Israel revokes
minister's
travel permit

JERUSALEM. May 3: lsrael
revoked a Palestinian mints-
ter's travel permit Thursday,

accusing her of smugglin
Islami militants into !llrlw:Ll
says AP.

Shlomo Dror. spokesman
for Israel's top llaison with the
Palestinians, sald Social Affairs
Minister Intissar Wazir abused

that allowed her to
vel h lIsrael check-
without inspection.

Dror said Wazir, widow of a
PLO chief whose 1988 death
I:dhm blamed on Israel. vio-

agreements and an

| closure by smuggling
into the West two uni-
mﬂm‘g students active in the
militant Hamas group..

Israel became aware of
Wazir's actions while question-
ing a Gaza student who was

without a permit at the
West Bank university of Bir
Zeit in March, Dror said.

The student told Israeli in-
te ators that he entered
the West Bank in Wazir's car.

After 63 ple were killed
in a series ol suicide bombings
claimed by Islamic militants in
February 'and March. Israel

sealed off the West Bank and
Gaza Strip.

Palestinians were barred
from traveling between the
two areas. University students
from the West Bank holding
Gaza identity cards were
ordered to return home.

Dror said that despite the
closure, several Palestinians
Ille%ly. rode from Gaza into
the West Bank with Palestinian
officials.

"There were similar inci-
dents and this is a violation of
the ment and it is very
regre because it hurts the
trust between us and the
Palestinian Authority,” Dror
said.
. Israel radio said one of the
students who rode with Wazir
was Issam Muhadin, the
brother of an Islamic militant
who carried out a suicide at-
tack in Gaza in September
1993.

Under
agreement, Palestinian officials
receive s al permits to en-
ter Israel and travel between
the West Bank and Gaza. The
"officials are excused from vig-
orous security checks at lsraeli
roadblocks.

"We want to continue with
the VIP (very important per-
son) passes, it serves their in-
terest and to some extent
ours, but they can’t use it in
this way," Dror said. Israel is
recon handing out the
ﬁa] passes altogether, he

the autohomy

Wazir was in Amman,
Jordan on Thursday and could
- not be immediately reached
for comment.

Lebanon raises
minimum wage

BEIRUT, May 3:- Lebanon
has ordered a 20-per cent
raise in the minimum wage
and increased other salaries in
the private sector by at least
five per cent, Information
Minister Farid Mecari an-
nounced, reports AFP.

The minimum wage went
% from 250,000 pounds to

' 000 pounds ( around 190
dollars) a month, the minister
told reporters late Thursday,

. The government also de-
cided on a 10-per cent raise
for wage earners of between
250, and 800,000 pounds,
and five per cent for workers
who earn more than 800,000.

The rises — retroactive to
Janu — were lower than
demanded by the powerful
trade union confederation
CGTL, which wanted the min-
imum e doubled and a 76-
per cent increase on on other
salaries.

On February 29, the gov-
ernment ordered a curfew —
for the first time since the
1975-1990 civil war — to pre-
vent demonstrations planned
by the CGTL in defijnance of a
ban on public rallies.

Inflation rose to 13.5 per
cent last year, from 12 per
cent in 1935_

WB report on reforming public sector

b

DHAKA

Govt inefficiency affects

The same percentage of

gross domestic product (GDP)

is spent on running the gov
ernments ol Bangladesh and
South Korea but Bangladeshi

citizens get much less value for
their money in terms of effi-
ciency and quality than their
Korean counterparts ;
Mentioning this as an ex-
ample of the inefficiency of the
country's administration. a
World Bank (WB) study.
"Government that works: re
forming the public sector” to
be released shortly. says the
government ‘accounts for al-
most two-thirds of formal sec
for GDP, its tentacula are
spread all over through direct
intervention and its ineffi
ciency affects the entire econ-

omy. r
| X‘he study has portrayed

how the government has ex-
panded itself on a large-scale
on various grounds disregard-

what it is providing to the
citizen.

Since independence, the
size of the government has vir-
tually doubled in terms of
ministries, departmentis and
officials. The study has re-
vealed that the "usual practice
has been to create a new min-
istry, division or department”
without attempting to elimi
nate redundancy.

Bangladesh has now 35
ministries while Malaysia has

Star Report

24. South Korea 25 and Thail-
land 14. :

The study has reviewed
several government depart-
ments, programmes and 54
commercial public enterprises
and found most of thein failed
to justify to be remaining in
the government s hand.

