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36 distressed raw jute traders

By Rafiq Hasan

Three private comniercial
banks have not waived inter-
est vet and reschedule the li-
abilities of 36 distressed raw
jute traders and exporters
even after ten days of expiry
of one month deadline. offi-
cial sources said.

In a circular on December
12, the Finance Ministry had
ordered Uttara, Pubali and
IFIC banks to submit the final
assessment report of the
losses to be incurred by waiv-
ing interest and rescheduling

their liabilities within a
month.
Although. the time for

submission of report has ex-
pired on January 12 this
year. none of the above banks
submitted their assessment
report till the writing of this
report. according to the Min-
istry sources.

When Secretary of the

Banking Division of the Min-
istry of Finance ATM Shamsul
Huda was contacted over the
phone about the Ministry's
next steps against these
banks, he declined to talk
saying "l never talk to jour-
nalists. Why bother me?

These private banks have
been ignoring the govern-
ment's earlier decision to
waive interest of the dis-
tressed jute borrowers de-
manding compensation for
the losses that would be in-
curred due to waiver of in-
terest.

Finally the government
agreed to provide Taka 16
crore, 33 per cent of the to-
tal losses, as compensations.

The total losses of these
three private banks will be
about Taka 46 crore, of
which Pubali shares about
Taka 32 crore, Uttara about

Taka unchanged
against dollar

Taka remained unchanged
at 41.0875/41.0975 against
US dollar yesterday at the
close of interbank trading,
dealers said. reports BSS.

They said the market was
comparatively quiet as the
banks were mostly bus‘\; with
the Bangladesh Bank before
the week-end closing on Fri-
day.
Call money rates also re-
mained same at five to six
per cent leved.
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Tourism suffers in

S Pacific states

SUVA. Fiji, Jan 25: Small
island countries. heavily de-
pendent upon foreign
tourism, estimate they've lost
at least US 60 million dollars
in revenue because of French
nuclear testing in the South
Pacific. Chris Wong, Chair-
man of the 12-nation South
Pacific Tourism Council, said

this week the:tests at Mu-
ruroa and F afa Atolls in
French Polynesia have
wrecked the region's image
as a clean and safe vacation
destination, reports AP.

Mitsubishi Paper
pleads guilty

BOSTON, Jan 25: Tokyo-
based Mitsubishi Paper Mills
Ltd agreed Wednesday to
plead guilty and pay a 1.8
million dollars fine for its
part in a price-fixing scheme
that raised the price of fax
paper in the United States
and Canada. The case against
Mitsubishi was part of the US
Justice Department’s un(guing
investigation into price hxing
in the 120 million dollars a-
year thermal. or heat-sensi-
tive, fax paper industry. The
department already has ob-
tained guilty pleas in several
cases and collected more
than 10 million dollars in
fines. reports AP.

US boosts cane

sugar quotas

WASHINGTON, Jan 25:
The US Department of Agri-
culture has boosted US quo-
tas of raw cane sugar by
400,000 metric tons to
1.817.195 tons in the fiscal
year that began October 1.
1995. Separately, the Office
of the US Trade Representa-
tive issued country-by-coun-
try allocations for the addi-
tional sugar quotas. Of the 40
countries provided quotas,
28 will receive additional
amounts they can export to
the United States, according
to USIS.

Subirnam Shanghai's

important dev zone

SHANGHAI, Jan 25:
Subirnam areas have become
Shanghai's important devel-
opment zones, with the best

otential and the best hope,
uang Ju, Secretary of the
Shanghai Municipal Party
Committee, said yesterday at
a local agricultural work
meeting.
Statistics show that in

1995, the GNP in the city's
suburbs was 65 billion yuan
(about 7.8 billion US dollars),
26.4 per cent of the city's
total GNP, reports Xinhua.

New US-Thai
i

BANGKOK. Jan 25: The
new US-Thailand aviation
agreement will eliminate
pPassenger-volume restric-
tions on US carriers and al-
low Thait Airways Interna-
tional to sell tickets to 10 US

cities through code-shari

US embassy officials said. Tl‘:]%:
agreement also gives Thai
Airways the right to fly be-
yond its single current US
destination in Los Angeles to
points in South America and
Canada, said the US official,
who requested anonymity,
The new agreement was

signed on Janu i
Hin. Thatland, ary 19 in IHua

Taka 10 crore and IFIC about
Taka 4 crore.

r Ahmed, one of the
distressed jute borrowers of
Pubali Bank Ltd. told this
correspondent that the bor-
rowers of nationalised banks
were getting benefit accord-
ing to the government circu-
lar, while the borrowers of
private commercial banks
were being deprived of the
benefits.

Alamgir demanded steps
against the banks, for not
implementing the directives
as yet.

When contacted, Manag-
ing Director of Uttara Ban
Aminuzzaman admitted that
his bank received an order to
waive interest of the dis-
tressed raw jute borrowers
and said that the bank was
yet to take any decision in

this regard.

He added, "we cant not
take any step regarding
walver of interest without the
approval by the Board of Di-
rectors of the bank. It re-

uires detailed discussions at
the board meeting to waive

any loan or interest of the
bank.”

He could not confirm
whether the matter will be
raised at the board's next
meeting.

