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US budgf:t ﬁght
Speaker offers
shorter tax cut

WASHINGTON, Feb 2:
Thrown on the defensive in
the budget fight with Presi-
dent Clinton. House Speaker
Newtl Gingrich says he would
consider shrinking th& pro-
posed Republican tax cut and
shortening its duration. re-
poris AP.

The Republicans also
moved on two fronts Thurs-
day to shield themselves po-
litically in their debt limit
battle with Clinton another
arena where Republicans
have been bruised of late.

Republican leaders wrote

Clinton pledging they would
not allow an unmdent:d
default by the al gov-
ernment to occur and would

send him slation "acce
table to both you and the

Cguu.' The letter under-
I previous verbal prom-
ises by Republican leaders

not to pmvoke a veto- t
with Clinton by adding

mvlﬂon- he opposed to the

. in the
mtmpuﬂahzm:phnmmdﬂ.mtt;
vote to extend the debt ceil-
in late F
ter break, they
Clinton would

might not be able to mail
Security

March Social
checks.
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Remain firm on Iraqi oil for

food talks, Riyadh urges UN

UNITED NATIONS, Feb 2 :
A top Saudi Arabian official
welcomed upcnminﬁ oil for
food talks with lraq but urged
UN diplomats Thursday not
to make concessions to
Baghdad, reports AP,

Saudi Arabia has been a
chief beneficiary of UN
sanctions that have kept Iraqi
oil off the market.

The United Nations in-
vited Iraq for talks starting
next week on granting Bagh-
dad an exemption from the
sanctions and allowing lim-
ited oil sales to purchase food
and medicines.

Iraq has previously re-
jected the deal. first pro-
posed in April, saying it was
an infringement on its
sovereignty.

Resolution 986 would al-
low Iraq to pump 2 billion
dollars of oil for six months.
The money would have to be
used to buy food and
medicine. compensate vic-
tims of Iraq's invasion of
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giant Daewoo group,

at the Presidential Blue House for the coun

South Korean President Kim

Kuwait and fund UN moni-
toring operations in Iraq.

‘We hope that the Iraqi
leadership will accept 986
because if they do, 1 think it
will lift the suffering of the
Iragi people,” Prince Bandar
Bin Sultan, the Saudi Ambas-
sador to the United States,
said.

UN diplomats have
stressed that the talks will
center on the mechanics of
carrying out the offer and
that the main points of the
deal will not be open for ne-
gotiations.

"We don't accept changes,
but we accept implementa-
tion." Prince Banbdar said
after meeting with UN Sec-
retary General
Boutros Ghali and the ambas-
sadors of the United States,
Russia, Britain, France, China
and Egypt.

British Ambassador John
Weston agreed saying there
was "no flexibility on the cen-
tral elements of that resolu-
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Boutros

Yﬂu~an1 (R) greets Woo-Choeng (L),
as Samsung group head Lee Kun-Hee (C) waits in line at a dinner
try's top business leaders on Wednesday. two

tion.”

Oil prices are expected to
fall some 2 dollars per barrel
il Iraq begins pumping oil.
analysts have said. Saudi Ara-
bia pumps some 8 million
barrels of oil a day.

Sultan refused to com-
ment when asked if his coun-
try would cut back produc-
tion if the talks were
successful. |

"We'll cross that bridge

when we Fet to it,” Prince

Bandar

“This has an important
impact on the Saudi econ-
omy.” he added. "But ... my
governiment thinks lifting the
suffering of the Iraqi people
is more important than ulfnr
money." :

The United Nations im-
posed sanctions against Iraq
after Baghdad's 1990 invasion
of Kuwait. Diplomats have
said thcz will not consider
lifting the measures until
Iraq fully cooperates with UN
arms monitors.
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will be received by the undersigned as well as by the
Executive Engineer, Dhaka PWD Division No
I/City PWD Division/Eden Bldg PWD Division, &
the Executive Officer, Arboriculture PWD Division,

Dhaka in their

respective offices up to 12.00 Noon

on 13.2.96 and will be opened on the same day at
. 12.15 PM in presence of the intending tenderers
who like to remain present. Each tender shall be in a
sealed cover with the name of work superscribed on
it. Tender form will be sold during office hours up
to 12.2.96. No tender form will be sold after

12.2.96.
2. Nameof work

Construction. of Building No 5
(East side) Horizontally &

Longitudinally at Ramna

Thana Complex, Dhaka.
3. Estimatedcost : Tk 7,67,764/-
4. Eamestmoney : Tk 15,355/-
5. Time allowed for completion of the work from the

date of issue of work order is 120 (One hundred

twenty) days.

