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Unrest in country pushes int'l

hotel trade into worst slump

" The continui peolitical
(wrest in Bangl that kept
reign_visitors at a bay has

" pushed business of the capi-
's international hotels into

the worst slump, reports UNB.
Management sources at
aon Pan, Pacific

nditures amid falling

th
nd Sheraton said they .
desperately trying to cut

Staff members at the two
five-star hotels were being
sent to enjoy their outstanding
leaves many outlets were
closed.

“We have planned to run on

a skeleton staff at the me-
ment.," said a senior sales ex- -
ecutive of the Hotel Sonargaon
which saw its rpom occupancy
falling to below nine per cent.

Occupancy at ITT Sheraton
dropped to about 25 per cent.
forcing the management to re-
sort to a similar forced ‘leave”
strategy. ' ‘

. Months between January
and April are usually consid-
ered as the peak season for
hotel business when room
occupany remains at around
70 cent. :

of three restaurants at
Sonargaon — Kawran Sarai and

Y

Jharna - have bee

with th
ll:lmry shop .E pastry ®

Vintage restaurant at
Sherdton has also been closed
while two other restdurants —
Bithika and Poolside Cafe —

‘are running but ‘with “least

number’ of guests, said a hotel
executive .

Foreign visitors repeesent-
ing different donor govern-
ments and international agen-
cies as well as foreign buyers,
mostly the garment buyers,
are the major customers of the
international hotels in Dhaka.

With political crisis mount-

ing in Bangladesh, diplomatic
missions, international NGOs
and encies were advising
their eadquarters not to
send any delegation to Dhaka
for the time being, resulting in
dwindling customers for the
hotels. Some nent buyers
were reportedly avoiding

~ The managements of the
international hotels a

. worried as to how would to

strilte a balance between their
h maintenance cost and
falling revenues if tHe
country's political unrest
continues unabated. -

e | —

~La

urers are seen stranded at the Kamalap

Y0 - SRR b, the major apPKIBATPOIRRA D

25

et ol i

ur Railway Station

e

& A WA L
. = - val

'; .-:_i'i': Bk b "'_.;551::”__,_:'-
i, ‘-% i e TR,

A
.......

eiiithe city t}'ﬂﬁt-e_rdﬁx; the fifth day of the indefinite non-

— Star photo

Pak EPB branch |

“1n Dhaka soon

i The Pakistan "Export
Promotion Bureau will open
fis branch in Dhaka shortly,
officials told South Asian News
Agency here yesterday. .
d The. branch will éxhibit
products of over 400 Pakistani
eédmpanies in the Bangladesh

capital

€ i.. :labibullah, who is the
Chairman of the Pakistan
Export Promotion Bureau, will
- afrive in the city o inaugurate
fhe branch of the bureau.
Commerce Minister M. Sham-
sal Islam, Chairman of the
Bangladesh Export Promotion
kﬂur:au and other senior
- “#lficials are expected to attend
the inauguration function.

o Mia Habibullah enjoys the
status of a State Minister in
‘the cabinet of Prime Minister
Benazir Bhutto, ‘ -
v« Bangladesh en ngn better

%ms of trade wi akistan,
cials informed SANA. |
I - '

+, Dixit for early

solution to Nepal's |

wproposal for route

thru West Bengal

NEW DELHI. Mar 13: J N
Bixit, a former Indian Forei
Secret ., has pleaded: for
early solution of Nepal's re-

quest for additional trade

routes through West Bengal to
Bangladesh, reports ESSnga
" .Dixit said in his column in
Ehe Indian .Exgr:aa yesterday,
* "Our approach should be to
strengthen the economies of
both Bangladesh and Nepal for
our mutual benefits.” :
He said given the inadequa-
es of the Eorts of Diamond
erbour and Haldia, Nepal's
sire for additional exit
ints to the sea is legitimate.
‘Referring to the arguments
rélated to security and preven-
Hon of smuggling in u‘t-gu:tlng
tee this request, he felt this has
only semantic validity. "The
Bottom line is that s from
Bangladesh and 'Nepal will
- -mlt, through India and we
d have sufficient self con-
fidence to manage this legiti-

mate economic activities by -
ghbours in a manner

dar nei

Whir.:h does not affect our eco-
nomic interests." o

. Flesiding for extending .cn-

ogress ‘of Bangladesh and
al, the former Indian for-
said, "We must
‘ ponsive as we can to
al's trade and transit re- |

tﬂuun towards economic

ign secr
.as res
ﬂhﬂ?ﬂﬂf'. .

a1 AS
9f Nep
. dia, he said, "A

o4 India, but
e even

r s the afleg:d use

tgnﬂ alfrbﬂﬂﬂ

for subversjve ncﬂlea against

India in recent years duﬂt:
t

‘cooperative with In-

point to re-
is that these subver-
activities have been under-
-jaken not mlylarwmm:t
from north-east

by militants /|
-+ . i,cent to 17.9 billion dollars.

