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Tk 375 cr industrial zone for Japanese
entrepreneurs being planned in Ctg

By Govinda Shil

The government is con
sidering to develop an indus-
. trial zone for Japanese en-
' +trepreneurs in Chittagong at
a cost of Tk 375 crore, ac-
cording to official sources.

The proposed industrial
zone will be built over an area
‘of 275 acres of land on the
other side of the River Kar-

uli.
work of

¢ proposed zone has al-
been completed,

Meanwhile, the
Bangladesh Export Process-
ing Zone Authority (BEPZA)
_'has adopted measures to de-
velop more plots in Chit-
tagong and Dhaka Export
- ‘Processing Zones following
increasing demand for plots

in the zones.

According to official
sources, foreign investors
specially investors of East
Asian countries like South
Korea and Japan are trying to
get plots in the Dhaka Export
Zone (DEPZ) where there is a
shortage of plot. Most of the
plots have already been
transferred to the foreign
and joint venture en-

-

To meet the increasing
demand for plots, BEPZA has
developed an additional 93
plots in the Chittagong Ex-
port Processing Zone (CEPZ),
and 50 plots in DEPZ with
full infrastructural facilities.

Meanwhile, Japanese in-

vestors, who have already in-
vested 4.5 crore US dollars
(Taka 180 crore approxi-
mately) in 12 different indus-
tries, have shown keen inter-
est to invest more in the
EPZs.

BEPZA has also taken up a

soft-ware project in the
DEPZ. The Tele-
phone and h (T&m

Board will install a satellite
geo-centre in DEPZ to facili-
tate data and soft-ware ex-
port and import,.

Exports from EPZs during
the last five months (July-

‘November] of current fiscal

(1995-96) has stood at 12.7
crore US dollar approxi-

mately. Thcmtu'pthl

been projected at 35 crore
US dollars for this fiscal.

A total of 76 industrial
units are in operation in the
CEPZ and DEPZ.

Talking to The Daily Star,
a senjor official of the BEPZA
said more investors in the
EPZs could have been at-
tracted if the political condi-
tion was good. He said water
shortage in CEPZ has been
minimised but could not be
solved entirely.

"We are not encouraging
the industrial units that use
much water.” the official said
adding that Chittagong WASA
is unable to meet the entire
demand for water of CEPZ
NOW.

Beximco Chemical
Div gets $13m
“export orders

from Vietnam

Beximco Chemical Diwvi-
sion will export raw materials
and finished products worth
13.00 million US dollars to
Vietnam during 1996, a
'‘press release of Beximco
Chemical Division said here
yesterday, reports BSS.

Ampicillin. Amoxycillin
Bulk and IV Fluids produced
- by Beximco Pharmaceuticals
‘and Beximco Infusions under
_the Chemical Division of the
.-conglnmcratt will be im-
»ported by the largest state-
-owned pharmaceutical con-
cern of Vietnam under an
agreement signed between

two sides on December

"16 last in Ho Chi Minh city. -

&‘ DH Khan, Managing Direc-
stor of Beximco Pharmaceuti-
cals and Beximco Infusions,
and Nguyen Doan Linh, Vice
+Director of the mnational
* pharmaceutical company of

-Vietnam signed the agree- |

half of their re-
., the press re-

~ment o
specti
. lease
The total volume of export
is likely to go up to 20.00
“milllon US dollars in 1996
“ with the addition of finished
* formulations of Beximco
_ Pharmaceuticals Ltd which
« are under registration now.
- This export order is twice
volume of company's ex-

to Vietnam during 1995, |

|'the press release also said.
- Indian govt calls

- for debate over
. telephone

privatisation

-~ NEW DELHI, Dec 208 The
Indian government called for
" a debate to break an impasse
rover telephone privatisation
,,on Monday and said the op-

position was using the issue

to make electoral capital. re-
ports Reuter.

Parliamentary Affairs Min-
ister VC Shukla told a news
conference that opposition

.groups who had paralysed
. parliament for nine days de-
.manding a joint parliamen-
tary committee to telephone
services were being unrea-
sonable. .
" Shukla said the only way
to break the impasse was to

hold a debate on the issue |

‘and then decide on whether

to set up a joint parliamen- _

tary committee as required
by the opposition.

