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UN sanctions
against Iraq
may continue

WASHINGTON, Sept B8:
The case for maintaii: 1 !''N
sanctions against Irag has
been strengthened by au
“incredible array” of new dis-
closures on Iragi weapons
programmes. the State De-
partment said Thursday, says
AP,

Spokesman Nicholas
Burns made the comment on
the eve ol what is expected
to be a routine UN Security
Council extension of sanc-
tions against Iraq on Friday.

Among the new disclo-
sures was a biological warfare
programme that targeted
soldiers and civilians for
blindness., gangrene and
bleeding lungs, the Los
Angeles Times reported this
week. The Iragi goal was to
maim their targets instead of
killing them so the enemy
would spend precious time
and resources caring for the
sick and injured.

Irag has informed UN in-
spectors that it is pursuing a
new policy of full disclosure
on its weapons programmes
and [riendly ties with neigh-
hours. .

Burns said it would be
inappropriate to relax sanc-
lions against a country that
"now admits that it lied and
cheated.”

"I don't believe there is
any country that is serious in
the Security Council that will
support the lifting pf sanc-
tions.” he said.

OPEC crude oil

output rises

PARIS, Sept 8: OPEC
crutde oil output rose in
August to 25.5 million barrels
a day. up from 25.3 million in
July, the international energy
agency reports on Thursdayv.
reports AFP,

It said that the new figure
représented the highest pro-
duction level for the Organi-
sation of Petroleum Expor-
ting Countries since Februarv
1993.

The rise was due mainly to
Iran, producing 3.7 million
barrels a day instead of 3.6
million in July, and to Nigeria
at 2.01 million against 1.9
million barrels a day in July.

In principle. the OPEC
outpul ceiling is 24.5 million
barrels a day until the end of

the year.

Japan- _ASEAN  feiin .
economic
meet today

TOKYO. Sept 8: Japanese
Trade Minister Ryutaro
Hashimoto left here for
Brunei on Friday to attend an
economic ministerial meet-
ing between Japan and the
Association of Southeast
Asian Nations (ASEAN). re-
ports AFP.

Hashimoto will attend the
Japan-ASEAN meeting on
Saturday and return home
Sunday. officials said.

ASEAN groups Brunei,
Indonesia, Malaysia, Phili-
ppines, Singapore. Thailand
and Vietnam.

Colombia’s
oil export

‘carmings up

BOGOTA. Colombia, Sept
8: State-oill company Ecope-
trol exported 47.9 million
barrels of oil between January

and August, hnrgm,gin?ﬂll

The oil e::pon ﬂmlngn
are up 350.9 million dollars
over earnings for the same
eight month period last year.

Ecopetrol exported an.
other 8.8 million barreis of
gasoline and other refined
products in the first eight
meonths of 1995 bringing in
another 182.2 million dol-
lars, the company said.

India’s sugar

output rises

NEW DELHI. Sept 8: Sugar
production during the month
ended July 15, this year was
1.78 lakh tonnes as com-
pared o 0.64 lakh tonnes

during the correspending
period last year, reports PTL

The total sugar preduc-
during

Russia resisting US on
N-reactor sale to Iran

WASHINGTON, Sept 8:
Russia is resésting Clinton
administration appeals Lo
cancel its planned sale of up
to four nuclear reactors to

Iran, but the State Depart-
ment is urging Congress not
te with hold US aid as

punishment, réports AP.

Eventually, the adminis-
tration hopes to persuade
Moscow with strategic and
economic arguments. Ame-
rican diplomats have been
telling Russian officials for
months that it is dangerous
to provide nuclear technology
to Tehran and that Iran
cannot afford to pay for it
anyhow.

A Russian delegation is
due here next week and the
admjinistration hopes to
break through then. But sev-
eral previous attempts, in-
cluding at President Clinton’s
summit with President Boris
Yeltsin in May, have all failed.

Yeltsin agreed when he
saw Clinton to Moscow to
cancel sale of gas centrifuge

equipment that can be used
to make nuclear weapons. But
since then, the prospect ol
selling Iran one or {two reac-
tors has gone up to four reac-
tors, US officials said Thurs-
day the type still was un-
clear.