PJFASHINGTDN_ Mar 1.:?.; The lars could be saved if the func-

" House passed a bill Tuesday di- .

recting the State Department

to spend fewer taxpayer dol-
lars overseas and ordering

President Clinton to ‘eliminate *

at least one major foreign af-

fairs agency, reports AP. .
The focus of a year-long

struggle between - Republican

Senator Jesse Helms and

Clinton's administration, the
bill is a compromise worked
out in House-Senate negotia-

~tions last week.

After passing the House by a
226-172, largely party. ;:E:e
vote, it goes to the Senate. The
White House says Clinton will
veto the bill as congressional
gﬂr:ng!t_:ment

ent's fore licy authority.

Helms, ha??m?n of the Se-
nate Foreign Relations Com-
mittee, has held up legislative
action on diplomatic -norhina-
tions and treaties for months
in his effort to break adminis-
tration opposition to his plan

slo reorganize the State De-

partment an eliminate three

| independent agencies.

Helms said 1.8 billion dol-

- national Development,

upon the presi-.

tions of the Agency for Inter-
United States

and Disarmament

incorporated in the State De-
partment. '

Under

must abolish one of the three
agclncics.

n another attempt to make
the bill more palatable to the
Whﬂf Huus;.':. House-Senate
‘negotiators dropped language
that would hqvepﬂetmcd e
aid money to’any famil plan-
ﬁ;ng group involved w.ritl‘ur abor-

I. '
. Democrats said the bill was
still unacceptable. 2
The bill authorities ‘13 bil-
lion dollars over fiscal

ears
1996 and 1997 for the tate
Department and related agen-

cies, a 500 million dollars cut
from present levels. Targeted
for the reduced spending are
US payments to international
organizations and peacekeep-
ing abroad. |

The legislation provides full

the
Information
Agency and the Arms Control

Agency were

the compromise
worked out last wee.kp Clinton

oreign

US House passes bill (;uttilié'_ |
~ foreign affairs budget

funding for Israel and t
and authorizes 426 million
dollars over two years to fight
the international narcotics

trade. It also meets the admin-
istration request of 435 mil-
lion dollars over two years for
the Peace Corps.

- Responding to recent ten-
sions with China, it authorizes
the Untied States to provide
defence material Taiwan needs
to defend itself and initiates
regular breadcasts of Radio
Free Asia into China.

But the compromise omits’
lan in the original House-
passed bill that d have re-
quired the secretary of state to

- establish a special envoy to Ti-

bet, saying. instead only that
such an al:;pointmcnt is per-

mitted. China's sovereignty
over Tibet is recognized by the
- United States and all other

major nations. 5

In a provisioi aimed at
Turkey's blockade of Armenia.
the bill bars US aid to nations

that block delivery of US hu--

manitarian aid.

| Taiwan to boost *

imports from
China despite
‘military threats

- TAIPEI, Mar 13: Taiwan is
to boost imports from Chima as
scheduled despite the main-
land's military threats agairst
the nationalist island, trade of-

ficials here said yesterday, ac- .

cording to AFP. &
Economic authorities are.
finalising a list expanding the
number of imported goods al-
lowed from the mainland from
2,920 at present to 4,000,

which’ amounts to 53.5 per

.cent of total imported items,
the officials said. .

The liberalisation is part of
an effort to lower the produc-
tion costs of local manufactur-

ers and: beef up their interna-

tional competitiveness.

‘The measure will take ef-
fect at the end of June as
planned, they said.