The decision to waive the
interest of the distressed jute
borrowers was taken on Jan-
uary I8 last year. The inter-
est will be wailved for those
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borrowers who sustained | shots on Asian-Pacific mar-

1-s3es on account of ban on
raw jute export in 1984-85,
1at''ue of the buffer stock
scheme in 1985-86 and
heavy floods and cyclone in
1988-89.

R Maksud Khan, Deputy Managing Director, Bengal Fine Ceramics Ltd and former

president of DCCI hosted a launch in honour of Rafiq Ahmed Khan, Conlul General
designate to New York recently at a city hotel, The host is seen with guests in the picture.

Call to pay
phone bills
by Jan 31

Subscribers of the digital
telephone bill under Dhaka
multi-exchange have been
ﬁﬁllimg to pay the December-

ill by Janunary 31, reports
UNB. i

The subscribers have been
requested to pay the bill at
the branches of Agrani,
Janata, National Credit and
Commerce, and City Banks as
fixed by the T&T authorities,
said a PID handout Wednes-
day night.

The bill was mailed to the
subscribers on January 13,
the handout said.

The subscribers, who will
not receive the bill by Thurs-
day, have been asked to pa
bill within the stipulate
time by collecting its dupli-
cate from the T revenue
office.

Renata Limited
registers 16 pc
growth in

combined business

Renata Limited registered
a 16 per cent growth in
combined business in '95,
says a press release, ’

Its pharmaceutical busi-
ness has grown beyond ex-
pected harma market
growth in Bangladesh.

The Animal Health busi-
ness grew by 29 per cent. |

Renata Limited achieved a
cumulative growth of 40 per
cent in two years after its
transition from Pfizer Labora-
tories (Bangladesh) Limited
in end 1993.

This was disclosed in the
meetings of District level
sales executive recently.

Detailing the highly com-
petitive pharmaceutical busi-
ness scenario in the country,
Dr Sarwar Ali, Man g Di-
rector of Renata stated that
Renata's sincere endeavors to
retain Pfizer's quality stan-
dards and strong commit-
ment of medical profession

Suggestions to protect | More Pak banks

interests of share
investors

Bangladesh Share In-
vestors Forum has put for-
ward to. the market regula-
tors a set of recommenda-
tions, including taking extra-
caution in permitting share
sale at premium, to protect
the interest of the investors,
reports UNB.

In a recent letter to the
Securities and Exchange
Commission (SEC), the Fo-
rum said the pricing of secu-
rities of a cumpanaLun the
basis of net asset value (NAV)
per share or earning-based-
value (EBV) do not reflect the

reality in the company.
The rupusedp?::idellneu
of the on issue of capital
the public companies stip-
ate at how much um
rice per share will be al-
owed taking into considera-
tion the NAV per share or
EBV, whichever is lower.
In a poor country like
esh where accounting
standards are too . these
types of conditions will al-
ways be manipulated by the
issuing companies, the Fo-
rum said, commenting on the
SEC's draft guideline.
While arguing that NAV
per share is only an account-

ing concept, it d if NAV
per share is taken to be a
guide for share sale at
premium, in all likelihood
that price will be much

higher than the wnuld*bel

market price of the shares.
"The last few issues at
remium will testify to this
act,” the Forum said, observ-
ing that the measure will give
an inflated price of shares
and, if used for Pﬂ:mium
purpose, will simply give a
wrong pricing of the shares,”
the Forum said. '

If EBV is taken as a gulde,
it too will not be able to pro-
tect the investors' interest
properly because, in many
cases, companies show in-
flated profits just to. sell
shares at a cular price, it
said. "This will be more true

ny.”

The Forum, in this re-
ﬁpcct. suggested the SEC to
evelop a counter checking
systcm to check whether
audited income statements
and hl;lanﬁeiahmtywere
properly and trut pre-
pared

The submitted income-
Statements and balance-

sheets be referred to a third

auditing firm or valuer in
case the SEC deems it fit, it
lﬂm; hr fﬂr-
eign auditing firms- in
the provisions
of audi in accordance
with the tional Stan-

dard Auditing (ISA) and In-
ternational Accounting Stan-
dard (IAS), the Forum appre-
Id hardly be ﬂull:m
wou met by
auditing firms.
fo dcri:'lttingm bl;‘
un ssue
rurggnlud underwriters, ‘the
Forum said the SEC had gone
"too liberal®” in setting the
conditions for recognised

- 4 gas filling
stations to be

commissioned .

Four Com
Gas (CNG) filling stations will
be commissioned in the city
on Saturday to supply %ln to
motor vehicles, reports UNB.

With the opening of the
four stations at Mahakhali,
Asad Gate, Motijheel and
Kalyanpur, the country will
enter into a new age of using
natural gas.

Energy and Mineral Re-
sources Minister Khandaker
Mosharraf Hossain will for-
mally inaugurate the project,

first of its kind in
Bn%adﬂh. to be launched
by RP Gas Co Ltd.

CNG filling stations will
also be set up in other parts

to quality medicines have - of the city as well as in all
helped the Company in gh;‘ﬁ Eﬁzdl: t“ﬁ‘;ﬂnﬁ:ﬁhi regions of the country in
achieving this gr : | Py per ~  phases, official sources said.
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meeting of its marketing and sales executives in the city,
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