Cotton likely to boost Pak

DHAKA

- economy this year

KARACHI, Mar 6: An antici-
pated bumper cotton crop of
over 10 million bales. after
three consecutive years of crop
failures, has brightened eco-
nomic prospects in Pakistan,
analysts said here today, ac-
cord to AFP. |

Officials at the Karachi
Cotton Association (KCA) say
this year's crop will Probnbl
tuucg the 10.5-million-bale
mark after three successive
annual crop failures due to
floods and a devastating leaf
curl virus.

Last year, Pakistan pro-
duced about 7.7 million bales.
Each bale is about 170 kilo-

ms (374 pounds). Cotton is

e single largest cash crop
for Pakistan comprising over
50 per cent of total agricul-
‘tural and industrial output.

The new crop should boost
Pakistani exports and lead to a
decrease in the country’'s huge
. trade deficit of 2.25 billion
dollars in the seven months to
. January 1996, is said.

Pakistan's prime textile
export§ took a hammering
after the three successive

‘China' E budget

BEIJING, March 6: China's
Finance Minister Liu Zhongli
outlined a budget yesterday
that slows growth in defence
spending and tries to curb the
deficit despite cuts in import
tariffs that will make revenue
raising more difficult, reports
Reuter,

China's economic achieve-
. ments in 1995 were striking.
reining in its highest inflation
since 1949 and reasserting
macro-economic control. But
Liu said its ambitious reforms
were hampered by mounting
debt to ofiset soaring spend-
ing.

"In recent y:iarsi]‘]‘usacs‘ and
waste in use - Boial
penditure have been rathe ‘@v
rious,"” he added.

Many inefficlent. long-cod-
dled state enterprises, a prime
revenue source, have failed to
keep pace with the shift to a
market economy. They "have
often invested heavily in con-
struction and fulled inflation
but contributed little to the
state,

Defence spending in 1996
will be 70.227 billion yuan
{8.4R1 hillion dollars), an in-
cre. .. of 11.3 per cent or 7.13
billion yuan (858 million dol-
lars) compared with the 1995
budget. Liu said in his budget
speech to the national people's
Congress, or parliament.

That was a smaller increase
compared with 1995, when
China. boosted its defence bud-
get by 14.59 per cent, and
compared with a 22 per cent
rise in 1994, but is slightl
above forecast inflation of 1
per cent.this year. -

China has vowed to mod-
ernise the People's Liberation
Army and defends its large an-

5-yr US plan to
pay UN arrears

UNITED NATIONS, March
6: The US administration
wants to pay its arrears to the
United Nations over five years,
while seeking a five per cent
cut in the US share of the UN
regular budget, the US envoy
to the United Nations said
Monday, reports AFP.

"Accordingly, we will be
asking Congress to approve
this year a five-year plan for

E:firﬁhuur arrears to the UN."
< ¢ d bassador Madeleine Al-

right. '

| he Ful the US arrears at
900 million dollars. while the
United Nations estimates: the
tétal US arrears at 1.5 billion,
made up of 857 million.

- China in raisin
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weak crops, forcing the gov-
ernment to place a on the
im and export of cotton to
help domestic manufacturers.
The ban was finally lifted last

KCA chairman Magbool
Sadlq welcomed the. govern-
ments decision to col-
ton trade mmrletdy free. The
KCA . he said, believes in
maintaini an international
rate for cotton and supports
open exports and imports.

Pakistan exports cotton and
Ilarn rimarily to Ja , and

ong . but t have a
far larger market with
Paki

textiles being sold to

several Asian countries,
Euro

will

and Central Asia.
e improved crop
have a positive impacts on the
textile sector. Incgeased ex-
ports will be beneficial in
reduci
team of investment
Crosby Securities said in a re-
port. ' .
The combination of a good
cotton crop and last year's
seven per cent devaluation of
the Pakistani rupee, should

nual percentage increase in

military apem:ﬂn& sa the
base figure is still low and in-

flation cuts purchasing power.
Premier Li Peng told par-
liament that China needed to
develop a hi-teach army and its
own new weapons ‘‘and take
the road of fewer but better
troops.” Defence analysts sa

China may cut its three-mil--

liun-.utrunfgwanny by 500,000 in
the next years.

