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Aussie team
visits Kaultia
village in
Gazipur

A l12-member delegation

from Australia yesterday toured

Kaultia village in Gazipur dis- |

trict to see how r villagers
are benefitting from the funds
. provided by the Rotarians, ac-

cording to UNB.

An amount of Tk five lakh
has so far been given to about
400 families under the Rotary
International's Combat Hunger
project operating in Kaultia,
said a press please.

The fund’ has been used
. mainly to make 'mauri’ (puffed
rice] by the villagers. mainly
wWOomen.

Rtn. Ross Irvine, head of
the team and a past Rotary dis-
trict governor in Australia. and
he was impressed by the
"meaningful utilisation” of the
recycling loan. supplied
through Rotary Club of
Metropolitan Dhaka.

The club’'s President Dr
Anwar Hossain. the project's
coordinator and secretary of
the Rotary District 3280 Ash-
faque Ahmed Khan and Presi-
dent-elect of the club M A
Matin were present on the oc-
casion.

EU warns Russia
against tariffs

On 1mMports

BRUSSELS, Mar 2: The Eu-
ropean Commission warned
Russia yesterday it would put a
future EU-Russia free trade
pact at risk and jeopardise
membership -of the world
traded body if it decided to
place tariffs on a range of im-
ports, says Reuter.

"The commission reminds
the Russian authorities that
under the intefim ({trade)
agreement it (Russia) is bound
to consultation with (the EU
over trade barrier changes)." a
spokesman for EU External Af-
fairs Commissioner Hans Van
Den Broek told reporters.

Meoscow wants to become a
member of the World Trade
Organisation (WTO), but is un-
der gru“ﬁnf_ pressure to pro-
tect its vulnerable industrial
base with more intervention-
ist-style economic polices at
odds with world trading rules.

The spokesman noted that
the average EU tariff on Rus-
~sian goods was just one per
cent and that 80 per cent of
Russian goods came into the
bloe tarift-free.

By contrast, he said, the av-
erage Russian tariff was 19 per
cent.

Top Russian officials spea-
king at.a government meeting
onn Thursday unexpectedly
called for the impasition of
broad trade curbs in addition
« to a nending threat to close

Shus Chitkene - e HEOMS
Japan trying to
reform unfair

trade snags

TOKYO, Mar 2 : Japan is
dragging its feet in carrying
out a 1994 agreement to re-
form unfair trade barriers,

articularly in the insurance
usiness, a senior US trade of-
ficial said Saturday. reports AP.

While moving quickly to
dereguiate in sectors that
boost Japanese insurers,

ledges to open the primary
ife anid non-life insurance sec-
tor. which mean opportunities
for foreign firms, have gone
untkept. he said.

“This is the most disturbing

situation of non-implementa-
tion,” said Ira Shapira, US
trade representative chief ne-
gotiator.

While the United States is -

pleased ‘that the overall trade
deficit between the two coun-
tries is moving lower, Japan's
Finance Ministry has kept the
door shut to foreign insurance
competitors, he said.

Shapiro was speaking after
two days of talks with Japanese
counterparts in which he
pushed for a renewal of five-
year old semiconductor
agreement, due to expire on
July 31,
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Euro-Asian leaders agree to
simplify customs procedures

BANGKOK, Mar 2: Asian and
Euro leaders today
on the "urgent " to boost
European investment in Asia

while simplifying and improv-
ing customs procedures as

[ a:godbcl standards, re-
ports ; :

The inaugural -summit.

'grqupin; leaders of 23 coun-

tries, ‘'recognised the great
potential for syne between
Asia and Europe,” i Prime

Minister Banharn Silpa-Archa
said in a statement prepared
for the close of the conference.

The chairman's statement,
summarising the two-day
meeting, noted the “economic
dynamism and,diversity" of
the two regions.

"Asia’'s emergence as an
immense market has spawned
great demand for consumer
goods, capital equipment, fi-
nancing and infrastructure.