It has categorically men
rioned the Department of Co

ratives (DOC), the Bureau of

anpower. Employment and
Training (BMET) and the
Bangladesh Rural Development
Board (BRDB). the efficacy and
efficiency of which are ques-
tionable |

The DOC that supervises
133,000 cooperatives has a
stafl of 4700 and costs the tax-
payers Taka 270 million a year
and yel most of the c Ta-
tives are in a disfunctional
state, This raises the question
ol having such a huge staff to
do so little specially when
NGOs have inunense success
in group and social mobilisa-
lion, the study says.

The BMET that employs
2000 ,3!‘{}[]'!?" and costs Taka
84 milllon annually to the tax-
payers was supposed to train
manpower for export. But
there is no evidence of BMET's
impact since most workers re-
celve training on their own.
the study points out

The study has also doubted
the cole of BRDB against the

entire economy

success of NGOs in credit pro- |

gramines. .

This raises the need for re-
evaluating the rationale of the
public sector programmes and
assessing their value for money
to the tax-payers with a view to
refocussing the energies of
government to the needs of
the

the luture.

The study has suggested |

that a National Commission for
Reforming Government
(NCRG) be set up which will
work independently to criti-
cally re-evaluate the rationale
for each agency. and assess
value tax-payers are getting for
uuq:rﬂin agerncy

e NCRG should address
two issues — closing down and

streamlining institutions and |

unbundling and contracting
oul activities — sertously

Those agencies or min-
istries that have already lost or
will loose their relevance in
the future changing economic
landscape have Lo be closed
down. For example. the study
cited, Ministry of Textiles and
Jute will be redundant when
all state-owned mills will be
divested

On the other hand. those
functions which private sec-
tors can do efficiently should
be handed over for better per
formance, the study observed
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certificates among the participants at a training course on procurement of goods, works and
services held under the auspices of Project Aid at the auditorium of Planning and
Development Academy in Dhaka recently.
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Another confrontation likely

House Republicans add $ 13b
- to Clinton's defence budget

WASHINGTON, May 3:
Setting up another confronta-
tion with the Clinton adminis-
tration. a key House commit-
tee is addi 13 billion dollars
and a raft of conservative social

olicies to the 1997 defence

dﬁcth reporis AP.
The House National

Security Committee completed
work late Wednesday on a
267 .4 billion dollars version of
the 1997 defence budget, a
substantial rincrease over
President Clinton's request.
Committee approval came at
the end of a day that devoted
far more time to abortion,
AlDS, homosexuality and
pornography than to tanks,
planes and ships.

In a series of votes, the
committee supported a ban on
abortions al overseas military
hospitals, the involuntary dis-
charge of service members
with the AIDS virus and a re-
turn to the outright ban on
gays in the military, .

The panel also voted to ban
the sale of adult videos and
magazines on military bases.

The measures were aimed

at what Republican Robert
Dornan, a California
Republican. called "the culture
ol degradation.” Republican
Duncan _Hunter. another
California Republican, said the
question was whether the mili-
tary should be held to a higher
standards.

“This debate and this provi-
sion,” Hunter said, referring to
the ban on gays in the military,
"is not about (prejudice). it's
about values .., tradition ... the
American fighting man's hav-
ing a stainless character.”

But even some Republicans
wondered why the Republicans
were picking another ideologi-
cal fight with the White House
only months after completion
of the 1996 defence bill, a job
greatly prolonged by dis-
agreements over social issues,

"Why are we debating social
issues over and over again."

asked Republican eter
Torkildsen, a Massachusetts
Republican.

Social issues aside, the bill
wouyld add 13 billion dollars to
Clinton's budget request of
254 .4 billion dollars. If ap-

.Prnved. it would result in a de-
ence budget roughly equal to
this year's when adjusted for
inflation. Most of the increase
7.5 billion dollars would go for
Weapons. '
The pro ban on sale of
pornographic ma#terial was a
new idea this year, although
the Pentagon considered-such

a ban in 1992. Other debates
reprised last year's battles that
dragged completion of the de-
fense budget months past its
deadline.

The committee:

Voted to include language
that would require the dis-
charge ol service members
who test positive for HIV, the
virus that causes AIDS. Dornan
wrote that language indo last
year's bill but Congress re-
pealed it just last week.

