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Slush fund scandal
Advisor to Roh
detained

SEOLUIL, Dec 11 South Ko-
rean prosecutors today de-
tained a security advisor to
former President Roh Tae-
Woo as part of a widéning
corruption investigation into
military contracts, witnesses
said.

Kim Chong-whie was de-
tained upon arrival at Seoul-
Kimpo airport from the
United States, where he had
stayed for more than two
years to avoid arrest.

Kim went to the United
States in 1893 after prosecu-
tors sought him on graft
charges relating to arms
deals, including a 1992 con-
tract to buy 12 CN-235M mil-
itary transport planes from
Spain.

He is suspected of having
played a key role in the
award of a controversial 1991
deal to buy 120 F-16 jet
fighters from US giant Gen-
eral Dynamics Corp (GD).

Prosecutors have ques-
tioned former military lead-
ers over suspicions that the
US firm bribed Roh to win
the fighter deal. Roh already
in jail on graft charges. is
suspected of taking bribes
from GD and other arms sup-
pliers.

Roh was indicted last
week on charges of amassing
a 650-million dollar slush
fund. But he has been silent
over accusations that some of
the bribes were kept in se-
cret overseas bank accounts.

Prosecutors believe Roh
may have a separaté secret

fund on top of the 650 mil-
lion dollars he admitted to
keeping while office from
1988 to 1993.

New head of
oil giant
Saudi Aramco

DUBAI. Dec 11: Saudi
Arabia's Oil Minister Ali Bin
Ibrahim Al-Nuaimi yesterday
named AbdulHah Saleh

Hdumma as head of glabal il
glant Saudi Aramco, thé offi-

%ml.%lm]:r; S f’fﬁ“ﬁ‘%‘f’ said,

King Fahd had approved
the appointment. it quoted

Nuaimi as saying.

It was believed to be the
73-year-old King's first public
decision since being dis-
charged from hospital on
Friday after what US officials
said was a stroke.

Jumma, an Aramco vet-
eran., succeeded Nuaimi in
the top job at the world's
largest oil company in terms
of reserves and output.

Jumma has been serving
as acting president and chief
executive of the company
since Augusl when Nuaimi
was made Oil Minister in a
cabinet reshuffle.

Saudi Aramco controls 26
per cent of the world's re-
coverable oil reserves.
Aramco is in charge of the
kingdom's eight million bar-
rel per day (BPD) production
with large refining and
downstream holdings in
Saudi Arabia, North America,
Europe and Asia.

It earns Rivadh 35 billion
dollars in oil s a year,

much of the indus-
. trialised world — notably the
United States and Japan —
with its energy needs.

Jumma be right-hand
man to Nuaimi and will serve
on the supreme petroleum
council, the kingdom's ulti-
mate decision-making body

on oil policy.

ASEAN provides Indonesia with

special tariff status

BANGKOK, Dec 11; The
Association of South-eas!
Asian Nations agreed Sundav
to let its biggest member.
Indonesia, protect 15 agri-
cultural preducts from tariff
reduction until 2010, reports
AP.

The compromise was an-
nounced after three days of
intense negotiations between
olficials of seven countries of
the group's trading blec, the
ASEAN Free Trade Area.

Indonesia sought pro-
longed tariff protection even
though the AFTA council sup-
ported the idea that ucts
should not be shifted into
special categories that would
give them special protection.

The council alse an-
nounced it had received a fi-
nal version of Vietnam's
commitments to reduced
tariffs, which will allow it
take full part in AFTA's trad-
ing schemes,

Vietnam joined ASEAN in
July this vyear.' Its other
members are Brunei, Indone-
sia, Malaysia, the Philippines,
Singapore and Thailand.
AFTA was established by
ASEAN in 1992.

Rice. sugar, cloves and
wheat flour are the four basic
products allowed extended
proteétion at Indonesia's re-
quest. The council "noted the

sensitivity of these productls
for Indonesia  said a joint
press slalement released at a
news conference after the
rouncil’'s meeting.

