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Mil‘lw: than it was a decade

Forexample Australia's in-
technolagics
market 1s forecast to grow to
$A14.6 billion by 1997,
expnﬂsh.uvé risenby one-third

formation

- in the last five years arld the

natien has more engincers and
scientists per hcad than any
country in the Asma-Pacific
region except Japan.

But as Australia's Prime
Mr Paul Kcating.

told an international trade and

Minister,

investmenlt conference in Mel
bourne on 6 December 1995
imperatives of innovation go
beyond the economic : the hall-
mark of a sophisticated and
jusil society was the richness
of s information. Australia
has the ingredients ol such a
society in its quality of
education, mvestment in
world-class science and re
search and s cultural diver-
Sity.

Announcing a range ol
measures o encourage inno
vation Mr Keating said Gon
ermnment incentrves such as the
150 per cent tax concession
for research and developmen!
would be fine-tuned to turther
integrate Australian
information tirms into world
production, service and mar

keting networks.

jon'makes Australial
- more competitive

by Lyn Drumimond

CNZINCCTING. sporls science

and mcdicine. intclhigent
transportsystems. iextile tech-
nology and bullding and con-
struction would be establhished
- bringing the national total to
67.

Other incentives include a

$17 million package over four

years 1o expand international

Council already hae
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Special Supplement

Australia positions itself as a global trader

by Jin Paiine and Fiona Slm'mgrﬂn

Austraha enters 1996 as a
nation with a growing “export
" - the term used by the
Minister for Trade, Senator
Bob McMullan, to describe a
process under way notonly on
the boardrooms of the
country's bigger companies
but also around the meeting
tables of its small to medium
sized enterprises.

The Minister describes the
phenomenon as a wider and
deeper understanding of trade
Issues in government, business
and the community.
"Australia's future prosperity
and security depends on our
success as a trading andd
"he said in
launching Winning Markeis,

investing nation,

a landmark statememt of
Australia's trade policy
framework, in mid 1995.
Entrenching an export culture
in the community is part of a
pervasive and deep process of
change in Australia's overall
business and workplace
culture which has been gaining
momentrmover several years.
And the prime Minister, Mr
Paul Keating, believes that farr
from being tire of change.
Australians are showing
evidence of their willingness
to embrace 1t.
“The last decade bears witness
to that,” he told Australia's
third National Trade and
Outlood
(NTIOC)
Mclbourne 1in December.
he said. had

“made Australia g muoch more

Investment
(onference n

Austrahians,

competitive country - 40 per
cent more competitive tnan a
decade ago. They have seen
exports rise by one third in the
last ive years. They have seen
claborately transformed
manufacture (ETM) exports
grow by 17.5 per cent per
annum over the last decade,
s0 that they now make up
almosit 23 per cent of our total
merchandise exports.”

The

growth in Australia's services

Prime Minister said
exports - [ percent perannum
I9KX-89 with the
likelihood on current trepds

singe

of a not surplus this year - was
turther reason for optimism

Senator McMullan reminded
the international audience at
NTIOC that Australia was
currently one of the fastest
growing econcmies in the
OECD, With rsing
productuivity levels through

destionation,” he said. "Over
the past 10 years we have liftes
exportsas apercentage of GDP
to over 20 percent, from just
14 per cent. And we have
achieved a dramatic shift in
the composition of our exports
towards high value-added
manufactures and services.”
He said inwards investment to
Australia was growing at a
rate close on seven per-ccnt
each year, and much of that
stemmed from Australis's
attractiveness as a regional
base of operations.

"Overthe past two years nearly
80 major multinational

organisations have chosen
Australia for their regional

headquarters, or for major
regional functions,” he said.

The Minister quoted just a few
examples of Australian
exporters making waves, not
least with one particular high
profile export, Austalian-built
high speed ferries which cross
the English Channel.

"Inaviation, Hong Kong's new
Chek Lap Kok airport will
have a weather radar system
made by an Australian
company.” "In
railways, an Australian
company is involved in a major
design and installation

contract for railway signalling
in Inddonesia.

"In urban development, the
masier plahning of the $A2
billion Yokosuka Islands
Marina City in Tokyo Bay is
being undertaken by an

he said.

Australian company.”

Scnator McMullan says
Australians have developed
special expertisein delivering
effective infrastructure
solutions which meet the
climate,

challenges of

distance, remoteness,
topography and demography.
"That expertise is now being
used hundreds of
international projects in the
Asia Pacific regon, the
Americas, the Middle East and
elsewhere in the workd,” he
said.

