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by Rafiq Hasan

The flow of foreign direct
investment (FDI) in develop-
ing countries has registered a
remarkable growth, more
than double, during the last
five years.

The latest world invest-
ment report of the United
Nations (UN} estimated that
the total Foreign Direct In-
vestment in developing coun-
tries would reach at 90 bil-
lion US dollars this year
while the FDI figure of these
countries in 1990 was only
35 billion dollars.

The report, which was
released yesterday was made,
available here through UN In-
formation Centre, says the
Foreign Direct Investment by
Transnational Corporations
(TNCs) ‘now plays a major
role in linking many national
economies building an inte-
grated intermational produc-
tion system.

Transnational «Corpora-
tions deploy their tangible
assets — capital, research-
and-development capacity
and technology, organisation
and managerial practices,*

trade links — with a view to
increasing their competitive-
ness and profitability. the UN
report added.

in spite of the renewed
attractiveness of the devel-
oped countries, developing
countries have succeeded in
attracting growing invest-
ment flows, reaching 84 bil-
lion dollars in 1994 to ac-
count for 37 per cent of
world FDI inflows.

The success of the devel-
oping countries in attracting
FDI lies in an investment
climate characterised by
growing markets and
increasingly favourable
regulatory frameworks
coupled with the general
trend for firms from all
countries to invest abroad in
order to remain competitive
internationally, the report
mentioned..

According to the report,
the major flow of FDI started
coming Into developing
countries in 1990 and has
propelled these countries to
become a major force in
world FDIL

"A notable aspect of the
increase in FDI inflows into
the developing world is that,
since 1990. these flows have
become the largest and
fastest growing single com-
ponent of external finance for

these countries”, the report
said.
Among the developing

countries, China received the
highest amount of FDI about
34 billion dollars in 1994
which is 40 per cent of the
total outflow towards devel-
oping countries.

The country was the sec-
ond largest recipient of FDI
lows worldwide after United
States.

The United States re-
ceived the largest amount of
world FDI, about 49 billion
dollars in 1994. The flows to
Japan remained negligible
with less than 900 million
dollars that year.

Out of an estimated 235
billion of world inflows in
1995. inflows to developed
countries as a group are pro-
jected to be 138 billion dol-
lars, compared to 129 billion

in 1993 and
1994.

While outward FDI flows
from European countries
have regained their momen-
tum, South, East and South-
East Asia — the most dynamic
region in the world — con-
tinues to be neglected by
them as a host region. Euro-
pean Union firms have only
some 4 per cent of their
stock and about 3 per cent ol
their flows directed to this
region.

Japanese TNCs have in-
vested four times more in
this region and United States
TNCs two-to-three times
more than their European
Union competitors.

The report sald national,
regional and international
agreements are paying more
attention to FDI

To liberalise the economy
and receive FDI 101 legisla-
tive changes were made in
57 countries in 1993,

About 900 treaties exist in
150 countries both devel-
oped and developing Iin
favour of FDI inflow.

135 billion in

Che il

USI

1 )H WEDNESDAN

(]

14 58T RS

o B IR

SS

7 %15 v vl

M BOAMENT 0N

T rEEE TSI LY

Singer Bangladesh Ltd released a calendar—1996
commemorating the Sll\rer Jubilee of Independence of

Bangladesh.

Pak traders want conditional
free trade with India

ISLAMABAD, Dec 19: Pak-
istani businessmen said yes-
terday they favoured Iree
trade with India in general,
but wanted protection for
select industries seen as vul-
nerable to Indian competi-
tion.

"The Federation of Pak-
istan Chambers of Commerce
and Industry is fully ready to
have free trade with India but
with a small condition that a
few industries that might

close down from the agree- -

ment be given protection.”
FPCCI] President SM Muneer
told 'Réuters by telephone
frem Karachi.

