Devaluation of
Taka against US
dollar demanded

The Bangladesh Jute
Spinners’ Association (BJSA)
demanded immediate devalu-
ation of Taka against US dol-
lar in the interest of the de-
velopment of export market,
reports BSS.

Sabbir Yusuf, the chairman
of the BJSA. in a statement
vesterday said because of
"artificial high rate” of Taka
against dollar. our export was
suffering. Though we are fol-
lowing free economy. but
cent per cent convertibility
of the currency market has
not been achieved so far, he
said adding dollar-Taka ex-
change rate is still being kept
under government control.

BJSA leader said because

of devaluation of its rupee,
India has become major
competitor of our exportables
like jute goods. readymade
arments, tea. leather and
eathergoods. Instead of ex-
Fansmn, our export market is
»eing squeezed because of
the impact of devaluation of
Indian rupee. he opined.

Sabbir said in five years
(1990-95) rupee-dollar Taka-
exchange in India was raised

hly 101.55 per cent, while in|.
the

same period Taka-dollar
rate rose by only 12.76 per
cent. Because of its rupee de-
valuation, India is in a posi-
tion to sell goods at between
20 to 30 per cent less costs,
he said.

Besides, to promote fur-
ther sale of jute yarn, India
is offering 1
nal market assistance result-
ing in phenomenal rise of
their export of jute yarn
twine in recent years.

BJSA chairman demanded
similar facilities awarded to
Bangladeshi exporters to
maintain the export market
the statemen! said.

Coca Cola takes
halal label

JAKARTA. Feb 8: Soft
drink giant Coca Cola has at-
tached the Muslim ‘halal’

label on all Indonesian coke
bottles starting this month, a
press report said here Wed-
nesday. reports AFP.

Coca Cola Amatil's Execu-
tive Director here. Vincent
Monterola. said that the la-
belling was done in anticipa-
tion of a halal-labelling law on
all food products in Indone-
sia, as quoted by the Daily

Republika.
Halal is the term used for
products. including food

Frtpared according to Mus-
im.
- Almost 90 per cent of In-
donesia's population of 195
million are Muslim and are
currently in the middle of
the Ramadan. a month of
fasting during daylight hours,
which ends February 20 with
Eid Ul-fitr, the largest annual
Islamic festival.

Last week, President Suhar-
to called for all food products
to have halal labelling by the
end of this year.

Monterola said that coke
now controls about 75 per
cent of the Cola market in
Indonesia.

Coke is currently building a
72-million-dollar bottling fac-
tory near Jakarta, which will
be capable of producing eight |
million bottles a day.

Rise in fuel price,
tax protested

in Philippines

ILIGAN. Philippines, Feb
8: Tens of thousands of peo-
ple took to the streets
Thursday in new nationwide
protests against a 10 per
cent tax. a fuel price increase
and proposed new police
powers, reports AP.

Passenger jeep and bus
drivers stopped work in the
key cities of -lligan, Davao,
Caga{an de Oro and lloilo,
crippling transportation and
forcing many schools and
businesses to close.

City officials in Iligan took
part in a mass rally in the city
centre, joining thousands of
students, workers, drivers,
priests and nuns in denounc-
ing what critics called a
"triple whammy" against the
Filipino people.

Althsugh the growing
rotests are still a far cry
rom the mass actions that
brought down the late
strongman Ferdinand Marcos
a decade ago, President Fidel
Ramos is facing his biggest
challenge ever.

On Wednesday, the three

million-member Iglesia ni
Kristo church joined the
Protestant an Catholic

churches in opposing the oil
price hike and the expanded
value-added tax as measures
that unfairly hurt the poor.
Religious groups, civil
rights organizations and left-
ists have also joined in
opposing new police powers

being sought by the
administration to fight
terrorism. -

Critics fear the govern-
ment could use the measures
— which would allow wire-
tapping. warrantless arrests,
and inspection of suspects’
bank accounts — to suppress
political dissent.

The expanded 10 per cent
tax has caused many prices to
rise, even those for products
like unprocessed food that
are officlally exempt.

per cent exter- §

Private investment in de-
veloping countries has rea-
ched a new high as public
investinent continue to fall,
largely because of privatiza-
tion programmes and wides-
pread fiscal belt-tightening,
according to the latest edi-
tion of Trends in Private
Investment in Developing
Countries, published by the
International Finance Corpo-
ration (IFC). says a press re-
lease.

