"“TJ\"J%
‘“\53*-:‘-

e ~
%/;i“d*‘"\&

WASHINGTON. Apr 21: The
G24 up of countries from
Asia. and Latin America
voiced concern yesterfay about
the bility of multilateral

ment agencies like the
World Bank meddling in their
domestic affairs. reports
Reuter.

In a draft of a communique
to be issued on Sunday during
the semi-annual meeting of the
International Monetary Fund
and the World Bank. delegates
of the Group of 24 took issue
with part of a recent on
the role of development banks.

The up is worried that
the World Bank and regional
development banks will use
their influence as big ‘creditors
to push for changes in the way
their governments operate.

"The delegates expressed
reservations about the poSssi-
bility of multilateral develop-
ment banks becoming a key
source of technical advice and
policies for borrowing coun-

tries in promoting effective
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civil

government and a str
the

society,” said a copy
draft obtained by Reuters.

The rt on the multilat-
eral development banks was
released last month a task
force which . included official
representatives ol G24 coun
tries such as India. Saudi Ara-
bia. Nigeria and Brazil.

Amnmong other proposals, the
report encouraged banks to
back programmes designed to
reduce poverty. make govern-
ments more efficient and ac-

. countable, improve the man-

agement of natural resources
and foster private sector de-
velopment.

World Bank President Jam-
es Wollensohn Saturday welco-
med the report which was
commissioned by the joint

development committee of the
World Bank and the IMF, say-
g its goals coincided with
that of his organisation.

The G24 said it supported
the report's recommendations

in general and applauded the
poverty-reduction pro s in
particular, but E'a harsh
comments lor some of the
points related to political and
envirommnental mallers
The developing countries
draft comimnunique stressed
that muhtilateral banks condi-
tions for making loans should
be directly linked té6 the surc
cess ol the projects they su
port and that results should
measured by objective criteria.
“The delegates HArmly op-
posed the wielding of issues
related to the environment,
good governance or human
rights to strengthen the preo
tectionist interests of indus-
trial countries.” it added
Developing nations have
complained in the past that
rich countries have used such
issiies as an excuse to stymie
competition.
'Tﬂe report on multilateral
banks highlighted the Impor
tance ol “appropriate” eco-
nomic and social policies te at-

tain stabflity and growth.

It added that. as a first step
to assess whether countries
should be helped, banks
should determine whether
they are “seriously interested
. and capable ol promoting
sustainable” economic growth
and a better life for their
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The document stressed that
such a commitment does not
necessarily depend on a coun-
iry's form of government

But it went on to list among
the attributes of "good publc
sector policy” the rule of law, a
government's accountability to
its people and effective mea-
sures (o curb corruption .

Under the titde of "making
development environmentally
sustainable.” the report said
enviropmental concerns still
need to be tied "more convinc
ingly” into national economic
policies and multilateral banks
couniry assisiance siralegies,
pohicies and operations.

Country's frozen food sec-
tor, particularly shrimps. has
sustained a Tk 250 crore loss
because of itical uncertaint
that resulted from hartal,
blockade and continuous non-
cooperation, reports UNB.

This was claimed by the
Bangladesh Frozen Foods Ex
porters Association (BFFEA)
during its annual general
meeting held at the association
office in Dhaka on Saturday.

The meeting was told that
the uncertainty caused stop-
page of movements of gﬂmrs.
quality deterioration of raw
materials while in transit, clo-
sure of of port operations and
the cancellation of export
orders.

Chairinﬁ the meeting, BF-
FEA president Dr Aftabuzza-
man urged the government to
.take urgent steps to revitalize
the frozen food sector. the
second largest export earnmer
after the readymade garment
industry.

He also demanded immedi
ate relief for the once-thriving
frozen foods export sector for
overcoming the losses in-
curred by the industry, ~
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Developing nations voice |
concern about banks' role

A four-member delegation (right side) led by MR Ali. Chairman, Shippers' Council of
Bangladesh (second from right) is seen at a mecting held in Singapore on Apnl 18 with
Singapore-based Chittagong Feeder Trade (‘ommittee for resolving the problem of
Chittagong Port congestion surcharge.

