the Finance Ministry.to seize
control from Krirkkiat. who
had been at the helm for 11

years.

The bank was found to have
low-quality and high-risk loans
totalling 47 per cent of its as-
seis. A central bank report
found that the bank had over-

stated earnings for two years,
re ing profits when it actu-

ally lost money.

The panel formally fired
Krirkkiat last Thursday and
accused him of serious mis-
takes that had pushed the
bank to the bring of collapse.
He was also stripped of his
Ec."mn and severance bene-

sance

NEW DELHI, June 12:
India’'s néw government has
asked the country's largest
private firm., Reliance Indust-
rieg Ltd, to lain the alleged
switching of shares four years
ago. a newspaper said on
Tuesday, reports AFP.

The Department of Com-
pany Affairs has issued "Show-
cause” notices to Reliance Co-
nsultancy Services and Reli-
Industries Ltd (RIL)
under various provisions of the
Companies Act, The Business
Standard said.

It said that the inclusion of
a particular sub-section of the
Ack makes it an offence if’
committed with " the intent to
fraud.” ik

"The punishment pre-

.m‘:rlﬁed under the sub-section

is steep with a maximum fine
of 10,000 rupees or impris-
onment up to six months or
both being imposed on every
officer of the company respon-

sible for the offence.”

cerned unemployment
which the index rose by two

authorities
trademarks featuring words or
protures that "promote or de
gracde
American, Indians, Bodhisttva,
the queen and the mafia."

Xinhua news ncy said yes-
terday, re rtsaﬁ’P.

overseas trademark agglica-
tions between May 19
April 196, Xinhua said. nutinﬁ,

it said.

The decision to issue a

show cause notice was taken
after a meeting between the
ruling united
and
Chidambaram and senior offi-
cials late last week.

ront's Finance

Law Minister P.

Reliance Industries. the

PARIS, June 12 : French

consumers are deeply worried
and want to save
day, a monthly assessment of

or a rainy

household confidence by the

official Insee Statistical Insti-
tute showed yesterday, reports

Hnus:hnld confidence in

the economic future is at a
record low point and is at the
same level as in December
when the country was in the
gri
pu
were protesting against
forms

deficits.

of a three-week strike by
lic sector workers who
re-
to reduce welfare

The Insee index of opinions

about prospects for personal
finances, unemployment and
prices, fell to minus 38 which
was two
April an
than in March.

ints lower than in
five points lower

The only improvement con-
for

French consumers worried,
want to save for rainy day

| Showcause notice m
on India's largest pvt firm

textiles and the -
cals giant,. whuhm
most heavily traded in the

Is ac-
cused of switching nearly
seven million shares by
domestic financial institutions
four years ago. :

"The company will ry to
the show cause notice will
reiterate its consistent stand
based on the legal advice that
the compariy has not violated
any provisions of the law.” a
spokesman for the Reliance
Ind_ll.;?tﬂca said.

e company says it merel
replaced one set of sold lhar:};
with another of equal wvalue
except that their numbers
were different and the exer-
cise was not illegal. :

But a separale probe by the

market watchdog. the
Securities and Exc Board
of India (SEBI), alle found

irregularities in the issue of
shares.

“The re*ulatur}f body’ in-
spection of share records of
Reliance Consultancy Services
unearthed the existence of
certificates where record key
numbers (of shares) were not
backed by distinctive num-
bers,” the newspaper said.

But on all other aspects the
findings of questions put to
2,000 households- showed

dee pcuirnja?

rating Tor tations
of future fell by
Seven points. ’

The index of inclination to
purchase expensive goods such
as furniture fell by points
to minus 30. '

Rtn;f:ondmh said that they
wan to save. =

The findings were a factor
depressing French share

rices by 0.43 per cent to

,111.64 points early on Tues-
day, dealers said.

Prices were also weakened
by a slight fall of the French
franc against the mark and of
m:ai.kmua mh‘lil'a.'ll Sireet.

nsee published -a mon
survey of mduauﬂftnnﬂﬂmthg
10 days ago which showed that

confidence indastrial
?mmlﬁnallen May after

leaders had
two months of growing opti-

mism.

'China rejects trademarks

featuring killers, queen

BELJING. June 12. : Chinese
have rejected

professional killers,

The official agency failed to

sp’v!:{':ify which queen was being
re

red to, but according to
ress reports in British-ruled
ong Kong, China is targeting

references to Britain's royalty

¥

in the run up to the territory's
handover in July 1997,

The authorities refused
more than 50 Chinese and

and

the action was in line wit

("hina's trademark law.

it bans the use of words or
Pictures “detrimental to the

socialist ethics or likely to

cause an unhealthy inipll::t."
the agency said quo an of-
ficial of the state a stra-

tion for industry and com- -

merce. :

“The refused applications
defy social ethics are in vi-
olation of religious beliefs,
support racial discrimination,
and feature colonial culture
and serious unhealthy political
tendencies.” said Teng Jiacali.
ol -the state administration's
trademark office.