Europe, on the other hand, is a

major market in the world for
goods, investments and ser-
vices, even more so since the
completion of the single mar-
ket,

"Opportunities thus exist
for both regions to expand the
market for goods, capital
equt?mcnt and infrastructure
development Rrujectu. and to
increase the flows of capital,
expertise and technology,” the

The meeting also recog-
nised that growing economic
links from the basis of a
“strong partneruhtP between
Asia and Europe which
should be further strength-
ened by increased trade and
investment between the two
regions.

Such a partnership should
be based’ on the "common
commitment” to the market

- statement said.

economy, open multilateral
trading system, non discrimi-
natory liberalisation and open
regionalism.

"Any regional integration
and cooperation should be
WTO (World Trade Organisa-.
tion) consistent and outward
looking.,"
str !

Asia and Europe should
"“complement and reinforce ef-
forts to stre en the epen
and rules trading em
embodies in the WTO." it said,
add that "full participation”
would strengthen the world
trade body. |

The two regions avill "work
closely together towards the
success of the WTO" and agree
that full implementation of
Uraguay Round of gobal trade

ruguay tr
talks is one of the ties.

"Participants also under-
lined the ent need to bring
unfinished guay Round ne-
gotiations to a successful con-
clni:lulan and to pursue the so-
ca
at Marakesh,” it said, referring
to the meeting of world trade

. ministers almost two years ago

wltich adopted ' the accord.

The meeting also to
"undertake facilitation and lib-
eralisation measures involving
the simplification and im-
provement of customs e-
dures and standards confor-
mance” (o promote greater
trade and investment.

Asia and Europe will also
aim for the reduction of trade
barriers to avoid trade distor-
tion and create market ac-
cess,” the statement said. '

“The meeting also under-
scored the urgent need to in-

"~ crease European investments

in Asia from their present low

the statement ’

built in agenda greed to

levels, as well as to encourage
Asian investments in Europe.”
it daid. :

S'pore offers $ 1m to help
set up foundation

Another rP:{Jorl adds: Singa-

re Prime Ministér Goh Chok

ong Friday offered one mil-
lion US dollars to help set up
an Asia-Europe foundation to
facilitate exchanges between
the two regions’

The proposal, made during
the Tirst day of the Aaia—Eurnli":e
(ASEM) summit in Bangkok,
drew favourable reactions from
several participants although
no one else offered any im-
mediate financial eontribution.

A Thai spokesman said fel-
low summit participants
backed the Singapore sal
for a foundation "t6 mobilise
ideas, concepts” and to
“promote dissemination of
news and information and
know-how."

Thailand would like to en-

cour other ASEM members
to follow suit in providing fi-
naneial backing  "to kick off
this programme.,” the
spokesman said.

Summit delegation officials
said the foundation, which
could be sited in Singapore,
would te cultural, scien-
tific and technological ex-
changes as well as research.

French President Jacques
Chirac described the initiative
as "very important and in-
teresting,” a French spokes-
woman said. ,

Goh also an Asla-
Europe university exchange
programme to enable the
younger generation on both
continents to get better ac-
quainted and forge long term
tes, the spokeswoman said.

Che Da

USI

DDHAEKEA SUNDAY

.Division™ for

China bans state enterprises
from futures speculation

BEIJING, Mar 2: The Chi-
nese egﬂvernm:nt on Friday
banned state enterprises’ from
engaging in futures speculation
in an attempt to further regu-

late the fledgling and once-

chaotic futures market., re-
ports AP. . :

State enterprises at;d ‘gov-
ernment departments will only
be allowed to take part in
trading of futures relevant to
their production and opera-
tion, the order from the Secu-
rities Commission said.

"They are forbidden from
getting involved in either
speculation or market manipu-
lation,” it said..

State enterprises and gov-

ernment departments must
provide documents showin
that they have been app’rrm‘rcs

sy [utures administrations or
the board of directors of fu-
turés exchanges before ‘they
can take hedging positions.

“Futures exchanges should
not accept those state firms
and administrative units with-
out relevant documents, and
futures brokerages should not
trade for them either.," the
government notice said.