. IE:cnany Minister Chiang
Pin-Kung said Tuesday the ex-
e¥cises "are creating a short-
term- crisis intended to influ-
ence the presidential elec-

tions. In the face of this psy-
chol

the local economy

. Two-way commerce be-
tween China and Taiwan was a
record 20.99 billion US dollars
in 1996, a 2%.1

over the previous year. Imports

from the mainland grew 66.3:
per cent to 3.09 billion dollars

while exports grew

2,1 per

cal offensive, we should
hold fast to prevent damage to

per ‘cent jump °

Israel's blockade affects
- Palestinian business

RAMALLAH, West Bank, Mar

13: Palestinian businessmen.

warned yesterday, that Israel's

. blockade of the territories had

pushed the local economy to
the brink of collapse, with po-

' tentially disastrous cense-

quences for Palestinians and
Israelis alike, reports AFP.
Two weeks after Israel
sealed off the West. Bank and
Gaza Strip in response to a
wave of suicide bombings by
Palestinian radicals, en-

. trepreneurse and economists

said Palestinian business activ-
ity had shrunk 60 to 70 per
cent. . | A

Hassan Sharakah, a Ramal-
lah trade union leader, esti-
mated that unemployment in
the territories under the clo-
sure had hit 78 per cent,

compared to around 20 per

cent normally. A
"The problem today is not

t workers who can't get into

srael, but whole Institutions
and fa.r:tnrit:q which cannot
function anymore," said Samir
Abdallah, an economic analyst
in this West Bank financial
ceritre.

Abdallah estimated that
overall economic output in the

West Bank and Gaza Strip had

pPlummeted 60 per cent as a

result of the Israeli closure,.
residents are
their

under which
prevented from leavin

towns and villages and most

"Alimost eve ing is para-
lyzed. The local+*economy can-
not sustain such a situation for
another two weeks," Abdallah
said.

Suheil Jarar, M er of the
Arab Bank in Ramallah, the
biggest bank operating in ter-
ritories, said ?leiﬂ- company's
activity was down 70 per cent.

"On a daily basis we were
running 2.0

nnly 700 to 800," he said.
‘There is no commercial
movement anymore, people
are withdrawing money but not
making deposits. We have a
very dangerous shortage of

cash,” he said.

“It's a ., very bad situa-
tionn and 1 nn'.trgce how the
people can take it any longer."

ohammad Masruji, who
owns of a group of companies
that includes Al Quds pharma-
ceutics and the Balsam medi-
cal supplies® facfory, com-
lained that fewer than 50 of
is 140 employees had been
able to get to work because of
the Israeli crackdown.

"Our sales have dropped
almost two thirds and there is
no production at all, " he said -

For the first time the [s-
raelis are'not allowing US to

distribute our medicine inside"

trade between the territories - the territories.

| ‘and Israel has Been choked off.

Even during
the int{fada and the Gulf War
we were able to do it.

s

ches from Sa
ferent destinations plied nor-

foreign
year's first two months rose

13.9 cent ffonr the same
M 1995, reaching 36.1
llion dollars.

movements be-
fore the closure and now it is

.| calls for food relief.
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CARS THAT MAKE SENSE

~Factory owners tell The Daily Star

‘Garments sector to bear the |

‘brunt of political imbrogli

The garmént factory owners
observe that unless a long-
term solution on the political
crisis is reached immediately.
the country's garments sector
would be worst victim of the
turmoiling situation.

A group of factory owners
while talking to The Daily Star
expressed their fears and
frustration that the garments
seclor might not '\be able to
stand chaﬂa_l huge damage has
already sustained by
sector due to political instabil-
ity.

-~ Owner of Hi-Fasttion Woven
and Knit Wear Maj (retd)
Hashmi Mustafa Kamal said
that he incurred a loss of Tk
50 lakh durir:lg last six or
seven months due to delay in
dclivgly of his products to for-
dﬂllhe delays were -invariably
caused by hartal programmes
and Ennﬁltlﬂn- at the

rt.

Chmngm;f

"Two ol my buyers last week
told me over fax that they were
no longer interested in deal-
ings with me or any other fac-
tories in Bangladesh because

fhey ean't rely on the. schedule

of my delivery." Hashmi told
The Star. :
“I am deeply concerned
with two problems. Firstly. |
have to d on the import
of raw materials but the inmort
has stop because of
the hartals an
tion programmes. Secondly, |

Cargo handling at

- Mongla normal
The cargo handling activi-

ties at Mangla maritime port
were normal yesterday, re-

ports BSS.

-eight stevedoring and
dock labeurer gangs per-
formed the cargo ac-

livities at ships in the first
About 12.213 metric tons of

goods were handled at Mongla
port while 185 metric tons of
goods were handled at Ben-
apole land port Monday. Att-
endance of officials
emplo
no

and
at the. ports were

Meanwhile, passenger laun-
S:r'ghat to alr.!ljfiifl-_

mally yesterday.