! “The government #nay im-
pese quantitative restrictions
or quotas on a few items that
would be hurt by Indian im-

Pakistan has agreed to cut
tariffs on 35 items under a
South Asian Preferential
Trade Agreement [(SAPTA),
signed this month by the
seven-nation South Asian As-
sociation for Regional Coop-
eration [SAARC). which in-
rludes India.

The Commerce Ministry
said last week it would not
t India Most-Favoured-
ation (MFN) status, but
would allow selective imports
that would not harm domes-
tic industry.

India says Pakistan must
grant it MFN status — under
which tweo countries give
each other the maximum tar-
iff concessions they already
grant to other countries —
under its commitments to
the World Trade Organisa-
tion.

Pakistani manufacturers
fear that dropping trade bar-

‘ riers would make them vul-

nerable to an influx of cheap
Indian goods, especially in
areas such as engineering,
where they say India is far
ahead in research and has
lower production costs.

Ghulam Qadir, President
of the Faisalabad Foundry
Owners Group, said on Sun-
day Pakistani engineering
goods would not be able to
compete against comparable
Indian products.

If trade is fully free then

some of our industries might
just close down and that
would not be good. Muneer
said.

He said Pakistan should
bring down its barriers grad-
ually to aveid incurring a
trade deficit with its power-

ful neighbour.
In the meantime. export-
oriented and industry-

friendly policies should be
enforced in the country, he
added.

Some Pakistanis oppose
trade with India before the
Kashmir dispute, over which
the two countries have fought
two of their three wars since
independence from Britain in
1947, is solved.

The federation is totally
allied with the government's
stand on Kashmir but we
should not mix politics with
trade, Muneer said.

He said free trade would
reduce prices and thus help
low-income groups. More

than 75 per cent of people
are poor and trade with India
would help bring down

prices, he said.

--------

Dhaka Sheraton Hotel recently hosted a Thai food festival. An attractive feature of the
festival was a raffle draw for which Thai Airways donated return ticket for two persons.
to Bangkok. Picture shows District Sales Manager of Thai Hasanuzzaman handing over
the ticket to lucky winner V Kellens of the Belgiam embassy. The hotel's Director (PR)
Rashida Muhiuddin and Director (Marketing) M H Khan are also seen in the picture.
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ATHENS, Dec

reece's parliament began tn
debate the socialist govern-
ment's 1996 austerity budget
vesterday against a backdrop
of calls for the resignation of
Prime Minister Andreas Pa-
pandreou, critically ill in

pspital, reports Reuter,

The conservative opposi-
tion demanded a snap par-
liament debate to solve a

adership vacuum. Papan-
dreou, 76, has been bedrid-
den for a month.

The absence of a leader
also criticised by many ruling
party officials has engen-
dered fears of political limbo.

"We have lacked a prime
minister for a year and we

lack a government, and when

parliament closes for recess
we will have no premier and
no parliament,” new democ-
racy leader Militiades Evert
‘told parliament.

Papandreou who had heart
bypass surgery in 1988, is
surviving on life support sys-
tems for lung and kidney fail-

ure. Internecine leadership
fights threaten to rip his

party apart.

The budget which must
secure 151 votes in the 300
seat parliament where the
government has a comfort-
able 170 seats is likely to
pass in a midnight roll tall
vote on Friday after the five-
day debate ends.

Approved by Papandreou
before his illness the budget
tries to steer between deficit
cuts and appeasing a hard hit
public. Wage earners say it is
too tight and economists too
lax.

But the debate already is
spotlighting unease about a
cloudy political outlook and
economic backsliding, jeop-
arding Greece's chance of
merging with other European
Union economies in 1999,

Although Evert's call for a
debate on Saturday was re-

. jected by other party leaders

he can submit a formal re-
quest for a debate in 30 days
or call for a vote of censure.

A former conservative

economics minister said he
would boycott the debate, cit-
ing the alleged absurdity of

discussing a budget that may

be scraped if a new leader

emerges.

A debate that reflects
choices made by a leaderless
government would contribute
to a dangerous veneer of so-

called normality, Stephanos

Manos said in a letter to par-
liament.

