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US-China accord to form new

Top executives under investigation

Singapore orders liquidation of

futures arm of Barings PLC

SINGAPORE, Oct 18: Sin-
gapore on Tuesday ordered
the liquidation of the futures

arm of Baring PLC, after spe- -

cial investigators blamed the
fall of Britain's most venera-
ble merchant bank on a total
failure of internal controls,
reports AFP.

Finance Minister Richard
Hu accepted the investiga-
tors’ recommendation for the
winding up of Baring Futures
Singapore (BFS) Pte Ltd "in
view of the insolvency” of the
company, the government
said in a statement.

Singapore’'s investigative
agency into 4white-collar
crime, the commercial affairs
department of the Finance
Ministry, would also decide
soon if there were grounds to
prosecute others besides
Nick Leeson, the former
head of BFS facing extradi-
tion to here from Germany, it
said.

Meanwhile, top executives
of the Baring Group are un-
der investigation by Singa-
pore authorities for possible
criminal offences linked to
the demise of the venerable
British merchant bank, offi-
cials said today.

Any executives found
guilty of offences in the city-
state that contributed to the
late-February collapse of Bar-
ing PLC will be charged and
prosecuted, commercial af-
fairs department (CAD) Di-
rector Lawrence Ang said.

“In due course, the CAD,
in consultation with the at-
torney-general, will decide
whether there are grounds”

for prosecution, Ang told re-
porters.

Offenders who are now
outside Singapore after
committing crimes here will
be pursued by the CAD in ac-
cordance with extradition
law, Ang said.

His remarks came a day
after the release of a report
implicating former Baring
Group Chief Executive Officer
Peter Norris and other offi-
cials for acts and lapses

leading to the bank's de-
The CAD has filed a dozen

charges of fraud and forgery

Bei1jing to spend
$ 30m to restore
24 major relics

BEIJING, Oct 18: China's

|

capital will spend 250 mil- '

lion yuan (30 million dellars)
over four years to restore 24

|

t

major relics, incl the .
tombs of the 13 Ming dynasty
(1368-1644) rs in

Beijing's suburbs, Xinhua
news agency said today, re-
ports Reuter.

Renovation of the ancient
Zhengyang citygate in Bei-
jing's south will be the most
expensive project at 50 mil-
lion yuan (6.0 milllon dol-
lars), Xinhua said.

Other sites to be reno-

against former Barings trader
Nick Leeson, whose massive
losses from futures opera-
tions in Singapore crushed
the 233-year-old merchant
bank, Britain's oldest.

A German court this
month ordered him extra-
dited here to stand trial after
accepting 11 of the charges
brought by Singapore, which
he fled after pilling up 1.5
billion US dollars in losses on
his risky bets on Japanese
stock futures.

Finance minister Richard
Hu on Tuesday ordered the
liguidation of Baring Futres
(Singapore) Pte Ltd (BFS) for
insolvency. The CAD is a fi-
nance ministry department
that goes after white-collar
criminals.

In their report released
Tuesday, inspectors from the
accounting firm Price Water-
house slammed senior ex-
ecutives of the Baring Group
for failing to rein in Leeson

in his reports before the
bank collapsed.

Ang said the CAD was con-
fident about its pending case

'~ against Leeson, but “as for

others who are being investi-
gated, we are not able to
state our position one way or
the other.”

He refused to name any-
one under investigation, or
say when the probe would be
completed.

"We will investigate and
prosecute anyone who has
committed an offence under
our purview,” he said, and
“we are investigating all
those who are involved and
who may be involved.”

Ang said the investigation
will be completed "as expe-
ditiously as possible.” Any
charges brought could be
based on violations of Singa-

pore's companies act and the

penal code.
The investigators held

Norris responsible for allow-
ing an inexperienced trader

like Leeson accumulate huge
losses and continuing to fi-
nance his operations despite
danger signals.

The report by prices wa-
terhouse investigators
Michael Lim and Nicky Tan
blamed that "a total lack of
internal controls™ within the
Baring Group for the collapse
of the 233-year-old merchant
bank in February.

It also found that “ins-
titutional incompetence” and
a general lack of under-
standing of the futures busi-
ness among senior executives
in Barings was responsible
for the fiasco.

It also cited the “total lack
of trading experience” of
Leeson, 28 before his posting
here in early 1992.

The young trader is now
contesting a German court
order for him to be extra-
dited to Singapore, where he
faces up to 14 years in jail on
a dozen counts of forgery and

and concealing discrepancies

—
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ujita (C), Vice-President Takashi Kaiho (L) and

US businessmen
of financial
stability

MANILA, Oct 18: The gov-
ernor of the central bank of
the Philippines has assured
US commercial banks and
investment houses of the
country's continued financial
stability despite new con-
cerns over inflation, a central
bank statement said yester-
day. reports AFP.