China"s foreign
trade volume
rises

SHANGHAI, Mar 13;: China's
trade volume in this

Exports fell 1.3 per cent

from a year earlier to 17.83

billion
climbed 34.1 .

ollars, while imports
per cent to
18.27 billion dollars, acco

to customs statistics report
Wednesday by the China Secu-

!'itlca ews.

The trade balance tipped °

into a deficit of 440 million
dollars by the end of the
February from a surplus of 4.44
billion dollars a year earlier,
the newspaper reported.

The  paper didn't explain
why the two months were cov-
ered together, but the Chinese
Lunar New Year holiday likely
slowed economic activity dur-
ing February. | '

Almost half of total trade

| during the period was done by

foreign-invested companies.
China's special economic
zones reported' 4.3 billion dol-
lars of .trade durfng the two-
month period, an increase of
3.4 per cent but significantly

‘below the national average,

which suggests the allure of
the zones is fading.

The zones have enjoyed

| special financial "incentives,

such as-tax breaks, to encour-
age investment. But authorities
have indicated that they plan
to end those advantages to en-
courage investment in more
backward central and western
parts of the country. |

New rice shipment I
to DPRK

ROME, Mar 13:"A 6,500
tonne rice shipment left the
port of Bangkok yesterday
aboard a Chinese freighter to
Kl;bﬂdt disaster relief to Nerth

rean areas hit by last year's
floods. the UN World Food
Programme announced -in
Rome, according to AFP.

‘The ‘consignment aboard
the WFP-Chartered chengda
was expected to dock in 10 to
12 days at the North Korean
court of Nampo.

A first 5,100 tonne rice
consignment was delivered to
North Korea in November, and
the WFP is planning a third,
7,300 tonne, delivery in April.

At the beginning of the, year
the agency almost closed down
l!l,.:ip:rntlnn in the North Ko-

capital gyang because
of lack of sufficient response to

L

. ment

this .

" 6.00,000
~ ment by June-July. .| may not
non-coo a-

the verge

-

By Staff Correspondent

can not export the garments |
have. already produced ”
He said that he had

despatched his last delivery of
1000 dozens of Grameen
Check shirts from DHaka last
Thursday. But that consign-
is still stuck at the
Chittagong Port. Because of the
inevitable dely. his French
buyers are now asking for dis-
count which would only add to
his loss. _

"On a makeshift basis and to
continue my business relation-
sh‘lj:-. | was compelled to spend
a dozen times more on send-

ing some small consignments -

by air,"Hashmi noted:

"My business is on its verge
of ruins. Now [ am str ing
for its survival.” he ad

Zakiuddin
Azizuddin Garments Ltd con-
siders himself "doomed” with
deli of consignment wortth
3.50, US dollars by March
15.

“l have finished garments in
cartons stranded ause of
lack of transpo
tion at the port. Eighty per
eent garments are for the
summer market in Europe. If |
fail to :hir these within d few
days. | will have a big stocklot,”
Parvez said.

“I have received three LCs
nmnuntiriF arprnxlmatcly

S dollars for ship-

be able to send this consign-
ments because the banks are

Farv:'z of

rt and stagna- -

now refusing
as | have alre a stocklot.”

"On the other hand, I can't
an electric and telephone

ills and workers' salary be-
cause the bank is not willing to
cooperate with my company.”
Parvez lamented.

“To save my skin and to
continue business with :
now | will have to airf t —
which is next to impossible
because whatever we earn by
exporting 10 orders — on
single air freight will eat up
-the whole earning." -

"Now it is our turn 'l]t_::dglve
Hasina 24 hours to withdraw
her programmes or she will
face severe consequences.. She
fails to understanding one
thing that even if she wins and
becomes Prime Minister, she
will be a Prime Minister of a
ruined Bangladesh,” Parvez re-
gretted.

MA Bashar of Amber

prjnhreln and Textiles - Ltd,

ich is a c te project
having an tavestment of TE 10
crofe of which Tk 6 crore are
bank loans, is stuck with deliv-
ery of garments worth' 1.5 mil-
llm:E dollars. "

"Everyday. | have to ensure
bank's Intej;'clt of about Tk
25,000. Every month the
wages of my workers stand at
Tk 8 to 9 lakh. Since ] started

this project in July '94 | am .