The furore over Commu-
‘nications Minister Sukh
“an'u handling of tenders by
“local and international firms
4o operate basic telephone
"services across India has
“paralysed parliamentary buﬂ-
_ness since December 6. g

Manila enjoys
public sector
surplus

MANILA, Dec 20: The
~Phili es enjoyed a consol-
cidated public sector surplus
vof 3.3 billion pesos (127 mil-
“lion dollars) for the eight
‘months to August, Finance

-.-

S i 1 3 D

“Undersecretary Romeo
-Bernardo said yuterday re-
_ports AFP.

Bernardo said this was a re-
hgvenil from both the 1.22-bil-
_lion-peso consolidated public

ae:tnr deficit posted in the
-same period last year.
It was also a sharp im-

-provement from the 3.91-bil-
4lion-peso (150.4-million-del-
.lar) deficit that had been
forecast for the first eight
months of 1995, he said.
Bernardo credited the sur-

plus to larger-than-expected

collections by the internal

revenue and customs bu-
reaus, lower interest rates
and earnings by state banks

‘and state-controlled pension

funds.

|
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Rao rules out parliamentary

NEW DELHI, Dec 20: In-
dian Prime Minister PV
Narasimha Rao rejected op-
position demands today for
an tion into the pri-
vatisation of the telephone
system, dashing hopes of an
early end to a conflict which
has brought parliament to a
stand still, reports AFP.

Rao ruled out a parliamen-
tary probe into the telecom
controversy during a meeting
with opposition leader Atal
Behari Vajpayee as opposition
MPs prevented the legisla-
ture from conducting any
Business for an 11th straight

"l have failed to convince
the minister of the ur-

. gency of instituting a parlia-

mentary probe into the tele-
comn matter,” Vajpayee told
the Press Trust of India (PTI)
news agency following the

“The continues,

added the leader of the
Hindu right-wing Bharatiya
Janata Party (Indian Feople's
Party, BJP). India's main op-

nnel:lngmmcuhnth

houses of parliament ad-

journed for the day amid

‘and a parliamentary investi-

gation.

A united opposition has
accused the Communications
Minister of favouring a com-

pany from his home state,

Luxembourg court
clears way for
final settlement

to BCCI creditors

LUSEMBOURG, Dec 20: A
Luxembourg court today
cleared the way for final set-
tlement to former creditors
and employees of the failed
Bank of Credit and Com-
merce International (BCCI)
when judge accepted a mo-
tion to withdraw an appeal by
former employees.

Georgesbaden told Reuters

that he can now proceed
with claims by thou-
sands of creditors of the bank
that was closed down by
many governments around
the world in 1992 for im-

conduct.
lawyer for four former

employees of BCCI had en-

tered an appeal against the
posed settlement of 1.8

billion dollars offered to

probe into telecom matter

Himachal Pradesh, in the
granting of licences to pro-
vide basic telecom services.

Several rounds of talks be-
tween government and oppo-
sition leaders have failed to
break the stalemate in par-
liament,

The opposition has ac-
cused Sukh Ram of profiting
from the tender process for
basic telecom licences, in
which a little-known firm,
Himachal Futuristic Commu-
nications Limited (HFCL), of-
fered an unrealistically high

bid.

The opposition claims that
HFCL and its partners, Bezeq
Communications of Israel and
Thailand's Shinanwatra Com-
puter and Communications
PCL, do not have the re”
sources to pay the 27 billion
dollars offered as licence
fees.

The opening of the poten-
tially lucrative sector to pri-

vate corporations has at-
tracted the interest of a
number of global telecom
giants such as American
Telephone and Telegraph,
US West, Bell Canada and
France Telecom.

Che Bail
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Jalalabad Gasz
earns Tk 19.59 cr
as net profit

By Staff Correspondent

The Jalalabad Gas Trans-
mission and Distribution Sys-
tem Ltd earmed Tk 19.59
crore as net profit during
1994-95 fiscal year.

This was disclosed at the
ninth annual general meeting
(AGM) of the company held
in Dhaka yesterday. says a
press release.

In the previous 1993-94
fiscal year the net profit was
Tk 10.08 crore.

Petrobangla Chairman
CKM Abdullah and members
of the managing committee
and other shareholders of the
company were present at the
AGM which was presided
over by company's Chairman
Mosharrafl Hossain.

It was said at the meeting
that the company earned Tk
118.32 crore as revenue dur-
ing the period. The company
also provided Tk 11.94 crore
to the government treasury

exchequer.