Defeated a move lo repeal
last year's committee initiative
to ban abortions at overseas
military hospitals. |

Approved without a vote
Dornan’s provision to restore
the absolute ban on gays sery-
ing in the military.
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MANILA., = May 3: South-
East Asia's rapid industrialisa-
tion is wiping out much of its
food production, and experts

warn that this will jeopardise

their capacity to feed them-
selves, according to IPS.- - -

The region's fertile farm-

lands and the backbone of the

rural economy may be threat-

ened if the region continues to
pursue a policy of global com-

petitiveness and neglect agri-
culture. 5 &

The “"devaluation of the
reason
why economies will become
more susceptible to cycles of

small farmer” is a key

plenty and shortages of food,
warmns AZM Obaidullah Khan,

Asia-Pacific Representative for
the UN's Food and Agriculture.

_ Or?.nlutjnn (FAO).
usana George of
Transnational Institute agrees:
if we take food production

and stagnant yields and the

richer economies of South-

East Asia that are upgrading

diets, what you get is a
Squeeze.” .

And since many nations that
from agri-.

are rushing to s

the

SEA's rapid

culture to industry are destroy-
ing farmers' livelihood the
context for a crunch in this
part of the world is set, she

Already, huge swaths of
Malaysia have been turned into
plantations of'cash crops like
rubber and oil palm. China has
w from maize exporter to
a net importer in recent years.

The area planted to rice in
Indonesia has shrunk in the
last decade, as 50,000
hectares of land each year are
converted to non-agriculture
use. Rice production fell to its
lowest level in 1994, and rice
im hit their peak in over
a %chadelut o

e agricultural strategy of
the Philippines — which ggfﬁ-
cials like to say is undergoing
“entigerment”" — aims to cut
the five million hectares
Ellanlcd to rice and maize to

nder two million. the rest
used for commercial crops and
livestock. ' .

[n Vietnam and Cambodia,
market demand is fuelling the
use of fragile mangroves for
shrimp farming for export, and
palm oil or cashew cultivation
instead of foodcrops.

Says Khan: "Roads, shop-
ping malls, resorts and facto-
ries bury uynder concrete
prime farm lands. As a con-
temporary Chinese saying goes:
‘asphalt is the latest crop."

A key impetus behind these
trends is trade liberalisation,

- which now includes agricul-

ture.

Liberalised trade is,often
called South-East Asia's path to
prosperity, but critics say it
ma%ut e region at risk.

"The trade regime that is
being pushed will certainly
undermine food security in de-
veloping countries,” says
Gurmit Singh, Adviser to
Malaysia's Environmental Pro-
tection Society.

He expressed concern that

countries like, Malaysia. rush-

ing to industrialised status,
seem content to buy food from
the open market and encour-
age agri-business ventures in-
stead of supporting small
farmers.

George says putting nations
at the mercy of markets wors-
ens growing food insecurity,
which is already being felt at a
time when food prices have
doubled and cereals stocks
worldwide have fallen to their

lowest levels in over two
decades.
In the past three years,

‘:‘:;d worldwide
uction. At
the start Bﬁ; obal cereal
stocks stood at 14 per cent of
cuim::mpuun. ui;uur percentage
nts below the food securi
nchmark. i
Rice ylelds are plateauing in
Asia, which fm and con-
sumes more than 90 per cent
of the world's rice, as popula-
tion grows and demand for
rice is seen to rise by 70 per

Grain consum
has outstri
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Riyadh puts
case to WTO

for membership

GENEVA. May 3: Saudi
Arabia and its lrn&ng partners
vesterday began .negotiating
the terms for the oil glant to
enter .the - World Trade
Organisation (WTO), officials
said, r s Reuter.

Riyadh hopes that joini
20-member body wi
clear barriers tg exports of its

tro-chemicals. mainly to

urope and the United States,
according to a Saudi diplomat
in Geneva.

Saudi Commerce Minister
Faqih is heading a delegation

ih is a delegation
n?qﬂl ufﬂdnt?lﬂ at t};“ﬂrlt
of the WTO working

ity &
party studying Riyvadh's appli-
cation. .
Saudi Arabia applied in July

1993 to the WTO's predeces-
sor baody, the General
Agreement on Tariffs and

Trade [(GATT). But a GATT
working party set up to study
the request made no prog :

The Unifed States, con-
cerned about the sale of coun-
terfeit goods, is expected to

ush Riyadh to adopt-tough
egislation to protect foreign

' intellectual property-copy-
rights. patenis lraJemlrz.l

according to trade sources.
The closed door meetin
between Saudi Arabia an
WTO members is due to ehd
on Friday. accarding to a WTO

spokesman.
Mamoun Kuzdi, Saudi
Undersecretary for Foreign

Affairs. Is also taking part in
the talks, expected to take
ecasily more than a y#ar to ne-

gotiale an accession ol.
It is important. It Is a ques-
tion of marketing our petro

chemicals which lace a lot of
trade restrictions in various
European countries as well as
in the United States.” one
Saudi diplomat told Reuters.