Liu forecast difficulties for
revenue in
1996 after its slashes impart
tariffs to an average 23 per
cent from 35.9 per cent on
April 1.

The cuts will "increase the
ng the cen-

need to

the trade gap.”" a
ts at

‘about 0.99

stimulate consumption and

mwnrmuuc growth, analysts
. "‘Wlth'l the ru al current
levels, textiles be more
wﬂgﬁm\v abroad.” they say.
ut not all textile Iltll'lu!{l:

turers foresee a rosy future.
Some say textile exports could
continue to decline unless the
government steps in with cor- .
rective measures. ‘The rupee
devaluation, they say, is not

cno%n to boost exports.
e rupee devaluation is
offset by latory duties and
taxes." said Anwar Tata, the
chairman of the All Pakistan
Textile Mills Association
(APTMA). \

Total in the finan-
cial year to June 30, 1995
were around t billion dol-
lars, of which about 4.8 billion
dollars were made up of textile
exports, Tata said. This year,
he says, textile exports may
decrease. |

"About .120 textile mills,
about 20-25 per cent of total
mill were forced to shut down
in two years (because of the
bad cotton corp). The industry

has slumped and the govern-
ment has done nothing.” Tata
added.

APTMA wants a reimposi-
tion of restrictions on cotton

. with only the surplus
being exported, to

rotect the
domestic textile ustry. This
ear over one million bales
ave already been ed.
Domestic manulfacturers
will have to import cotton
again this year, despite the
bumper croga Tata said. He
maintains that high
tariffs and import duties on
machinery make Pakistani
textiles less competitive.
"APTMA is hf ng contradic-
tory.” says one leading grower
who nuz:q not be named.
“Prices are viable this year, but
APTMA wants to keep: the
prices down and perhaps re-
plenish their stocks. They
only need about eight million
bales.”
Independent financial ana-
lysts maintain that Pakistan's

economic p ts have im-
proved considerably. despite

the bickering between (he
manufacturers and the grow-
ers.

aims at slowing
growth in defence spending

take measures (0 increase rev-
enue while cutting spending.”

he ;ﬂﬁd'
jing will crack down on
tax fraud and boost personal

income tax — a recent innova-
tion — to narrow a gap be-
tween rich and r that has
widened as reforms ' erode

years of Maoist equality.
China to cut i
deficit b .9 per cent to

61.442 billion yuan (7.403 bil-
lion dollars) in 1996 from a
budget 66.68 billion (8.034

billion dollars) in 1995, Liu
said

The deficit is
r cent of esti-
mated total gross domestic
product (GDP) for 1996.

equivalent to ~

|

b million

UK to upgrade
fighter planes

LONDON, Mar 6: Britain will
upgrade its Tornado fighter
jets rather than lease US air-
craft to replace them, the gov-
emment said Tuesday, reports

AP. :

“We have decided to place
with British Aerospace an
order for Amraam and Asraam
missiles to go on the F-3 Tor-
nado,” Defense Procurement
Minister James Arbuthnot told
Parliament.

-“This will greatly enhance
the capability of our F-3 Tor-
nados, it will cost about 125
pounds (187.5 million
dﬂl}ﬁ{&]. -

is resents an upgrade
for the rﬁﬂa. to mvigfrthe
Royal Air Force with a frontline
aircraft until the Eurofighter
comes into service in a few

years. :

seen with M Mosharraf Hossain, Mana
Rendal (sitting 1st from left)
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# Participants of a management deveiuj:mant wnrk:ﬁhnﬁ for Siemen's Bangladesh Limited are
ging Director, Rapport Bangladesh Ltd: Soren
and Feroz Ahmed, General Manager of Siemen's (sitting 2nd

from left), are also seen in the picture. The workshop was organised by Rapport Bangladesh.

