China claims
success in curbing
money supply
growth 1n '95

BEIJING, Jan 22: China
claimed yesterday success in
curbing money supply growth
in 1995 by applving new
reguiatory measurers, saying
this had played an important
role in bringing down intla-
tion to within state targets,
reports AFP.

Currency in circulation in-
creased by 60 billion yuan
(7.2 billion doliars), or 8.2

r cent, to 790 billion yuan,

inhua quoted people's Bank
of China officials as saying,
adding that the rise had
compared with one of 82 bil-
lion yuan in 1994, :

The M1 money supply.
which also includes enter-
prise’'s current account de-

osits. grew 16.8 per cent to

.4 trillion yuan. while the
broad M2. which covers all
forms of deposits, jumped
29.5 per cent to 6.08 trillion
yuan, the report said.

The growth in M1 and M2
were 10 percentage points
and nearly five percentage
points slower respectively
than in 1994 and were lower
than initial 1995 targets of
23 to 25 per cent and 30 per
cent, it said.

This is the first time in past
few years that M2 growth has
fallen below 30 per cent, it
added, saying this success
had been an ‘important fac-
tor" in bringing inflation
down from 21.7 '‘per cent in
1994 10 14 8 per cent last
ear, 0.2 percentage points

clow the government's tar-
get.

The report said that in
1995 the central bank had
applied new measures to
regulate money supply, in-
cluding raising interest rates
on loans, issuing financial
bonds, accepting special de-
posit accounts, lending
through re-discount and ex-
tending temporary loans.

By the end of 1995, de-
posits in China's financial
institutions hit 5.39 trillion
yuan., up 1.3 trillion yuan
from the start of the vear,
Xinhua said, adding that indi-
vidual deposits had jumped
813 billion yuan to 2.9 tril-
lion yuan.

The, amount of loans ex-
tended by the institutions.in-
cfeased 22.7 per cemnt to 5,05
trillion yuan, it said.

Egypt to cut
import duties
on 25 items

CAIRO, Jan 22: Egypt is to
cut import duties on an array
of investment products in-
cluding transport ships and
engine equipment to 10 per
cent, the government Daily
Al-Ahram reported yesterday,
says AFP.

Finance Minister Mohie
Eddin Al-Gharib announced
the reductions on a list of 25

roducts on which duties
ormerly ranged from 30 to
-as high as 70 per cent, the
paper said.

The products include
transport and fishing ships as
well as yachts, diesel and
steam engine equipment, air
conditioning parts, electrical
equipment, tractors, ambu-
lance and hearses, as well as
fire-fighting and irrigation

equipment.
’T‘Ee ministry decision to

lower the customs is awaiting |

a presidential approval before
going into effect, Gharib said.

Reduction of Egypt's high
import tariffs has been a
- pressing demand by the In-
ternational Monetary Fund in

its review of the country's |

ambitious, four-year-old cam-
paign of privatisation and
economic reform.

Venezuela's Pdvsa
giving contracts
to major oil cos

CARACAS, Venezuela, Jan
23: E:;:mn. Shell, Mobil and
other foreign companies start
bidding Monday on what they
expect to be a hotly con-
tested auction of oil fields cut
:ﬂl; to them since 1976, says

The state oil mono
Petroleos de Venezuela
(Pdvsa), one of the world's
largest oil companies, is
awarding contracts to
10 fields strung across
South American country.

Bidding runs thro Fri-
day. Competing are 75 com-
panies including Texaco,
Amoco, Chevron and British
Petroleum.

Venezuela, the largest
foreign supplier of oil to the
United States, natiopalised
the industry two dmamu ago.
But in 1991, it slowly staried
opening its reserves — the
largest outside the Middle
East — to private companies.

This week's auction is the
-E:Egcal step yet in the open-
"1 The flelds could produce
‘about 500,000 barrels a day
‘and help Venezuela boost its
current production capaci
L.:dlﬂlign hur:ifn;l e
; a 2005,
i to Pdvsa !l;leah
» That would make it the
No. 4 producer worldwide.
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The governments of Japan
and Bangladesh,signed here
yesterday an agreement con-
cerning Japanese grant aid
for debt relief, amounting to
8.014 bhillion yen (approxi-
mately 80 million US doll-
ars), said a Japanese Embassy
press release. reports BSS.

d‘fﬂahlkeu:u Kaneko, Ambas-
sador of Japan to Bangladesh,
and M Fazﬁﬁ Rahman, Addi-
tional Secretary, Economic
Relations Division of them
Ministry of Finance signed
the exchanged notes on be-
half of their respective gov-
ernments.

