of

Federation
Bangladesh Chambers of

The

Commerce and Industry
(FBCCI) expressed deep con-
cern at Saturday's bomb at-
tack on the Uttara residence
of BGMEA President Redwan
Ahmed, MP, reports UNB.
FBCCI feels that such at-
tack on the members of busi-
ness community will hinder
the promotion of trade and
investment in the country,
said FBCCI President Salman
# Rahman in a statement yes-

lerday.
He urged the authorities

to bring the miscreants to
book and givc.cxtmhp!ary
punishment.

Boycott of French
goods has little
impact on
N-testing

PARIS, Sept 3: A boycott
-of French products in an ef-
fort to get Paris to call off nu-
clear testing has had little
measurable impact so far.
France's Minister of Agricu-
Iture Philippe Vasseur said
vesterday, reports AFP.

Several countries in Asia
and the Pacific, notably
Australia, New Zealand and
some ' politicianis in Japan,
have called for the boycott of
French goods to get Presi-
dent Jacques Chirac to reco-
nsider his planned resum-
ption of nuclear testing, due
-to begin Friday.

“There are for the mo-
ment a lot of wprries about
market loses.” Vasseur told a
news conference.

“Nothing so far indicates
that the boycoti has been
massively implemented.” he

said. pointing to recent trade
figures for French agricul-
tural exports, which have not
shown significant decreases.

Vasseur said he totally
supported the decision to re-

sume nuclear testing, and
that the boycott was due to
"'thingﬂ that are not totally
clnnr
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- Tk 2 cr to operate

A full-fledged merchant
bank will heed a minimum
capital base of Tk 2 crore to
operate in Bangladesh simul-
taneously as issue manager,
underwriter arid portfolio
manager urder a proposed
law, réports UNB.

The proposed "Merchant
Banker and Portfolio Manager
Regulations” is awaiting

clearance frﬂm the Ministry

of Law.
As per the regulations, an

underwriter and a protfolio

manager, will require at least
Tk 1 crore each as capital

‘while an issue manager needs

Tk 25 lakh.
Official sources said the
sed regulation has
e registration with the
Securities and Exchange
Commission (SEC) mandatory
to beginning gny mer-
:lantw bank ll:tiviue‘: It also
makes merchant banking®
open to both locals and for-
eigners... .
- Unlike tradiuunal bank-
ing. the functions of a mer-
chant bank essentially in-
clude underwriting of shares.
issue management, portfolio
management and stock in-
vestment advisory activities.
"Merchant banking activi-
ties are still in a nascent
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Prices of base metals fall, oil, cotton rise over week

| of a high

mand.

Investment Corporation of
Bangladesh (ICB) functions as
a full-fledged merchant bank
while SABINCO, some banks.
insurance companies and fi-
nancial intermediaries do
some merchant banking in a

limited way.
Dr Shahbub Alam, member

of the SEC, said lack of regu-
latory framework has been a
major -reason of underdevel-
opment of merchant and in-
vestment “banks in Bang-
ladesh.

He was of the view that
_merchant and investment

banks would get an opportu-
nity to flourish and con-
tribute significantly to the
development of the securilies
market when the Merchant
Banker and Portfolio Manager
Regulations and the Mutual
Funds Regulations wnuld be
in force.

Dr Alam expressed opti-
mism that with active partic-
ipation of merchant and in-
vestment banks, country's
market capitalisation would
see radical increase in near
future.

'Move to recover banking
conﬁdence in Russia

MOSCOW, Sept 3: A gmup
of um-sized Russian ban-
ks took a step on Thursday
toward shattering a banking
confidence crisis, agreeing to
openly  share long-secret
financial data but to conduct
credit deals only with each
other, reports Reuter.

The agreement is both a
bold move in a_gpuniry where
corporafe data is guarded as a
“commercial secret” — and a
sign that commercial banks
still distrfst each other after
a money market liquidity cri-

sis froze all bank payments

last week.

It was not clear if the .

banks were reacting to ear-
lier remarks on Thursday by
President Boris Yeltsin, who

‘said Russia's banking system

was plagued by insolvent in-
that had to be
shaken out of the system to
preserve stability.

- "Dur agreement was sign-
ed by banks who owe no-one
" said Yuri Glush-

" there are

chenko Buard Director of
Prezentkombank, one of the
signatories of the agreement.

We're not setting as our
goal maximum profit-taking
from récent events. but

rather are trying to resurrect
sthe credil market.”

He said members of the
agreement feared Russia's
banking ' system could im-
plode if overmight credit

.markets failed to continue:

running amuothljr after the
crisis.

Yeltsin, speaktng a week
after liquidity problems at
some banks paralysed domes--
tic mqgney markets, told top
commercial bankers that ma-
jor banks should take over or

marge with smaller nutfit&_ L

squeaking by on shaky deals.

"The process of major .
-banks taking over small ones

has been going slowly and
still to many
banks.® Yeltsin said.