Never in recent decades
has the amount of private
lixed investment in develop-
ing countries been as high as
in 1994, says Guy Pfeffer-
mann. Director of the Eco-
nomics Department and
Economic Adviser of the IFC.

which is part of the World
Bank Group.

The seventh anf]ual addi-

tion of the report, covering
the years 1970-94, is a
unique data source, present-

ing the latest statistics, in-
ternational flows and an ex-

panded and updated
of determinants of private in-
vestment.

in the 1990s, private in-
vestment in developing coun-
tries experienced a marked
revival, as governments con-
tinued to lower public defi-
cits — freeing up scarce res-
ources for increased private

investment spending —
accelerated vatizations and
shifted infrastructure in-

vestment to the private sec-

tor. In 1994, the latest year
for which data exists. the av-

rrag: private investment-to-
GDP ratio rose by more than
a full percen point to 18
per cent, and now stands
some 6 percentage points
above the low reac in the
mid- 1980s.

The overall performance
of private investment, how-
ever, continues to mask wide
disparities in investment

Pvt investment in deelo'ping
countries reaches new high

rformance across .

and s in t
rates in !:m stand in
marked contrast to low and

falling investment rates in
Sub- Afri¢a. While av-
erage investment-to-GDP co-
efficients in Latin America
ranked between these two
extremes, investment rates
in the major Latin American

countries have risen dramati-
cally. Private investment ra-
tes in South Asia and in the
Middle East and North Africa
remained stable.

Some of the largest econo-
mies — . Brazil, Indo-
nesia, Tu — and a num-
ber of smaller ones, including
Cote d'lvoire, . El Sal-
vador, M . Mali, Ne-

pal, Peru and Sri Lanka had
some very strong
private investments. But in
over half the countries, mos-
tly smaller economies, pri-
vate investment either remai-
ned stable or declined.

ADDIS ABADA, Feb B8:
African economies stand to
lose around 2.6 billion-dollars
annually with the increasi
global liberalisation of worl
irade, a UN-chaired eco-
nomic conference heard
yesterday, re s Reuter.

The UN Economic Com-
mission for Africa (ECA)
warned that the erosion of
trade preferences for com-
modities such as coffee and
cocoa could be as high a 100
per cent with minerals and
metals also being hit hard.

The warning was enclosed
in an ECA analysis released at
the end of the six-day meet-
ing in the Ethiopian capital
Addis Ababa, attended by re-
gional trade experts and the
Ethiopian Trade Minister.

[t did not give a timetable
for the continent's descant
into renewed debt.

ECA head Kingsley Amo-
ako. a Ghanian economist
called on African countries to
make their economies more
competitive in order to meet

challenges posed by the
Uruguay Round.
"For Africa to reap the

benefits of the changing
world, it has to put its own
house in order, build up a
strong, competitive supply
capacity and equally promote

human, institutional and in-
frastructural capabilities in
support of trade,” said

"The era of special treat-
ments and generous unilat-
eral trade preferences will
soon be over while conces-
sional resources flows are

gradually drying up.” he said.
The Uruguay Round, a set
of world trade negotiations

started in 1986 and finished
in 1993 under the auspices

BKB disburses
Tk 6 cr loan
in Rajbarni

RAJBARI, Feb 8: Bangla-
desh Krishi Bank disbursed
Taka 6.05 crore loan among
the farmers of the district
during the last six months,
reports UNB.

Official sources said the

loans were disbursed amo
7.109 farmers of Sadar, Goa-

landa. Pa and Baliakandi
thana through its 13
branches.

Of the amount, Taka 4.47
crore was disbursed to boost

crop cultivation and Taka
1.18 crore for other pur-
poses.

of the general agreement on
tariffs and trade, allows for a
steady increase in trade lb-
eralisation and a reduction of
international tariff barriers.

Ethiopian Trade and In-
dustry Minister Kassahub
Ayele called for a new strat-
egy to help eliminate the ex-
pected increase in Africa's
debt burden.