The futures exchanges and
brokerages face fines or forced
suspension of operations if

th found viola the
- e

The notice also bans all fi- -

nancial institutions from con-
ducting commodities futures
trading - themselves or for
clients.

Financial institutions that
are trading on their own books

fo earn

sitions within 40 trading da

after March 4. They are fn:;'r-!
bidden from accepting' new
clients after that date. and
must clear their clients posij-
tions or transfer the tions
to other brokerages within 40

days.

The new rules are a further
attempt to standardise China's
T iy a as et Ty

a six-year :

At their height, some 40
fut exchanges had spru
up around the country an
speculators were using them

quick, short term
gains. :

In the past two years, the
government has shut down all

‘but 15 and has suspended |

odities

trading on many
in specula-

in an effort to rein
tion. :
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Picture shows Pioneer team of Bangladeshis who have made the breakthrough in local
commercial production of "Bagda Chingri® po
Cox's Bazar. Sitting Zahiruddin Mahmood (C),

are required to clear their po-

..........
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stlarvae from Pioneer's hatchery at Kalatalj,
Modabbir Ahmed Khondaker (L), and Aung
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BWDB opens
new division

- Bangladesh Water Develop-

AN

ment Board (BWDB) has
opened an office named
‘Gaibandha Dredger ation

reservation of
navigability of Jamuna River at
important railway ferry routes
and the jetty of the proposed
Jamuna Fertiliser Factory,” pro-
tection of the” embankment
along the right side of the
river through dredging and
also smooth operation of
dredging work in the northern
regions of the country, says a
press release.

The operation of the new
division will begin within a day
or two. |

Vietnam's Hue
airport to close
for 90 days

HANOI. Mar 2: The airport
of Vietnam's cenftral city of
Hue will close for 90 days from
April 1 to extend the runway
and upgrade the terminal. the
General Director of the Central
Airporls Management Board
sald, reports Reuter.

Hovan Quy sald scheduled
flights to Hue. the ancient
royal capital and a major cen-
tre of Buddhism. would be di-
verjed to Danang. 108 km (68
miles) to the south.

He said the 2.7 milllon dol-
lars revamp would mean ac-
cess for larger aircraft. But the
airport, Phu Bal. will not be
upgraded to Iinternational
standard. ‘

Hue's finperial palace and
emperor's tombs, which at-
tract tens of thousands of
lourists every year, are due' lo
be restored a 65.5 million dol-
lar project lasting 15 years.

Unémployment'
falls to lowest

level in Israel

JERUSALEM, Mar® 2:
Unempl t fell in January
to its lowest level since the
creation of the state of Israel
in 1948, the national statistics

oflice said yesterday, reports.

AFP.
Despite the arrival llH'
77.000 immigrants last year,

mostly from the former Soviet
Union,
'drn];jpad to 5.9 per cent of the
working population, from 7.8
per cent in January 1995.

Immigrations stimulated
economic activity. the statis-’
tics office said, and growth in
GNP hit seven per cent in real
terms in 1995,

When the labour govern-
ment came ‘to power in June
1992, unﬂmrluyment was 11.2
per cent. Israel has since

- signed peace accords with the

Palestinians and Jordan,
boosting the economy and
drawing foreign investment.

Fuel crisis
continues
in Fenr

FENI, Mar 2: Fuel crisis is
stil continuing in the district
for the last two days due to
shortage of fuel supply at the
yatrol pumps here, reports

Petrol
that diesel was being sold only
from petrol pump out of the
total six: - '

Small vehicles including
motorcycle, tempo and jeeps
were not plying in the town
roads due to fuel crisis. Feni-
bound buses from other dis-
tricts are plying but buses to
other destinations from here
were off the road.

Local people said kerosine
was being sold at remote areas
of the district between Tk 25
and 35 per litre against nor-
mal price Tk 18. 1

Fuel dealers alleged that
they could not collect fuel
from their agency due t{o hartal
in Chittagong.

the jobless *figure -

pump owners said

1
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'SAARC ministers pledg

to work for better housi

COLOMBO., Mar 2: Housing
ministers of the member
countries of the South Asian
Association for Reglional
Cooperation (SAARC) pledged
to work for better housing in
the region as they :-lnstﬁ A
one-day meeting here
Friday reports Xinhua.