Severalfairlines- announce Sweden lowers |

spring fare sales -

NEW YORK, Mar 6: Several
ma
spring fare sales Tuesday with
savings of as much as 52 per
cent, reports AP, '

The non-refundable ticke
must be bought at least two
weeks in advance and carry
certain restrictions such as a

Saturday-night stay or a three-

day minimum stay.
Northwest Airlines said its

sale tickets, m with dis-
counts ranging from 40 per

cent to 50 per cent off, must
be purchased by Friday for
travel between March 20 and
April- 30 in the United States
and Canada.

American Airlines said its

or airlines announced

special fares will be available
through March 15. The dis-
counts apply to travel through
June 30 in North America:
May 23 to Mexico, Europe,
Central and South America:

une 15 to the Caribbean.
- 1€ average savings on

American will be 40 per cent
oftf regular off-peak travel in
the United States with a 21-
day advance purchase. Dis-
counts to international desti-
nations will average 20 per
cent to 30 per cent. :

USAir moved to match its
competlitors sales, saying it

interest rate

STOCKHOLM, Mar 6: Swe-
den’'s central bank lowered its
main interest rate by 0.20 per-
centage points Tuiesdag. to
7.85 per cent from 8.0 r

cent, the fifth rate drop this

year, reports AP.
The announced cut in the

two-week repurchase rate
came a day after the central
bank, or Riksbank., said the

"outlook for inflation in line

with the target is good" this

year, and that "some scope
may therefore exist for further
easing of mone policy.”
The Riksbank forecasts in-
flation at daround 2 per cent

!_Huut of the shops
visibly felt. :
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yesterday in Gulistan area although custo

* would reduce fares for tickets | this year, down from a Novem-
purchased before Friday by up - | ber forecast of between 2.5 per
~ to 40 per cent. ' | cent and 3 per cent. .
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IFC tearﬁ calls
on Saifur

The visiting IFC (Interna-
tional Finance Corporation)
delegation Jed by its Vice
President Jemal Uddin
Kassum called on the Finance
Minister M Saifur Rahman at
hi‘: office yesterday, reports

They discussed various is-
sues relating to private sector
development, increased for-
eign private investmenl and
local entrepreneurship in

Ba i
IFC delegation showed
interest to invest in gas, en-
ergy. power generation, T and
T and other social sectors.
The finance minister said

there are of lagge-scale
fl'.ll'l:‘l?'l investment in energy
and T and T sectors if reform

carried out in this two vital
sectors. He said foreign in-
vestment could also be prof-
itably made in the medium and

small-scale projects Iin
Both the aides that °

macro economic stability, po-
litical stability, as well as
stability of thergmmt are
prerequisites for carrying out
referm mmes. .
Referring to the adverse
political situation the leader of
the IFC delegation said de-
spite continuous betterment,

country’'s economy is still try-
:ngmmrmth:‘m.-m:
5 . He

lauded the m ef-

forts to contain inflation and
maintain pro

yment situation despite
tical adversities. o

British firm
keen to invest
in Bangladesh

Steve Holland, Managing
D;ectw of A.'Ihcrthﬂaden m-
ited, a construction company
of the United . called
on the Housing and Public
Works Minister Barrister
Rafiqul Islan: Mia at his secre-
tariat office Tuesday. reports
BSS.
Holland had shown keen
interest to go for joint-ven-
tures with Bangladeshi coun-

lerparts.
lﬁnc Housing Minister said

a réeputed PBri firm was
terested to invest for building
exclusive apartments under
joint venture in . He
advised the UK investor to
take any project if pbssible in
the ambitious development

roject of Rajuk at Pu ha
R’uau[gonj] which had alreadz
been undertaken by the Raju
for implementation. :

BIJSA for reforms
In spinning sector

Bangladesh Jute Spinners
Association (BJSA) has de-
manded that the t's
jute sector 'restructuring pro-
gframme also cover the -

'y
,nin]g sector, reports UNB. -
n

a statement yesterd

BJSA chairman Sabbir Yu
sdid that though the restruc-
turing programme had benefit-
ted the jute mills, it had de-
prived the spinning sector
which had earned for the
country foreign exchange to
283.75 crore
in the last fiscal.

Jute mills other than the
spinning mills were benefit-
tinghi:gm Hlinter:st*wai?cr and
resc u portunity as a
result of &gP-rcutruc?uﬂn

programme whereas, he said,

the spinning sector was shoul-
dering the interests of huge
accumulated loans.