Under the exchange of

' Dhaka to receive
Japanese grant aid

notes, the government of
Japan will provide Bangla-
desh with a grant assistance
of 8,014.469.00 vyen with the
intention of producing the
same effect as cancelling an
international debt.

When the repayment of an
official development assistant
debt is made a less devel-
0 country, Japan, instead
of reducing the debt, ofters
the same amount as the ie-
paid debt.

In this aspect, the grant
will enable the recipient
country to purchase com-
modities and equipment
from all member countries of

W1 7 v

m

Organisation for Economic
Cooperation and Develop-
ment (OECD]}, said the press
release.

Since this grant is to be
utilised by the government of
Bangladesh for the im of
commodities and equipment
for much needed investment
programmes, it will substan-
tially contribute to the devel-

opment of various sectors of
the Bangladesh economy and
social welfare. it said.

[t will also contribute con-
siderably in improving the
balance of payments position
of the recipient country, it said.

Hashimoto vows action

TOKYO, Jan 22: Promising
to "deal strictly” with wrong-
doers, Rvutaro Hashimoto

sought support from lawmak-
ers Monday for an unpopular
bailout plan for housing len-
ders in his first speech to
Parliament as prime minis-
ter, reports AP.

Hashimoto, who proved
himself a tough negotiator in
trade talks with the United
States last year, also pro-
mised to reaffirm US-Ja
ties during President Clin-
ton's visit set for April.

A plan to move US military
bases on Okinawa to other
areas will also be worked out,
without changing bilateral
security arrangements, he
said.

Protest has been growing
on the southern island,
where more than half of the

47,000 US troops in Japan
are stationed. especially after
a rape of a 12-year-old Oki-
nawan girl last September
allegedly committed by three
US servicemen

Winning public support for
the plan to rescue the hous-
ing lenders, called “jusen.”
will be a key test for Hashi-
moto, the dapper former
trade chief who ame pri-
me minister January 11.

The squabble over the

lan, which calls for using
80 billion ven (6.5 billion
dollars) in taxpayer money, is
expected to dominate the
parliamentary session that
opened Monday.

The government has de-
fended the plan, part of a
larger effort to deal with the
huge amount of bad debts at
banks left over from specula-

Some changes in Russian
reforms likely

MOSCOW, Jan 22: Seeking
to reassure jittery foreign in-
vestors, Prime Minister Vik-
tor Chernomyrdin on Monday
said Russia would stick to fi-
nancial goals of stabilization
but that some ch s in re-
fAuPnn would be made, reports

Chernomyrdin was speak-
ing less than a week after
President Boris Yeltsin fired
Anatoly Chubais, a deputy
prime minister who was in
charge of the privatization of
state industry and the lone
reformer left in the Cabinet.

Many working class Rus-

sians despise the govern-
ment's privatization plan that
has created a s elite of

very rich Russians. Opposi-
tion to the programme
helped the Communists win
last month's parliamentary

Foreign investors, how-
ever, eager to cash in on one
of the biggest selloffs of state
industry in history, are wor-
ried the government may
now roll back the clock on
reforms.

on bad debt

tive real estate deals of the
late 1980s and early 1990s.

The opposition has blasted
the jusen bailout and called
for immediate elections.

In his h. Hashimoto
reiterated the government

tion that t bailout is
needed to keep Japan's eco-
nomic recovery on track.

"We will deal strictly with
everyone involved. not only
the lenders and borrowers
but everyone else as well,"
Hashimoto said, adding that a
criminal investigation was
under way.

'l will make every possible
effort to gain popular under-
standing for our chosen
course ol action.” he said.

Also Monday, Hashimoto's
Liberal Democratic Party and

its coalition partners eed
to push for disclosure ol the
ma[jnr borrowers in the
bailout, lgcal media

A report from the Finance
Ministry Friday on the seven
housing lenders' outstanding
loans was criticized because
it did not disclose the names
of the borrowers. Some are
suspected to have links with
'}'a::u:;:; mohslt;;u

n his speech, Hashimoto
did not say whether the bor-
m would be identified,

vowed to push for “the

fullest dfl’aclomn.“
- The Liberal Democrats,
who ruled Japan alone for
nearly four

kicked out of power in 1993

afterda]atﬂ of corru
scandals. They staged a
comeback forgi fmaﬂ-

tion with the Socialists in
1994,
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A six-day Swift training arranged by Ameri Bank Ltd, Dhaka was held

January 12 to 17. The training was conducted by Swift Hong Kong office. In the above

picture Chikako Shibata, education specialist, Swift Hong Kong, is
Gofran Farooque, Senior Director & CAO

Dhaka.

seen along with

, and officials of American Express Bank Ltd,

Asian units mixed again

dollar over week

HONG KONG, Jan 22: Asian
currencies were mixed
against the dollar last week,
with some currencies falling
nnt re rtuE of possible rate
cuts by European central
banks, r E EP

JAP E YEN: The
slum to a 22-month
of 106.53 to the dollar at one
point this week as the US
unit rallied on tions
of further gains led by
German Bundesbank chief
Hans Tietmeyer and US fi-
nancier George Soros.