State enterprises and mo
nopolies still play a large role
in the Indonesian economy,
despite liberalization mea-
sures over the past decade,
And friends or relatives of
Indonesian President Suharto
are heavily invested in the
sugar, clove and wheat flour
sectors.

Because state enterprises
are involved, the tariff exclu-
sions are allowable under the
International trading regula-
tions set by the General
Agreement on Tariffs and
Trade and the World Trade
Organization, the council
said.

The status of items in In-
donesia's new protection cal-
egory will be reviewed in
2003, the council said. Thai
Finance Minister Surakiart
Sathirathai said products
would not be given tariff
protection past 2010.

“In the spirit of AFTA we
should try to accommodate
each other's special needs ..
on these minor items.” said
Singaporean Minister for
Trade and Industry Yeo
Cheow Tong.

ASEAN Secretary General

Ajit Singh. speaking to re
porters after the news con-
ference, emphasized the
relatively minor amount ol
regional trade covered by the
15 products. He said trade
within ASEAN of the 15
products amounted to 40
million dollars annually, of a
total trade among AFTA
members of 111 billion del-

lars.
'A blow to setting
up AFTA'

Reuter report says: In-
donesia’'s decision to block
the lifting of trade barriers
on some key farm goods
dealt a blow to ASEAN's bid
to set up a free trade area in
the fastest growing region
in the world, officials said
today.

Jakarta persuaded Iits
partners in the ASEAN on
Sunday to keep its markets
for several key farm prod-
ucts closed until 2003 and
possibly up to 2010, delay-
ing the full implementation
of AFTA.

"“Considering all the talk
on free trade given by In-
donesia, this is a setback for
AFTA."” a senior ASEAN offi-
cial told Reuters, referring
to Jakarta's push for free
trade at the Asia-Pacific
Economic Cooperation

Bangladesh Bank bill auction results

The 72nd auction of 91-Day Bangladesh Bank Bill lnr.l the 2nd auction of 30-Day Bangladesh
Bank Bill were held Sinday at Motijheel Office of the Bangladesh Bank, says a press release.
The results of the auctions are:;

Bids Bids accepted
offered
Total Face Value Total Face Value | Weighted | Correspond
Number (In crore Number (In crore average ing
Taka) Taka) price Yield (%)
per 100
Taka
| 91-Day Bill 3 3.00 2 m 98.50 6.11
30-Day Bill Nil - - - -

ASIan currencies show wes
hm&mgmwmﬂm“md;

HONG KONG. Dec 11:
Asian currencies showed weak
trading in the past week. as
dealers waited quietly for the
release of the US producer
price index and trade figures
this week, reports AFP.

JAPANESE YEN: The yen
rallied during the week in
quiet trading, as investors
were sidelined with little
prospect of fresh trading,
dealers said.

The Japanese unit stood at
101.34 yen to the dollar in late
afternoon Friday, up from
101.94 yen a week earlier.

AUSTRALIAN DOLLAR:
The Australian dollar ended
the week slightly lower after a
week of what dealers said was
extremely quiet trade, as at-
tention turned to the upcom-
ing Christmas.

The local unit finished Fri-
day at 74.00 US cents com-
pared to 74.28 US cents last
week.

Dealers said the US pro-

ducer price index and trade

figures to be released next
week could give direction to
the greenback, and hence the
Australian dollar.

NEW ZEALAND DOLLAR: -

The New Zealand dollar traded

within a tight range towards
the end of the week to close
Friday worth 64.70 US cents,
down from the close a week
earlier of 65.05 US cents.

rnight selling Thursday
did llttlc to prompt the Kiwi
dollar into much activity and
it showed no signs of trying to
test below 64.50 cents or
above 64.80 cents, dealers
said.

SINGAPORE, DOLLAR:
The Singapore dollar closed
slightly weaker at 1.4150 to
the greenback Friday, com-
pared to 1.4138 at the of the
previous week, after trading in
a Narrow range.

The US unit fell below the
1.4060 mark on four occa-
sions during the week but
buyers immediately brought it
back above the 1.4120 level.