Bangkok will host
Asia’s 1st private
sector dialogue

BANGKOK, Dec 20
Bangkok will host Asia's first
private sector dialogue for
chief executives of the re-
gion's leading companies in
early March, reports Xinhua.

The dialogue, which is
scheduled for March 2-4, will
focus on how Asian business
leaders can maximize oppor-
tunities in order to achieve
their goals to become world-

class companies.

Pubali Bank signs
term loan accord
with ULC

Pubali Bank Limited
signed a term loan agree-
ment with United Leasing
Company Limited (ULC) for
extending a term loan of
Taka 100 mildon, says a
press release. -

The agreement was signed
by Md Qamrul Huda, Manag-
ing Director of Pubali Bank
Limited and M M Alam,
Managing Director of United
Leasing Company Limited on
behalf of their respective or-
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Mosharraf Hossain, Chmrmm of Jalalabad G-ll Trmlmllimn and Dutnhuhnn System
Ltd., presided over the 9th annual general meeting of the company in the city yesterday.
Petrohangln Chairman CKM Abdullah is also seen in the picture.

Good demand marks tea

auction in Ctg

s

CHITTAGONG, Dec 20
The weekly tea sale held
here on Tuesday met with a
good demand., market
sources said, reports UNB.

Export buyers mainly from
Poland was less active while
there were some interest
from the buyers from Jordan.

Other out-markets were
also fairly quiet. Internal buy-
ers lent useful support
although the blenders oper-
ated in less strength, the
sources added.

CTC: Bold and large bro-
kens met with a fair demand
and were well absorbed at
easier .rates. Prices mostly
declined from 50 paisa to
one taka per kg.

Medium brokens contin-
ued to be a good market and
were generally steady on last
except for the plainer types
which eased by up to Taka
one. '

Small brokens were quite
a strong market particularly
for the grainy clean varieties
which were fully firm, others
eased by 50 paisa to one taka.

Popular types sold in line
with the market and fetched
between Tk 53 and Tk 55.60.

CTC FANNINGS : Well-
made funnings were in fairly
strong demand and firm to

- dian

selling between Tk 53.50 and
Tk 58.50.

GREEN TEA : Some 380
chests on offer met with a
fair demand. FYH sold at Tk
56.50 and YH between Tk
45 .50 and Tk 46.00, while
Hyson sold between Tk 51.50
and Tk 52.50.

DUST: A total of 2,341 ch-

ests. lﬂbnpuldﬂi!rﬁunmr
sacks on offer met th a

strong demand at dearer
rates. Small and powderly
types were a strong feature of
the market and were sub-
stantially dearer. Both loose
tea buyers and packers lent
useful support.

There were a total of
18.462 chests were offered
for auction. The next sale will
be held on December 26.

Rupee weakens
against dollar

BOMBAY, Dec 20: In late
trading Tuesday, the dollar
strengthened against the In-
and sold for 35
rupees because of demand by
large companies, and a top
federal bank officlal said
there is no reason for the
dollar to be at that level, re-
ports AP.

After holding at a little
under 35 rupees since the

Dhabi India has just over one slightly d d oth
noisy opposition demands for creditors by the Abu j ganisations at a cereggony | slightly dearer, and others .4 of October. the doll
the of Commumi- authorities who were the telephone per every 100 | held at bank's head office on | were a shade easier. Popular .14 briefly at 55_{}1 m;:
_gations Minister Sukh Ram principal shareholders in people. Tuesday. varieties were about steady Tyesday
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AH Mufazzel Karim (L), Secretary, Ministry of Commerce, and Ashfagqur Rahim (R),
Managing Director of A&A Autos Ltd, addressed the launching ceremony of FIAT
products at a local hotel recently.

]

A & A Autos Itd
launches FIAT
" products sale

A & A Autos Ltd launched
the sales and distribution of
[taly's FIAT products in
Bangladesh at a local hotel
recently, says a press release
yesterday.

Secretary, Ministry of
‘Commerce, A H Mufazel
Karim inaugurated the prod-
ucts and called for boosting
up bilateral trade relations
between the two countries.

Ambassador of Italy in
Bangladesh and the FIAT
representative from Italy,

were present on the occa-

sion.

Ashfaqur Rahim,
Director of A & A Autos Ltd,
welcomed the  guests. The
function was followed by din-
ner.