Economies of former Soviet

states show sign of growth

CGENEVA, Apr 21. Eastern
and Central European coun-
Iries are emerging sirongly

Irom the recession sparked by

the collapse of Communism

and could be headed for fur-

ther growth this year. United
Nations analysts said yesterday,
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Managing Director, Chhatak Cement Co. Ltd.,
Chhatak, Sunamganj invites sealed quotations fer
51.83{1/( of 1) Spare parts of Diesel Engme, Tender No.
P A/RT(1)/136/95-96, 2) Steel Wire Rope, Tender
No. PUR/A/408/95-96, 3) Air Slide Canvass, Tender

No. PUR/A/RT/217/95-96, 4) Spare

parts of Dum

Truck, Tender No. PUR/A/RT(1)/283/95-96 &
Electrical goods, Tender No. PUR/C/RT(2)/62/95-96.

Tenders will be o
documents will

ned on 15-5-96 at 3-000 PM. Tender

e available on all working days
against cash payment of Tk. 400/- only

(Non-

refundable) per set from : 1) BCIC Head Office, 30-31,
Dilkusha C/A, Dhaka, 2) BCIC Branch Office, 6,
Agrabad C/A, Chittagong & 3) Chhatak Cement Co.
Ltd., Chhatak. No Tender documents will be sold on
opening day. Management reserves the right to
accept/reject any Tender without assigning any reason

thereof.

BCIC 325-15/4/96
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reports Reuter.

And although depression
continued to dominale the
economies of most states of
the former Soviet Union, there
were some encouraging signs
including a slowdewn in the
speed ol output decline in
Russia. they said.

The analysts' assessment
came in the annual report on
European and North American
economies issued by the
Geneva-based Ec¢onomic
Commission for Europe .(ECE).

“Eastern Europe now stands
out as an area of rapid growth,"
said the report. Economic
Survey of Europe 1995-96.,

It said the aggregate rate of
growth in pgross domestic
product fGDFﬁ for the region
as a whole reached what it
called an impressive 5.3 per
cent in 1995 in a recovery ﬂ}cd
by industry and fuelled by
growing exports to Western
Europe.

The ECE analysts said offi-
cial] expectations pointed to
GDP ﬁr{}wt.h of up to six per
cent this year. but wamed this
surge could be cut short by the
economic slowdown in the

West.

Western European
economies. the major market
f[or goods from the former
communist couniries., were
unlikely to achieve growth of
more. than 1.5 per cent and
may not even reach that target,
the survey indicated. !

In another note of caution
the ECE analysts said that
although overall Eastern Eu-
rope continued to work its way
oul of recession, full recovery
"1s still some years ahead.”

Output in all countries of
the area — the ex-Soviet Bloc
states. the former Yugoslavia
and Albania — was still an aver-
age of 15 per cent below the
levels before communist rule
dissolved at the end of 1989
and they began the transition
to market economics, the sur-
vey said.

And it said it would "still be
premature to be overly opti-
mistic about the economic
prospects of these countries”
because it remained to be'seen
if the high rate of growth of
some of them could be sus-
tained.
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Citicorp reports
$914m net
income

By Staff Correspondent

Citicorp s net income in the
first quarter of 1996 posted a
ten per cent increase to 914
million dollars from the same
1995 quarter, says a press re-
lease of Citibank.

its revenue of 5117 million
dellars after adjustmen( for
card securitisation was also up
ten per cent amxd earnings per
share were | 75 dollars, up 14
per cent.

Citicorp’'s return on com-
mon equity was 20.2 per cent.
The company bought back 9.6
million common shares during
the quarter fer 721 million
dollars . under its announced
stock repurchase plan, says
the press release.

Commenting on the r-
formance of the bank, Jngrcl, S
Reed. Citicorps Chairman,
said, "It was a solid quarter,
continuing vety much on our
plan.”

«  Citicorp's consumer busi-
nesses earned 8513 millon on
adjusted reveniue of £3.253
milllon. gains of 11pc and 10
I:u' respectively. Its (c ate)
ranking business ear 8469
million. up 18 pc. on revenue

owth of 4 pc to 81,616 mil-
jlon. The principal strength in
the banking business was In
the emerging markets, offset-
ting soft trading and venture
capital results in North Amer-
ica, Eu and Japan.