Analysts predicted the Sin-
gapore dollar would head up-
wards against the greenback
as UUS interest rates seem to
be on a downward trend.

HONG KONG DOLLAR:
The Hong Kong dollar closed
at 7.7335-7.7345 to the US
dollar Friday, up from last
week's 7.7355-7.7365 range.

INDONESIAN RUPIAH:
The Indonesian currency
closed on Friday at 2,300 ru-
piah to the dollar, or three ru-
piah stronger than at closing
the previous week.

MALAYSIAN RINGGIT:
The ringgit ended the week

weaker against the US dollar’

in slim trading as most in-
vestors were sidelined Friday.

The ringgit weakened 33
points against the US dollar to
close at 2.5373 from 2.5340
last week and was steadier
against the Singapore dollar at
1.7925 from 1.7921 last week.

PHILIPPINE PESO: Philip-
pine peso retreated against
the US dollar this week to
26.201 pesos this Friday from
26.174 on December 1.

SOUTH KOREAN WON:
The US dollar strengthened
against the South Kerean
won, closing the week at
770.70 won per dollar, com-
pared with the previous week's
close of 769.80 won.

TAIWAN DOLLAR: The US
dollar eased to close Friday at
27.294 Taiwan dollars in
modest trading, down 4.1
Taiwan cents from the previ-
ous week's finish of 27.335.

THAI BAHT: The bank of
Thailand's exchange equalisa-
tion fund on Friday fixed the
official mid-rate at 25.14 baht
to one US dollar, compared to
last week's close of 25.18
baht.

The greenback gained a
[raction against the baht as it
strengthened against the mark
in line with comments by the
Bundesbank's chief that a
weaker mark would be good
for the German economy, a
forex dealer at Thai farmers
bank said.

The Middle East is now
"open for business." said
United States Commerce
Secretary Ronald Brown at
the end of the second Mid-
dle East/North African Eco-
nomic Summit. But he was
being overly optimistic.
Successes were ' indeed
chalked up at the October
29-31 meeting in Amman,
including the goahead for a
Middle East Development
Bank, Tourism Board and
Regional Business Council
and agreement on 2,000
private sector business

deals. In addition, Qatar
250 million dollars.
to the Palestine National

Authority while Jordan re-
ceived pledges of 170 mil-
lion dollars from Japan and
230 million dollars from the
World Bank.

- But serious political
blunders placed in doubt Is-
rael's role in building re-
glonal economic prosperity.

Israeli Foreign Minister
Shimon Peres antagonised
the Palestinians and Arab
neighbours when he told a
televised news conference:
“Jerusalem is an open city
ullg;lnull]r pﬂlltii:ally it is

Hc mcant the city was

Political

"gpen” to adherents of the

three monotheistic faiths -

Islin, Chirstianity and .ju
daisin — but the issue of
sovereignty was "closed”
with Israel in sovereign
possession.

This '‘was a clear attempt
to pre-empt negotiations
between the Palestine Lib-
eration Organisation (PLO)
and Israel on the "final sta-
tus” of the city, due to begin
next May.

"What shocked us most
was that this statement
came from Peres,” Abdullah
Hassanat of The Jordan
Times told Gemini News
Service, "because Peres is
regarded as the Israeli
leader most prepared to
compromise for peace.”

Israel exacerbated Peres'
blunder by announcing the
construction on expropri-
ated Palestinian land of
6,000 homes in a new Jew-
ish neighbourhood in Arab
East Jerusalem, and, it is
assumed, by dispatching
agents on the eve of the
summit to assassinate the
Islamic Jihad opposition

pessimism clouds economic optimism in ME

Michael Jansen writes from Amman

Bankmg on the Arabs

@ Propos rr!'nr k for Ecor
 Middle Eas

group leader, Dr Fathi
Shkaki. in Malta.
These actions com-

pounded deep Arab suspi-

cions of lsrael's economic

intentions and of Arab fears

of domination by Israel,

whose 70 billion dollar
gross domestic product

equals the combined total of
its neighbours. When Arabs

voiced their concern about

such a possibility, Peres

snapped bad-temperedly:
"We don't need to trade

with the Arabs."