Central bank governor
Gabriel Singson met repre-
sentatives of the US institu-
tions in New York on Mon-
day, and "vowed to maintain
financial stability through
prudent monetary reforms,"
the statement said.

He also assured that infla-
tionary pressures were de-
clining, the Philippine peso
remained stable and that in-
terest rates had fallen de-
spite the announcement that
the inflation rate rose to 11.8
per cent in September.

Asked during the forum
about the Philippines' low
savings rate — one of the
lowest in Asia — Singson said
the government planned to
improve on this by boosting
public sector savings thro-
ugh a tax reform programme
that should be in place by
1996.

The rise in the inflation
rate to 11.8 per cent in
September has revived con-
cerns about the sustainability
of the Philippines’' economic
revival.

Russia hopes to

obtain $9.2 b

int'l credits

MOSCOW, Oct 18: Russia
believes it can obtain inter-

:. national credits worth 9 2

billion dollars to cover its
budget deficit next year, a
top foreign ministry officials
said yesterday. reports AFP.

The official, Mikhail Kas-

i, sianov, warned that the In-

Chairman Sumio Abekawa bow before a press conference announcing Fujita's |

rﬁ;naﬁmlﬂuhﬁngmﬂﬁﬁtrfwgl.lhﬂ]iondollarbundtudingfrtudntitsﬂew '

York branch, in Tekyo on Q¢tober 9.

‘ — AFP/UNB photo
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Conference in Manila told
Rice production not keeping up
with demand in Asia

MANILA, Oct 18: Asia's
ty has made

it tougher for countries of the
region to boost their rice
production, the International

Rice Research Institute
(IRRI) reported here yester-
day, says AFP.

in Manila said
that economic growth in
Asian countries had resulted

rice.
vated include what is left of
the old summer palace, However. rice production
which was burned by British | W8 Tot up with its
invaders in 1860, and the | 9°®and. as more rural in-
moat surrounding the forbid- mmw“
den city, China's imperial | Urban jobs by eco-
palace during the Ming and | Pomic growth. More farmers
Qing (1644-1911) dynasties. | Y°'® also switching to cash
crops or even low-yield. bu
Beijing has spent 160 mil- | more expensive rice wvari-
lion yuan (19.3 million dol- | eties, the IRRI report said.
lars) renovating 39 sites in "The prosperous Asian
the past five years Xinhua | countries are finding it diffi-
said. There are 7,309 offi- | cult to sustain producers’ in-
cially-designated historic | terest in rice farming.” Hoe-
relics in the capital. sain said
= = == @
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Bengali for Speakers of other

He noted that the area of
harvested rice in China fell
from 37 million hectares
(91.4 milion acres) in 1978
to 32 million hectares (79
million acres) in 1993,

In the Philippines, it fell
from 3.7 million to 3.2 mil-
lion hectares (91.4 million to

7.9 milllon acres) Iin the
same period.

He added that the poten-
tial growth in rice production
created by technological
breakthroughs was largely
exhausted, yet poverty In
some Asian countries was
still widespread and popula-
tion growth was still outpac-
ing rice production.

Rice output will have to
increase by almost 70 per
cent in the period 1990 to
2025 to meet he region's
demand, Hossain added.

Growing population and
industrial nt had

also limited the water supply
available for rice. Hossain
said, that China, In-
dia. Sri . Pakistan and

South Korea were expected
to hit "near stress” water

levels by 2025.

He also warned that if the
World Trade Organisation
(WTO) pushed more coun-
tries towards free trade in
agricultural commodities,
they would have to cut sub-
sidies and open up their
markets.

As a result, "domestic
prices of rice will fall and the
rice industry will be threat-
ened,.” Hossain said.

He predicted that more
attention would be given to
improving rice quality and
called for greater use of
planting methods that re-
quire less labour and water.

He also noted that it was
the high-income countries
such as Japan and South
Korea which did not need to
increase rice production
further. while low-income
nations needed such in-
creased production to met
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ternational Monetary Fund
had made the granting of the
first instalment of a four-bil-
lion-dollar credit directly
conditional on the parliament
adopting next year's budget.
An IMF delegation was due
in Moscow later on Tuesday,
and members of the "Duma,
or parliament, are due to de-
bate the budget on Wednes-

day.

_Kassianov was quoted by

Tntkrfax news agency as say-

ing that the IMF and other
international financial bodies
were generally satisfied with

Russia's programme for
1996

India’s 1st solar

energy prgject
starts

MORNI (Haryana). Oct 18:
India’s first project providing
solar energy to a cluster of
villages was yesterday inaugu-
rated by the Haryana Chief
Minister, Bhajan Lal. in the
hilly terrain of Morni, PTI
reports.

