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CARS THAT MAKE SENSE

BRIEFS

BEIJING. May 6: China's
gross domestic product is ex-

AIM Najmul Alam, Chairman

cm'nganj.r in Bangladesh during
1995 and in the first quarter
of the current year.

pressed confidence that losses
could be overcome with busi-
ness environment
following instalment of the
caretaker government.

the erratic
Tongi
plant is located.

is launching
public relations campaign to
try to erase its image as a war
zone and attract tourists and
foreign investment, the coun-

count
tion -
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Alam will represent Bangla-
government at the five-
member board while Sham-
suddin repreésent May and
Baker, UK. the pareni com
pany of Phane Poulenc Rorer a
s
| . Ssharehold-
ers decided to declare the in

terim d out earlier
as final

The AGM, chaired by
Najmul Alam. took note of var-
ious factors that affected the
business of the multinational

Shareholders. however. ex-
improving

They expressed concern at

power supply in
where the company's

Lanka launching
campaign to
attract tourist

COLOMBO, May 6: Sri Lanka
a big international

try's tourist board chairman
said today.

"The image in the market is
that Sri Lanka is a war-torn
. but the ground situa-
oesn't warrant that."

H M 5 Samaranayake told
Reuters.-

Sri Lanka. formerly Ceylon,
would a spend about 5 million
US dollars promoting its€élf to
foreign investors, businessmen
and tourists, he said.

The armed forces have been
battling the Liberation Tigers
of T; Eelam since 1983 in a
war largely contained in the
north and east and away from
attractions such as the south-
ern beaches, the central hill
country and a cultural triangle
of ancient Buddhist capitals.

The rebels have hit military
and economic targets in
Colomba, iacludi a suiride
bomb attack on the central
bank in January which killed
almost 100 people. _

Tourist arrivals dropped
30.6 per cent in February to
29,550 from 42,591 a year
earlier. according to tourist

board figures.
70m Chinese fat
economic reform

BEIJING, May 6: In a nation
that fought famine for cen.
turies. now more than 70 mil-
lion Chinese are overweight,
reports AP,

That is according to a re-
cent s — the first ever in
China — by the China Medical
Asseciation's Scientific and
Technological Development
Centre and the Obesity Re-
search Centre of the China
Health Sciences Institute.

The results of the survey
were reported in Sunday's
China Women's News. It did
not say how the survey was
conducted or the standard for
determining who was over-

weight.

The figure represents less
than 6 per cent of China's
population of 1.2 billion, but
shows how times have
changed

Actording to port sources.
the space crisis has forced
temporary suspensiomr ol un-
loacmg work in four container
vessels anchored in the port
jetties for the past few days.

. Over 2.000 containers of
import cargo were on board
those four container ships now
awaiting unloading.

otficials said

The space congestion was.
however, attributed to slow
delivery of containers taken by
the importers in addition to a
week-long closure om the oc
casion of Muslim festival

Meanwhile. measures were
underway to expedite the de-
hvery of containers for over-
coming fhe space crisis

Chit Port now marked a
downward trend.

They inflormed that at least
five or six jetties out of 15
wore lying empty in recent
days with the sliding down of
trading activities during the
political unrest in the months

of February and Marech this

ol
A delegation of the Foreign [nvestors
President Jean Plerre Raynaud called
Resources Dr Jamilur Reza Chowdhu

TH o

Chamber of Commerce and Industry headed h;_it.i

on Adviser for Energy and Mineral Resources and Water
ry at his office in the city yesterday

s

China needs to ease credit to
fight rural unemployment

BEIJING, May 6. China
needs to ecase credit if it is to
fight rural unemployment and
help ailing state enterprises to
modernise, the Chinese
Academy of Social Sciences
said in a report released yes-
terday. according to Reuter.

The report forecast that
China's gross domestic prod
uct would grow 10.0 per cent
in 1996 — slightly below last
years 10.2 per cent but still
two percentage points abave
this year's official target,

Conditions. however. may
prompt relaxation of the
ceuntry's three-year-old credit
squeeze, the academy said in a
report issued by Xinhua news

China needs high growth 10
solve worsening unemploy-
ment in rural areas and to help
tens of thousands of state en-
terprises face the competition
of a market-driven economy, 1t

- said,

China . gives no figures for
unemployment but says more
than 1 million of its 450
million-strong rural workforce
may be underemployed, About
60 million people have left the
land to seek city jobs.