Yousuf welcomed the re-
ported plan of the government
to review and expand the re-
structuring programme, and
urged incorporation of the
spinning sector in the pro-

gramme.

New gas field
~discovered in
Myanmar

SINGAPORE, Mar 6: US-.

based gctrul:um company
Unocal Corp announced here
Tuesday that a "potentially sip-
nificant” new gas field had
been discovered near the ex-

isting Yadana field of Myanmar,

reports AFP.

The discovery was made
about 10 kilometres (six miles)
south of the Yadana field in the
Gulf of Moattama developed by
a consortium led by French oil
firm Total Sa, a Unocal state-

| ment said.

Unocal is part of the con-
sortium along with Burmese
ard Thai companies.

"The new field has been
named "Sein," meaning dia-
mond. "Further studies are un-
derway to prove the commer-
ciality of the offshore M
discovery,” a statement from

‘| Singapore-based Unocal Asia

Pa Ventures Lid said.

Ilid addeg gat the gas field
contld easi tapped through
the Yadana platform complex.
The total gas reserves |
the Yadana gas field are esti- -
mated at nine trillion cubic
feet (254 billion cubic metres),
according to Burmese officials.
The Yadana gas will be sold to
Thailand and for domestic
consumption in Myanmar.
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Tsutomu Hata

: F of Japan's largut mﬁn New
Frontier Party, inspects the vacant committee room of the lower house from a press seat

xﬂta_rdnr* The opposition picketed the room ag they demanded that the government omit a’,

provision from the budget bills to earmark 685 billion yen (6.5 billion US dollars) in

taxpayers' money to liquidate failed housing loan companies known as Jusen. -
. — AFP/UNB photo

Samurai bonds spread chaos into

SYDNEY, Mar 6: Just as bonds a good excuse for short mate," Prost said.
| Chaos Theory suggests a but-  term movement because that's A 15 billion yen issue on
terfly flapping its wings In Bei- how they make their money." uomh{lby lead ager Nikko
.# can cause a storm in New  the source said. speaking on Securilies on behall of the
ork. so can a small financial condition of y. - South Australian ment
instrument called a Samura But others insist that abond had created for about

US dirs 142 million (187 mil-
llon Australian dollars) in the _
and lorward markets.

Board of Directors
~+ of ILFS meets

bond have a dramatic effect on
th; Australian dollar, reports
AP.

Chaos Theory says that a
small difference in input can
lead to an overwhelm-
ing ence in output.

issue worth roughly US dirs
190 million (250 mE'lnn Aﬁ:—
tralian dollars) can affect the =
Australian dollar in a market
that trades, on conservative es-
timates, around US dirs 16.7

billlon (22 billion ' Australian

Samural bond issues in dollars) daily in the spot and The first meeting of the
Tokyo are often given as the gwap markets. Board of Directors of Interna-
reason for rises In the Aus- monwealth Bank senjior tional Lea and Fmancial
tralian dollar, even though they foreign exchan _m.lgrq%l- Services ted (ILFS) was
onlynmugy-lma]lfu:unnuf mon Frost said s held in the city on” Tuesday,
currency trade each day. were the reason the Australian s 4 press release, - ,

One source said the effect dollar has been supported in ILFS is a formed

mulitinational joint ' venture
leasing cum financial seryvices
company in the country. The
sponsors of the company

of such deals was more a result
‘of anugpnunn created by ru-

mours of such deals than actual
demand for the currency.

recent months. .