Tier | capital was reported
at § 19 billion, total.capital at
528 billlon. and the Tier ' and
total capital ratios at 8.4
and 12.3 pc respectively. The
ratio of common equity to total
assets was 6.7 pc.

Tk 12 cr remitted
l i
thru' FMOs .
in March

Bangladeshi nationals living
abroad during the month ol
March remitted through
Foreign Money Orders (FMOs)
1.33.749.10 pound sterlings
and 27 .30.334 13 US dollars
against 14 380 loreign money
orders. reports BSS.

The exchange valueé of those
FMOs is Taka 11 9.40953 46 a
PID handeout sad.

. The pavees dependents of
the remitters hving in differ-
el parts of the coundiry have
been paid in local currency.

Total remittances in the
first nine months of the cur-
rent fiscal year amounted to
21.93,.326.42 pound sterlings
and 2.44.02.265.87 US dollars
against 1.51,652 FMOs. The
exchange value of these foreign
money orders is Taka
122.70.15.606.43 in local cur-
rency, the handout said.

Sexual harassment
in Mitsubishi: US
judge won't

silence attorneys

PEORIA. lllinocis,; Apr 21: A
US judge has refused to si-
lence attormeys for a group of
women accusing Mitsubishi
Motor Manufacturing of
America Inc of sexual harass-
ment, reports AP.

The automobile company
filed an emergency motion
seeking the gag order after at-
torney Patricia Benassi made
news accusations.

Benassi represents 28
women who filed a sexual ha-
rassment lawsuit more than a
year ago. The US Edqual
Employment Oppertunity
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Putting your money in emerging

HYUNDAI

CARS THAT MAKE SENSE

markets : Investors checklist

Understanding change and
its implications is at the heart
of superior investing. Times
change and we change with
them. Therefore, change is the
investor's only constant.

There are two types of
t;lansfnrminp: investment
ch: —

Cha in how business is
done that is. impact of Infor-
mation Techmnology and
Changes in the whole politico-
economic envifonment.

As o emerging markets,
the discrediting of commumnist
model as a framework for eco-
nomic c{rvtlupmtnt. has
enormously improved 'S
life. And at lhl‘plll'.l'll: trrfl?&m
opening of berders permits
the flow of technology and in-
vestment capital to where it is
most n This has led to a
favourable economic change in
most developing countries.

However. it is easy to go wrong
in making investmenis In
emerging markets. Some
limes, the transforming
change Is from very bad r-';ﬂi-
tions to mediocre conditions,
which does not lay the
groundwork for the long sur
one wants. ‘Investing ﬂ]
emerging markets, -almost cer-
tainly. involves holding a fund,
since the mechanism of buying
stocks In these markets can be
daunting. Thus, if the fund
manager does a good job he
than earns his fees

A fyud checklist of whal to
look lor in a possible invest-
ment in any pgricular emerg:
ing market, actually consists of
two lists: One for the country
and one for the specific com

peny. .

Country : The country mast
be improving, more than is
generally realised. Remember,
investment opportunity lies in
the difference between the re-
ality and the perception.

e currency must be an
readily convertible.

There must be an active

by Tariq I Siddiqui

stock market. The retail in-
vestor should not invest in pri-
vale deals in emerging coun-
tries.
The
commitied te free eniterprise.
gentle regulation of business

and must itself be stable. The

Government's' budget as a per-
centage of gross national prod-
uct should modest

The people must be indus-
trious and well educated which
is usually reflected by high sav-
ings rate.

Interest rates should be
dechining, and there should be
excess indusirial capacity.
Thus when production rises.
profits will boom

: the re-
quirethents for a com-
any. the most t and

ardest to achieve is the first).

Man il must be hon-
est. Old fashioned hﬂ:g
groups are often a :
although of course, ' may
be too many relatives on the
payroll. Foreign subsidiaries of
intetnational companies are
often attractive

it helps if the company
participates in its own coun-
try's area of comparative ad-
vantage. rather than a &-Im;,
enterprise in South Africa
computer sofitware in Jamaica,
betier bets might be mining
and tourism respectively.