"Africa may soon be fur-
ther marginalised in the in-
ternational market unless
corrective measures are ur-
gently taken and plans are
mapped out to prepare the
continent to enter the

emer obalising and lib-
u'a]ll?ngidd." Ayele said.

On Monday the World
Bank was set to h op-
tions for e the cri-
sis that is fo Sub-Saha-
ran Africa to its knees.

Aid grm.;pu and charities
are call or the write-off of
a billion debt mountain
that is crushing development
acm";u the continent.

e are going to the April
meeting of the development
committee with some pro-
posals for new instruments

within a broad framework.,” -

World Bank chief economist
Ravi Kanbur told Reuters in
London.

— —

LONDON: Jayaran Khadka, adopted son of millionaire businessman Richard Morley
(R), after the immigration Appeals tribunal hearing, which recommended on
Wednesday that 19-year-old Jay, from Nepal, be allowed to stay in the country. Morley
has pledged to leave Britain forever if the government deports his son. —AFP/UNB photo

Singapore finance

minister seeks to

expand forex stabilisation system

TOKYO, Feb 8: EingacPorc
Finance Minister Richard Hu
said in an interview pub-
lished here today he wanted
to expand to all ASEAN
members a system aimed at
stabilising foreign exchange,
reports AFP,

Singapore, a member of

‘the seven-member Associa-

tion of Southeast Asian Na-
tions, signed an accord with
Indonesia and Thailand last
year on the system.

The other ASEAN mem-
bers are Brunei, Malaysia, the
Ftlijliﬁpinea and Vietnam.

e system, makes it
easier to obtain dollars, when .

there is a rapid change in "

foreign exchange 1 would
like to expand it to the entire
ASEAN, the Singapore Minis-
ter said in Singapore in an
interview with major
Japanese business daily Ni-
hon Keizai, published in
Japanese.

But he added, "Japan and
China are too big. We have no
contacts with China.”

Foreign exchange officials
in Singapore said Hu was re-
[erring to so-called repur-
chase agreements or repos
enabling central banks to
borrow from each other to
bolster reserves in times of

| crisis, as in the case of the

tion costing abou
. crore, reports BSS.

- cuted

Mexican peso crisis last year
that led to speculative as-
saults of regional currencies.

Such agreements had also
been signed by the central
banks of Australia, [ndonesia,

PDB agreement

with German firm
The Bangladesh Power

Development Board (PDB)

and a German firm entered
into an agreement in Dhaka

Wednesday for the rehabilita-

sta-
Taka 28

Prh}ett to - be exe-
rom government's
own financing, will require
58.11 lakh US dollars in for-

tion of Bheramara

The

- elgn currency and Taka 4.49
- crore in local currency, a

press release said.

As pér agreement, the
Bheramara station hav-
ing two units of 20 megawatt
each which were commis-
sioned in 1976 will be reha-
bilitated. The work is to be
completed by May, 1997 as
per the agreement.

When rehabilitated, the
units are expected to gener-
ate power near to their ca-
Plclty and their operational
ife is likely to be raised.

Malaysia, Thailand and the
Hong Kong monetary author-
ity. :
g In the interview, Hu also
showed interest in a proposal
to establish an Asian version
of the Bank for International
Settlements (BIS), a Basel-
based institution owned by
central banks, according to
the Nihon Keizai report.

"It is an interesting story.
Australia, which proposed

thé idea, thinks BIS is mainly

focusing on the European
problem, and it is n

to have a similar organisation -

in Asia," Hu said.

“The idea is to coordinate
activities of central banks, in-
stead of establishing a new
foundation, but the economic
scale of each Asian nation
varies. The plan is still at an
initial stage," Hu teld the

Z: said the idea could be
discussed at the Asia-Pacific
Economic Cooperation Forum
(APEC), which convenes for
its next summit in Manila in
November.

"It is ssible it will be
discussed at the APEC Fi-
nance Ministers’ meeting.”
he sald. The finance minis-
ters are scheduled to meet in
the western Japanese city of
Kyoto next month.

increases in

The Dail

A%

demand ban on
AAFLI activities
By Staff Correspondent

Leaders of the garments

industry
to the

down the Asian American

Free Labour Institute (AAFLI)

in the country. -
t:ul’nenﬂlmmunmm -
ta

AAFLI H t mmim"mfm
not stop its activities by the
end of this month,” said

the Ban
Workers
at a news conference at the
Ja Press Club.