The process of change is
affecting the lincup of major

on

markets for Australian goods
and services. At NTIOC the
Prime Minister predicted that
by as early as 1996, exports to
Indonesia and Malaysia would
cach exceed exports to the
United Kingdom, and all

F

-developments in our recent

history are such a cause for
confidence and optimism as
Mr Keating said the recent
APEC meeting in Osaka,
Japan had benn an outstanding
success. -
"Australia's real income is
expected torise by $40 million,
and growth of this order can-
be expectedd to grneritc
around half a million new
jobs,"” he said.

Australia’s has been active in

APEC from its beginnings.
Thcprucesssm!edw‘ilth

Australian initiative in 1989,

followed by the first APEC

ministerial meeting in
later that year.

Australia _and the other
member countries of APEC
are hard at work on the next
important stage of promoting
open trade and practical
€conomic cooperation in the
Asia Pacific region. APEC
leaders will meet in Subic Bay
in the philppines in 1996 to

~ cnsider individual action plans

to achieve free trade within
the region.

The 18 APEC member
countries - Australia, Brunei
Darussalam, Canada, Chile,
China, Hong Kong, Indonesia,
Japan, the Republic of Korea,
Malaysia, Mexico, .¢ ..
Zealand, Papua New Guinea,
the Philippines, Singapore,
Chinese Taipei, Thailand and
the United States - represent
all the major economies in the
fatest rrowing economic
region in the world. They
account for more than half the
world’s production. By 2020
it is estimated that sven of the
world's 10 largest economies
will be in APEC.

At the 1994 leaders’ meeting
in Bogor, Indonesia, APEC
leaders committed themselves
to achieving free and open
trade and investment in the
Asia Pacific no later than 2010
for developed countries and
2020 for developing countries.
They reinforced thir
commitment at the leaders'
meeting in  Osaka in
November 1995, when they
agreed the each APEC
economy would develop by
the ime of dthe 1996 meeting
its own action plan towards
achieving free trade. #

Australia's top 10 markets The APEC region is
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Australia's links with the
South Asian Region, which is an
area of high priority for us,
continued todiversify and acquire
greater substance during the past
year.

Since the "Look West"
strategy was announced by the
Australian Government in March
1994, there has been considerable
activity on Indian Ocean issues.
Indian Ocean Cooperation
involved extensive consultations
with regional countries, particu-
larly India, South Africa and
Mauritius, and visits to the region

by Australian Ministersespecially

before the launch of the
International Forum onthe Indian
Ocean (IFIOR), held in Perth in
June 1995. IFIOR produced broad
support for regional cooperation
and a range of ideas to take it
forward. In a parallel
development, two region-wide
networks, covering business and
academic communities, were
established and met in New Delhi
in December 1995. Australia will
continue to work with the
Bangladesh Government, its
business groups and academic
institutions as the concept of the
Indian Ocean Region isdeveloped

Ausl:m!m begins 1996 as a
nation with a growing export
culture. Australia is changing
dramatically in the way it sees the
rest of the world. It has one of the
fastest growing economies in the
western world, with rising
productivity levels through
microeconomic reform and it has
one of the lowest inflation rates in
the Asia-Pacific Region.

As we move closer to the 21 st
century, mcpr,l;:of modemisation
in Australia is quickening.
Inwards investment to Australia
is growing at the rate of seven per
cent annually, and much of this
growth is because Australia is
attractive as a regional base of
operatoins. Over the past two
ol) Cujor
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Headquarters, or for major
regional functions, including
American Express, Coca-Cola,
IBM and the Campbell Soup
Company.

The process of change is
affecting the order of major
Australian overseas markets.
Exports this year to Indonesia
and Malaysia will each exceed
exports to the Umted Kingdom,
and all of Australia’s top ten
markets will be in the Asia Pacific
Region.

The Asia Pacific Economic
Cooperation Forum (APEC)
represents the commitment by
regional leaders that the industnial
economies of the Asia-Pacific
region will achieve free and open
trade and investment no later than
the year 2010, and the developing
economies will achieve this aim
by 2020. This agreement will
change fundamentally the way
the countries of the Asia-Pacific
Region work together and the
climate for business in the region.
While APEC provides a
tremendous framework for
growth in the region, the
Australian Government and
Australian business will continue
to develop bilateral irade and

The ASEAN share of total
exports has risen from seven
to |5 per cent, and the North

Asia (excluding Japan) share

has in creased from 13 10 2|
per cent.