In whatever industry the

company is engaged, the price
Lthe investor is P‘!ﬂ% per bar-
rel, ton, or bushel produc-

tion, should, after considering
the risks, be altractive com-
pared with other countries it
competes with. For example, if
one is buying a telephone
stock, one should calcubate
what one |s paying per In-
stalled line.

The perfiect moment to buy
inte an emerging market |s
when two things are happen-
ing al the same time :

A sensible government de-
cides to improve its capital
market and thus :

Decrees that pension funds,
particularly government pen-

China, Russia_ move to
promote trade link

BEMING, Apr 21: China and
Russia are to promote trade
links between Xinjlang. Siberia
and the former Soviet States
bordering northwest China
with a Russian trade fair in
June and a Chinese one mn
September, reports AFP.

"Xinjiang, which has close
economic ties with Central

Asian countries is focusing on -

trade cooperation with the
Russian Federation." Wei Jian-
guo, Director of the Au-
tanomous Regional, Bureau of
Foreign Economic Cooperation
and Trade (ARBFECT), was
quoted by the China Daily on
Monday as sa .

Russian and Chinese offi-
cials have travelled to the bor-
der regions to discuss trade
development.

Siberia is to hold an export
commodity fair and trade talks
in June, while Xinjiang is to
host the fifth Urumqgi eco-
nomic and foreign trade talks
in September,

A special exhibition hall de-
voted to Russian exports will

be opened at the September
fair, Wei ssid.

Xinjiang's trade volume with
Russia was 38.69 millien US
dollars in 1995, while its total
border trade, includin -
changes with Mongolia, .
khstan, Kyrgystan and Tajikas-
tan, was 695 million dollars. -

"We have comre to see that
to further develop trade among
the Commonwealth of Inde-
pendent States, it is essential
to strengthen our cooperation
with Russia." said Habay,
Deputy Director of ARBFECT.

Last week, China and Russia
annnuncedmtﬂnpm_ the
Kanas Pass iang to Si-
beria in an effort to

between the land-locked but
mineral-rich areas.

A three-decade’ ideological
rift between China and the
former Soviet Union was fi
brought to an end in 198
with the visit of the then-pres-
ident Michael Gorbachev to
Beijing.

government must be

irade |

sion funds, will be permitted
o own equities as a rising
proportion of their total in-
vestment and
Privatises bloated and cor-
rupt state cornpanies :
Telecommunications. air-

lines, banks. railfoads or what-
ever

Tﬁc occurrence of these
two deve

there will be avail-
ere more
e s Tt st
iractive and new money
available to it. If the foreign
iNnvestor is to w
pate in this transformation.

and if the criteria that have
been listed above are met. it is

“hi
i S g s S

very inefficiently priced. which

creates some outstanding op-
portunities,

india (Particularly sec-
ondary companies. which are
not properly covered by mar-
ket analysts, remem-

ber the honest
problem)
Probably Indonesia and New
Some of the most outer
markets such as Botswana
could have the best
but almost no reader is
to %E:hlntn them.

e best general flavour for
an emerging market is the
same as for a stock: the person

ou tell the story can't quite
lieve it. but then when you
explain the underl logic
e g that Korea is a gﬁ‘a way
to participate in the growth of
China than China itself, light
dawns and he chuckles. This is
called the "ha, ha effect”.

(The author is a
banker working in Wﬁﬂc
Bank. Dhaka_)

(The author (s a

Lanker working in the Islamic
Diunk, Doha.) |

s

Faruque M Siddiqui
new finance
member of BWDB

Farugue M Siddiqui. a se-
nior officer of BCS (Audit &
Accounts) cadre has as
Member (Finance) in
Bangladesh Water Develop-
ment Board, says a press re-
lease. '

Prior to his joining the
sent assignment, he was m:::
in ]EEE I_E»:run::nr Finance Con-
trollér of B adesh 3

He heldartr!%}: pﬂst!t?yﬂddl-
tional Controller General of
Accounts, Director General

;Civil Audit and other important

sts. He visited a number of
oreign countries and partici-

.pated in various trainings and
. seminars.