In December, the Gulf state
of Qatar accepled a ckage
accord on membership.

clearing the way for it to join

Bahrain and Kuwait in the new
body. Negotiations took |8
months.

The United Arab Emirates
joined last month.

Minimum monthly
wage raised

in Israel
JERUSALEM, May 3: The

| minimum monthly wage in [s-

rael was raised by 11 cent
vesterday from 1.828 shekels
to 2.020 (630 US dollars).
Labour Minister Ora Namir
said. according AFP.

Com es which refuse to
gay’ the new minimum,

rought in less than one

month before may 29 pgeneral
elections, are liable to face
fines ol 780 dollars.

The treasure also said
Thursday that the average
salary at the beginning of t]!':ic
vear had reached 1,560 dol-
lars. but added women were
the victims of pay discrimina-
tion — the average woman's
salary was around 1.000 dol-
lars compared with 1,900 for
Inen. ¥ i

The ministry added that 48
per cent of the people in em-
ployment payed no tax as they
earned less than the required
minimum taxable monthly
salary fixed at 650 dollars for a
single person at the beginning
of the year. .

10 m Chinese to
get mobile

phone hy 2000

BEIJING, May 3: At least
10 million Chinese people will
have a mobile phone by 2000,
Xinhua said Thursday, reports
AFP.

Cell-phone subscribers
numbered only 50,000 'in
1991, an figure which rose to
1.5 million by 1995, the offi-
cial news agency said, quoting
the Post and Telecommuni-
cations Daily.

Sales of telecommunica-

tions goods, including phones

and pagers, is likely to reach
20 billien yuan ( 2.5 billion
dollars) a year over the next
five years, it said.

cent by 2025.

. Kevin Watkins, an expert on
international - food. trade with
the London-based develop-
ment aid agency OXFAM, says
South-East Asian Nations have
normally protected food self-
sufficiency because it is tied to
socio-political stability.

"But as economic growth
Fathera pace and agricultural
iberalisation gathers impetus,
there is a growing danger that
the region will become in-
creasingly dependent upon
imports, with potentially ad-
verse consequences for rural
livelihoods.” Watkins says.

Within the iseven-member
association of South-East Asian
Nations (ASEAN) agriculture's
share of gross domestic prod-
uct (GDP) fell from 32 per
cent in 1980 to 24 per cent in
1993, according to the ASEAN
Agricultural Development

anning Centre.

Already, FAO says Asia is the
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ABU DHABI. May 3: A senfor
Arab official urged regional
states yesierday to set aside
their political rifts and con-
vene a summit dedicated to
the discussion of a long t
common market. reports

Hassan [brahim. Secr
General of the Ministeri
Economic Unity Council in
the 22-member Arab League,
said plans for the re al
common market had

- because of political disputes

and competition among mem-

repeatedly called for an Arab
economic summit to discuss
what he termed as ¢

and ¢ in the world eco-
nomic urﬁ

“The council stresses
the need for such a summit.
e e
i su that cou
nch differences.” he nl?.

“Such specific issues as
border disputes and past re-
venges should be excluded
from the meeting. The focus
should be on the Arab eco-
nomic future.”

Ibrahim, whose Cairo-based

council groups Arab

and finance ministers, said
Arab nations were still
competing rather than
cooperating in economic and

trade fields while meost of
them had created customs
barriers inst each other

d:‘:ﬂl: the long-standing free
tr

accord.

Trade among Arab states
has remained as low as nine
per cen} of their total com-
mercial ' exchange of around
249  billion dollars in 1994,

bers.
Writing in the United Arab
Emirates ., Emirates

Today, he the council had

HYUNDAI

CARS THAT MAKE SENSE

Arab states urged to hold
economic summit

he added

He urged Arab countries,
with a population of around
245 milion, to follow the ex-
ample of European Union
members,in overcoming their
pohitical disagreements and
giving priority to the economy

Unfortunately. all Arab
states without any exception,
have given priority to political
rather than economic issues.’
he said

‘'In this respect, we can
mention that ene political de-
cision which could be issued in
a moment of anger could can-
cel hundreds of cooperation
protocols between twp Arab
countries. Some joint projects
in the Arab have also
collapsed mainly because of
political differences.”