A Colombo resolution on
human sctilements adopted by
the conlerence highlighted the
determination of the SAARC
members to muster energies
and resources for a concerted
effort to improve human set-

on

tlement conditions i the re-

gion.

It called upon the second
United Nations conference on
human settlements. scheduled
for June in Istanbul, Turkey, to
reflect the SAARC perspectives
on human settlements.

The resolition said human
settlement issues 's
pereeived in lrr& of ststahnd

able development ‘worldwide.

In the resolution. the pov-
ernmhents of the SAARC staies
promised to design and -
plement participatory and in-
novative human gettement de-
velopment strategies and pro-

ﬁrummes aimed at sustainable

uman settlement develop-

- ment in an urbanising “?rld.

The . regolution said the
agreement on SAARC trade ar-
rangement would make a sig-

~nificant contribution to. the

human settlement develop-
ment in South Asia.

At a press conference after
the conference. Sri Lankan
Minister of Housing, Cons-
truction and Public Ulilities Ds-

18 4,5

e

Silva said that a report on the
conference would he
submitted for consideration at
the*lstanbul UN.cohference on
human settlements.

Bid to revive
Moscow-Cairo
trade

CAIRO, Mar 2: Hundreds of
business people are to take
part in an Arab-Russian eco-
nomic conferencé here next
week as part of efforts to re-

vive the &nce thriving trade
between Moscow and Cairo.
says AFP. :

"Egypt will try to recover

the level of {ts exports to Rus-
sia,” said Supply Minister Ah-
mad Al-Goweili, quoted the

elfiglal news M -
le were cted at the

ence from Monday to
ufsday, but he did not spec-
ify which other Arab countries
would be represented. .

Around 100 joint projects
in the ready-to-ware clothing,
hotels and oil sectors will be
under discussion. .

Egypt had strong trading

" links with the former Soviet -

Union up until the 1970s
when former President Anwar
Sadat turned the country to-
ward the west.

Annual trade between the
two couniries has new plunged
to around L70 millian’ dollars,
compared to one billion dollars
five years ago when the Soviet
Union collapsed.

Rao to clear

power projects

before polls -

NEW DELHI. Mar 2: Indian

Prime Minister PV Narasimha
Rao said yesterday he planned
to ensure that power projeets
ahle to efterate 6.000

megawatts ol electricity would

be approved before general

- elections, reports Reuter.

.FEI:I"E 6.000

"There

- megawatts of power projects

that have not heen cleared for
various reasons.” Rao told the
upper house of parliament,
"hté:l me god,

all 6,000 megawatts ol power

projects are cleared before the

general elections.”

Rao's address to the upper
house (Rajya Sabha) was in re-
sponse to President Shankar
Dayal Sharma's speech to legis-
lators on Mounday at the open-

1 'will see that:

ing of the last session of par-

liament before general elec-
tions. :
Eleclions are due be mid
z:ar but are widel
upheld in late

pril.

Call money rate

Money rates in the call
money market during the
week ended Wednesday
ranged from 5.40 per cent to
12.00 per cent ‘

During the same week in-
terest rates offered by the
Bangladesh Bank on Certificate
of Deposits varied from six to
eight par cent. :

The bank rate, however,
remained unchanged at 6.50

r cent. says a BB press re-
case. |

expected to

Daiwa Bank scandal: Former bond

- trader wishes for own death

NEW YORK, Mar 2: Daiwa
Haﬁk's former New York bond
trader repeatedly wished for
his own death in a rambling
confession letter of his 12-year
cheating odyssey that led to a
1.1 billion dollar loss at the big
Japanese bank, reports AP.

A transcript of Toshihide
Iguchi's explosive letter was
released by authorities for the
first time this week when
Daiwa Bank Ltd. pleaded guilty
to federal fraud charges.