!.

Russian parliament
passes '96 budget

MOSCOW. Dec 20: The
upper house of Russia's par-
liament passed a tight 1996
budget on Tuesday, paving
the way for next year to be-
come the first since the start
of reforms to begin with an
approved budget, reports AP.

The state Duma, the lower
house of parliament, passed
the plan December 6 after
making relatively modest

amendments to the govern-

ment's original draft.
The budget now goes to
President Boris Yeltsin, who

-is expected to sign it into

Il.l'

Prime Minister Viktor Ch-

| cernomyrdin, speaking to leg-

islators before the vote, said
the government will continue
its policy aimed at strength-

- ening the rouble and fighting

inflation, the Interfax news
agency reported.

His pledge of continuity
comes despite the strong
showing by Communist and
nationalist parties in Sunday's
elections to the lower house
of parliament.

The tight budget is th:
centerpiece of the govern-
ment's economic-stabilization
programme and a key ele-
ment of a nine billion dollar
loans deal now under negoti-

-ation with the International

Monetary Fund.

' New England,

The government is cur-
rently engaged in two bla-
tantly contradictory policies:
they are using the discount

;rate also known as the bank

)

rate (the rate at which the
Bangladesh Bank lends to
other banks) as a tool of
monetary policy to lower in-
terest rates and they are also
offering artificially high re-
turns on Savings instruments.
Only one of these policies can
work for they have some in-
herent contradictions. Let us
see why this is so.

Basic finance tells us that
there exists a risk-return
profile common to all coun-
tries. This holds true for all
markets because the factors
involved are exactly the same.
When the Government bor-
rows from the public, they
offer the lowest return. The
rate of return on a US trea-
sury bill, for example, is the
lowest rate of return among
all the financial instruments
in the country. This is be-
cause the US ment is

safest person to lend
::ey to and this low inter-
est rate is com sated for
in terms of low risk. The rate

en Treasury bills because of
the low risk is referred to as

the risk free rate and is use-

ful as a benchmark for all
other interest rates. By appli-
cation of this logie, we can
deduce that the Treasury rate
has to be the lowest rate on
the market and all other in-
terest rates have to be
higher.

Rating of companies as
well as debt is done by unbi-
ased companies such as
Moody's or Standard and
Poor's. For example, a com-
pany which is financially very
sound may have a AAA rating
of their debt — the highest
possible rating. Another
company which is not strong
may have a BBB which is a
lower rating. The AAA com-
pany has to offer a lower rate
of return than the BBB com-
pany. This is because in-
vestors needed to be com-
pensated for undertaking ad-
ditional risk by being offered
a higher interest rate. If bor-
rowing is done by risky and
financially unsound compa-
nies they have to offer a
higher rate of return to com-
pensate for the higher risk.
The much publicised "junk

Ponds" of the eighties offered

very high returns for very
high risk and most of them
resulted in default. They are
an example of risky debt that
has to offer a high rate of re-

By Tanya Gupta

turn. If a higher return is not
offered the risky debt will
not find a buyer.

The risk-return profile of
Bangladesh is completely
skewed in some areas. The

‘Bangladesh government, be-

Mng the safest borrower
should offer the lowest rate.
In reality, they are offering
-some of the highest rates in
the market for some of their
instruments. Capital is,
therefore, attracted to the
market leaders and
government instruments. It
will, under the
ecircumstances, definitely not
flow to the smaller

tompanies listed on the DSE

(lower return, higher risk].

This is leading to the worst

hndnimuketin:ﬂ:im

Let us look at the
"Bunﬂaduh government and
from the public

thrwshthe savings instru- 4 1994 and Is

above

foreign exchange earners)
Wage Earners Development
Savings Certificate 23 per
cent return. Although these
rates have been somewhat
lowered, they offer a higher
return than equity or bank
deposits for lower risk, This

sure. Banks compete for de-

posits. If they do not wish to
Jose their deposits, they have
‘to offer a competitive rate,
which they do. So interest

rates continue at a high level.