6. Contract documents consisting of Bangladesh Form
No 2911, schedule of items, additional terms and
conditions etc. can be seen and obtained from the |
office of the undersigned and the office of the
Executive Engincer, Dhaka PWD Division No
IUCity PWD Division/Eden Bidg PWD Division, &
the Executive Officer, Arboriculture PWD Division,
Dhaka during office hours on all working days up to
12.2.96 on payment of Tk 400/- (Non-refundable)
only for the notice inviting tenders, schedule of
items, special terms and conditions etc (fixed) and a
sum of Tk 25/- (Non-refundable) per copy of Tender
Form No 2911. The tender form may be purchased
by the contractor himself or his representative to
produce the authorised letter bearing the signature of
the representative duly attested by the contractor.
The tenderer must produce the VAT registration

certificate before purchasing tender schedule failing

- which no tender schedule will be sold 1o them. The
tenderer must enclose attested copy of the VAT

This tender have been invited considering the

urgency of the work with approximate/probabie
tftimﬂed amount. It is therefore implied and

binding upon the contractors that he/they are agreed

lo execute the works as

pulachnica}lyawrovcd

estimated amount by competent authority.
8. During execution of work the quantities of items of

works may vary and even some items or all the
items of works may not be executed for which no

claim is acce

9. Payment for the w;:lidmwwillunlyh:madcafu:r
availability of required fund and no claim of
comtractor is acceptable for unavoidable delay in

dymcnl.
10.

n casc more than one tenderer quote the same rate

and stand lowest selection will be made by lottery
on 17.2.96 at 12.00 Noon in the Chamber of the
Executive Engineer, PWD Division-I, Dhaka in
presence of the tenderers who like to remain present.

DFP-2244-29/1
G-205

Executive Engineer

Dhaka PWD Diva |, Dhaka
15, Abdul Gani Road, Dhaka.

years in jail for Lee in the country's massive slush fund scandal.
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Income tax scandal

$ 1 m tax evasion by top

 finance ministry official

nance Ministry

1 million dollars in income,
local news reports said Thurs-
day, according to AP.

The scandal involving the
former deputy chief of the
ministry's Budget Bureau.
Yoshio Nakajima, has shaken
public confidence In the
powerful ministry at a time
when it is under fire for
mismanaging the huge bad
loan problems at Japanese
banks.

Nakajima admitted last fall
that he had hid 61 million
yen (570.000 dollars at cur-
rent rates) in income over
several years, much of It in
gifts from a w:ulgy busi-

nessman. He denied taking
any bribes.

In a probe of N ima's
finances that concludes

Thursday, tax authorities dis-
covered another 59 million
yen (550,000 dollars) in hid-
den income, making a total of
120 million yen (1.12 million
dollars), the Asahi
reported in Friday's editions.
The disclosure is a rare
stain on the reputation of
Japan's career bureaucrats,
who keep their jobs regard-
less of who holds political of-
fice and have broad influence
on mlllc}hmakjng.
ile money scandals are

common among Japanese po-

bureaucrat
| evaded taxes one more than

liticians, the traditional no-

tion has that those'
scandals are not as significant
as Lhey seem because the bu-

reaucrats who really run the
country are clean.

The Nakajima case has
undermined that notion,
especially because the Fi-
nance Ministry is considered
the most powerful ministry.
Among other thln’s. minis
burcaucrats run the Nationa
Tax Admimstration Agency —
the office that investigated

Nakajima.
Ministry officials are cur-

rently facing a lﬁzllhg in Par-
r fai

liament over lure to
lice a group of housing
enders that collapsed due to

bad loans. The government
has proposed lpendlar? at
least 1 trillion yen (9.35 bil-
llon dollars) in taxpayer

money to bail out the lenders.