Following its debacle on
Wednesday, the steadied
later to fetch 105.87 to the

dollar late Friday, slightly off
from 105.14 to theugllir a

week earlier, :

Australian dollar fell more
" than half a US cent this week

to close below 74 US cents as

investors became Increas- g
ingly nervous in the lead-up |

to an election here.

The currency ended at
73.78 US cents Friday, down
from 74.38 US cents a week
ago, it closed at 54.1

weighted index, down from

L 54.2 points last Friday.

points'
on the reserve bank's trade- |

HONG KONG DOLLAR: The
Hong Kong dollar ended the
week at 7.7306-7.7316, do-
win from the previous week's
7.7317-7.732 e.

INDONESIAN UPIAH:
The Indonesian currency
closed on Friday at 2.30
rupiah to the ar, or three
rupiah to the dollar or three
rupiah stronger than at clos-
ing on Friday the previous
week.

MALAYSIAN RINGGIT: The
ringgit closed stronger
against the US dollar this
week.

The local unit ended the
week 118 points h.lfhtr in
active trading to close at
2.5515 from 2.5633 the

week following in-
m“.um by Malaysia's cen-
tral bank, Bank

- Bank Negara had on
Thursday m up short-

The

ppine peso appreciated
26.03 pesos tl;p the US
dollar on January

' pared to the January 12 level

%’ ~PHILIPPINE PESO:

19 com-

of 26.24 at the dollar.
ammm DOLLAR: The
E_l:in re dollar ended the
gher aﬁﬂinut the US
gnE:r atll.i‘.'%l flf'lnm 1.4228
reviously after fluctu
within a :fnrmw r ) aing
"Despite the slight weak-
ness, the charts continue to
show that the greenback is

on a bullish trend agatnst the

ﬁﬂl nunlfm:: mfh Tan Kee Wee,
a with Si !
United as Ba:lllk.ga P

SOUTH KOREAN WON:
The won slightly strength-
ened against the dollar,
trading at 789.80 won per
dollar Saturday, compared
with 790.30 won to the

greenback a week ago.
~ TAIWAN DOLLAR: The US

" dollar advanced to close Fri-

day at 27.421 Taiwan dollars
in lackluster tradi
Taiwan cents from the -
ous week's finish of 27.372
Taiwan dollars.

THAI BAHT: The Bank of
Thalland's Exch Equali-
sation Fund on ay fixed
the official mid-rate at 25.31

of 25.26 baht.

ecades, were °

up 4.9 |

Che Dail

.

ath to one US dollar, com- | from Friday's close.
&n;d to the previous week's Ir.:lnd rose to 2.955 per cent
| i
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t China to promote

private use of
cars to build
up auto industry

BELJING, Jan 22: China
will promote the private use
of cars in order to build up
its automobile industry, a
government minister was
quoted as saying on Monday.
reports AP

Machinery Industry Minis-
ter He Guangyuan said a
modern economy cannot ex-
ist without a powerful auto-
motive industry. the China
Daily reported He :...ade the
remarks at a fwo-day auto-
motive tnduatz conference
that ended Sunday.

The biggest market in the
future is in automobiles pur-
chased for private use, he

said.

In the past. most cars in
China were purchased by
government ce uzand
enterprises. st year. 8
cent of Chinese-made mntp::
vehicles were purchased for
private use, the r said.

China produced 1.45 mil-
lion sedans. buses and trucks
last year, it said, without giv-
ing a breakdown. It plans to
produce 1.3 million sedans
and 1.4 million buses and
trucks annually by the end of
the century.

In addition, China pro-
duced 7.8 million motorcy-
cles in 1995, an increase of
2.6 million over the previous
year.

A report on the automo-
tive Indultrr in Monday's
People's Dally, the ruling
Communist Party's mouth-
piece, said the country must

e the te hase
of automobiles. Nei re-
port mentioned any discus-
sion of problems of air pollu-
tion and congestion caused
by automobiles. problems al-
Eﬂy serious in China's ci-

Saudi aid committee
gives $783000

_ - 4
IIHI.H t!‘“tﬂ4

31 million dollars the total

The Saudi gmmmcﬁt
and the committee had ear-
lier cut off all aid to the

Palestinians after accusin
Arafat of £

vasion ufwmltnfnmﬁ;uh; *

1990.