On the other hand, the

ﬁ:nmt is attempting to
1 rates by lowering the

discount rate (the bank rate
or the rate at which the BB
lends to other bamnks) which
has been steadily lowered
since 1986 and never been
increased to date. Most re-

umﬂyldrq)pdl'mm per

cent in m;qﬂﬂ cent

ments. The public is giving ! decrease further.

the government a certain
sum of money and in return
‘they are getting some inter-
est. This interest rate has

mwmw
and even at present. Three-

turn, Five-Year 16 per cent,
"Pive-Year

[-Milml!ht-

the banks will on the
lowered rate to hurrm
Low interest rates will stimu-
late and by in-
creasing the investment
ummm t of GDP will in-

Bring savings rate i in line with other interest ra

compete with Savings In-
strumerits.

Compounding
lem is the fact that banks are
extremely conservative about
lending. Lowered interest
rates on loans, even if they
happened would mean
greater demand for loans.
Since stringent, easily en-
forceable anti-default legisla-
tion is not in place, assessing
credit risk is a and
banks are wary of lending.
Lowered interest rates, even
if achieved in practice, would
lead to increase in demand
for loans but it may not lead
to increase supply as the
banks would continue to ap-
ply stringent standards and
their lending would not ex-
perience a significant in-
crease.

One may argue that as
the instru-

open only to indi-

this prob- -

holds.

Thus the government is
applying two contradictory
policies: one, keeping the
electorate happy by offering a
high rate on savings instru-
ments and two, attempting to
increase investment by low-
ering interest rates. Even |if
lowered interest rates were
achieved, it t not result
in the lowered interest rates
being passed on and thus in-
creasing investment since
banks would continue to be
wary about lending. Not only
that, the government is also
providing unfair competition
to the smaller companies
listed on the DSE. The gov-
ernment is in a no-win situa-

tion and they need to make
up their mind as to what they
want to do.

They should either bring
the savings rate in line with
the other market rates or

wupwtnmm-um-

the bank rate, What

recommended is that tlu:y

_ bring the savings rate in line

other interest rates
Savings Cer-

§

contributing to

Strike costs
French firms

$ 4b : CNPF

PARIS, Dec 20 : The
strikes which’ gripped France
for more than three weeks
have cost French firms some
20 billion francs (four billion
dollars). employers’' federa-
tion the CNPF said yesterday,
reports AFP.

CNPF Vice-President De-
nis Kessler said the impact of
the strike could take well
into next year to overcome.
“We won't see a recovery un-
til the middle of 1996." he
He added that the em-
ployers’ association would be
setting up an emergency ser-
vice to help out businesses
threatened with bankruptcy
due to the strike, France's
worst social crisis in nearly
30 years.

The CNPF has agreed to
attend a social summit called
by Prime Minister Alian
Juppe for Thursday to dis-
cuss broad issues of employ-
ment, in particular how to
boost growth, employment
for young people and cut
working hours.

RBS-Bank of
Ireland joint
venture

LONDON, Dec 20: The
Royal Bank of Scotland (RBS)
and the Bank of Ireland an-
nounced yesterday a joint
venture to run a banking and
financial services with total
assets of 14 billion dollars in

northern
United States, reports AFP.

RBS will hold 76.5 per
cent of share capital in the
new bank, Citizens, when it
merges its Citizens Financial
Group, based in Rhode Island
near New York, with bank of
Ireland first holdings, to cre-
ate New England's third
largest commercial bank.

Chief Executive of RBS
group, Geroge Mathewson,
welcomed the news as giving

increased earnings to share-
holders.

"This is a good deal,~
Mathewson said. "It will bring
financial and strategic bene-
fits to both of us. It will in-
crease our earnings per share
without the need to add new
capital. It will lead to further
ltrcngthcnmg of our already
ccllent franchise in New

" Price of coffee
falls below one
dollar a pound

LONDON, Dec 20: The In-
ternational Coffee Organiza-
tion's latest daily market in-
dictor price has dropped be-
low one dollar a pound for
the first time since the start
of May last year, according to
data released Tuesday, re-
ports AP.

The inter-governmental
agency's indicator for De-
cember 18 was 0.9880 dollar
& pound, compared with
1.0318 dollar on December
15.

Traders said the latest de-
cline was the result of heavy
ullln( by speculators on Eu-

and US markets on
Hnndl}f triggered by rumours
that Brazil was planning te
start auctioning off stock-
plled coffee.

“There has also been a lot
of selling recently anticipat-«
ing both better crops next
year, especially in Brazil and
indonesia, and the collapse of
the producers' efforts to
manage and prices.”
said an analyst at the
Economist In Unit,
a private London-based busi-
ness consultancy.