China has been trying to
cool an overheating economy.
but growth has consistently
outst ed official targets;

Annuyal GDFP growth aver-

12 per cent in 1991-95,
a m that pushed inflation to
a Communist-era high of 21.7
per cent for retail prices- in
1994. :
The government clamped
on a credit squeeze in mid:

1993 amd the economy had
appeared o slow at the begin-
ning of this year, But year-end
figures could now be higher
than expected, the academy
said '

Last vear's record 466 mil-
lion tonfie grain harvest is fu
elling growth, and so is rapid
economic expansion in neigh
bouring states, it said

The central bank cut base
lending rates last week saying
inflation had been reined back
but stressed it had made 1no
relaxation of the tight money
policy

The academy report said
state-owned enlerprises
needed more funds to imple-
ment far-reagching reforms.

B(_;dy on quality
management
formed

Bangladesh Society for Total
Quality Management has been

formed with a 15-member ad-
hoc commitlee. says a press
rele;ise.

It was formed in the city on
saturday at a meeting of the
like minded professtionals

business executtves and en-
trepréneurs .

lie committee is headed
Dy Moliued Doula. Managing
Director of Micro Electronics
Limited while its General Sec-
retarv is Mokarram Uddin
Ahmed, Managing Director of
Eastern Electron (BD) Ltd.

SIA takes
delivery of two
Celestar' A340s

Singapore Airlines, the
worldwide launch customer for
the Airbus A340-300E the ex-
tended-range model of the
A340 — took delivery of the
first two such aircraft recently,
says a SIA press release.

Dr. €heong Choong Kmng.
SlA's aging Director, o

cially refeived the two aircraft
at a ce ny at Airbus Indus

“trie's plant in Toulouse.
France.

“We rate the aircraft highly
in terms ol econpmy. moder
nity and comfort — it is a star
performer in all categories,®
said Dr. Cheong. "Inspired by
this, we have decided to name
our A340-300E the Celestar
We believe this aircraft will

truly be a ‘star of the skies .*
e two 'Celestar’ A340s,
powered by CFM56-5C4

s£ngines, will enter service in
May on routes to Bangkok,
Jakarta and Melbourne, fol-
lowed later by Sydnpey. The
long-range tapahilit;' of the
aircraft will be fully exploited
in October this year, en it
begins operating non-stop ser-
vices (o Paris,

The Celestar A340, ac-
claimed as the quietest cabin
in the sky, has several 'firsts’
in the areas of passenger com-
fort and entertainmesnt. The
aircraft are fitted with SIA's
state-of-the-art H‘Iﬂliﬂ‘li enter-
tainment svstem. 'KrisWorld .
in all three classes.

With the delivery of the first
Iwo (‘elestar A340s, the Air-
line s fleet size will increase to
43 aircraft.

E
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KL economic
growth forecast
to ease in 5 yrs

KUALA LUMPUR. May 6:
Malaysia’'s economic growth
will ease over the next five
years and its worsening cur-
rent account deficit will turn
into a surplus, the govern-
ment's Econbmic Planning
Unit (EPU) forecast today. re-
ports Reuler )

Economic growth will aver-
age 8 0 r cent a year be-
tween | 996 and 2( against
87 per cent in the previous
five years, the EPU said In a
five-year plan tabled in parlia-
ment. .

Eight straight years of more
than eight per cent annual
economic gum h have sparked
concerns Malaysia's econom
Was overhealing witg
widespread labour shortages
and infrastruciure bottlenec

The growth has largely been
drivenn by foreign investment,
but that has alse helped swell
Malaysia's current account

- deficit as investors imported

equipmens for their projects
and sent the profits back
home. !
The EPU projected the cur-
rent actount deficit —*which
syiralltd to 17.8 billion ringgit
(7.14 billion US dollars) in

1995 from 11.0 billion ringgit

in 1994 — would turn into a

: Eur})!us by the year 2000,
i

n ithe pursuit of rapid
grawth, the government will
ensure that there is sustainable
development.” the EPU said in
a reference to show that the
environment would be pro-
tected mn Malaysia's rapid de-
velopment.