BGWF asked the gov-

adesh Garment

of AAFLI in the country im-

the AAFLI have already been
made public by the media.
pointed out. saying they

h
-:m?nntmidcntnndwhypm

ernment was shying away

from taking step against

African economies stand to lose
$ 2.6b annually

L

-[

- Emirate's total import

the said organisation to pro-
tect the national interest.
The AAFLI is bent upon
taking over the control of
mplement mtutmtu
i its s
that threaten the national
sovereignty. they glleged. -

Dubai gold
imports hit

-record higﬂl:ld |

DUBAI, Feb B8:
m the Gulf emirate of
the Middie East. hit a record
in 1995 due to a in
domestic and rm'll de-
mand. the World Coun-
ﬂ?WGC} said today. reports
The Iimports totalled
-Huwnd 318 tonnes, the WGC
“The remarkable growth
in gold imports in to Dubai is
a good measure of the buo‘y
ancy in gold consumption
the entire region.” said the
WGC Chief Executive in the
n. Rolf Schneebeli.
¢ said were 23.6
cent higher than the
994 level of 257.1 tonnes in
{1984 and broke the 1992
record ol 284 .4 tonnes.
Dubai is the main regional

gold s to India. ‘trg
world's t consumer
the precious metal. Delhi's

decision three years ago to

ease curbs on gold imports

was the main factor in the

upturn in Dubai's gold trade.
The WGC showed

Switzerland was the top gold
su to Dubai in 1995,
exporting 206.2 tonnes,
nearly 65 per cent of the
ports Britain a :
tu::mrlri.-.:jr and South Africa at
nine tonnes.

Officials in Dubai, the
wealthiest member of the oil-

rich United Arap Emirates |

(UAE), expect a further in-
crease in the gold business
during a six-week shopping

festival’ opening here next

week

Jakarta's trade
surplus stands

at $ 633.8m

JAKARTA, Feb 8: Indone-
sia's trade surplus in Novein-

ber stood at 633.8 million |

dollars, with exports of tex-
tiles up but lower revenues
from those of processed
wood, including plmed In-
formation Minister Harmoko
said yesterday, reports AFP. .
Exports in November
stood at 3.988 billion dollars
while imports during the
same month stood at 3.354
billion dollars, Harmoko told
journalists after a routine
monthly cabinet meeting.
There were no figure re-
leased last month for trade in
October.
- He said tl}at “:ﬁv:nu:u
from exports of t e
by 5.9 per cent but that tﬁzu
from processeéd wood,
Including Bglywuud. went
down by 3. cent.
Harmoko did not elabo-
rate.
The cabinet meeting de-
cided to raise the govern-
ment-set floor price for rice
and unhusked rice in an ef-
fort to increase farmer's in-
comes, the minister added.
The floor price, which
sets the minimum selling

rice of a commodity at
a.rmu"l level, was raised

12.5 per eent to 450 rupia

(19.5 cents) a kilogram for
unhusked rice while the
price of husked rice was’
raised 12.3 per cent to 738

rupfah (31.9 cents) a kilo;

gram.

“This ernment deci-
sion is hoped to raise
farmer's income by about

P.33 edper cent,” Harmoko
quoted President Suharto a
telling the cabinet. :

Call money rates

Money rates in the call

money market during the
week ended Wednesday
ra from 5.00 per cent to

7.00 per cent yesterday, says
a press re :
During the same week
interest rates offered by the
bank on Certificate of
Deposits varied from 6.00
per cent to 8.00 per cent.

ar
Garments workers

people to
their demand for closing

Khurshid Alam, president of
ederation - (BGWF)

ernment to ban the activities

The néf:ﬂuun activities of | j

-

IVlriuuu models of the Fokker aircraft on display at the Asian Aerospace '96 exhibition in

Singapore on Wednesday. More than 900 companies from 36 countries’ are displaying
their products at the six-day Asian Aerospace '96.