The bank agreed on
Wednesday to pay a record 340
million dollar criminal fine for

. helping to perpetuate the huge

cover-up started by Iguchi.
"For the last 10 years | have

_been alone in the darkness,

shivering with fear. I thought
many times how much easier it
would be if | died," Iguchi con-
fessed in the letter to Daiwa
management seven months

iguchi traced the cover-up's
origin to June 1984, when he

failed o record a 200,000
dollars ‘loss at the end of the
trading day. For more than a
decade, Iguchi kept his dark
secret to himself as the losses
grew. 3
He used increasingly elabo-
rate techniques to hide the
losses, often withdrawing from
a Bankers Trust account that
held funds .belonging to Daiwa
customers, to at least tem-
porarily cover his bond trans-
actions.

Iguchi wrote that he got
away with the cover-up in part
because other traders and

- managers at the branch "did

not understand the difficulty,
importance and the risk asso-
ciated with the securities
business."

His 28-page letter offers
excruciating detail about the
scandal’'s snowballing. In one
passage Iguchi describes how
the bank, during US regulatory
inspections, would temporanily
move its traders to a midtown

Manattan office to try to hide
the bank's failure to separate
trﬂdfﬂi functions from its
oversight of the trades.

Iguchi blamed the bank's
system of allowing him to
oversee his own bond trades.
enabling him to perpetuate the
scandal for so long.

He also rightly predicted in
the letter that the matter
would avate US-Japan rela-
tions. The Japanes&Ministry of
Finance as well as Daiwa failed
to immediately report the 1.1
billion dollars loss this past
summer in a slight to the US
Federal Reserve that eventually
ballooned into an international
incident. .

"My heart has ached during
that last 10 years when | think
about not only the financial
losses that | caused but also
about having to betray the
bankers who are expatriates
irom Japan,” Iguchi wrote.

—
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No. DP/F-15/IR/95-96/44

e

Government of the .Pple's

Republic of Bangladesh

| Bangladesh Telegraph and Telephoné Board
Office of the Director Procurement, '
Sher-e-Bangla Nagar, Dhaka-1207.

¥

Dated: 27-02-1996.

|| Sub:  Time Extension of Inténiational Tender |

Digital R
T&T Board.

i
|
.

mentioned tender for sup

No. DP/F-15/IR/95-96/37 Dt. 4-1-1996 [
For Supply of Spare Parts for Bell UHF ||

io Equipment for Bangladesh ||

The date of closing and npeﬁing of the above
ply ‘of spare parts for Bell |

| UHF Digital Radio, Eaulpment for Bangladesh T&T, |

i Board has been shifte
| tender schedule may be
{ All other

| unchanged.

DFP-4656-29/2

from' 28-2-96 to 28-3-96. The |
available up to 27-3-96. 8
terms and condjtions will remain |

Md Maududul
Dy Director (FGN/Proc) -
Bangladesh T&T Board-
Dhaka. '
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WASHINGTON, Mar 2 : Pri-
vate investment in developing,
countries rose to an unprece-
dented level in 1994, encour-
aged by economic reforrns and
reduced debt burdens, says a
new. International Finance
Corporation (IFC) study, ac-
CO! to USIS. - :

oping country reforms

have freed resources for in- .

vestment, opened economies
to international trade and fi-
nance and reduced investor
risk, said the IFC, a private-

sector affiliate of the World

_Private investment

amounted to 18 per cent of -

the combined gross domestic
product (GDP) of the 41 main
dmlqg:ng countries, said the
IFC. This level of private in-.
vestment is 4.6 percentage
points higher than the average
rivate-inveéstment level dur-
ng the 1980s, said the IFC
study, entitled "Trends in Pri-
vate Investment in Devéloping
Countries”.. -
There were significant in-

| creases in private investment

Prlvate investment in

in the iargcst developing
economies, such as entina,
Brazil, Indonesia and Turkey

~ but also in a number of smaller
ones, including Cote d'lvoire,

Egypt, El Salvador, Madagas-
car, Mali, Nepal, Peru and Sri

Large disparities, however,
existed in investment rates
when measured on a regional
basis, the IFC said.