,in 1999 and it i

' ADDIS ABABA, May

6: The
United Nations Economie
Commission for Africa (ECA)
said today that the African
economy experienced its
highest anpual growth rate in

1995 since the beginning of

the decade, reports hua.

In its '1996 report on tLhe
economic and social situation
in Africa,” the ECA sald the

Gross Domestic Produet (GDP)

of the African re

2-:1':30( cent In
gll' to

.1 per cent for 1994 and 0.7
per pent in 1993,
It said. Africa's least devel-
oped countries (LDCs) also ex-
ience an improvement in
neome performance for the
first time since 1992, adding

ew by

1995, com-

that the real GDP growth rate
for the 33 African s stood
at. 2.4 r cent in 1995,

against -2.4 and -1.6 cent
in 1993 and 1994, F::r-pec-

t i
ve'll’{c report said only three

countries experienced nega-

tive growth in 1995 compared
to 14 in the previous year
while eight countries ex-

ctededgﬁ six per cent growth i
1995.
registered GDP growth rates
between three per cent and
six per cent while 23 ‘coun-
ries recorded pgrowih ‘rates
from zero to three per cent,
the report added.

« The report pointed out that
27 Alrican countries experi-
enced GDP growth rates in ex-
cess of population grewth rates
icated that

the revised figures of

19 African countries

¥ ‘pointed

overall

manufacturing
modest in the

sector. Growth rate of -
ture the mainstay the
African economy, recorded
only 1.5 per cent and food
production in Sub-Saharan
Africa as £ whole fell
cent, it said '
The

report sakd there were
improvements in Alrica's frade
performance in lﬂﬁm
th.nl:?:ﬂ earnings
by 11.1 per cent compared to
4.9 per cent in 1994 the
value of imports rose the

other hlndbyillﬂpuum
to 7.3 per cemt in

T
1 said foreign direet in-

vestinent flows to Sub-Saharan
Alrican countries declined

almost 27 cent in | ;
[I'ﬁ] 2.9 bilkon US dollars in
1994 10 2.2 billion dollars

while in the same mw

direct investment
veloping countries at 90.3 bil-
lion 5.
3 chl:da;aﬂn to the external
tions pf Africa.. the r;;
oul that il ds
h{;ﬂr‘tlﬁh level ; 322 on
ars in 1995, growin
almost four cent uvug thh:
:lisl'g*lﬂllit{:ln ars recorded in
and representing 70
cent of the ival (!DF $

250 -per cent ol experts.

Vice

by 1.4 per

| than on purel

Over the centuries of bat-
tling starvation, China devel-
npeﬁ a culture where saying
someone has gained weight
was considered a compliment
because it suggested prosper-

fty.

But almost two decades of

economic reforms have
brought unmatched prosperity
to many Chinese and with it
modern ills such as obesity.
The first signs of the problem
tmerged in the early 1990s
w schools and hospitals
began holding “fat camps" for
overweight children during
school holidays.

‘But the survey now has
found that more than 40
cent of Beijing -adults are
:ﬁrwclghtn the newspaper

Another recent newspaper

report blamed the ‘dncreasing:

t problem on the arriva

of Western fast food chains

such as McDonald's, Kentucky:

Chicken and Pizza Huf
which have numerous -putl::ts

in Beijing alone.

Ther:xam- remote parts ui:'

. hor . Where people
live belew the poverty line and
Cannot get enough toycat.
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LAHORE, May.
Lever Brothers decided 1o
launch Walls ice cream in Pak-

istan recently, the venue for

the big promotional bash was
Lahore, according to IPS,
Lahore, till recently a small-
town cousin of the part city of
Karachi, ha§ been growing al
that city's expense. Business
has been shifting allegiance
ever since Karachi slipped into
a vortex of violence .in which
L.700 people have been killed
in the past year. |
"No one says that it's be-
‘cause of thg situation in
Karachi," says a businessman in
Lahore. "But it just makes a
lost more sense for big events
to be planned in a city where
you can be more or less certain
something won't get cancelled
at the last minute because of a

strike."
Till Iﬂﬂears ago, cos-
mopolitan Karachi considered

Lahore rustic. Pakistan's other

glﬁlcﬂy, the capital Islamabad
ch was built after indepen-
dence, has nevter been any-

e
R

thing but a seat of government.