=

UNITED NATIONS, Feb B:
The United Nations is con-
sidering a staff cut of 1,150
professional and
workers to ward off a finan-
cial crisis that threatens to
bankrupt the world body, UN

officials sald over the week-
end, says Reuter.
Secretary-General Boutros
Boutros-Ghali may announce
any day that he has no choice
but to accept recommenda-
tions from a top management
anel that out the cuts,
hey said. The reductions are
necessitated by a new US In-
spired two-ye
billion dollars that required
immediate -penduﬁ cuts and
by the 1.2 billilon dollar debt
owed by Washington for regu-
lar dues and peacekeeping.

The US arrears amount Lo
about half of the 2.1 billion

Nations at the end of 1995,
which has seriously affected
its monthly clash flow,

To ward of complete clo-
sure, Joseph Connor, the
Under-Secretary-General for
Management and - Adminis-
tration, has asked wealthier
countries to pay all or
their 1996 dues earlier than
usual. The largest payment in
January came from Italy fer
56.33 million dollars. Jjello-

clerical

ar budget of 2.6

dollars owed to the United

part of

the countries.

A memorandush to Bou-
tros-Ghali by the UN Advisory
Panel on Ma ement and
Finance, obtai

make further cuts tn any way
but cutting staff
more than 13,000
em in New York, Ge-
neva Vienna and elsewhere.
It recommends:

600 posts cut for
non-professional
end of 1996. Of these, about
480 have to be laid off, with
the remaining
through

per cent of the total.

550 professional staff posts

cut, amounting to 14 per
cent of the total, This would
mean laying off 210 staff.

A recruitment freeze all
categories, including those
on short-term contracts. Staff
hired 1n 1999 ‘whose con-

tracts expire during 1996-
1997 will not be renewed.
UN officials sajd a depart-

ment like peatekeeping cou-
Id be severely cut back since

most of its staff are military
planners recruited from go-
vernments on a temporary

basis.

SEOUL, Feb 8: North Ko-
rea said Thursday that an aid
rogramme pushed by the
linton administration for
the flood-stricken country
will help improve ties be-
tween the two traditional en-
emies, reports AP.

In its first major step to
help the international pariah,
Washington announced last
Friday that it has decided to

ovide two million dollars in

umanjtarian assistance thr-
ough the Rome-based UN
World Food Programme to
ease food shortages in the
North. :

"The humanitarian steps
taken by the US will remove
distrust between the DPRK
(north Korea) and the US."

the North's official Korea

Central News Agency said
Thursday.

KCNA said Washington
also has made assurances that
it will bend administrative
regulations to let private or-
ganisations and US citizens
make donations to the Narth,
with which Washington still

"US aid programme to DPRK
will help improve ties'

is technically at war.

The two million dollar
aid package was the first US
commitment since Washing-
ton provided 225,000 dollars
late last year when the North
asked for outside aid for the
damage from last summer's
devastating floods.

KCNA said the new US
gestures will help implement
a historic 1994 agreement
under which the North
gﬁrced to freeze and eventu-

y dismantle its nuclear fa-
cilities, suspected of bomb
development, in exchange for
two new reactors that pro-
duce far less weapons-grade
plutonium. |

The North insists its nu-

clear programme is solely Tor

power generation, but West-
ern officials believe it already
has extracted enough pluto-
nium for at least one bomb.

The nuclear deal pro-
mpted W n to ease its
decades-old economic emb-
argoes on North - Korea,
allowing mineral im and
a direct telephone link.

hz Reuters,
says he has little y to

the

by the

posts cut
attrition and retire-
ment. The reductions are 10

Connor hai airudy- uk.ed-_if

NEW DELHI, Feb 8: The
Indian rupee cg)encd slightly
lower in early dealings Thur-
sday. a day after the federal
government announced seve-
ral steps to curb the cur-
rency's steady decline against
the dollar this year, reports
AP.

Traders apgar:ntly did
not make any big moves in
the market Thursday. fearing

ssible intervention by the
ederal Reserve Bank of In-
dia. market sources said.

But many traders appar-
ently rejected the bank’'s an-
nouncement Wednesday
night and felt the packa%: of
measures is unlikely to have
an impact on the supply and
demand balance in the mar
ket.

The rupee has weakened
against the dollar in recent
months, dlgp.ing to a record
low of 38.15 this week.