Precious metals,

LONDON. Apr 21: Fears are
mounting on the international
wheat market of a weak 1996
harvest, as seedlings in the
[ields of North America and
Northern Europe suffer the
effects of this past winter's
cold and dry weather, reports
AFP,

Prices climbed on the
Chicago futures market, the
world's largest grains ex-
change, and the London mar-
ket also threw off its usual
caution.

Dry weather in the Ameri-
can midwest and in Europe
has already damaged the win-
ter crop seeds that have been
planted, and ‘it is feared it
might affect the spring wheat
harvest.

A poor crop in the northern
hemisphere would be:a catas-

trophe after the appalling’

wheat and maize .harvests in
1995, which sent world stocks
crashing.

In conitrast. another agricul-
tural commodity, sugar,.saw
prices dive this week, because
of the prospect of huge ex-
mﬂa from India, the world's

st ucer, and from Thai-
land and Cuba, two key ex-
porters. '

Cocoa held steady despite

the European Commission's
proposals f{o ease rules on the
cogpa content in chocolate.
Under these new rules, each of
the 15 member states would

be able, if it chose, to use up to.

five per cent of vegetable fats
other than cecoa butter in

mn.k.gchumlate.
. Producing countries, which
.| fear gocoa imports by Euro-

pean countries will fall as a re-

sult, have already strongly

protested at the-proposals.
GOLD: Dull. H.seems an

- about the

etegrnity since he market was
last in really sparkling form.
But in fact it was only three
months ago that gold soared to
a six-year high of 420 dollars
per ounce. And now the pre-
cious metal is worth less than
390 per ounce. :

A wave of depression swept
across the gﬂlc!) market this
week, pushing the price down
by over five dollars. Experts at-
tributed the movement to
"technical ' weakness".
"Sentiment in the world of
precioDis metals is not very
positive at the moment.," said
an analyst from GNI trading
house, without elaborating.

SILVER: Lower. Silver re-
lreated in the wake of sellin
on the US market, losing 2
cents to 5.30 dollars per
OUNCE,

But the deficit between
world output and demand
continues to bite {nto reserves
held on the New York market
and make silver an attractive

PLATINUM: Weak. The
price of this precipus metal
lunged to its lowest point so
ar this year, at 400 dollars
ounce, dragged downwards by
gold and silver.

Dealers. are
owth in platinum
sales by Russia, which has
large strategic stacks of the
metal, GNI trading house said.

COPPER: High-wire. Cop
prices advanced -modestly this
week, as positive rlews on US
construction activity fuelled

ains on the Comex market in
ew York and supported
prices in London.

On the London Metal Ex-
chan (LME), the three-
month reference price rose by
some 10 dollars to around

.biggest

concerned .

2.570 per-tonne.

The American construction
sector is a major consumer of
copper. used in piping and
wiring. and in many appliance
often purchased with a new
home. :

Meanwhile, the threat of
strike action at the world's
cooper mine, the
Chuquicamata Mine in Chile,

which had supported prices
before, mRow seems to be
recedin

StutEs held in LME ware-
houses fell by a modest 2,375
tonnes to 302,725 tonnes.

LEAD: Dip. The price of lead
dipped this week, in market
with no fundamental news,
LME warehouse stocks rose by
275 tonnes to 89,925 tonnes.
The metal fell by two dollars to
BO7 per tonne.

ZINC: Fall. The price of
zinc, fell by some 30 dollars to
around 055 dollars ‘per
tonne, amid general weakness
on the base metals market.

There were reports that
Cominco, the big Canadian
mining group. is considering a
plan to more than double zinc
output at a refinery in Peru to
230,000 tonnes a year.

Reserves on the LME grew
by &00 tonnes to 625275
tonnes. :

ALUMINIUM: Plunge. The
price of aluminium plunged
this week as traders worried
about burgeoning market re-
serves, now at a 10-month
high. :

Three-month aluminium
prices fell by some 40 dollars
to around 1,595 dollars per
tonne, a low not seen since the
end of January. .