"The owners of these
trademarks want to attract
more consumers by unique
pictures or wording, but the
trademarks cannot be pro-
tected since they are harmful
to society,” Teng said.

By the end of 1995. there
. were 528,541 valid

trademarks in China, 1,945
of them to Chinese en-
tities, ua said. '

w

Exchange Ra

tes

Sonali Bank

The following are the Sonali Bank's dealing rates to public for some selected
foreign currencies with Bangladesh Taka as on June 12th, 1996.

. ' Buying -
TT & B C TT 0.D. o.D.
0D | (Clean) | Sight | Transfer .
USD | BTK 4} 91 1D 41 9510 4| 6150 41 4558 41.3610
GBP1 B TK frd 448 6d 5263 61 4892 612459 63.1017
DM.I BTK 27492 e 26.97% 16.8701 26 8088
FRF.1 B TK B 1040 81117 7 9636 7.9331 7915
CAD. I BTK. WE9e0 9255 01503 30.2340 30.1651
SFR.I BTK KRl fy 313155 116940 312 5687 3124544
A) T.T (DOC) spot buying Taka 41 5353
B) Usance expont bill buying rates (B Taka for one unit of US Dollar)
W0 Days DA 60 Days DA 90 Days DA' 120 Days DA 180 Days DA
4| 2087 40 8792 40 5498 40 2203 19.5614

C]Hﬂhﬁnﬂlmﬂlmﬂ:wm:!—:-ﬂ.h.iﬁm
il ladicative rases (B Tﬂlfﬂﬂ.ﬂﬂiﬂﬂpmﬂ

Cusrency Selhing Buying
Samdh Riyal e T« 111754 11.0999
UAE Dwham I= Tk I1L4]118 11,3297
Kewmt Lhnner = Tk 139 9811 | 8 7609
D Guilder I= Tk 24 497 24 078
S Krona I= Tk 6™ 62226
Malaysion Rioggit * I= ™" 167510 16.6260
Smgapore Dollar I= Tk 2979 29 5079

stered

MEXICO CITY, June 12:
Secking to rejuvenate run-
down industries, the Mexican
m::‘:nt has unloaded

state enterprises in
Moo e Dot

by political protest,
reports AP

If anything. the public
seemed cgf.‘-rntn let private
managers up such ineffi-
cient compamnies as the na-
tional telephone moenopoly.

But many Mexicans have
drawn the line at a to

subsidiary of the state-owned
Petroleos Mexicans, or Pemex.
vahued at as much as three bil-
lion dollars.

As a resuit,
Emesto Zedillo is
hetween international

President
ueezed
nders

who are encour privatisa-
tion and domestic political
oups — many from within
ruling party — who say the
plan will compromise national
sovereignty .

Plans to auction off a com-
plex that is the world's sec-
ond-largest educer of am-
monia have stalled since
mid-April. The government in-
sists its 61 secondary petro-
chemical plants will be sold
but has not said when

The petrechemical revelt
has nothing to do with a local

love for com nds used for
fertilisers astics. it has
everyt to with the pe-
culiar of oil in Mexica.

Pemex owns oil wells. re-
fineries and other h QCAar-
bor. operations — including a

tion of petr(;cheniical in

so-called basic petrochemical
unit, producing ethance and
other gases, that is not for sale,

The petrochemi-
cal subsidi produces ethy-
lene, am a, and
other important industrial
chemicals.

EmPemlnbeﬁkm

for oil. a symbol of nationhood
since President Larzaro Carde-
nas ordered the seizure of for-

ﬂfrlmi-d petroleum assets in
1938 :

For many Mexicans, to pro-
selling even a slice of
Is tantamount to auc-

Lbnalwag the flag.
iflo. who has rq:-enlﬂdl
asserted that Pemex's basic
operations will remain In .
ernment hands., can jll- d
attacks on his patriotism as his

Institutional Revolutionary
Party, or PRI, faces pivotal
Eﬂﬂ?tlliﬂnll elections in
1997.

"People in the PRI are con-
cerned about their political
skin next year.” sald George
Grayson, a Mexico alist at

the College of William and

Mary in the United States who
has written two books on Pe-
mex. “To them. privatising the
rﬂmh.-um industry is the po-
i

tical ﬂumlem_ of gar

The petrochemical sellofl
was first posed in 1992 by
then-Pres t Carlos Salinas
de Gortari, who championed
privatisation while negotiati
a free-trade union with Ihn!
United States and Canada. That
attempt was quietly sheilved.

dustry splits Mexico

the government said. because
of a slump in the intermational
market.

In February 1995, three
mornths after his inauguration,

Zedillo lﬂtdo?nln.