In the meantime. the
Russians have been evasive on
the kinds of reactors they
may sell to Iran. "We'd like
them to come clean,’ said a
US official. speaking on con-
dition of anonymity. “"We
don't want anv modern tech-

nology going to Iran. But cer-

tain things should be ruled
out right away, like the cen-
trifuges were.” he said.

On the overall problem,
the official said "we never
expecied this thing to turn
around right away. We know
the Russians are quite dug
n.” But he said the adminis-
tration hoped to convince
Moscow that Iran was "not a
good financial partner.”

Congress .is impatient,
and some members may try
to block aid programs in re-

taliation. Republican Sen.
Mitch McConnell, who chairs
the appropriations’ subcom-
mittee on foreign operations,
has threatened to block an
administration proposal to
spend about 250 million dol-
lars in aid if the reactor deal
goes through.

State Department spokes-
man Nicholas Burns called
such threats unwise.

“UUS aid to Russia serves

S interests,” he said, “and

'_nur assistance is and has
been in this administration

and in the past administra-
tion designed to help foster
a democratic Russia, a Russia
that can
sufcessfully to mark:t €co-
nomics.”

Administration analysts
are convinced Iran is deter-
mined to develop a nuclear
program, even though Teh-
ran has signed the nuclear
Non-Proliferation Treaty.
These analysts say Iran appe-
ars to be about 10 years away
from turning out nuclear
WEN0nNs.
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Japan cuts discount

TOKYO, Sept 8§: Je
central bank halved its key
interest rate Friday to a
record-low 0.5 per cent in an
attempt to stir the nation's
stalling economy, says AP.

Reports of the cut sent
stocks surging. The Nikkei
Stock Average jumpcd more
than 2.5 per cent as off 11
am (0200 GMT) in heavy
trading.

The official discount rate,
the rate the central bank
charges on loans to commer-
cial banks, was already the
lowest among major indus-
trialized nations..

- The discount rate has a
strong impact on other in-
terest rates, and a cut tends
to make money more easily
available to consumers and
companies. '

The Bank of Japan's deci-
sion came as the Economic
Planning Agency warned
Friday that Japan's economic
stall has worsened.

Industrial production data
released last week showed a

2.4 per cent drop in July .

from the previous month in

Lhe fourth straight month of

low

;o) e high yen, which re-
{na_uns strong against other
major currencies despite a
recent rise in the US dollar,

has hurt Japanese exporters

'by’ making thmn..lm com-

pétitive.

The yen remained :cll
tively stable Friday morning
despite the discount rate cut,
which traders said they had
been expecting.

Japan's four-year slump,
following its roaring eco-
nomic expansion in the late
1980s, has also caused a
plunge in property values and
led to a string of bank and

credit union failures.
Last week, Japan's biggest

credit union and a large re-

- gional bank in western Japan -

were closed down by the
government, except for

withdrawals, because of mas-

~ sive bad loans.

The failures occurred only
days after the government
had announced details of a
plan to dissolve another
credit -'union which was
Tokyo's biggest and the fifth
largest in Japan. -

A memorandum of understanding ‘MOU) was signed between Bangladesh and
Midlands Power International Ltd of UK for setting up a power plant in the private
sector in the city on Thursday. Joint Secretary of the Energy Ministry Nazrul Islam and
Project Hanager of the Midlands Power lnternﬂtmnal Jﬂhn G Hides signed the MOU on

hehnlf‘ af the;r respective s_ldeu
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Israeli firm looks for partner
toﬁmdteleprowctmlndm

NEW DELHI, Sept 8 An
Israeli firm which offered a
surprising 27 billion dollar
bid last week to operate
lelephone services in India:is

| lnoking for partners to fund

the project, the Economic

Times newspaper reported -

today. reports AFP.

Bezeq

| Telecommunications Ltd of
Israel can only invest 32.8
million deollars of equity in
the collaboration with an
Indian partner because of a
linancial ceiling placed on
its oversease ventures by Tel
Aviv, it said.

