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Commodity market: Prices of tea up, gold down, tin calm

International Sugar Organisa-
tieon (ISO) the market will
crash next year under pres-
sure from a record world-
wide harvest.

At 120.3 million tonnes
over the 12 months to
September 1996, this har-
vest will be the highest ever
recorded.

GOLD: Decline After a
sudden rally early in the
week, prices retreated to
end the week two dollars
lower at 385 dollars per
ounce. Last Friday and on
Monday, gold was as high as
390 dollars.

According to analyst Andy
Smith at UBS, this initial
rally was due to US investors'
short-covering, and was not
related to the budgetary cri-
gis afflicting the United

States
But this is not a view
shared across the markei.

Since Tuesday the impasse
between the White House and
Congress has meant that fed-
eral funding has dried up and

TIN: Calmi. The metal held
siecady After a slight fall to
6.300 dollars. it soon recov-
ered to more than 6 400
dollars

Stocks fell by 430 tonnes
to 12.700 tonnes

TEA: Higher The arrival of
good-quality teas from Bu-
rundi and Kenya lified prices
on the London auctions.
Priees for medium-quality
teas advanced five pence to
around |15 pence per kilo

OIL: Flat Oil prices be-
haved cahnly this week K a few

days ahead of the OPEC
meeting. The reference price
for North Sea crude oil
remained around 16 60 to
16.70 dollars per barrel

Traditionally. prices move
little before the OPEC meet-
ing. But early in the week,
the market was jolted by a
bomb explosion which ripped
through US military offices in
the Saudi capital Riyadh,
claiming six lives.

"Any fears about the stahil
ity of an oil region will push
prices up.” the expert said
Saudi Arabia is by far the
world s biggest oil exporter,
and is ble for around
13 per cent of global crude
oil output

The meeting of the Organ-
isation of Petroleum Export
ing Countries (OPEC] in Vi-

enna next week is not ex

pected to breathe much new
life into a market which con-
tinues to suffer from excess
output.

RUBBER: Progress. Prices
advanced further, reaching
around 1.100 pounds per
tonne in London, with rains
in Malaysia and Thailand
continuing to harm the rub-
ber trees, which should be at
their most productive now.

And the monsoon In Sri

Lanka is disrupting the har-
vest of this key exporter.

However, prices have not
been rising as fast as before,
since the high price levels
have discouraged industrial
buying.

BUGAR: Electric. Prices in
London remain extremely
high due to the scarcity of

supplies for December deliv-
ery. The reference price
climbed to more than 340
million dollars per tonne. a
high since April, before re-
treating to 336 dollars.

According to the Interna-
tional Sugar Organisation
(ISO), this is because of ab-
normally strong demand
from Turkey and Poland, and
delays to Brazilian supplies
caused by congestion in the
country's southern ports.

But this situation is un-
likely to persist, and sugar
prices are set to drop sharply
from the first quarter of next
year under pressure from a
large worldwide surplus of
2 66 milllon tonnes, the SO
said

GRAINS: Higher. Prices
advanced generally in Eu-

rope, supported by-continued
scarcity of supplies In Lon-
don, wheat gained one pound
to 127 pounds per tonne but
barley lost two pounds 117
per tonne.

The market, however,
remains subdued ahead of the
expected reinstatement of
European Union export sub-
sidies, which have been sus.
pended for the past few
months.

VEGETABLE OILS: Lower
Prices fell back on the Rot-
terdam market, affected by
losses on the Chicago soya
market, itsell dragged lower
by falling US grains prices.

Soya retreated 3.5
guilders to 99.5 guilders per
100 kilograms Palm oil lost
20 dollars to 607 dollars per

10 dollars to 700 dollars per
tonne.

COTTON: Jump. The price
on the New York futures
market climbed after large
speculative buying, amid ru-
mours of Imports, traders
fear that the US harvest will
be lower than forecast, and
that the first supplies will not
appear on the market before
the end of December.

The cotton outlook physi-
cal market price indicator,
however, rose only modestly
to 0.90 dollars a pound.

WOOL: Decline. Wool
prices fell back again, by 11
pence to 452 pence per kilo-
gram on the British market.
In Australia, prices at the
auctions were depressed, be-
cause of the sale of strategic
stocks accumulated in previ-

OuS years.