"Over the last flve months
there has been 5 billion
Australian dollars (US dirs

+"Our foreign exc maf- 3.75 billion) worth of these is- Singer, Muslim Commercial
ﬁ c y looks, syes and 5 billiopy dollars  Bank, Rupali Insurance Com-
1ou news . -‘.l&_.;d be &’ ive grﬂ- Mlﬁﬂiﬁﬂlﬂﬂﬂﬂ¢

Mattial Iolam, Chsirastot of
e . Was attended
mﬂntgp}nmr and Itrat Hunmb,

| of Singer, Jamaluddin

and M‘ufma-qotpm Quddus

. Rupali Insurance Co. Ltd and

Hadi Ali Khan of Muslim Com-

mercial Bank. The ’
inted Managing Director
obasser Hossain was

firms are the backbone of the
economy, but most are mired
in debt. Allowing the least |

ofitable to go bankrupt could
ead to massive layoffs - and

BEIJING. Mar 6: China
plans to rein in economic
growih, revamp its debt-laden
stule sector and do mwore to
improve the lives of its 1.2 bil-

-lion people by the turn of the labour unrest. In addition to wide range

l century, Premier Li Peng said - — Grow enough to | leasing activities, the financial

Tuesday, to AP. support the ulation. The services. of  the company will
The outline Li hed in a target is to duce 490 mil- | include . SU -

1 speech to the legislature was lion to 500 million tons of | sion or control of business:
intended to move China to- grain by 2000. Last year's | render technical consultancy
ward its goal of providing a record harvest was 460 million '| and administrative services,
comfo living standard for tons acquisition, underwriting and

disposal of shares in compa-

L“:hina'a farmers already. :
£y -ap- nies involvement in the issue

pear unable to up with

its ple while establishing a
m«ﬁ:ﬂ o keep
demand, but officials have said

competitive industrial

base. of shares and loans,
| "It will take decades of ef- . the government plans to im- | investments and finaneial
fort by the entire nation to re- rove farm technology and . | business etc. '

The company will com-
mence ,la Operation very soon.

- Iran to help
Bosnia recover

| alise modernisation,” said Li,
who said China would concen-
trate on upgrading housing,
the water supply, the envi-
ronment and are services.
The five-year economic plan
— the nation's ninth — ttgn the
13-day

ﬂ[ld“ﬁ.:. iy

Saddam reviews
o1l talks at top

e e ety Ievelmeeting economy .
of the People which began NICOSIA, Mar 6: President SARAJEVO, Mar 6: lran will

Tuesday.

., Saddam Hussein on Tuesday
{  The economic plan is slated

participate in the economic
reviewed: Iraq's oil-for talks

recoverysof war-torn Bosnia

for formal approval by the with the UN urity Council | through donations. an office
largely rubber-stamp legisla-  at a top-level meeting in Bagh- | for economic coo tion and
ture. - dad. reports AP. -.possibly a joint bank, a Sara-
- Among top goals: + The official Iraql ‘News | jevo daily reported Tuesday.
Keeping inflation at 10 per = Agency said Saddam discussed | reports A;

cent and economic growth at 8
per cent this year, down from
14.8 per cent and 10.2 per

the talks with top aides during
a joint meeting of the Revolu-
. tion Command Council and the

The announcement cam:
after Bosnian Prime Minister
Hasan Muratovic ended a two-

cent, respectively, last year —  regional leadership of his rul-

so that the gross domestic ing Baath party. Iraq's highest | 2 visit to lran, He returned

product only doubles by 2010. legislative and political bodies. The Bosnian ];:inn met
The GDP has quadrupled "During the meeting, the Iranian  President ARBar

outcome of the first round of
(oil-for-food) talks and some of
the itive results achieved so

I since 1980, reaching 5.76 tril-
lion yuan — 693.96 on dol-
lars last year. The target had

Hashemi Rafsanjani and other
top Iranian officials.

been to do so by 2000. . far have been discussed and | Iran will establish a special

— Transforming 1,000 key, the necessary instructions fund for emplo ng disabled
state-owned firms into inde- were given to the team to con- people, demobilized soldiers
pendently run, modern, com- tinue the dialo in the sec- and relatives of those killed in

ond round of the talks due in
March I1," said the agency,
monitored in Cyprus. - G L

the three and a half year war,
the Oslobodjenje daily re- .
ported.

petitive industries.
That could be China's
I toughest hurdle. State-owned

Hotel Sonargaon Sramik-O-Karmachari Union held a press conference at its office in the hotel
yesterday. M A Razzaque (2nd-R) President and Saiful Islam Khan (3rd-R), General Secretary

~— Star photo

of the Union, seen in the picture.