Merchant bank needs minimum)| Cambodian PM

gives importance
to small traders

PHNOM PENH, Sept 3
Cambodian Co-Prime Min-
ister Hun Sen on Saturday
siressed the importanee of
simall traders in the recover
of a nation .that had a
tendency to look to foreign
investment as the miracle
cure, reports Reuter.

" "To overlook small busi-
ness is a mistake.” he told
graduating students of a
Georgetown University
lrainfng course, adding:
"Family run businesses are
very important for the devel-
opment of the countrys
economy.

Hun Sen advised the B85
students of the small-busi-
ness course to learn from the
example of Chinese immi-
grants. who play a crucial
rule in the economic life of
Cambodia,

"For Khmers (ethnic
Cambodians), if they want to
de business, they wany to be-
rome millionaires in one
year. We should learn from
Chinese people who live off
only one crab leg during their
journey frem China te
Cambodia and become
wealthy here.” he said.

Cambodia is struggling to
recover from decades of war
and internal strife, including
the vicious three-year reign
of the Maoist Khmer Rouge,
which ended when Vietnam
invaded in 1978.

The Georgetown small
business training programme
is being conducted in goop-
eration with Phnom Penh
Umiversity's business faculty
with the support of the US
guvf:rnmfnl

HYUNDAI

CARS THAT MAKE SENSE

|Econom1c1mbalanceamongrm

-in Malaysia may cause problem

KHAL& LUMPUR, Sept 3:
Prinre Minister Mahathir
Mohammad warned Saturday
the small numbes of ethnic
Malays — or Bumiputras —
participating in the national
cconomy should be viewed
weriously as it could cause ra-
(1al tension. reports AFP.

Although racial tension in
lhe country had declined. he
warned the imbalance be
lhween the Malays and the oth-
' races in the share of the
ceonomy could cause probl
rma

This tension will affect
all our achievernents.” Maha
thir said, adding the govern-
ment viewed this imbalance
serioushy

Ethnic Malays make up
more than 50 “per cent of

Malaysia's |8 million popula-
tion. while ethnic Chjnese.
who play a dynamic role in
the country's commerce.
make up 36 per cent.

The government's top
priority has been to stimulate
the good econom#e growth so
that the wealth ecould be dis
Iributed to the country's
1H0T '

l'nder the National De
velopmerrt Policy (NDP)
announced in 1991. the gov-
erniment is to transfer 30 per
cenl of Malaysia s corporate
vyuity to the Malays oler "an
unspecified period with the
avowed aim oOf narrowing
race-hased social and eco-
nomje disparities in the

multi-racial nation.

The 10-year-old NDP re-
places the New Economic
Policy (NEFP). imtroduced
after the 1969 race riots be-
tween Malays and the wealth-
ier ethnic Chinese and has
shaped Malaysian economic
and social planning since
1970

IInder the NEP, the gow-
erinnent had sought (o in-
crvase the Malays' participa
tion i1 the ecomomy to 30
Pt CrTEL

Malavsia recorded a 95
per cemt growth in its gross
domestig product in the first
six months of this year,

Mahathir said Saturday in-
spite of the country's strong
economic growth. the Malay's
share had yet to reach the 30
per cent target in the ex-
panded economy. adding that
he did not have the specific

figures

‘We still need to sirive to
balance the economic posi
tion ol the Malays with that of
other races which have suc-
ceeded in forging ahead,” he
said.

He also said it was vital for
any commuhity which had
the capability and expertise
in specific fields to share
their knowledge and experi-
ence with those still weak
and lagging behind.

He cited the case of the
Chinese whom he said would

not lose if they imparted |

their experience ig I:tuﬂnl:n ,

with the Malira

7- day w

at ASA ¢

Chief Executive of’

The
Association for Social Advan-
cement (ASA), S 1
Haque Chowdhury. has ‘said
effective development of
banking procedure needs an
intervention-free banking

management. says a press
release .

Saturday. organised by the

Islami Bank Bangladesh Lid,
at ASA Training Inltuutt

the city.
Lhmydhm]r said the devel-

- opment of credit manage-

ment needsy easy procedure
‘and skilled staff. It also needs

discipline, economics of
scale and corruption-free en-
vironment.

About ASA. he said, its
model is being implemented
in Tajikistan. Afghanistan and
Cambodia. The model will be
ihtroduced in more thairt ten
countries of former Soviet
Union including Nepal,
shortly.

Speaking as special guest,
Obaidul Haque, Senlor
Principal Officer of Islami
Bank, said t of ASA
is most high. It has been pos-
sible due to fair credit man-
agement.

Hhutj.qul Hagque Chowdhury, li}hief Executive of Association for Social Advancement,
~peaking at the opening session of a seven-day workshop organised by Islami Bank
Bangladesh Ltd at ASA Training Institute in !:he city on Sﬂmrdar '

LONDON, Sept 3: This
week witnessed a spectacular
plunge in base metals on the
London Metal Exchange
(LME), as speculators liqui-
dated their holdings e n
masse, reports AFP:

Tin led the rout losing
over 10 per cent of its value
during the week, followed by
nickel, aluminium and zinc.
Some analysts pinned the
blame on profit taking ahead
of the long weekend in the
US, where -labolir day is a
public holiday on Monday.