He pitched it as a simple
business proposition. The gov-
ernment would sell underper-

formin rochemical plants
by rrﬁdgiﬁ boistering then
with desperately needed pri-
vate capital and freeing Pemex
to focus on extracting and
selling ofl.

alp reasoned that the
secondary petrochemical busi-
ness represented eight ﬁr
cent of total Pemex assets but
only one r'r cent of profits.
They said the government
couldn't afford hundreds of
millions of dollars needed to

make the plants competitive.

In November the govern-
ment put the first
United States, Mexico
Norway lined
lants within t o

u

Veracruz.

But in April, just as the auc-

tion was to Pm the -
cess ground to a halt ::;d

mountidg criticism frem oppo-
ps and influential

sition

blocs within the PRI

Organized labour normally a

reflexive ment support-
ers mobilised against the sale.
S0 did members of C
The critics weren't

to the
auction block. Groups from the
and
to bid on

omplex
‘osoleacaque in the Guif state

=

Korea said

.and a consortium kn
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KEDO provides
360,000 MT of
“heavy oil to
- DPRK so far

TOKYO, June 12: North
Ecste:‘day that

oil to the
nited States

own as the
Korean Peninsula Dev-
elopment Organisation DO)
were proceéding as planned,
repmta AFP.

Some 37.800 tonnes ar-
rived at the Port of Sonbong on
Tuesday last week resent-
ing the May installment of
500.000 tonnes to be provided
between November last year
and October this year, the
Korean central news agency -
said.

The official news agency
said in a report monitored in
Tokyo that some 360,000
lonnes of heavy oil have been
provided to North Korea so far,
of which 210,000 tonnes had
been shipped by May.

Under an- a
reached with United States in
1994. North Korea is being
provided with heavy oil in ex-
change for phasing out
Graphite reactors u in its
nucléear power programme,
The international KEDO con-
sortium’ has been formed by
more than 20 countries in-
cluding the United States,

shipments of
country from the

reement

South Korea and Japan.

China bid to help
provinces produce

more grain

BEIJING, Junel2: China will
release more than a billion
yuan (120 million dollars) an-
nu over the next five years
to help 10 provinces produce
more grain. the China Daily
said yesterday, reports AFP,

Mgre than a third of the
Frain self-sufficiency project
ound will come from central
government, with the regions
contributing the remainder,
the official Engljsh-language
daily said.

Grain production is hi
enou to meet consumer de-
mand in 20 of China's 30
provinces. The other 10
provinces, mostly situated in.
western or central China, im-
port grain from elsewhere in
the country or abroad.

A finance ministry official
was quoted by the China Daily
as saying the situation was ex-
acerbated by natural problems
and insufficient public funding
which had failed to promote
grain cultivation. :

The new project should al-
low increase use of technol
and improved training for
farmers. It should also serve to

“motivate the country's peas-

ants, many of whom are aban-
doning their land for more lu-
crative activities, the paper
said.
The government has fore-
cast roughly 465 million tons
of grain will be produced in
1996, the 'same amounts as
last :

xports say China must
produce more rice and wheat
in order to feed her popula-
tion. which will seach 1.3 bil-
lion by the turn of the century.

American susﬁect
held in $200,000
UN embezzlement

C4ase

UNITED NATIONS. Junc 12:
The United Nations has waived
diplomatic immunity in the
case of an American su ted
of embezzling at least 200,000
dollars from a UN agency in
Geneva. a UN spokesman said
Monday. reports AP.

UN spokesman Sylvana Foa
said the American employec.
whose name was not released.
would be mwoved from a Swiss
hospital where he is undergo-
ing treatment to a "more se-
cure f[acility.” presumably a
prison clinic.

On Friday. UN officials said
the staffer. identified only as a
Cuban-American, was sus-

ted of forging documents
and embezzling m the UN
Con/erence on Trade and
Development or UNCTAD.

Foa said Ba-bara Dixon. the
American chief investigator of

. the UN oversight commiitiee in

New York. and a deputy ar-
rived in Geneva on Sunday to
begin reviewing [financial
records in the case. which may
go back to 1991].

The irregularities were dis-
covered when the official took
sick leave. UN officials in
Geneva said.

UN sources. speaking on
condition of anonymity, said
the initial investigation indi-
cated the suspect had allegedly
authorized per diem payments
for participants to seminars
which never took place and
pocketed the money himsell.

The suspect held a "P-57
rank in the UN civil service,
which officials sald was roughly
comparable in status to an
Army major. In the grade. he
would have earned salary and

nefits in excess of 100,000

ollars a year. UN officials es-
timated.

A drinking problem led to
his hospitalization for alcohol
abuse treatment, UN sources
sald. While he was un-lergoing
treatment, his temporary re-
placement discovered the Tg-
parent fraud, the sources said.

Deveioping countries have
long supported UNCTAD. say
ing it is one ol the few places
in the UN system they can
turn to for data on global de-

$dmnmt issues.
. CTAD I'lwm,f:‘I also

prices for commodities.
wmr has brought revenue to

developing countries but an-
gered conservatives in the de-

veloped world.