Ibrahim said the absence of
cooperation among Arabs have
mag them econemically weak
although they sit ato
rent the world s oil.

He also blamed i uate
eCoOnomic olicies for the
flight of Arab experts and capi-
tal. adding investment in the
region has rernained a fraction
of the overseas Arab asset es-
Yimated at more than 600 bil
on dollars.

“Who could believe that the
Arab nation., with all its re-
sources, is unable to e a
car that could be a 100 per
cent Arab.” he said.

“The council has drawn up
scores of ideas, and pro-
jects that could serve the
comprehensive Arab develop-
ment and economic coopera-
tion. But | believe such con-
cepts will never materialise
unless there is a political will
to seek a pay out of the cur-
rent economic dilemma.”

per

SEOUL, May 3: Even in jail,
former milit ruler Chun
Doo-hwan continued money-
laundering and stashed away
millions of dollars in cash,
prosecutors said Thursday, re-
ports AP. |

Chun, 64, is on trial along
with his [meemm_ succes-
sor, Roh Tae-woo, on bribery
charges. They also face mutiny
and treason charges in the
coup that brought them to
power 16 years ago. .

The two ex-army generals
are accused of building slush
funds of up to dirs 900 million
during theilr residential
terms in the 1980s and the
early 1990s. Prosecutors call
the money kickbacks and
bribes, but the two claim that
it came from unsolicited dona-
tions from businessmen,

Chun launders mo;eir even
in jail, say prosecutors

Both claim that none of the

money was spent for private
purposes. ‘But they were found
to have hidden large amounts
in cash and real estale even
after they stepped down in
1988 and 1993, respectively.

On. Thursday, prosecutors
said th_?ahad,m dirs
1.3 million in illegally laun-
dered man:?r belonging to
Chun. The former president
had aides cash dirs 5 million
in bank bonds last year, half of
it while he was in jail, they
said.

Prosecutors found the laun-
dered money Sunday in a raid
on the homes and offices of
Chun aides. :

Late last month, prosecu-
tors also seized 7.9 million
dollars of cash that they said

belonged to Chun.

Gore addresses

Oth conference

JOHANNESBURG, May 3:
The UN Trade and Develop-
ment Conference (UNCTAD)
must work-to ensure the least
developed countries are
speedily integrated in the
world economy. US Vice
President Al Gore said yester-
day. reports Reuter.

In a video address to the
ninth UNCTAD conference,

pay "in full” its r

conference,

UNCTAD must work for world
economic integration

the UN system.” f :

US delegate Melinda
Kimble told the conference
that after agreement on the
United States’ budget this
week the United States will
ular 1995
contribution to the United
Nations easing the immediate

cash-flow crisis.

At the start of the UNCTAD
there was

Gore paid tribute to former US
Coinmerce Secretary Ron
Brown. who dijed in a plane

crash in Croatia last month,
saying he would have led the
US delegation to the UNCTED

- meeting.

" want to share what |
know would have been his pri-
.ority goal for this critical
meeting to speed
integration of the developing
world into the world tradin
system... in conjunction wit
sound environmental and
economic strategies.,”" Gore
said in the message to the
2,500 delegates on the third
day of the two-week meeting.

He said the United States

has "close and cooperative re-
lations with both South Africa
and UNCTAD" and he wel-
comed South Africa's

‘resumption of leadership in

the -

widespread concern that the
Unite
pull out of some UN agencies.
Last nfonth the United Nations
announced it had run out of
money for daily running ex-
penses.

The UN tota] budget is
some 2.6 billion US dollar plus
eacekeeping contributions,
ut it is, owed 2.8 billion US
dollars from member states.
The US, the largest debtor.
owes 1.5 billion US dollars and
Russia owes 400 mllliu,;l us
dollars.

Kimble said the US saw
three distinct functions for
UNCTAD —economic analysis,
“policy dialogue that empha-
sises the sharing of experi-
ences and techriical coopera-
tion.

States would seek to -

S Korea-China
fisheries talks
begin

SEOUL, May 3: South Korea
and China began fisheries talks

Friday preparing for the decla-
ration of 200-nautical- mile
exclusive economic zones
around their shores., reports
AP.

The outcome of the two-da
meeting in Seoul will affi
similar negotiations to be heild
between South Korea and
Japan next week.