Bl:ch and India's Hima-.

chal  Futuristic Communi-

-gations Lid stunned rivals

with their sensational offer
in bids opened August 31 _Iur
private sector parlicipation
in India’s telecom market,
Bezeq, which holds a 26
per cent stake in the Indian
venture, offered 27 billion
dollars to operate basic tele-
phone services in nine of the
country’s 25 states..

“"But Bezeq has (now) ex-

. pressed the view that other

telecom companies may have
to be involved as partners .to
fulfil the massive fund re-
quirement for the Indian op-
erations.” The Times said.

Sixteen overseas private
firms and their Indian part-
ners bid last month for a
slice of India's huge telecom
market, but Bezeq breezed
past its immediate rivals with
its offer.

Among its closest rivals
were US Wesit, American
Telephone and Telegraph,
Nynex of the United States
and Alcatel of France.

- The Indian telecom sec-

tor began opening up in May :

199§- and as part of the

¥ping economic reforms
launched by the government
of Prime Minister P V
Narasimha Rao.

‘India has one of the lowest |

telephone densities in Asia
and there are just Eighl mil-
lion telephone lines in the
country of 900 million peo-
ple.

'Cuba warns agaJnst strbnger
US trade embargo

HAVANA, Sept B8: The
head of Cuba's parliament at-
tacked a proposal to tighten
the US embargo on Cuba.
saying it would make the
United States responsible for
"murders” and "embezzlers”
protected by the new bill,
reports AP.

The comments by Ricardo
Alarcon, a former Foreign
Minister, signaled a new line
of Cuban attack on the
Helms-Burton Bill, which
Havana has made a center-
piece of official criticism.

The measure aims to dis-
courage investment in Cuba
by allowing US lawsuits
against foreign companies

who use property confiscated
in Cuba after the revolution of

Jan 1, 1959.
“That would change the
foundations of the US policy
its confrontation
with Cuba. And Cuba is going
to prepare to do the same.”
Alarcon told a news confer-
ence. He did not elaborate.
Mark Thiessen, a

| spokesman for the US Senate

Foreign Relations Commitiee,

| denied that the bill in any

| way requires the US govern-
| ment to espouse the claims

of Cubans who have become

+ American citizens since
i 1959.
HONG KONG, Sept B

Finibanco (Macao) SARL, the
first Chinese-Portuguese joint
venture bank in the Por-
luguese colony of Macao,

officially opened Friday a
news report said.

The bank is 70 per cent
owned by Portugals Fini-
banco SA. a member of the
Portuguese Vicaima Group of
Enterprises, with the remai-
ning 30 per cent owned by
property developer and
financier Wong Kong Kei
the Portuguese news agency
LUSA said.

It guoted Jose De Oliveira
Costa, Chairman of Finibanco
(Macaol. as saying the new
bank will have major opera-
tions in project finance, fi-
nancial consulting. trade fi-
nance and ed loan
participation. it will also offer
selected retail services. such
as mortgage lending.

The bank has a capital of
100 millien patacas (about
US 12.5 million dollars).

Macao. a tiny colony of
about 400.000 people on the
south China coast, retums to
Chinese rule in 1999,

NEW DELHI: Indias ex-

ternal debt has touched a

record high of 98 billion dol-

In Washington. Thiessen
said it merely creates a pri-
vate right for them to pursue
their cases against the gov-
ernment of President Fidel
Castro.

Alarcon said Cuba had
confiscated no property on
Jan 1. 1959. Nor, he said,
did Castro's guerillas even
have formal control of the
country,

“The only ones who lost
anything in this country on
that day was that gang that
escaped from this country
with the dictator (Fulgencio)
Batista, that gang of murder-
ers. of torturers and embez-
zlers and associates.” he told
the National Assembly on
Tuesday.

Alarcon claimed some of
those who fled took part of
Cuba’s treasury with them.

He said the law would
place US citizens of the time,
who have 5.911 claims
against Cuba. on the same
footing with those who were
not US citizens al the time.

e Helins-Burton Bill is
co-spolisored by Sen. Jesse
Helins a Republican (rom
Nurthh Carolina, and Rep.
James Burton. a Republican
irom Indians. The White
House has opposed it

Many in Washingion con

lars, business Standard
newspaper reported Friday.