The Asahi and the K
news service said Nakajima
was ordered to y back
laxes of 24 million yen
(224.000 dollars). A dispute
remains between Nakalima
and the tax over a
portion of the hidden
income, about 35 million

Lﬂi?a.ﬂﬁﬂc;nllnrll. with
akajima ming the
only passed lhruugm

hands and was not income,
the Asahi said.

Tax officials could net be
reached for comment on the

reports.

iuropean Investment Bank
loan up 7.5 pe in '95

BRUSSELS. Feb 2: The
European Investment Bank.
the EU's lending arm, loaned
21.4 billion Eur n cur-
rency units (27 billion dol-
lars) last year. up 7.5 per
cent from a vear earlier, the

g;nk said Thursday, reports
In #ts annual rt, the
EIB said it earmar " 18.6

billion ECUs (23.5 billion doil-

|lars) for projects inside the

15-nationt European Union

It said 2.8 billion ECUs
I[3...':r billion dollars) went to

nt pro to non-
EU areas including the
Mediterranean rim, Eastern

Britain's oil
output reaches
highest level
in '95

LONDON, Feb 2: Britain's
combined oil and gas pro-
duction reached its highest
level ever in 1995, yal

Bank of Scotland anal&rm re-
E,g;lcd today, accerding to

Oil output grew two
ﬁtﬂt du;*mg! }he year to the
ighest level for more than a
decade.

During the year as a whole
Britain's North Sea fields
produced 927 million barrels
of oil gas output rose even
faster, at eight per cent,
reaching a new record high.

Europe and South Africa.

At a news conference, EIB
President Sir Brian Unwin
said the bank's top future

was financing ambi-
U to
tious P'W

O The Dank B sioeady ap-
B bﬂl:mﬁ dollarﬂsclgi h
: suc

prug:u. Unwin said.

M 1995 lend within
the EU, the bank 12.1
billion ECUs (dirs 15.2 billion
dollars) for t of

s. while 6

IWHECLHET.EHIMM-‘
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) The 2.8 billion ECUs (3.5
billion dollars) loaned outside
the EU a 25

reg'cunwd per
cent climb over 1994 ., it

said.
The leading recipients
were North African Mid-
lend e s by 70
naing i a
cent to more than 1 bﬂﬁ
ECUs (1.3 billlon dollars).
The EU made a priority
last year of moting coop-
eration with the region,
hopi:ﬁ to check the h
of Islamic fundamentalism

and illegal immigration inte

bank also mtud 1
billion ECUs (1.3 dol-
lars) in loans to 10 East Eu-

' joleung the BU. - T ro of

— AFP/UNB photu
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| Kim to visit India,

S'pore before

- Bangkok summit

SEOUL, Feb 2: President
Kim Young-Sam will visit In-
dia and Singapore before at-
tending a summit meeting of
Asian and European leaders
in Thailand in early March,
the presidential olfice an-

nounced Friday, AP.

Kim's visit to ;ndla from
February 24-26 will make
him the first South Korean
]:_ilreudent to visit the country,

e then will visit Singapore
February 27-29.

“The visit to India will lay
the foundation for. further in-
vestment and economic co-
uw:rattun* with a country
which is expected to emerge
as one the world's largest
markets in the 21st century,”

presidential national security

adviser Yoo Jong-Ha said.
South Korean officials
forecast that two-way trade
between India and South Ko-
rea would increase form 1.9
billion dollars In 1995 to 5
hillion dollars in 2000. :
_After the visits to India
and Singapore, Kim will at-
tend an Asia-Europe Meeting
in Bangkok March 1-2. The -
meeting is a forum of leaders
from the seven member

| countries of the Association

of Southeast Asian Nations
and the 156 member coun-
tries of the European Union.
South Korea, Japan and
China are invited to attend as
consultative partners.

Australian
economy
growing

SYDNEY, Feb 2: Solid-

wth in retail trade over
995 suggested there was
still some momentum in the
Australian economy, econo-
mists said today, reports AFP.
of Statistics
said Christmas shoppers

- | spent 10.09 billion Australian

dollars (7.5 billion US dol-
lars) in December, seasonally

adjusted. up a moderate 0.8

per cent over the previous
month but 8.8 per cent
higher ' than in cember

1994,

'l don’t think there's any-
thing to ‘suggest that the
emnan is slowing that pre-
cipilously at this stage, "Com-
monwealth bank economfst
Bruce Freeland said.