Dollar mixed,
stocks lower

in Tokyo
trading

TOKYO, Jan 22: The US

apakicee Jon iy e Tokoe.
apanese yen in

Monday, ces
on the Tokyo Stock Ex-

change fell moderately, re-
ports AP.

Saturday’'s meeting of finance
ministers and central bank
overnors of the Group of

industrialized nations
in Paris.

After the G-7 mgeting,
participating officials said a
stronger US dollar and
interest rates would further
economic recoveries in the
United States and Europe

and help Japan rebound from |

a four-year recession.

The G-7 Includes the
United States, v, ..l, waitaun,
Germany, France, Italy and
Canada.

In early the dollar
was traded at 105.56 yen,
down 0.06 yen from its late
level of 105.62 in Tokyo
on Friday but n@a than its
late y New York trading
at 105.36 yen.

On the stock market,
share prices started lower as
many investors retreated to
the sidelines to see lia-
held seven Japanese mor-
tgnr enders, dealers said.

150-day ordinary par-
liament session was to
convene in the afternoon,
with Prime Minister Ryutaro
Hashimoto making his policy
speech.

The 225-issue Nikkel

Stock Aver shed 140.92
nts, or O. cent, to
EDEH.M points in the first

30 minutes of trading. On
Friday, the average closed at
20,365.76 ts, down 4.28
points, or 0.02 cent.

The Tokyo Stock Price
Index of all issues listed on
the first section was down
7.89 points, or 0.50 cent,
to 1.577.63. The TO was
down 1.79 points, or 0.11
per cent, closing at 1,585.52
points on Friday.

The benchmark No. 174
10-year Japanese govern-
ment bonds were ted at

111.30 yen, down 0.32
eir

2.915 per cent.

!
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CARS THAT MAKE SENSE

Dr ATM Shamsul Huda, Secretary, Banking Division,
Ministry of Finance, seen inaugurating the third
branch of Dhaka Bank Ltd at Agrabad in Chittagong on
Saturday. Mirza Abbas, Advisor, and Abdul Hai
Sarkar, Chairman of the bank, also seen in the picture.

Economic expert says

Higher oil prices, reforms

boost Arab economy in '95

ABU DHABI, Jan 22
Hi oil prices and reforms
boosted the Arab economy In
1995 bul it remains far be-

| hind growth rates achieved

in Southeast Asia, a regional

| economic expert was quoted

ﬂpﬁunda}r as saying, reports

Maabad Al-Jarihi, an ex-
pert at the Abu Dhabi-based
Arab Monetary Fund (AMF).
said the economy of the Arab
League's 22 members grew
hg around three per cent in
19956 compared with less
than 2.5 per cent in 1994,

He said the higher growth
rate due to an increase in
crude prices and economic
restructuring programmes
carried out by several mem-
ber states.

“But such a rate is not suf-
ficlent for the Arab economy
to occupy a prominent place
in the global economy as

h rates in many other
countries are much higher,"
he told the Emirates Today

Il'mun: that the

share of the Arab in
the world is receding
steadily. This cauld stop pnly

after some Arab countries be-
gin recording a surge in
rates similar to those

Southeast Asia."

Most Arab nations have
launched reforms or an-
nounced similar plans to
tackle their economic prob-

lems. mainly slow growth
rates. unemployment and in
flation, urrumu!ailn% debi
and deficits in the budget
and balance of payments,

In the oil-rich Gulf, where
such problems had been vir-
tually non-existent during the
oll boom 15 years ago. most
regional nations have em-
barked on privatisations and
other reform programmes to
repair econoinic damage
caused by a sharp decline in
crude prices over the past

decade.

Jarihi said Gulf Coopera- |

tion Council (GCC) states —
Saudi Arabia, Bahrain, Qatar,
Kuwait, Oman and the United
Arab Emirates (UAE)
recorded a real growth rate
of around three per cent in
1995 compared with less
than two per cent in 1994,
He attributed the upturn to
an increase in crude prices
to around 16.8 dollars from
15.5 dollars a barrel,

"Such growth remains
much lower than what could
be realised by the financial
and natural resources of the

on,” he said.
. rtﬂl‘?; six members, which
contrel. 45 -per eent .of the.

on

world's oil. rely heavily
crude exports and their aid
to fellow Arab nations had
been vital for their

economies during 1980s as it
accounted for a large part of
their income.