East Asia enlinycd the high-
est investment levels, Thailand
ranked at the top of the IFC's
list with 1994 private irvest-
ment equal to 30.2 per cent of
GDP. "In marked contrast." the
study said, were "the’low and
falling investment rates in Sub-
Saharan Africa." Investment
rates in the Latin American re-

gion stood between these ex-

tremes, and for some coun-
tries, such as Argentina, Chile,
El Salvador, Mexico and
Panama, they have risen dra-

‘matioally in recent years

Investment rates in South
Asia, the Middle East and
North Africa advanced in
1994, but were rising from

comparatively low levels. The
study did not cover the former
Soviet Union, Eastern Europe,

. Vietnam or China.

Meanwhile, the developing
world’'s public investment-to-

- GDP ratios continued to de-

cline. In 1994, average public
investment rates in eloping
countries were down to about
6 per cent of GDP, far below
their average level of around
10 per cent in the late 1970s,
the study said.

“Privatisation programmes
in many countries have con-
tributed to the decline in pub.
lic investment.” thé study
noted. "Many economic func-
tions that previously absorbed
investment resources have
since been transferred to the
private sector.”

The private investment data

for 1994, collected by the IFC

from countries’ statistical

agencies, is the nmiost recent
available, '-
During 1994, the private

savings in developing countries
themselves continued (o be
the main source of tinance for

- private investment. But, the

* tively new

study added, long-term capital
inflows from industrial coun-
tries are playirig an increasing

role in mast regions, particu-

larly Latin :
capital flows to the
private sector of developing
countries — including the rela-
component of port-
folio investthent — rose from
$33,000 million in 1990 to
almost 883.000 million in
1993.
Because of the large amount

" of highly liquid

rortfulln in-
vestment, in 1994 the capital
flows declined to 70,000 mil-
lion dollars. "Reduced portfolio
investment more than offset
increased long-term borrowing
and net foreign direct invest-
ment flows,” the study said
The decline in portfalioc flows
in 1994 were a result of fac-
tors such as higher industrial
country interest rates, lower
"risk-adjusted” returns on in-
vestments in a number of de-
veloping countries and fewer
privatisations.

The Mexico peso crisis in

developing world at record

Andebtedness have in

late 1994 and early 1995
caused a large outflow of port-

- folio investment from develop-

ing countries in the first quar-
ter of 1995. By the fourth
quarter of 1995, however, this
outflow appeared to have
largely been reversed, accord-
ing to the IFC. .

The economic reforms and
reduced debt burdens in de-
veloping countries — the result
of ‘z::udt-lﬂng efforts to im-
plement reforms and to re-
duce excessive indebtedness —
have contributed in several
ways to the investment in.
crease, the study said. The re-
duced public-sector debt bur-
dens have freed domestic re-
sources to finance increased

rivate-investment spendln%:l"

3Jut also. they have broug
“generally” favorable re-assess-
ments of the transfer risks at-
tached to investment in devel
oping-country asseis ' thereby
making it much easier for pri-
vate companies in those coun .
irtes to raise money in world
capital markets. 1t said

The reforms and reduced

high

stimulate foreign

direct investment. ich in
aggregate increa or the
fourth consecutive year in
1994, Excluding China (which
is the largest developing-world
recipient of foreign direct in-
vestment); Vietnam, Eastern
Europe and the former Soviet

Union, ::Hmulath'r direct-in-
vestment flows to developing

regions were $113,000 milMon
during 1990-94 compared to
95, million dollars for all of
the 1980s, the said

The bulk of this mwﬂﬁwm_
has gone to a small number of

Iar%: recipient countries
he reduced indebtedness
has reassured foreign compa-

es about the remittance of
irect-investment earmin In

addition. "reforms of legal and
regulatory regimes. and out
ward-orient econoinic pali
cies designed to promote
trade and investment likely
brought about steep shifts 1
expectations regar'ding
the costs and benefits {rowy

lar helped

direct investment spending.
the studv sawd