But years of bloodletting has
sapped Karachi's spirit. Apd
the capital of prosperous Pun-
jab province has emerged as a
{pusiness centre, with sprawl-
ing shopping malls, restau-
rants and an increasingly lively
night-life.

A cily that took pride in
never sleeping, Karachi now
turns in early most days,
although there are titnes when
-a visitor’could be lulled into
thinking that the old spirit
BLIVives, .

"We still go out to eat at one
o'clock in the morning at boat
basin in Clifton," says Amjad
Parvez. a designer who though
born and brought up in Lahore
moved to Karachi 22 years ago.

Paryez admits that Clifton
and Defence Colony — both
exclusive residential areas in
Karachi's south — are now
about the only places left
where you can do this. Prime
Minjster Benazir Bhutto has a
home in Clifton.

Weary K-arach‘itea fear

M_alaysia préssing ahead
to build major car cen

Little over a decade after iis
first Proton car rolled off the
production line. ia is
pressing ahead with afSanbi-
tious plan to build & ®ajor
motor centre for S

A motor city iswm
kilometres

™

on a jungle site 90 ki

north of Kus#la Lumpuy,; With _::
capacity to produce’,
cars a vear and ew :

house 600,000 peo
City represents p
progress even by

Eln.

standards u_f eCoro fw"

eration. :

The aim is to build lmﬂor
centre to surpass Japan's Poy-
ota City, home of the renow-
ned marque. P K

Production at the new site
is due to start in theee 'S
and the company ¢t m
2000 it will be able o 'boost
current exports by “at least
two-thirds. W

Prime Minister Mahathir
Mohammad applauded the ex-
port plans at the preject's

grnund-breaklng_-._ [ mony
earlier this year,” : "The
plant, when fully- eted,

will boost produetion to
300.000 units per year, of
which only 250,000 could be
sold on the local market."
There are fewer sceptics
around now-than there were

.. An 1985 when the humble

things will never be
again. ~ .
Businessmen . with family
connections ‘in other cities
have transferred their re.
sources and moved to the safer
Punjab province where they
say they can at least Carry on
'lg'ﬂtkhi their business. Punjab was
aKistan's agricultural heart-
it t
ahmood Akbar, once of
Lahore's best known restaura-
teurs, says business {s boom-
ing. The transfer of people and
resources from Karachi has
benefited Lahore, he points
~Out. "Many more people are go-
ing out to eat as Lahore £rows
and develops.”

Moreover, with the city
finding a place on the econfer-
ence circuit, the hotel indust
In Lahore is laughing all the
way to the bank. Technical
workshops and seminars, ear-
lier always held in Karachi._are
now hosted by Lahore. |

Hotels here are turning
down bookings, while in
Karachi the industry is trying

the same

Bob Holmes writes from Kuala Lumpur

product of a joint venture with
Japan's Mitsubishi trundled
uncertainly into a dubious
world. y

The original Proton Saga
was an unpretentious sedan
made up mainly of Japanese
parts - and said to be in
"Malaysian style." A modest
8,600 were produced in the
first year while the country
was deep in recession.

Although the Malaysian
motor industry was nq more
than & twinkle in Mahathir's
eye when the recession bit in
1983, it has been one of the
most important cogs in help-
ing sustain a national growth
rate of more than eight per
cent a vear since 1987 for the
up-and-coming Asian "tiger"
cCconomy.

AL the first Proton plant,.
near Kuala Lumpur, annual
production currently tops
157,000 cars, with exports to
28 countries. Numerous mod-
els have been launched. while*
technology transfers have
helped increase the number of
locally-mmade components from
only 228.in 1985 to 3444
now. This pdts the company
well on the way to meeting its

 target ol producing an all-

Malaysian car by 2000.
Proton’s success inspired
the launch of a second national

to entrice guests with huge re-
bates. The manager of ‘a lead-
ing hotel heré says the work-.-
force has been steadily
increasing by a steady 10 per
cent over the last two years. In
Karachi, hotel staff are worry-

ing aboul losing jobs.