The increase means (hat
India has added eight billion
dollars to its external debt
since last fiscal year that
ended on March 30 , 1995

The Business Standard's
report based on official data
is more than the preojections
made by Washington-based
Institute of International
Finance which has put the
dett at 95 billion dollars.

India, a nation of 900 mil-
lion peoples. imports 40 per
cent of its petroleum needs.
The other imports include
fertilizer chemicals and iron

The federal government
will invite global bids for set-
ling up privale captive power
plants to all major ports in
the country. Surface Trans-
port Minister Jagdish Tytler
said Friday

India has 1] major and
175 minor ports.

The power plant will have
capacity 1o generate 12 to 20
megawatts of power each
The piants will be allowed W
offer excess electricity to ar-
eas around the ports en
commercial basis.

SINGAPORE: Singapore
Airlines announced Friday

siclered Batista's government
corrupt and brutal. and the
I!S government welcoamed
{_astro al first. It began turn-
ing against him later in 1959
and in 1960 as Castro veered
left. conflicts arose over US
properties and protests grew
over executions by revolu-
Lionary courts.

Alarcon announced what
sounded like a national cam-
paign to collect information
about those who fled in, the
early days of the revolution.

“"We are going to do every-
thing possible to help those
who have interests in deter-
mining the origin of the
property ol that man who is
now an American,” he said.

Cuba has made the Helms-
Burton Bill a centerpiece of
its foreign policy effort, with
some success, Most US allies
oppose the measure because
they see its efforts to punish
foreign the companies who
do business in Cuba as a vio-
lation of their sovereignty.

But Thiessen prescribed
calm.

“This is a pathetic attempt
Iy the Cuban regime Lo try
and strike fear into the
hearts of certified claimants,”
he said, "They have nothing
to fear {rom the Helms-
Burton Bill.”

that it will operate a weekly
[light between H u in
eastern China and Singapore
from November 1, replacing
4 service now
SilkAir., a subsidiary of
Singapore's national carrier.

The change results from a
change in SilkAir's fleet to
smaller planes that de not
have the range (o operate
non-stop between Singapore
and H

Hangzhou ‘will be Singa-
pore Airlines’ fourth destina-
tion China, along with Bei-

 floor.
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US Senate panel votes to
end Commerce Deptt

WASHINGTON. Sept 8: A
Republican proposal to kill
the Commerce Department,
which promotes US exports
around the world. was ap-
proved by the Senate Gove-
rnmental Affairs Commitlee,
putting the measure in
position for action by the [ull
Sefiate, says AFP.

Thursday's 5-3 vole was
along party lines.

The Clinton administra-
tion said it expects the
agency to survive when the
battle reaches the Senate

Proponents of bills te abol-
ish Commerce say it is a
sprawling, top-heavy bureau-
cracy that spends more than
a dirs 4 billlon a year on
some 100 loosely related
programmes that duplicate
the work of other federal
agencies.

The department conducts
a wide variety of domestic
and international activities,
including many related to US
business and investments
abroad.

Commerce Secretary Ron
Brown said some Republican
committee members voted in
favour of the measure as a
courtesy to Sen. William V.
Roth Jr, the panel chairman
and chief sponsor.

“I'm confident there will

With an initial investment
of one million dollars. Sony
Indonesia started operation
on September 1.

Established in 1992, Sony
Electronics manufactures
various audio products for ex-
port while Sony Manufac-
turing is expected to begin
production of various elec-
tronic products for domestic
sales by the end of this year.

Previously, the marketing
of Sony products was done by
a licensed manufacturing and
marketing company.

Asia business briefs

Jlng ‘_il'nnghai and Guangz-

Jﬂmn.. Sony Corp said
Friday it is its
presence In Indonesia by

setting up a joint venture
with a local company. PT
Bintangmulia Senaperkasa. to
market Sony products here.

The venture, called PT
Sony Indonesia, is Sony's
third direct investment in
the country, after PT Sony
Electronics indonesia and PT
Sony Manufacturing Indone-
=8

TOKYO: Mitsubishi Mate-
rials Corp announced Friday
its will skip dividend for the
half year ending September
30, despite its earlier fore-
cast that it would pay up to
2.5 yen for that period.