On Wednesday, the bank
made it more difficult for
companies to import and
asked exporters to repatriate
their foreign exchange earn-

The measures followed a
meeting of top Finance Min
istry and Reserve Bank offi
cials to devise a solution to
the recent slide in the rupee
The rupee has tumbled arou-

. nd eight per cent since the

_Iil_aian rupee opens lower
~ despite govt steps

start of 1996.

On Thursday, the dollar
was quoted at 37.35 rupees.
up slightly from 37.30 rupees
late Wednesday.

Some foreign exchange
dealers fear the bank could
intervene ngftni_my and
that those who go against
what the bank sees as strong
fundamentals of the rupee
could get hurt.

Savings rate
upward 1n
Tangail

TANGAIL, Feb 8: Tangail
district Savings Department
achieved investment worth
Tk 14.13.21.906 in the first
five months of thl;&;urrrnt

| year, reports :

flacs cial sources said of the
amount 2.26.55.000 was
achieved through its bureau
office and the rest through
the post offices and banks
The target of the bureau of
fices was Tk 3.60,000.00 for
this year.

The investment WAaAS
achieved throi postal sav-
ings. selling savings cer-
t‘:zralru and prize bonds. Last
vear Tk 19 <crore were
achieved as savings in the
district the official source
aclded

ing bills amounting

— AFP/UNB pheto

UN considering cutting 1150 staff
to ward off financial crisis

wed , Canada., Sw-:
ohen The Netherisnds, among

50 he““t could be c:ft
from t temporary staff. of-
ficials said.

Although peacekeeping
missions have been uce,

the planning stall was still .
considered far too modest
everi for the remaining 16
rations. are no
military forces anywhere in
the world so lulj)-
ported,” sald Canada's UN
Ambassador Robert Fowler in
remarks to a financial,com-
i Bate R
W B
e Sl g e
sis a "politic ns -
e
to the -dominated
US congress and its reluc-
tance to settle the US debt.
The budget crisis is con-
sidered the worst since the
United Nations was founded
in 1945, with refus-
ing to pay its p t and

past tions. To convince
congress to a the
funds, the CI ‘adminis-
tration campaigned for an
austert and stream-
i costs,

UN dues are based on the
wealth of a country and other
factors, put yments
at 25 per cngt‘.‘m
Union pays about 35 per

Bosnia may
join WB
in March

DAVOS, Switzerland, Feb

8: Bosnia- H ais ex-
cting to n the World
k in e ‘March despite

the large debt it owes the
bank, Bosnian premier Hasan
Muratovic said today, reports
AFP.

He said the Bosnian gov-
ernment, which owes the
bank 650 million dollars of
which 455 million dollars is
overdue, did not t its
mcmbcrshjs to be dependent
on an itions.

e expect to become
members in early March this
year, this is the result of our
w) to date contacts with the

orld Bank.” he told a press
conference at the orid
Economic Forum (WEF) in
Davos.

"As you know we have

. debts to the World Bank ....

we don't expect (the bank) to
condition our membership
on this because everybody
knows that we need special
conditions,” he said.

Bosnia is sible for a
pro on for the debts run
u the former Yugoslavia.

e issue has held up Sara-
jevo's membership applica-
tion for months. -

Sarajevo may be allowed to
join the bank — thus allowing
it to take out new loarns —
without paying off its out-
standing arrears, according
(0 news rcfortn.

"We will have meetings
again. It is very important for

us because it will enable us to
get -mew loans.” said Mura-
tovic.

PDB central

zone collects
Tk 139 cr
revenue

The Central Zone of Power
Development Board collected
Taka 13 crore 9 lakh as rev-
enue during the month ol
January 96  says a press re-
lease

Of the total amount Taka 5
crore 50 lakh was collected
in Sylhet Circle Taka 3 crore
98 lakh in Mymensingh Cir
cle a Taka 3 crore 61 lakh
in Planning and Development
Circle of the zone

Meanwhile 983 electnicity
connections were snapped
for nonpayment of outstand-
to Taka
21 lakh 17 thousand In Syi-
het Circle and 1073 for non

payment of Taka 21 lakh 350
thousand in Mymensingh Cir

cle during the same month