Peres also castigated
Egypt, because after 16
years of political peace,
there is "no economic
peace.” And Egypt sniped at
Jordan which, Cairo
claimed, was normalising
relations with Israel too
quickly.

Such squabbling bodes ill
for the joint public projects
put bhefore the summit.
Among these are a new air-
port serving Jordan's Agaba
and lsrael's Eilat ports on
the Red Sea, joint.Jordan-
Israel development of the
Jordan Rift Valley, integra-

In tne
® >l

(APEC] forum summit in
Bogor, indenesta in 1994,
The setback came a few
days before ASEAN leaders
meet in Bangkok on De-
cember 14-15 for a summft
meeting to outline the [u-
ture of the fastest-growing
economies in the world

Hanoi's leaders
reach Thailand

to prepare for
first meeting

BANGKOK. Dec 11: Viet-
nam's communist rulers ar-
rived in Thailand Sunday to
prepare for their first sum-
mit with South-East Asian
neighbours that treated them
as ouicasts for decades, re-
ports AP.

Starting Monday, foreign
ministers from members of
the Association of South-east
Asian Nations meet to discuss
how to run the region in the
post-Cold War era.

Their agenda includes a
nuclear-weapon-free zone
treaty the United States and
other nuclear powers refuse
to recognize.

It wasn't until July that
Vietnam could join ASEAN,
which also includes Thailand,
Indonesia, Malaysia. the
Philippines, Singapore and
Brunei. ASEAN backed the
US war against the Commu-
nist insurgences of Indo
China, then led world opposi-
tion to Vietnam's 11-year
military occupation of Cam-
bodlia.

Asked if Vietnam's status
as ASEAN's sole Communisl
member posed difficulties,
he said: "The prineciple prob-
lem in ASEAN is how to have

_closer cooperation for ece-
_nomic development. It is our

—Ccommon targetl.”

US co takes over
running British
royal train

LONDON. Dec 11: US
company Wisconsin Central
Transport Corporation has
taken over running a train
reserved for the British royal
family. as part of controver-
sial British rail privatisation,
a rail spokesman announced
Sunday. reports AFP.

"The new owners will run
the locomotives which pull
the royal train and supply the
drivers, but the coaches will
remain the property of rail-
track (one of British rail sub-
sidiaries),"the British rail
spokesman said.

The US company told re-
porters it would also be re-
sponsible for some 25 per
cent of postal trains, follow-
ing its acquisition of the Bri-

tish rail subsidiary
press Systems (RES).

Wisconsin Deputy Chair-
man Randy Henke said the

cost of the acquisition would
not be revealed until the New
York Stock Exchange opened
Monday.

The royal train comprises
15 coaches and is used about
100 times a year.

On Friday, the impending
announcement of the US
take-over prompted allega-
tions and Britain's main La-
bour opposition party slam-
med the deal.

Rail ex-

vomic Coope
{ rl‘]"'llfllu.'

tion of the Egyptian, Jor-
danian, Palestinian and Is-
raeli electricity grids and
the construction of hotels to
expand regional tourism.
Israel and the West had
hoped to prescribe devel-
opment as a panacea to cure

]

an alling peace process. But.
as chief Palestinian negotia-
tor Ahmad Qurel put Iit,
Amman showed Lhat the
"political horse still draws
the economic cart.”

For example, the only
major Arab-lsraeli deal done

Dhaka book fair begins

in Calcutta Dec 14

CALCUTTA. Dec 11 A
week-long lirst ever umglt
country book fair of Bangla-
desh will being at Calcutta
Information Centre on
December 14 under the joint
collaboration of Bangladesh
Export Promotion Bureau and
Bangladesh Deputy High
Commission. Calcutta, re-
ports BSS.

The book fair will be inau-
gurated by Buddhadeb Bhat-
tacharjee, Minister for In-
formation and Cultural Af-
fairs. government of West
Bengal. Jahangir Saadat,

Bangladesh in Calcutta will
attend the function as chief
guest.