The total value of merchandise
trade has more than doubled
in the same period. This
reflects the region's high
economic growth, the
increased commitment of

commerce links with individual
_countnes.

While Australi's policy focus
has been on the Asia-Pacific and

- APEC, this does not mean that
" other

markets and other
inernational relationships arc
being ignored. But Australia and

.the other 17 APEC countries-

Brunei Darussalam, Canada,
Chile. China, Hong Kong,
Indonesia, Japan, the Repubiic of
Korea, Malaysia, Mexico, New

- Zealand, Papua New Guinea, the

Philippines, Singapore. Chinese
Taipei, Thailand and the United
States-represent all the major

. economies in the fastest growing

economic region in the world. By
2020 it is estimated that seven of
the world's 10 largest economies

“will be in APEC.

For a middle-sized trading
nation like Australia, the
multilateral system is crucial in
providing protection against the
harmful excesses of urnilateral,
bilateral and regional protectionist
pressures. This involves a high
level of consistent participation
in the multilateral trading system

and particularly in the
cstablishunenmt .oa uis.coning ot
ol L el B0 ¥

our Prime Mimster, M, r'aul
Keqting, made clear in his
Singapore Lecture, delivered in
Sinapore on |7 January, regional
organisations will play an
important part in dealing with
international challenges and
setting the global agenda in the
post-cold war world. It is in this
context that Australia sees itself
as both a signiticant actor and an
important intellectual contnbutor.
A real change has been taking
place in Austraha's business
culture. There is a growing interest
among Australian companies in
“going off-shore”. Already,
around one in eight Australian
manufacturers is involved in
exporting. These exporters are
showing the rest of Australian
business that, irrespective of size,
manufacturing exporters
generally outperform their non-
exporting counterparts.
Inaddition tothe fundamental
change in the way Australia looks
at the world in trade matters, there
is a realisation of the emergence
of a rich, diverse culture in
Australia which we aré keen to
show off. We are now, more than
ever before, promoting our arts
and artists throughout the world.
We have found that there i1s an

five was born overseas, and 40

and 1t is
One Australian in

Australian culture,

worthwhile.

per cent of the population has at
lcast one parent who was not born
in Australia. Australians are proud
about our cultural achievements
and we are promoting them to the
world; the Aboriginal civilisation,
ballet, music. painting, films are
all showing Austrahan talent, and
the distinct Australian culture. In
October 1994, the Prime Minister
launched "Creative Nation”, a
statcment of new cultural

directions for Australia for which |

the Government has committed
$A252 million in new funding
for the arts and cultural activities.

Commercial and trade
relations between Australia and
Bangladesh have continued to
develop well during the past year.
Trade between our two nations s
growing, although slowly. There
18 greater interest by Australian
business people in opportunities
that are becoming available in the
Bangladesh marketplace.

Australia's rclationship with
Bangladesh remains largely
centred on development
assistaice, The Bangladesh aid
progiam is Austraha's second
largest development cooperation
pregram in South Asia. In 1994/
95. Australian assistance totalled
$24.2 million and this is expected
10 reach nearly $40 million in
1995/96.

The major areas of tocus for
this development assistance are
development food aid programs
and assistance (o increase
domestic food production; human
resource development including
basic education acuvities which
address child welfare, and tertiary
scholarships programs; health and
population; development of
physical infrastructure in selected
areas wherc Ausiraha has
internationally competitive
technologies and expertise: and
support for Non-Government
Organisation (NGO) programs.
The Bangladesh Government and
its peoplc can count on Australia
to continue to help in the
development of this country.

The  Australian  High
Commission statf join with our
many friends in Bangladesh in
celebrating Australia Day 1996.

KENNETH W ASPINALL

AUSTRALIAN
HIGH COMMISSIONER
IN RANGLADESH

Australian firms to these
markets and the benefits in
trade which flow from
Australia's increasing
knowledge of - and profile in

- these markets.
Some Iwo thirds of Australia's

services exports, which are of
incCreasing importance in terms
of Australia's trade profile, go
to APEC economices. And just
over half of A_u_gtmlin's stock

of inward and outward foreign
direct investment comes from
or goos 1o APEC economices.
Traditional primary product
exports are also becoming
morc value-added. Processed
food is the fastest growing
component of primary product
exports to the APEC region.
rising by nine per cent a year.

* Jm Paune and Fiona Skivington are public
aMairs ofcers of the Australian Department
of Foreign Aflairs and Trade (Intermahional
Public Allairs Branch).
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