:xgorting garments worth Tk
1.25 crore per month on aver-
age." Bashar said. f

Leather Assoc leaders

- seek

By Staff Correspondent ,
The leaders of twq leather earning from this sector would
associations in state- face at least 25 cent de- -
ments urged the rival political cline this year use the

to settle the long polit-
cal stalemate immediately for
saving the leather industry as
well as the whole economy of
the country.
President of B Fi-
nished Leather and Leather-
oods Exporters Association
ohammad Rahmat Ullah and
President and General
Secretary respectively’ of
B ladesh Hi and Skin
Merchants Association Abdul
Wahab and Ali Hossen in their
separate statement said that
the leather industry’ which
had achieved a remarkable
growth  recently,
of ruination due to
hartal and non-cooperation®

ogramme of lon litical
gzaﬁimk_ . & o

They feared that the export -

L m

solution to

'related factories,

is now on

foreign buyers were di
to our neighbouring c:m
for political uncertainty in

¢ collection of raw. |

leather from remote areas of

- the countyy was disturbed due.

to serious communication dis-
Tu ¢« which increased the

E’h ce of leather and hampered

e production in all leather
they said.
Rahmat UlHah mention
that recently a To buyer
cancelled orders worth Tk 12
crore for.leather {ackﬂ: due to
glilical stalenia

They ' urged the Prime
Begum Khaleda Zia
and opposition leader Sheikh
hesr and set-

Minister

Hasina tp sit,

tle the matter ately.

rampant output

LONDON, Mar 13: Influen-
tial mideast oil producers, in-
cluding world leading
Saudi Arabia., warned fellow

L -OPEC members to curb ram-

pant output now or face a big
oil price fall should Iraq make
a quick returh to world oil
markets, reports Reuter:
Well-placed Gulf sources
said Saudi Arabia, Kuwait-and
the UAE would not cut their
own out put if ongoing talks

‘between Iraq and the United

Nations result in the appear-
ance of oil exports-from Iraq
for the first time since it was
hit by sanctions after it in-
vaded Kuwait in 1990.

The sources said if all 12

members of the Organisation
of Petroleum Exporting Coun-

tries (OPEC) abided by quotas
world oil markets would

"easily” absorb Iraqi oil without

a price drop.

Gulf sources said ‘they did
not see why Saudi Arabia and
other OP
consistently abided by quotas
'should make sacrifices and al-

low some members, namely

Venezuela, to produce at will.

“It is impossible for others -
to cut when Venezuela and

some others are totally ignor-
ing quotas. If the price falls
when Iraq comes back,
Venezuela will be responsible.”
a Gulf source said.

Oil analysts say that though
world oil demand is expected
to rise sharply this year, it is
doubtful that it can absorb
Irag's return and the current
high OPEC overproduction
without a drop in prices espe-
cially if it coincides with the
second and third quarters
when demand is seasonally
weaker.

OPEC has not changed its
24.52 million barrel per day
(BPD) ceiling since 1993 but
chronic overproduction has
pushed the collective total to
the highest level since 1980,

According to a Reuters’ sur-

of industry officials and an-
alysts, OPEC produced 26 mil-
lion BPD in February with
cash-strapped Venezuela and
Nigeria being named as the
hlgg:at overproducers.

For the time being OPEC
overproduction is being ab-
sorbed. However, the current
level of oil prices fails to dis-
count the potential for further

exporter

" (itself) if they

members who had

uu:rprﬁduqttun by ceftain
OPEC members and the pos- |

sibility of Irag's return,” says
oil analyst Medhivarzi of

+ Kleinwort Benson in a recent -

report.

The United Arab Emirates -

has already said it would not
cut production if Iraq was al-
lowed to resume limited oil-
exports and Kuwait is also un-
likely fo trim output to allow
its Gulf War foe to return to
the market, sources say.

Venezuelan Oil inister
Erwin Arrieta always dismisses
claims that his country is over-
shooting its OPEC limit but
Venezuelan industry sources
admit the country is at least
400,000 BPD over its 2.359
million BPD quota. -

"Venezuela is hurting
continue to
cheat. They are not thln}.‘.lng
about the opportunities lost,
one Gulf source said.

This source and other OPEC
and non-OPEC oil officials say
OPEC roduction is killing
any chance that major oil ?ro-
ducers outside PEC like
Norway will curb output to
help shore up prices.

EC lashes out
at US .

BRUSSELS, Mar, 13: The
European Commission lashed
out at the United States on
Tuesday as President BiH Clin-
ton signed into law a bill aimed
at effectively outlawing foreign
investment in Cuba, reports
Reuter.