US barge aground
Oil spill widens, crippled
- barge still leaking

SOUTH KINGSTOWN,
Rhode Island, Jan 22: Work-
ing against choppy waters,
crews began pumping heat-
ing oil Sunday from a crip-
pled barge that spilled more
than 828,000 gallons (3.1
million liters) after running
aground off a wildlife refuge
in a storm. reports AP.

Meanwhile, the oil had
spread, and the barge was
still leaking. Gov Lincoln Al-

mond declared an cme?en
and requested federal iuaaq-'r
ter relief funds to help pay

for the cleanup.

“We're all getting pretty
frustrated, that's why [ say
the number one thing right
now is to % and get the rest
of tlhc oil hand. I think, be
patient with everyone,” Al-
mond said. e

Crews estimated it would
take at least 14 hours to

mp about 1 million gallons
3.8 million liters) in order
lc set the barge afloat again.

It had been carrying 4 mil-

lion gallons (15 million
liters).

The spill, the largest in
state history. was being
pushed out to sea by the
wind, but had spread from
Rhode Island's southern
coast 12 miles (19 kilome-
ters) to a pond on Block Is-

land that is a spawning area
for flounder. 1 ™

There were no immediate
reports of dead fish or birds
there, but thousands of lob-
sters and several dozen birds,
mostly ducks, have been
killed along the coast near
the Trustom Pond National
Wildlfe Refuge. -

The Coast Guard set up
booms around the barge and
other coastal salt ponds to
keep the oil from spreading.
three skimming boats were
removing oil from the water's

e ————

Food, fuel prices

soar in Kabul

- KABUL. Jan 22: Food and
fuel prices have soared in the
besieged Afghan capital in
the past weak after one of the
country's warring factions
shut the city's main su
route. locals said yesterday,
reports AFP,

Me complete blockade of
the keyroad that links Kabul
with the western Pakistani
city of Peshawar comes at the
coldest point in the bitter
Afghan winter and as aid
agencies warn that residents
of the war-torn city are at se-
vere risk of malnutrition and
exposure,

The cost of heat
and staple foods — inclu
rice. meat, flour, sugar
cooking oil — have skyrock-
eted ‘)}v about 50 per cent
since Lne main eastern artery
te Kabul was closed eight
days ago, shopkeepers and
residents toeld .

Meat has all but disap-
Eearf:d from shops and mar-

et stalls in the capital after
rising by a massive 62 per
cent in price in the first
seven days of the blockade.

In addition. the blockade
has sent the local currency.
the Afghani. plummeting in
value against the Pakistani
ruper and the dollar. The
unit has lost 17 per cent of
its value in just seven days,

fuel

i:.amiﬁlln% the prices of any
,F_’tr}ud‘i that may make it to
abul, they said.

‘"Things were bad here be-
lore. we were already cold
and were already battling to
[red our children, but this
blockade has made thi ten
times worse.” taxi driver Gul
Mohammed said.

Taiwan's export
orders up by
20 pc in '95

TAIPEI. Jan 22: Buoyed by
a recovering world economy,
Taiwan s export orders
spared 20 per cent to a
record 113.55 billion US dol-
lars in 1995, the Economics
Ministry said Sunday, reports
AF.

It said the United States

remained Taiwan's biggest
market, placing 33.18

. Eg‘l‘fga;:r wﬂ:‘t%n{

" Export or to H -
Knng,m}nur-ﬂfthl of whm
end up in China, rose 25.8

r cent to 22.34 billion dol-
f:rs. it said. ;

Orders from Euro to-
talled 15.99 billion llars
worth, up 18.2 cent, aI
from Japan 14.64 billion dol-
lars, up 32.6 per cent, it said.

Orders for information
and telecommunications

products rocketed 41.2 per
cent to 15.25 billion dollars,

the minister said.

Argentine beef
exports may
double in 10 yrs

MAR DEL PLATA, Ar-
entina, Jan 22: Argentine
f exports could double in
less than a decade as a result
of soaring consumption in

Asia, the head of the National
Rancri:icrs' Aamci:ggn said
sterday, reports ‘

. Beef?cxcpp:rt! in 1995
reached a 15-year high of
510,000 tonnes, which bro-
ught in more than one billion
dollars, officials say.

Beel consumption in in-
creasingly affluent Asian cou-
ntries —where beef is dis-
placing traditional staples
such as rice and
is expected to increase 72
per cent in the next seven to
nine years, Ranchers' Associ-
ation President Enrique

Crotto said.
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