Nine leading publishers
from Bangladesh will partici-
pate in the book fair. The
publishers include Bangla
Academy Islamic Foundation.
Ahsania Mission. Nazrul Insti-
tute, National Book Centre,
Shahitya Prokash. Un
Press Ltd. Muktadhara and
Sandhani Prokashoni.

Brisk preparation is going
on to make the Bangladesh
book fair a success, Bangla-
desh Deputy High Commi-

Deputy High Commissioner of ssion source said.

With a large amount of bottle-gourds a seller waiting for
customers at Kawran Bazar in the city yesterday, the last
day of the three-day country-wide hartal called by major

opposition political parties.

—-Bt.urphotn

Yeltsin mst;m:ts govt

to clean up

wage payment system

MOSCOW. Dec 11: With
parliamentary elections a
week away, President Boris
Yeltsin on Sunday ordered
the government to figure out
a way to overcome crippling
delays in payments of wages,
pensions and other social
benefits, reports AP.

The move came just days
after tens of thousands of
workers across the country
held a one-day strike, de-
manding billions of rubles in
back wages and casting a
shadow on the government's
optimistic view of the econ-
omy.

In a decree Sunday,
Yeltsin instructed the gov-
ernment to streamline its
system for reserving funds
for wages in state enter-
prises, the presidential press
service reported.

Aides say Yeltsin has been
swamped by letters and tele-
grams from miners and other
state employees complaining
of wage delays, which in
some cases last for months.

The government has been
eager to play down Russia's
economic concerns ahead of
December 17 parliamentary
elections. Prime Minister
Viktor Chernomyrdin heads
the pro-government party

4 Our home is Russia, which is

conducting an expensive,
high-profile campaign.

The order to the govern-
ment was one of several de-
crees signed by Yeltsin on
Sunday at the sanatorium
outside Moscow,

He also signed a decree
awarding composer Georgy
Sviridov for service to the
country, and named Decem-
ber 17 — the day of this
year's parliamentary vote —
Strategic: Rocket Forces Day.

Karachi violence

hits govt stores
ISLAMABAD. Dec) kA pov-
ernment-run chain of con-
sumer stores in the violence-
plagued city of Karachi has

lost more than 100.000 dol-

lars in the pas! vear in
holdups and thefts official

sources said yesterday. Some
75 Utility Stores Corporation
(USC) stores have been at-
tacked, they said with one in
the Organi district of Pak-
istan's largest city losing
more than one million rupees
(28,000 dollars) in one inci-
dent last month. Karachi has
suffered losses running into
billions of rupees this year as
a result of disruption of in-
clustrial production due to
Irequent strikes and 'vio-
lence, reports AFP.

at the summit, hailed as the
first one involving a Gulf
slate, is hedged in by condi-
tions. This is the sale by
Qatar of natural gas worth 2

billion dollars. The sale will
be indirect, through the US
Enron Company, shipments
will begin in the year 2000
and, according to Qatari
Emir Hamad Bin Jassem al-
Thani, will be implemented
only if "comprehensive
peace is reached.”

To political constraints
must be added financial
constraints. Few countries
are prepared to contribute
to the 40 billion dollar cost
of funding the 1,000 public
projects on the summit list.
Al the start of the summit,
only three per cent of this
sum had been pledged.

Klaus Schwab, resident
of the Geneva-based World
Economic Forum which or-
ganised the summit, warned
participants: "Official aid is
oul — private investment is
in "

This makes it easier for
investors and business

people to pick and choose

partners in order to avoid

the political complications

which might flow from

putting Israelis and Arabs

together in business enter- .
prises. But this will not

promote regional economic

development and integra-

tion, the avowed objective of
the US and Russian spon-

sors of the annual summits.

A Western financial ana-
lyst told Gemini: “In Amman ',
it was as if the peace pro-
cess hadn't happened.