Further disrupting the
start of Monday's debate was
distribution of a letter from

powerful trade unions asking

deputies to vote down the
budget's public sector in-
comes policy.

This mass protest is 1o ask
deputies to say no to the
wage and pension allocation
and terminate years of
austerity, the one million
member general
confederation of Greek labour
and civil servants union said.

Angry at two staggered 2.5
per cent wage rises unions
have claimed hikes of 10-17
per cent.

Engineered by Finance
Minister Alexandros Pa-
padopoulos the budget im-
poses mild curbs on spend-
ing but steep rises in tax rev-

enue to cut fiscal deficits and

adhere to the EU plan.
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IFAD to provide
$ 10.4m loan

The International Fund for
Agricultural Development
(IFAD) and the Bangladesh
government Monday signed
a 10.4 million US dollar loan
agreement to help finance
the small-scale water re-
sources development proeject,
reports BSS.

The agreement was signed
at IFAD's headquarters in
Rome by HE Khurshid Ha-
mid, ambassador of Bangla-
desh to Italy and Basudev
Dahal, assistant president,
Programme Management
Department, IFAD.

According to a message
received from Rome, the
project, worth 66.0 million-
US dollars., aims at gener-
ating employment opportuni-
ties for the most vulnerable
groups, increasing househoid
incomes, food security by
creating a sustainable in-
crease in agricultural pro-
duction, thus improving the
quality of life in western
Bangladesh where more than
half the population are below
the poverty line.

BB Bill auction

Four bids for a total
amount of Tk 25 crore were
received at the 6th auction of
the 90-day Treasury Bill held
yesterday. All the bids were
accepted, reports BSS.

Face value of the bids ac-
cepted was Tk 25 crore and
the weighted average price of
the bids was Tk 98.53 per Tk
100. The corresponding yield
is 5.96 per cent per annum,
said a Bangladesh Bank press
release.

Jute cultivation

facing set back

in Comilla

COMILLA, Dec 19: Jute
cultivation has been facing
set back in the district due to
lack of marketing facilities
and proper patronisation, re-

ports UNB. |
The growers said in the
last five the production

target could not be achieved

trict due to high prices of in-
puts and shortage of bank
loan facilities, They said they
are to sell the product in the
market below cost of produc-
tion. _

Local Agriculture Exten-
sion Department said, the
target of production was
fixed at 3,79840 bales of jute
against the targeted cultiva-
tion of about 29,580 hectares
of land in the last five years.
But only 23,417 hectares of
land were possible to bring
under cultivation and the
production was only
1,88,770 bales.

Strike costs

“France .3 to .4 pc
of GDP

PARIES. Dec 19: French
National Statistics Institute

of the first 15 days of the

| public transport strikes at

0.3 to 0.4 per cent of Gross
Domestic Product (GDP), re-
ports Reuter

this would be recouped in
early 1996.

An INSEE economist said
that since GDP was around
1,800 billion franc per quar-
ter on average 0.3
0.4 per cent of GDP would
represent some 5.4 billion
franc to 7.2 billion franc.

FAO warns

'96 difficult year for
grain markets

ROME, Dec 198: The
world's poorer nations need a
strong world cereals harvest
in 1996 in what otherwise
promises to be a difficult year
for grain markets, the UN
Food and Agriculture Organi-
sation (FAO) said today, re-
ports AFP.

In a report published
here, the United Nations
agency said that a dramatic
fall in supply has depleted
world stocks, and that only a
bountiful 1996 cereal harvest
would ease markets and pre-
vent a further run on re-
SErves.

Meanwhile, poorer coun-
tries will be hit hard by the
rising cost of importing in-
creasingly scarce cereals as
demand continues to outstrip
supply, the FAO said in its
report.