The sea between China and
South Korea is less than 200
nautical miles in some areas.
The-setting of the borders will

eatly affect the two countries
shing industries.

Two hundred nautical
miles are equivalent te 230
statute miles or 370 kilome-
ters.

South Korea wants to regu-
late Chinese fishing in its eco-
nomic zone. *South Koreans
accuse Chinese fishermen of
| over-fishing in waters near the
Korean peninsula.

During the Seoul meeting.
¥ the fifth since 1993, Sout
Korea will declare its intention

to crack down on Chinese
boats that tre South Ko
rean waters. als said.

Seoul is also expected to
stress the need to sign a for-
mal fisheries treaty. they said.

A U N convention allows
nations to regulate the catch in
the area extending 200 nauti-
cal miles from eir shores.
China and South Korea are ex-
pected to ratify the UN Con-
vention of the Law of the Sea
ldter this year

Dubai's non-oil
trade hits
record in '95

DUBAI, May 3. Dubail's non-
oil trade hit a record level in
1995, Indicating an u
in business in the Emirate
other states in the ofl rich
Gulf, an official report showed

yesierday. says AFP.
Trade stood at around
72.39 billion dirhams (19,72

billion dollars), of which ne
54 63 billion dirhams (14.
billion dollars) were worth of
imports, the Dubai Ports and

Customs t said.
The figure also included re-
exports of around 13.68 billion

dirbams (3.72 billion dollars),
iwost of which were destined
for neighbourhood Iran,
Kuwait, Saudi Arabia as well as
Pakistan and Hong Kong.
Machinery. cars and elec-
tronics tugpcd the list of im-
ports, with a value of around
13 billion dirhams {3.54 bil-
hon dollars). Other products
included clothes and textiles,
toodstuff. hoie appliances and
¢ henicals.
The report gave no break-
down for the imports but
Dubai's main suppliers are
Japan. China, India, the
United States, France,
Germany and Britain.

China's forex

reserves surge

BEIJING., May 3: China's
fo exch reseérves hit
80.83 billion dollars at the end
March, ranking fourth in the
world. the official Xinhua News
Agency reported late Sunday,
reports AP.

Citing figures from the
central bank, the People's
Bank of China, Xinhua said for-

ei%n exchange reserves surgﬂ:d
7.24 billion dollars du e
first three months from 73.59

. billion dollars at the end of

1995. ’
The increase is attributable .
mainly to the clearing of some
of 1995's foreign trade during
the first quarter of this year,
Xinhuda said. In 1995, China
recorded a foreign trade sur-
plus of 16.7 billion dollars.
Moreover, non-trade in-
come continued rising and the
central bank has bought more
foreign exchanges than it sold
out. the report sagd.

China's huge forei ex-
€ reserves res In
stable exchange rates for the
Chinese currency, the yuan,
ainst major foreigm curren-
:ﬁs. the re said. At the
end of March, oné US dollar
was worth 833 yuan. almost

ch

the same as at the end of
1995, °

fastest growing market for

agricultural imports, account-
ing for 65 per cent of food im-
ports.

The US Agriculture De-
partment says "high-income
Asia” — Japan, South Korea,
Taiwan, Hong. Kong, Singa-
pore, Malaysia and Brunei —
imports 50 million tons of
grain a year or more food than

apy other region. Lower-in-
come Philppines, Indonesia
and Thail import at least

another 5.5 million tons.
Affluent Asians are also ac-
quiring a taste for food they do
not grow at Home, making the
region tku: of ﬁt‘:}c E:;M'W‘
ing markets wheat exports
from the United States and

Europe.

Even if Asia has dollars to
buy food outside & a price
lower than at home sing
food prices and volatile mar-

kets can be a pitfall for a re-

industrialisation wiping out much of food output

gion with little control over
world prices.

FAO's Khan says 1995 al-
ready saw the steepest in-
creases in the prices ar rice,
wheat and corn. "Food prices
are primed to rise higher and
means greater import costs,"

he added.
While power is often’
cited in uth-East Asia's

growth, activists warn against
B_utttng too much faith in the
ee market.

. Some in fact argue that
some lessons can be learned
from the tiger economies that
guarded their foed markets.
s say the world trade

in agricultural products Im
no means a level playi
due to heavy subsidies the
US and European govern-
ments, which are oftén price
setters.

Watkins says the Untied
States, the 15-member Eure-

the
[oog
tually dum in developi
nations, Wﬂt']ﬁ:ﬁll es S

*be too
trend. "You can make a worker
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