"On the one hand. lsraeli
businessmen were absent
from most ol the discus-
sions. On the other, Wesal-
ern businessmen attending
will invest in the traditional
ways they have always used
in the Middle East.

"But in Amman they were
able to make it clear to Arab
governmenis and business-
men that in order to aftract
major foreign invesfment
substantial changes have to
be made — that they must
establish stock markets and

HYUNDAI

CARS THAT MAKE SENSE

Dollar, stocks
fall in Tokyo

TOKYO. Dec 11: The US
dollar was trading lower

against the Japanese yen in
early trading in Tokyo Mon-
day. while prices en the
Tokyo Stock Exchange fell
moderately, AP.

The dollar drifted lower
following its slide in Friday's
overseas trading on expecta-
tions of a US interest rate cut
in the next few months.

US non-farm payroll data
released Friday showed

unemployment edging up 0.1
percentage point to 5.6 per
cent in November. The num-
bers were within expecta-
tions. but the market inter-
preted them as the latest
sign of a sluggish econmomy
that could provide room for
the federal Reserve Board to
lower interest rates.

Lower interest rates tend
to make a nation's currency
less attractive to investors.

In early morning. the
dollar was traded in Tokyo at
101.20 yen, down 0.15 yen
from late Friday and  alse
lower than its late Friday
New York trading at 101.30
yen.

Meanwhile. share prices
moved lower in light trading.

The 225-issue Nikkei
Stock Average shed 91.08
points, or 0.47 per cent, to
19,195.89 points in the first
30 minutes of trading. On
Friday, the average shed
125.35 points, or 0.65 per
cent, closing at 18,286.97.

The Tokyo Stock average
was down 2.71 points, or
0.18 per cent, to 1,524.63
peints. The TOPIX finished at
1.527.34 points on Friday,
down 9.57 points or 0.62 per
cent,

The benchmark No. 174
10-year Japanese govern-
ment bonds stood at 114.21
yen. unchanged Imul Hﬁay's

close.
Tenaga plcdgcs
$ 680m to upgrade

power supply
in Penang

RUALA LUMPUR, Dec 1l :
Malaysia's power giant Te-
naga Nasiona BHD, has
pledged 680 million dollars
to improve power supply to
northern Penang state as
compensation for a power cut
six months ago which cost
factories millions of dollars.
reporis AFP;

"Tenaga said it will spend
1.7 billion ringgit as substi-
tute for exgratia payment to
upgradc Penang's power sup-
ply,” Yahaya Abdul Hamid, a
senior Penang state govern-
ment official, was quoted by
The Star English daily as say-
ing.

The offer was in a 10-age
report on the power cut
which Tenaga handed over lo
the Penang state government
earlier this week.

In the report, Tenage
concluded the explosion and
fire which knocked out three
power circuits under the
Penang bridge linking
Penang Island to the main-
land. on June 25 "was an ac-
cident.” ,

The power eut in June
was parked by a fire which
guited the main cable carry-
ing electricity to Penang Is-
land, home to most ol
Malaysia's electronics facto-
ries.

About 40 manufacturers
claimed they had lost 16 mil-
lion dollars during the power
cut and subsequent power
shortages and sought com-

L. e P pensation.

financial transparency, ac-
cept the full repatriation of
profits and demolish inter-
Arab trade barriers.

*"The more conservative
Gull officials and business-
men are reluctant to adopt
Wesiern business methods
and will continue as before,
while Egypt and the North
Alrican countries find it dif-

ficult to overcome the rigid-

ity of economic struetures
or reform their burééucra-
cles.’

Jurdam, he said. hadval-
ready implemented many of
the necéssary reforms and
could expect to benefit
considerably from: the
summit, particularly since
Jordan is the first Arab
country Lo recelve an inter-
national credit-worthiness
rating, enabling it to bprrow
cheaply.

Thus, as far as Jordamn,
and only Jordan, is com-
cerned, King Hussein can

rightly say; "All our uhj-ﬁ."
tives have been achleved.”

Jordanians now hope
that the summit will bring
the econemic dividends
promised when they signed
up for peace with lsrael

- (semini News