"We will have to draw
even more from stocks to
satisfy demand despite the
fact that this will be lower
than projections, according

to latest estimations,” the re-
port said.
"Cereal import will be

more costly and risks more
serious for poorer countries
with a net deficit of subsis-
tence goods”,

The report said cereal
harvests in 1996 would have
_to grow by four per cent
" against 1995 levels to satisfy
world demand.

Poor countries are sét to
receive 85 per cent of the
7.6 million tons of cereals
earmarked for 1995/96
world food aid. But this aid
will cover mere nine per
cent of their cereal import
needs.

The FAO warned in Octo-

ber that world stocks of basic
foodstuffs had dropped
sharply in recent years and
that a strong increase in
overall grain output will be
required in 1996 to avoid
problems for poorer coun-
tries.

in the 12 thanas of the dis-

Bosnia to become IMF's
newest member today

WASHINGTON, Dec 19
The International Monetary
Fund will formally accept
Bosnia-Herzegovina as ils

-newest member Wednesday,

thus providing the war-torn
republic greater access to re-
construction aid, a senior of-
ficial said, reports AP.

- "Becoming a member of
the fund is important in
order to open up member-
ship in the World Bank and
other international financial
institutions,"” Massimo Russo,
head of the organization's Eu-
ropean department, said
Monday.

The World Bank and the
IMF are the biggest suppliers
of economic aid to develop-
ing countries and have taken
a leading role in helping
former communist countries
in eastern Europe. The IMF
has had a permanent mission
since October in Bosnia's

capital, Sarajevo, to help local
authorities meet membership
requirements.

The fund will provide
Bosnia with 121.2 million US
dollars worth of special draw-
ing rights, Russo said. The
SDR is an international cur-
rency created by the IMF to
boost member countries’
monetary reserves.

The sum includes 30 mil-
lion US dollars from a newly
created IMF programme to
help countries in "post-con-
flict situations” to reestablish
banking and administrative
systems and maintain finan-
cial stability.

Bosnia qualifies for IMF:

membership Wednesday after
it completes repayment of
arrears amounting to 25.1
millign US dollar by using a
bridging loan from the Dutch
government.

INSEE said it estimated costs

INSEE added not all of

per cent to

- UN chief says

Iraq should hold talks on
limited oil sales deal

UNITED NATIONS, Dec
19: Secretary General
Bourtros Boutros Ghali said

Iraq should at least enter into.

discussions on a limited oil

sales deal and not turn down

the proposal to sell oil for
food outright, reports Reuter.
Speaking at a news con-
ference, the Secretary Gen-
eral said he told Iraqgi officials
don't say no discuss it with
US (so) at least we have a
chance to find a selution,
Your attitude is a negative
one. Why did you say not why
don't you stay and discuss?”

Boutros Ghali said Iraq
should give negotiations on
the Security Council's oil deal
offer about two months.

Under Security Council
resolution 986, Iraq would be

allowed to see up toe 12 bil-.

lion worth of 0il over six
months in order to buy food
and other civilian goods.

The sanctions, including a

| ban on oil sales, were Im-

posed after Iraq's 1990 inva-
ainn of Kuwait.

Boutros Ghali said the res-
olution could not be changed
but described it as a kind of

framework with certain
guidelines.”
How it will be imple-

mented can be the object of
the discussions, he said. We
many find certain solutions
which will take into consid-
eration the point of view of
t!’n: Iragi government.

Iraq has rejected the reso-
lution, saying the monitoring
was too stringent and vio-
lated its sovereignty.

Privately Iraqi officials
have objected to a large
amount of the revenues des-
ignated for the Kurddish
north and the fact most of
the oil has to flow through
the Turkish pipe line rather
than its ports of Mian Al
Baker, diplomats said.

They pointed out that the
resolution was renewable.
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CARS THAT MAKE SENSE

The Dhaka Stock Ex-
change All Share Price Index
Tuesday continued to rise,
posting a gain of 3.74 points
reaching 836.99 from

833.25.
The transaction in volumne

rose by 53 per cent to 2.45
lakh from 1.60 lakh and the

Dhaka Stock Prices
At the close of trading on December 19, '95

Index up by 4 points
Report

Tk 5340.72 cr.