"We have certainly been
through a slowing period but
| think we are starting to
level out now. This sort of
growth is perhaps not as
strong as some retailers
would like, but it's certainly

not.-that weak.,” he said.

“It's consistent with my
view that the Australian
econ still retains a rea-
sonable degree of momentum
and is not slowing that
sharply any more or, il

. is levelling out,” he

Freeland expects eco-
nomic growth of around 0.5
per cent in the three months
to the end of December,

This would be a fall from
the 1.6 per cent growth re-
corded in the three months
to the end of September.
That result set a record of 17

| consecutive gu_arteru of gro-

wth for Aus

Figures for December
quarter growth will be re-
leased on March 20, too late
to hinder or help the federal

| government, which faces an

election on March 2.

US, France to
hold regular
talks on
trade issues

WASHINGTON. Feb 2: The
United States and France
decided Thursday to hoid
regular ministerial meetings
to discuss trade issues of my-
tual interest. French Trade
Minister Yves Galland said,
reports AFP.

Galland said the decision
was reached during an hour-
long meeti with his US
counterpart, key Kantor.

"Kantor spontaneously
su ted regular meetings
that would enable US to
tackle difficulties and find

| common flelds of action,

parti within the frame-
work of the World Trade
Organisation,” Galland said in
an interview with AFP.

He said the talks also cov-
ered the European Union's

ban on imports of beef pro- |

duced with the use of
growth-promoting hormones.
which the United States says
violates world trade rules.
The officials also dis-
cussed federal su t given
to boeing, which the French
minister said amounted to
unfair competition against
the French Airbus company.

China-Laos
highway
opens

BELJING, Feb 2;: China and
Laos have officially opened
their border to highway traf-
fic. the official Xinhua News
Agency reported Friday, ac-
cording to AP,

It sald formal rec ition
of an already teeming er
irade between the two coun-
iries followed an agreement
signed last year between the
southwestern Chinese 0-
“ince of Yunnan and lmlﬁu
Province in Laos.

The oflicially sanctioned
road crosses the border at
Mohan, it said.
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Brazil has made its biggest
%ﬂld-ltﬂke ~ a mine with

50 tons (136 metric tons) —
in the mountains of the east-
ern Amazon, the government
says, reports AP, .

“The state mining ¢
Vale do Rio Doce discovered
the und mine in Cu-
ruionpolis, 1,860 miles
12,993 kilometers) northeast
of Rio in the jungle state of
Fara, It holds an estimated
dirs 1.6 billion of fine gold.
aid Mining and Ener iis-
ter Raimundo Brito said
Thursday.

- The reserve is expected to

boost Brazil's annual gold
output by 25 cent when
m;dwnn ns in 1999, he

- *It's possible that the gold
reserves are even bigger,."
said Brito. "Vale only tested

{to a dt:Bth of 430 meters

(yards). But we are going to
go deeper, to a depth of
1.500 meters (yard)."

. Vale do Rio Doce spent 5
million dollars in exploration,
and will spend another dirs
10 million during the next
three years in underground
testing, sald company Presi-
dent Francisco Schettino.

About 15 tons (13.6 met-
ric tons) of gold a year will be
extracted over 10 years. The

MANILA, Feb 2: The
Philippine inflation rate is
likely to remain in double
digits in early 1996, but the

rnment sees no reason

a downward revision of its
economic growth target of
between 6.5 and 7.5 per cent
muﬂidala said today, reports
We should expect inflation
rates to remain relatively
high, likely to remain in
double ts for several more
months, Economic Planning
‘Secretary Cielito Habito told
a news conference.

Ingatinn in 1995 overshot
Manila's target, averaging 8.1
per cent after hitting double
digits in the last four months
ol the year due to a rice cri-
Sis.

The 1995 revised inflation
target was 7.5 per cent and
the 1996 target is for infla-
tion to remain below seven
per cent.