Under the 50 lakh rupees
project, all the 530 hours
and 113 street lights in a
cluster of 24 villages of Bhoj
Plasar and Bhoj] Rajpura will
receive solar energy to light
them.

Smokeless chullas have
also been provided in the
houses of the Bhoj Plasara to
popularise non-conventional
energy devices in the area.

Bhajan Lal said one KW
capacity solar photovoltaic
power plant would be in-
stalled at village Nor at an
estimated cost of five lakh
rupees to meet the require-
ment of electricity in the
area.
He said an integrated rural
energy programme had al-
ready begun in 25 blocks of
the state which would be ex-
tended to five more blocks
during this financial year at a
cost of two crore rupees.

BEIJING, Oct 1B: China
and the United States signed
agreements here today on

setting up a new body to.

promote business exchanges
and on increasing coopera-
tion in the environmental
and medical fields, Xinhua
said, reports AFP.

The agreements were
signed at the close of the
two-day ninth session of the
Sino-US joint commission on
commerce and trade (JCCT),
presided over by US Com-
merce Secretary Ron Brown
and Chinese foreign trade
minister Wu Yi.

Negotiators signed state-
ments on setting up a busi-
ness development committee
under the JCCT and on the
commission's coordination
working group, the report
said, without elaborating.

Brown, who ends a two-
day visit to Beijing Wednes-
day, had pushed for the
establishment of the business
development committee to
get Chinese and US busi-
nessmen involved in the
JCCT's negotiating process
until now dominated by offi-

cials from the two sides.

Few actual business deals
are to be signed during this
visit — the highest-level by a
US official since Sino-US ties
plummeted over Taiwanese
President Lee¢ Teng-Hui's
June visit to the United
States — which has instead
focused on improving the
overall trade environment.

During Brown's last visit in
August 1994, major infras-
lructure deals worth some
six billion dollars were
signed.

Brown said Tuesday the
JCCT had helped bridge "the
legal, peolitical and cultural
barriers impeding greater

' (bilateral) trade and invest-

ment” since being reactivi-
tated last year after a previ-
ous bout of Sino-US tension.

US businessmen com-
plained Tuesday that his
opening speech to the JCCT
was too soft, failing to reflect
numerous irritants to their
operations here and the ob-
stacles placed by China be-
fore the development of
Sino-US trade.

body for boosting trade

Issues like rumoured
plans to eliminate tax exemp-
tions for foreign investors on
capital equipment imports,
Beijing's failure to tackle
copyright piracy in line with
a Sino-US agreement
reached in March and re-
strictions on market access
were inadequately high-
lighted, they said.

The United States puts
China's trade surplus last year
at about 30 billion dollars.
China disputes the US fig-

ures, putting its 1994 surplus
at 7.4 billion dollars and,

between January and July

this year, at 5.2 billion dol-
lars.

In contrast to Brown, Wu
forcefully put forward Chi-
nese concerns.

She attacked Washington
for blocking China's entry
into the World Trade Organi-
sation and for imposing
"Unfair” anti-dumping
charges its imports, while
urging Washington to drop its
annual review of its most-
Favoured-Nation trade status.

U5 fnslises fres nde
deal with Palestinians

JERUSALEM, QOct 18: US
Trade Representative Mickey
Kantor said yesterday the
United States had finalised a
free trade deal with the
Palestinians, reports Reuter.

"We have finalised an ex-
change of letters that will
give free trade status to the
West Bank and Gaza Strip,”
Kantor told a news confer-
ence at Israel's industry and
trade ministry.

, According to the letters,
between Washington, Israel
and the Palestinian self-rule
authority, the United States
will not charge customs du-
ties on Palestinian exports
from the West Bank or Gaza
Strip.

Kantor said the move was
meant to reaffirm Washing-
ton's commitment to streng-
then the Middle East peace
process.

Palestinian self-rule began
in Gaza and the West Bank
enclave of Jeriche in Sep-
tember 1993. Last month,

Israel and the Palestine
Liberation Organisation sig-
ned an accord in Washington

expanding West Bank self-
rule.

US seeks to soothe

fears of Russians,

Ukrainians about
100 dollar bills

WASHINGTON, Oct 18: US
officials sought to soothe
fears yesterday among Rus-
sian and Ukrainian investors
about Washington's plans to
introduce new 100 dollar

bills next year, reports Reu-
ter.