The major Japanese met-
als and ceramics maker said
the yen's tion during
the six months has hurt its
business condition severely.
in addition. the company will
post a charge from the July
explosion at one of its do-
mestic production facilities.

be a Commerce Dcpartment
basically in the same form.”
Brown told reporters. "We
will still be ip business and
likely strongef than ever.”

He said the proposal to
dismantle the agency is sym-
bolic “trophy hunting” and is
“absolutely ludicrous™ be-
cause it would mean there
would be no voice in the
Cabinet defending the Inter-
ests of the business commu-
nity.

The plan to eliminate the
Commerce Department
would preserve some of its
parts, shifting offices to other
federal departments.

The Governmental Affairs
Committee defeated amend-
ments aimed at keeping the
depargment intact.

Democrats said Glenn's
bill could be a vehicle for
preserving the department
when the time comes for a
floor vote.

House Republicans are
pushing similar measures
they say would save tax pay-
ers about 8 billion dollars
over the next five years.

Roth said, "“The people
want a government that
works better and costs less.
The time has come to take
the bold and decisive action

needed to fulfill that man-
date.”
Mitsubishi Materials,

which has paid a dividend of
2.50 yen for both the first
half and second half of its fis-
cal year over the past twe
years, had predicted divi-
dends of the same amount for
the current fiscal year.
SINGAPORE: An agree-
ment between Mexico and
Singapore lor the avoidance
of double taxation that was

signed on November 89, 1994
came into effect Friday.
A statement from the

Ministry of Finance said it
was designed to facilitate
gredter cross-flows of trade,
investment, technical know-
how and expertise between
Singapore and Mexico to
strengthen bilateral eco-
nomic links for the benefit of
both countries.

MANILA: Philippine Air-
lines on Friday anmounced it
will pull out of 42 unprof-
itable domestic routes to cut
losses until such time the
government's Civil Aeronau-
tics Beard' approves its
petition for a fare increase.

PAL's move is expected to
35 local destinations. PAL
cites that losses from these
domestic routes with the use
of the 54-sealer Fokker-50
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Chittagong Port as per berthing sheet of CPA supplied by HRE

Group. Dhaka

aircraft totalled 622 million

(23.9 million dollars)
for the fiseal year ending
March 1995.

Total net loss for PAL for
the fiscal year was 1.72 bil-
lion pesos (66 million dol-
lars).

PAL had been charging
the third lowest domestic
fare in the world at 55 dol-
lars over a flight distance of '
500 kilometres — higher only
than China's 42 dollars and
Saudi Arabia's 45 dollars, the
airline said in the statement.

Even if the plane is full,
PAL said it still loses 50,000
pesos (1.923 dollars) per
flight from the Fokker-50s.

PAL said it lost 4.1 billion
pesos (157.7 million dollars)
from domestic operations the
past 10 years, but interna-
tional operations had kept
domestic operations going.

It also blamed the board '
for allowing additional flights
to other airlines as among
the reasons for the losses.

PAL further said the
losses from domestic routes
have prevented it from re-
placing its airplanes with bet-
ter and meore fuel-efficient
aircraft. — Source : AP

‘Thailand to keep

inflation under
5.2 pc this year

BANGKOK, Sept 8: Prime
Minister Banharn Silapa-
Archa has assured Thai
bankers that inflation will be
kept under 5.2 per cert this
vear despite recent figures
show that it is rising. a gov-
ernment officials said F‘rhhy
reports AFP.

Banharn told top bankers
at a breakfast meeting
Thuraday at his official resi-
denee that his administration
would use price controls
rather than broad new mone-

Wmnmkeepmm

" ilyawas Wibtfsawasat.

an assistant governor of the
Bank of Thailand (BOT),

. saying, "we have to
staunchly implement micre-

%trﬂ bank initially

forecast 4.8 per cent inflation

g EE ;r hut revised that
cent and then to
5.2 per cent as monthly in-
fation rates continued rising.
The Consumer Price
Index (CPl). which measures
inflation, rose 5.8 per cemt
year-on-year in July.