However. Habito said | see
no compelling reasons why
we need to make adjust-
ments’ in the country's gross
national product (GNP)
growth target for 1996. "Our

current concern is 1o susiain
the growth momentum.

- dylke

. closed. Observers
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operation ‘will ‘be completely

mechanized ' and the gold

separated by electronchemi-
rocessing. he said.

. e idea is to avoid dijs-
turbances like those at the
Serra Pelada mine. a mile
(1.6 kilometer) away, where

tens of thousands of migrant

prospectors dug for gold
manually in the 1980s to sell
on the spot to special gov-
«Em[l':ll#;'lgt Btzﬂlm i
, army troops had
to be called in to stop riots at
Serra Pelada, a mud-caked
mountain with 90 tons (81.6
metric. tons) of gold, when
the government decided to
mechanize the mine and re-
the number of’
prospectors, |
€ announcement was
made at 5 pm, after the Rio
and Sao Paulo stock markets
: expect Vale
do Rio Doce’s share prices to
soar Fv.:‘l'&en trading opens

ay,
Until now, the largeut
known depoftt of gold in
Latin American was located
35 miles (56 kilometres)
north of Curionopolis at
Carajas. also the site of huge
iron ore deposits. Vale do
Riuo has been produc-
ing 10 tons (9.1 mciric tons)
ol gold at Carajas.

Brazil ranks sixth among

Che Buily Star
e B S ' e
Brazil strikes 136 MT gold
In Amazon mine

RIO DE JANEIRO, Feb 2:

TD-

the world's largest %_?ld
t rica,

ducers behind Sou

" Russia. the United States,
stralia,

Canada and Au
Last year, Brazil's official

, #old production was 63 tons,

down from its output during
the boom years of the ]ate
1980s when official output
reached 90 tons a year,

But a huge amount of gold
is also lifted and smuggled
out of the country by an esti-
mated 1 million wildcat min-
ers who flock to the Amazon
and ]ilruapcct at hundreds of
illega CEIH}JB.

e gold is shipped se-
cretly on boats or small
planes that take advantage of
the lack of radar moniiter ng
to fly undetected through the
2 million square-mile (5.2
million square-kilometer)
rain forest.

. Official statistics show
Brazil earned dirs 358.3 mil-
lion from gold exports of
31.8 tons last year. In 1994,
it sold 16.4 tons (14.9 metric
tons) of the precious metal
for revenues of dirs 202.6
million.

Officials say Latin Amer-
ica's largest country has
known reserves of about
1.000 tons of gold, but. local
mining federations estimate
total reserves to reach
30.000 toms.

Philippine inflation |
rate to remain hig

The government reported
on Thursday that Philippine
GNP grew 5.7 per cent in

1995. just below its six per’

cent target. Gross domestic
product grew by 4.8 per cent.

Habito attributed the
lower figures to the anaemic
performance of agriculture
where output rose by 0.9 per
cent compared to 11.7 per
cent growth in 1994.

Rice production was flat
compared to an 11.7 per
cent expansion in 1994,
while corn contracted by 8.6
per cent in 1995 compared
to a fall of 5.8 per cent in the
previous year.

Sugar fared even worse
with production dropping
25.6 per cent compared to
1.3 per cent wth in 1994,

However, Habito said all
other sectors save for agricul-
ture fared well.

He said an impending in-
crease in domestic petro-
leum™prices ‘and the imple-
mentation of an anded
value added tax were likely to
cause an u pressure on
inflation, but asserted that
Manila was keeping money
supply under control.

SEOUL, Feb 2: US and
Japanese officials will visit
Seoul over the next week
amid reports that both coun-
tries have decided to give
more [ree food to impover-
ished North Korea, reports
AP.

South Korean officials said
Friday that White House Na-
tional Security Adviser An-
thony Lake was expected to
nnliﬁ Seoul of a decision b
Washington to donate 2 mil-
lion dollars worth of food to
North Korea through inter-
national aid mgam:.atlnna.

The United States gave
2250,000 worth of food late
last year after the North
south international aid for
the damage from devastating
floods.

Lake . arriving Saturda
from a stopover in Japan, will
talk first with his South Ko-
rean counte . Yoo Chong-
Ha. He also will meet wit
President Kim Young-Sam
and Deputy Prime Minister
Kwon O-Kie before leaving
Monday.