"There will be no recall
and no devaluation of the old
currency,” Treasury Under
Secretary John Hawke said in
US government-sponsored
television broadcast te the
two nations. 3

TOKYO, Oct 18: The dollar
dropped against other major
currencies here Wednesday
in a short-term correction,
led by a decline against the
mark, dealers said, reports
AFP.

Investors and dealers said
they focused on dollar-mark
transactions. "There are
emerging views that the
Bundesbank may not inter-
vene in the foreign exchange
market unless the dollar
comes closer to the 1.35-
mark level," one city bank
dealer said. |

Towards the end of trad-
ing, the dollar was quoted at
99.65 yen, down from 100.42
yen in New York late Tuesday
and 100.45 yen here Tuesday
afternoon.

Against the mark, the dol-
lar traded at 1.4091, down
from the previous day's
1.4224.

The mark's rise against
the dollar encouraged Japa-
nese exporters and overseas
investors to lower the selling
target to a level of 100.40-50

Dollar drops against
major currencies

yen, which also caused the
dollar remain under pre-
ssure, dealers said.

"The dollar cannot be
weaker against the mark and
stronger against the yen at
the same time.,” a dealer: at
Dai-ichi Kangyo Bank noted.

But dealers said the dollar
was unlikely to drop below
99.50 yen, which investors

see as a psychological
threshold.

They said the Bank of
Japan also appeared to be
willing to intervene to stop
the dollar falling below the
99.50 yen level. However,
dollar-yen trading would re-
main sensitive due to activity
in the dollar-mark sector in
the near term.

They said investors and
dealers wanted to know
whether the dollar would be
able to hold to the 1.40-mark
level]

"'We see a sizable amount
of buy orders at this level at
present, Masahiko Yamaguchi
al Tokai Bank said

US Senator tries
to revoke trade
benefits for Costa

Rica, Colombia

WASHINGTON, Oct 18:
Senate majority leader Beb
Dole has tried anew to push
through a bill r trade

‘| benefits for Colombia and

Costa Rica to benefit a US
banana firm, drawing an an-
gry response Tuesday from
Costa Rica, reports AFP.

Dole, a Republican from
Kanses, told colleagues his
top priority for a huge tax-
cutting bill — which could
make or break his 1996
presidential campaign — was
a special-interest bill revo-
king trade benefits for the
two countries to aid Chiquita
Brands International.

Dnlclsleei:lngtnkecpl

promise to Chiquita owner
Carl Lindner, a substantial
contributors to US pelitical
campaigns and long time
aupponrﬂt,]rm' f;-i Dole's — with a ,
persona eotimnated &
In San .Jose, meanwhile,
the Costa Rican government
denounced the proposed
sanctions, blaming political
interests for the move. Trade
Minister Jose Rossi accused
Dole of "twisting Costa Rica's

After failing three times to
move the bill without debate,
Dole took it to the Senate fi-
nance Committee to try to
make it part of a 245-billion
dollar package of tax cuts to
be bundled into a massive
budget reconciliation bill.

Chiquita has failed to com-

vince the European Union
(EU) to lift restrictions on
banana imports. The Cincin-
nati firm hopes a retaliation
threat will convince Colombia
and Costa Rica to stop coop-
erating with discriminatory
EU rules.

The Clinton administra-
tion also objects to the EU
import regime and has also
threatened Colombia and
Costa Rica with trade retalia-
tion, but it has not taken ac-

| tion yet.

Dole has tried to push the
banana bill through the Sen-
ate without debate three
times this year. Its fate re-
mains unclear, but adding it
to a compromise bill would
pave to include it in a final
budget compromise expected
at the end of the year.
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courses in Bengali language for foreign leamners The
Certificate Course is specially designed 1o help
foreigners leam as much colloquial Bengali as is
necessary to make do im real situations. The Semior
Certificate Course is designed to develop learners’ skill
in reading, writing and speaking in Bengali. The mext
session of both the courses will start on Ist November | |
1995. Classes will be held 3 days a week over a twelve-
week period. Fees for each course is Tk. 5,000 (five
thousand) only. Intending foreigners are requested to
apply in prescribed forms on or before October 31,
1995. Please contact the undersigned between 8-30 am to
and 2-30 pm for further details.
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opened a new course on rural
and agricultural work for offi
cials at the ministry level
here today. signaling a new
move in improving agricul
ture, Xinhua reports

The one-month course
will provide officials with an
opportunity toe examine
methods for providing suffi-
cient food for the Chinese
population during the next
15 years.

Vice-Premier Jiang Chun
| yun told the opening cere
mony at the party school of
the Chinese Communist
Party Central Committee that
the central government at-
taches great importance (o
agricultural work, but that

the task will grow more diffi-
cult as the population grows
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