- "We remain resolutely op-
posed to this legislation. We
reserve the right to act against
it as and when we see fit." a
commission spokesman said.

"We are still studying the
effects of it on European oper-
ators, We are also looking at it
with our partners.” he said,
adding that it would probably
come UE during trade commis-
sioner Sir Leon Britain's visit
to Canada next week, the bill,
drawn up by conservative Re-
ﬂuhh{‘an hardliners Jesse
elms and Dan Burton, was
originally rejected by Clinton
but he switched stance after
Havana shot down two small
planes flow by Cuban exiles it
said were in its air space

to open these LCs

e in the coun-

| sented

{ bank used to hi

.O.

“The present orders worth
1.5 million US dollar will have
to be delivered by April 30. |
got these orders last
September. Now my buyers
want to cancel these deals.
'iThcy are nu“mtﬁre interested
n any deals me.” Bashar
pom;'ed out. .

"Now | have got only 48
hours to answer lﬁenhaln,:’k on
the export situation. If these
deals go off, | will have to lay
off my industry.”

Bauharhjuapent a fortune on
consignmernts
air instead of sea. But ﬂz’l
spending more fortune on air
fi ting will not save his deal
if 1 port is hot exempted
from the non-cooperation be-
cause the airways carry a very
small amount of consignment
camad to. shipping. '
boob Sidggxl :z Trade
Focus Lid, Duke ' and
the E:{ Super Textile Milfs Ltd
21111 exports mth Tk 12
rores irom only units to
USA and Canada. He has
stopped receiving new orders
from 1“15 mon thdirm: his ex--
5 8 ropped fo
evel of Tk l& 3 crore. :
Two of my containers are
stuck at the port and
others at the outer anchorage.

-Eumpé," Centr_a_l_i
~Asia attract

. 1nvestment

:. mh m iEH‘r 13: E:"
g:nu'ﬂ. Asia out ex-
Bank said inh lmpm-t' re yes-

El
terday, acco mﬁ‘ g
zé?ﬁm mt:t ot

: ars
investment in 1995, 'hmwtll‘:l:
‘external debt seven per
cent te 380 dollars. | __

The debt to ratio
stood at 144.6 per cent in

1995, t 153.7 cent a
year earfier. . Lo

But the improvement was
not shared » notably as
Russia saw its deteriorate. *
gariln Tudrkg; él wﬂapu' ?:uiicl_

a and t
most outside investment came =
from private sources, - ‘.

Seventy-five cent of the
aid flowing into Poland, by
Eﬂlﬂrlﬂ. came from institu-

wam | f ,iflcmudiﬂ-“;et{lcmtm -

rope and Central Asia while

| institutional transfers declined

16 cent. -
rect for investment,
attracted by privatisation pro-
rammes, was Erumlnegt in
azakhstan, U stan and

- Plans to probe
" Brazil's central
bank come to
dead end

Jicii & Sl acale Wvatigun
a a - in

into Brazil's central bank camg
-to a dead end Tuesday, when
one of the country's major po-
litical parties announced it
would not take in the in-
quiry, reports AP.

Jorge Bornhausen, presi-
dent of the Liberal Front K
said that his party would not
appoint any members to’the’
investigative committee ex-
pected to begin its probe later
this month into the central

bank's u-u:ru.'!ﬁht powers. _
thout the Liberal Party

: investigation could not gn

"All parties must be repre-
in an investigative
committee,” said Luis Claudio
Brito, coordinator of Senate
investigations. "If one party.is
absent, the committee cannot
be formed and the investiga-

_1 tion is calied off.”

Last week, the Senate ap-

the investigation after

the central bank failed to de-

tect i lar accounting pro-

cedures that a top commercial

a multibil-
lion-dollar debt.

Stocks in Rio de Janeiro
and Sao Paulo plunged after
news of the probe. e gov-
ernment arld many analysts
feared an investigation would
threaten ‘the future of Brazil's
economic stabilisation pro-

amme.

. “An investigation would be
bad for the country. It would
destabilise the financial sector
and ruin the economic stabili-
sation programme” Born-
" hausen said. Liberal Front

Party will not support this.” ;
e said leaders of two ul!:ﬂ

nfa itical parties recen

t hli:::’llhr also would no

appeoint mem to the inves-

tigative committee.

Stock markets did not react
to Bronhausen's announce-

ment

¥