He will be followed next
week by a delegation from
Japan's ruling coalition par-
ties

Japan, which last year
gave North Korea 500,000
tons of rice, m of its free.
has indicated if would ship
more rice, hoping for re-
sumption of normalization
talks, su ded since 1993,

Japan has no formal rela-

tions with the North's com-
munist government while
maintaining close ties with
pro-Western South Korea.
South Korea, claiming the
North is
crisis, has oppo

rating its food
furiher

US, Japan decide to give
more free food to DPRK

ald [rom the United States
and Japan. But it recently de-
cided to allow non-govern-
mental aid, reports said.

North Korea has said the
heaviest floods in 100 years
last summer affected nearly
one-fourth of its 22 million
people and caused property
damage estimated at 15 bil-
lion dollars.

The North also said it
needs immediate outside
help to feed'500,000 people
left homeless. International

aid groups, predicting possi-
ble famine, back the call for
aid.

South Korea maintain the
North is intentionally starv-
Inf its people by refusing to
release huge stockpiles of
food for its 1.2 million-mem-
ber military, the world's fifth-
largest.

n the first major inter-
Korea aid last year, South Ko-
rea gave its rival 150,000
tons of free rice. hoping that
would help improve ties,

Rut relations have since
deteriorated, and the gov-
ernment has come under at-
tack for being "duped” and
getting nothing in return.

South Korean officials say
they still are willing to give
more aid if the North makes
a formal request, stops its
anti-Seoul propaganda and

ns dialogue.
Korka has balked at
the su ions.

South Korean media re-
ports claim”® Washington is
pushing for food aid because
its ongoing budget snafu is
complicating efforts to find
money for fuel oil promised
to North Korea under a 1994

deal.

|Only $1 m foreign

Bill to grant US
MEN trade status
to 17 countries

introduced

WASHINGTON, Feb 2: A
bill to permanently grant US
Most Favoured Nation trade
(MFN) status to 17 countries
that now need annual ap-
proval by Congress was intro-
duced on Thursday by an Illi-
nois Republicans. reports
Reuter.

The countries include
former communist nations
such as Albania. Armenia, Be-
larus. Bulgaria. Georgia. Ro-
mania and Russia as well as
China and Mongolia.

Countries granted Most
Favoured Nation status get
the lowest US tariltfs for their
goods. In recent years, there
has been an annual battle
over extending MFN to China
because of its human rights
record.

"Pas of this legislation
would allow American ex-
orters to fully ‘compete in
ﬁmw' ‘, coun and, Tmake
long-term commitménts
without worrying that the US
government might pull the
rug out from under them."
representative Thomas Ew-
ing said in a statement.

investment

in 4 months

The flow of foreign direct
investment (FDI) has slowed
down further during the cur-
rent fiscal year. with the
country's much-trumpeted
macroeconomic stability star-
ting to falter, reports LUNB.

nflow of foreign direct in-
vestment, according to
economist Prof Wahiduddin
Mahmood, totalled a meagre
one milllon US dollars during
the first four months ol the
current fiscal year (July-Oc-
tober 1995).

In the last fiscal year
{1994-95), FDI inflow amo-
unted to 6 million dollars
which also registered a drop
hgr 10 million dollars from
the previous fiscal. Prof
Mahmood told financial re-
portiers at the National Press

Club yesterday.
The flow of foreign portfo-
lio investment has also

slowed down since the be-
ginning of the current fiscal

year.

The (resh portfoho iIn-
vesiment during the 1mitial
period of four months ol the
current fiscal was to the tune
of 12 million dollars which,
according to Prof Mahmood.
might reach a maximum ol
36 million dollars by the
year-end.

In 1994-95, foreign port-
folio investments totalled 61
million dollars.

Mahmud, who was finance
adviser to the 7Zia govern-
ment, was not optimistic
about implementation of the
huge foreign investment pro-

Is lying with the Board of
nvestment (BOI in near fu-
ture.
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Teadors at the

Paulo stock exchange shout their .
after the Brazilian government announced that it was devaluing itscurrency, the Real,
for the fourth time this month.

tranlactmm unurnd one day

— AFP/UNB photo