The leading gainer of the
day was Amam Sea Food with
a rise of Tk 100 per share
while the losers were led by

Bangladesh Lamps suffering a
fall of Tk 78.36 per share.

The volume leaders of the

value increased by 64 per day were: Apex Weaving
cent from Tk 2.70 er to Tk (57750), Meghna Cement
4 .44 cr. (50650)., BOC Bangladesh
The market capital (32263) and Beximco
reached Tk 5364.69 cr from Pharma (19800).
Ashraf Textile 77 1) 1800
Modern Dweing 1.00 L) 15
Trading at a glance Eagla, Star 501G) 200
Desh Garments 00 10
DSE All Price index B3 99 Apex Spinning o 180
Market Capital Tk 5364 69 cr Beximeo Knitting 20 120
Transaction m volume 245159 E""‘_"" Textile f::: ﬁ
Transaction in Value Tk 443 er fﬂn“.' 59 IG) 57750
Total issues traded L Beximco Textiles 1.64 (G 1520
Issipes gained 4] BD Zipper Industries 81 L3 3400
lssues incurred losses 38 Beximen Denims I iG) 4692
lssues unchanged 15 Prime Textile 4.74 i35 1250
; M Hossain Garmenis 00 1000
Campany’s SR Mo— Safib Knitwear 200 (L 400
nanme iper share )|  of shares Ambee Pharma 07 i 50
Tk traded Heximeo Pharma 08 (L) 19800
ACI Limited 00 1080
AL Baraka Beask 20 G 20  Pharmaco International 1.00 () 100
DL 85 33 G) 260 Kohinoor Chemical 1.00 ¥G) 170
United Leasing Co B7T GV 260 B Chemical 13.57 I 140
Investment Corp 1.00 L) 40 Beximco Infusions 00 40
ist ICB Mutual Fund 50 00 (L) 1 5 National Polymer 02 G 380
Znd ICB Mutual Fund 5 00 (L) 5  Beximco Synthetic 75 () S800
3 rd ICB Mutual Fund 4 82 {G) 165 Oron Infusion 584 [l 16840
4th ICH Mutual Fund 00 180  Square Pharma 1487 G) 220
Sth ICB Mutual Fund 00 90  Eagle Box oo 100
fth ICB Mutual Fund 78 1G) 420 Maq Paper D4 G) 5080
7Tth ICB Mutual Fund 16 (L) THO Apex Tannery .96 L) 310
Aziz Pipes Lud 218 (L 210 Pata Shoe 1.39 (G) 6200
Bengal Carbide 10.00 L) 70  GQ Ball Pen A9 ) 1860
Bangladesh Lamps 7H.36 (L) 184 Monno Ceramie 44 84 () 590
Eastern Cables 2.30 (L} 300 Usmania Glass 232 175
Singer Bangladesh 03 L) 195 Modern Industries 20.00 (L) 5
me 1.13 G} 5300 Beximco Lid 16 IG) 00
Bangladesh Autocars 48 G) 360 Cig Cement 08 (L) 827
Quasem Drycells B6 (G] 2650  Apex Footwear 1.62 1G) 700
Renwick Jajneswar o0 100 Eastern Housing 04 (G) 4220
National Tubes 4.54 (G} 550 Confidence Cement 4.17 1G) 100
Thai Aluminium 630 (L) 1080  Meghna Cement 8.05 (L) 50650
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Apex Foods 18.33 (L) 75 United Insurance o0 1020
Bengal Food 466 (L) 5370  Eastern Insurance 00 40
B Tobacco Company  3.00 [G) 50 Janata Insurance 1.08 (G) 1060
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Bengal Biscuits 50 (L) 220  National Insurance 50 (L) 100
Meghna Shrimp 46 G} 300 Federal Insurance 2.15 () 820
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Padma Oil 50 (L) 100 BD Zipper (Deb) 00 76
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