Some Karachi-based com-
panies have' started asking
employees if they would like to
relocate. The cellular phone
giant Motorola, which has a 20
million US dollar budget for
Pakistan, offereqd its employees
in Karachi the option of shift-
ing out as the transnational
plans .to temporarily shut its
office in that city. ~

Just 50 per cent of Mo-
torola's staff mgmbers are ex-
pected to jump at the offer
though. For many Karachi'ites,
moving out of the city is an
unthinkable option.

Designer Amjad Paryez. in
Lahore on a three-mohth as-
signment cannot stop talking
about how much he wants to .
go back. "People in Karachi are
more turhed in. more profes-

company, Perodua,
small Kancil 660 cc, car has
grabbed 18 per cent of the
- market since last August.
Other recent . ventures in-
clude the s y Satria, the
Rusa, a 1.3 litre

vehicle or "peaple mover." and
the Tiara. a joint :enterprise
belween a Malaysian consor-
tium and Citroen.

In addition, a Proton
assembly plant has been built
in _the Philippines in an 80
million dollar joint - venture
with a local partner, expected
to generate 200 joBs ‘and pro-
duce 31,000 vehicles a year.

Bolstered by Proton's warm
welcome around the world and
a voracious domestic market,
Mahathir was able to tell visi-
tors to the Langkawi Interna-
tional Motor Show last Novem-
ber that Malaysia-"looks ready
to become a centre for the
production of cars for the

rapidly growing Asian market."

“There have been inquiries
from many countries keen to
import Proton-cars. while the
Kancil will also be exported
once local demand is satisfied.”

However, he has warned
workers not to demand high
wages 'like many in the Euro-
pean car industry had, only to
end up unemployed. We don't
want such things to happen

sional.” he declares.

Parvez says his parents who
live in -Lahore are restoring
him to leave Karachi. "Millions
of people live and work in
Rarachi and have nowhere else
to go ... at least | have the op-
tion, when the tension gets too
much, to come over for a
month or so."

Parvez is emphatic that he
will not be able to adjust to liv-
ing in Lahore again. "In terms
of opportunities, there's still
no comparison between the
two cities."

Despite the disruptions,
Karachi is still the place for

®those ih showbiz and profes-
sionals, says Parvez: "The
5,000 rupees 100 US dollar |
am paid here for designing a
set is peanuts. For a similar job
in Karachi I ecould ask for
50.000 rupees. "

"The money and opportuni-
ties vary from business to busi-
ness ... it will take Lahore an-
other 20 years to reach
Karachi's level,” he predicts.
Parvez adds that his way of liv-

with plan
tre for Asia

whus::_

multi-utility

here."

The 1.5 billion dollar Pro-
ton City project will include a
technology centre and test
track, housing, sécial and re-

- creational facilities and theme

parks. while 20 per cent of the
1,600 hectares is to be pre-
served as green belt. Com:
nent manufacturers will be
ocated near the main plant.
" Nine other major projects
will .occupy a total of 5.800
hectares between the Slim
River and the town of Tanjt
Malim in Perak state, with the
aim of propelling the former
silver and tin mining region
into a new era of economic
prosperity.

Perak's Chief inister,
Ramli Ngah Talib, "says the
scheme could be an improve-
ment on Toyota City because
"we have completely new area
to plan and develop. We are
looking ahead and are .even
considering setting up\a uni-
versity in the ‘area.” '

Proton chairman Yahaya
Ahmad sees the development
as "another landmark bn the

ath to Malaysia hetunﬂn%a‘
?ull}r developed nation by

© 2020." - Gemini News.

(Bob Holmes is a freelance
Journalist based in Kuala

Lumpur,

ing with the violence in
Karachi is by not reading the
papers.

*“I[t's the occasional strikes
that really taken their toll on
business in Karachi.” says a
shopkeeper. Karachiites have
learnt to carry on with their
lives despite the nearly t:!ailgl'
killings in the mammot
‘metropolis of over B3 million.

"There was a shot-out-at
Tariq road and the shopkeep-
ers pulled their shutters
dowm." says Faizia, a teacher in
Karachi. "But an hour later, the
shops were open again, and if
you passed by you wouldn't
even know anything had hap-
pened.” !