Stocks held in London
Metal Exchange (LME) ware-
houses grew by 26.30 tonnes

over the week to 804.375
tonnes, the highest level seen
since June 1995.

NICKEL: Lower. The price
of the metal fell this week by
265 dollar te 8,075 per tonne.
Sentiment was not helped by a
516 tonne rise in stocks of
nickel to 34,368 tonnes.

‘TIN: Surge.' The metal
benefited fromm a surge of
interest among speculative
investors and soared to a five-
and-a half high on Wednesday
of 6,560 dollars.

Stocks on the LME fell by
315 tonnes to 8,770 tonnes.

OIL: Decadence. Oil prices
started the week at their high
levels at more than 20 dollars
per barrel, in the wake of huge
speculative purchases at the
end of last week.

Dealers expected an immi-
nent conclusion to talks be-
tween kraq and the United Na-
tions on the first sales of Iragi
crude since the Gulf War. But’
the talks dragged on and the
leader of the Iraqi delegation
complained of the intransi-
gence of the UN on Monday. It
seemed that a successful out-
come to the talks was ever-
more unlikely.

At mid-week prices tum-
bled to about 18.50 dollars per
barrel as dealers put their
money on a speedy end to the
negotiations.

UBBER: Tumble. Weak
demand sent prices down to
987.5 pounds per tonne. A
London analyst said that
"demand has not been as good
as it has during the past two
years.”

In the United States. the
Goodyear Tyre giant had gone
so far as to postpone several
contracts.

COFFEE: Moribund. The ap-

tea, coffee, sugar fall over the week

proach of the winter season in
Brazil failed to excite much
attention on the market. A
cold front did appear on the
southern boarder of the coun-
try but remained too far to the
south to threaten the planta-
tions of the state of Parana.

Prices remained steady at
between 1,850 and 1,870 dol-
lars per tonne.

TEA: Down. Prices fell at
the London tea auctions as

good-quality African leaves be-
came scarce. The
medium-quality tea fell by 1.5
pence to 102 pence per kilo-

graim.

rice of

SUGAR: Decay. Prices tum-
bled under the effect of a wave
of selling by .investment trusts
and slipped by 25 dollars to
365 dollars per tonne.

The market was hit by the
prospect of bumper harvests in
numerods exporting countries..

Cuba planned to reap a harvest
in excess of four million
tonnes. Thailand, India and
Brazil have already turned out
or will produce large quanti-
ties of sugar this season.

Experts said that supply.
which has been unable to meet
demand of late, should take
off. and dealers decided to quit
the market before it becomes
too late.

GNI trading house said that
"anticipated: Indian sales are
still a powerful and nega
influence” on the market.
However, this may be offset by
Brazilian exports that are Nkely
o0 be smaller than they were
last year

ETABLE OILS: After a
slow start to the week., the
price of sdya shot up en the
American market and took
prices on the Rotterdam mar-

tive .

ket sky wards In theiwr sup-
stream.

Dealers believed that the
1996 crop in the United
States, the world's leading
producer,” would be smaller
than had previously been ex-
pected. Farmers there have
decided to sow maize (corn)
instead of soya because of h
maize prices and favour
weather conditions.

In addition, demand re-
mained strong for livestock
feeds. Stocks of wheat and
maize, that are alternative
foodstuffs for farm animals.
were too low to give any let-up
in demand for :

Soya settled at 100
per hundred kilos on Rot-
terdam market.

GRAINS: Swing. The fever
seen last week on the C
market abated ini , as in-
vestment funds launc into
profit taking, which pushed
prices lower.

Weather forecasts for the

American great plains ap-
peared reassuri with rains
expected to bring relie{ to the

dry crops there in coming
weeks.

COTTON: Fall. Prices fell
after last week's excitement,
and the cotton outloek
magazine index (of ghyﬂcll
market prices) d bL:lu

cents to 0.82 dollars per

But prices on the futures
market in New York held
steady after news of a large
Japanese purchase of US and
Australian cotton.

At the end of the week,
Hﬁw York pr:ﬂ.'l lldn—lllic.:l
after a surge Ingrains
and fears that less land will be

cultivated for cotton in
the United States in lm_ :