'‘During the worst days,
when 20 or 30 people were
killed, the ecity was deserted

for a day. The next day. life

went on,” declares Parvez.
Says Motorola's senior man-
r in Lahore, Zahid Hussain:
“The amazing thing about
Karachi is that it takes just a
few days to bounce back '

b
5
‘tries

Agency story on the report late
Sunday

High growth is needed to
combat rural unemployment
and to reform state-owned

. enterprises, the CASS report

said
(:hnu'-mmmﬂ at an
anmual rate 12
cent dqu 1991]1-1
period  which caused the

ecuno;li to overheat. Retail

tion hit a post-1949
igh of 21.7 per cent in 1994,
but government measures

forced the rate down to 148
per cent in 1995 and te 7.7

cerd in the first of
fo0e . S

| Import of China is to
receive 20 millioh from
the government to its
export credit insurance in

1 . _according to Monday's -

China Daily.

China is adjusting its export
structure by increasing the
proportion of machinery and
electronics s. This re-
Quires a bro of export
credit insurance to provide

compensation for

In 1995, Eximbank pro-
vided export credit insurance

to 22 export pr?cct- with an
insured value of 161 million

dollarg It also letters of
istent to give suc to -
medium-and long-term pro-
jects with a insured

valye of dirs 647 million. said
China

In addition, the bank ex-
tended 213 million dollars in
cxpunmcrndlt guarantees last
year, the newspaper noted.

Eximbank is one of China's
three state-owned policy banks
that grant loans according to
government mandate, rather
commercial
grounds. Only Eximbank and
the staterowned People's
Insurance ol China
export credit insurance in
China. :

PHNOM PENH: Cambodian
officials expressed hope
Mopday of luring hundreds of
millions of dolars in invest-
ments from wealthy Malaysia
1}1' bolstering links between

ipping ports in both coun-

Chap Sotharith. a Cabinet
official, said that gort agree-
ments would e signed
Tuesday by the Cambodian

overnment and an 86-mem-

r trade delegation from
Malaysia's Pahang .

¢ want to know what you
can offer to us to make in-
vestments in Cambodia.” dele-
gation leader Tan Sri Khalil,
chief minister of P . told

finance ministry officials in a

meeting Monday.

. Sotharith predicted that
hundreds of millions of dollars
of investments would result
from the delegation's study of
Cambedia’s rubber and palm oil
‘industries, tourism sector and

{ potential for seaborne imports

‘and exports.

Investment hinges on de-
velopment of Cambodia's only
large seaport, Sihanoukville,
which already lags in meeting
commitments to the country's
largest single investor,
Malaysia Ariston.

The government has re-
portedly created a develop-
ment authority including both
Cambodia's prime ministers. to

ush improvements in

"Sihanoukyville's infrastructure

romised Ariston under a 1.3
illion dollars deal to build a
nearby luxury hotel -casino
complex.
The delegation's four-day
visit ends Thursday.
Auckland, New Zealand: Air

- New Zealand has lodged an

appeal in the High Court
against the reliectiﬂn of its bid
to buy half of Australia's do-
mestic Ansett airline by the
country's competition watch-
dog. the Commerce
Commission, .

Airline spokesman, David
Beatson, confirmed the appeal
was lodged last Friday, but de-
clined further comment on
what is now a judicial process.

Air NZ's time for appeal

agamst the Commission's de-
cision was about to run out,
and is seen as a lallback move.

The court application may

not be necessary if Ansett
Australia part-owner News
Ltd.. Rupert Murdoch's com-
pany. goes ahead wigh its in-
tention to buy TNT's stake in
Ansett New Zealand and gains
approval for that, -
News Ltd. is expected to
announce the deal this week
and clearance could come in
10 working days.

Air New Zealand would then
roceed 1o buy a hall stake of
nsett Australia. withoul

affecting competition in New
Zealand s domestic airline sec-
tor.

The Commerce Commission

rejected Air NZ's hid to buy

TNT's 50 per cent stake in
Ansett

Anset
cent of Air NZ's main domestic

rival. Ansett NZ

Australia because
Australia owns 100 per

- Sowree AP