; But others. detected more’
fundamental factors at work,

judging that the funds had
taken the view that the global
economic outlook was now
less rosy than before, which
would push demand down at
a time when output is on the
rise.

Other markets were more

sedate, apart from.a sharp fall

in silver in response to rising

comeéx stocks in New York. -~

Coffee weakened slightly
under the effect of forecasts
1 Indian harvest,
while brent North Sea crude
oil was 'supported by weekly
data of the American
Petroleum Instituté, showing
a strong fall in US crude oil
stocks.

GOLD: Calm. The price of
gold fluctuated within a nar-

‘row band around 382 dollars,

supported by good demand
on the cash market at low
prices. Upward potential was
limited by producer sales
above the 382 dollar level
and by the strengthening of
the dollar early in the week
on market expéctations that
the Federal Reserve would
not reduce rates in the near
future.

SILVER : Lower. Prices

' nosedived from 5.60 dollar

per ounce to 5.30, hit by a
large rise in comex stocks in
New York. The stocks data

are closely monitored, seen |

a8 a good indicator of in-
vestors and industrial de-

Figures from the Japanese
ministry of finance showing a

- mel,

Tuesda

194 per cent jump in silver

imports by Japan in July had

little impact.

PLATINUM: Fall. The
metal lost around six dollars
per ounce to 425 dollars, as
prospects faded of a strike at
the South African giant im-
pala platinum. )

This mining group is re-
sponsible for a third of South
African output and its sales

represent almost a quarter of

world supply. Its 30,000 em-
ployees are threatening to

trike if their de s for
icher wages and tter

working conditions are not
but any .strike before
Septemmber 4 would be
against th&® coantry's labeur

laws.

COPPER: Rout. The price
of copper fell sharply during"
the week as investment funds
launched widespread selling.
The rout culminated da:.r
with a 65 dollar erash
10,750 tonne rise in LME
stocks to 173,500 knocked
the final stuffing out of the
market.

At the end of the- week,
three month copper prices
were down over 110 dollars,
to around 2,900 dollar per
tonne. |

Prices started to fall on
as trading opened
after a three day weekend in

" Britain, and on Thursday

crashed spectacularly as in-
vestment funds ligquidated
their holdings en masse..

Dealers said the funds
were scared by .gloomy
prospects for world eco-
nomic growth, especially in
Japan, where growth in 1996
Is now_forecast by the IMF at
1.5 per cent, sharply*down
on the earlier figure of- 3. 5
per cent.

LEAD: Lower. Lead man-
aged to limit the fall-out from
copper's crash with a re-
spectable stocks fall of 1,475
tonnes to 225,300 tonnes.

- and ended the Wweek 10 dol-

--tonne,

-morandum

beneath the psychologically
importarrt barrier of I.000
dollars.to 995 dollars per
and hitting a low
since September 1994.

LME stocks fell by 4 .300
tonnes to 761,400 tonnes.

ALUMINIUM: Hammered.
The metal took even more of
a hammering than copper,
diving over 90 dollars to
1,820 dollars per tonne.
Analysts at GNI research said
the crash showed ‘'the
severity of the negative sen-
timent,” and compared it to
the time in February last year
when prices slumped.

Angus MacMillan at trad-
ing-house billiton metals said
that growth in the major in-
dustrialised economies was.
insufficient to absorb addis
tional capacity as the produc-
tion restraint pact signed in
February 1994 between
world producers,
of
standing,™ begins to fall
apart. |

“We”ll be seeing a lot of
capacity restarts over the

* next six months,” helwamed.

lars down at 630 dollars per

tonne.

ZINC: Crash. The metal ' “fto 2,728 dollars per

On the EME, weekly

stocks fell by 2,225 tonnes
to 549,700 tonnes.
- NICKEL: Plunge. 'The
metal plunged by around 690
dollars. or seveh per cent, to
8,620 dollars per tomne, a
low. since the end- of July.
Stocks on the LME fell by
1,440 - tonnes to 66,456
tonnes. -

"TIN: Bloodbath. Tin came
under overwhelming pres-
'sure in the wake of the huge
fund selling in copper and
the other dafe metals, and
lost more than 10 per cent of
its value by the end of the
week, tin had fallen by 780
dollars to 6,320 dollar per
tonne.  As recently as August
7. the metal was'at a three-
year high at 7,130 dollars.

LME stocks fell by 155
tonnes to 16,790 tonnes.
COFFEE: Week. Prices
by more than 70 dollars
tonne,

fell

plunged by over 40 dollars in depressed by forecasts of a

the wake of copper, falling

higher Indian harwest in

the "me- ,
under-

1995-96. now expected to
total a* record 225,000
tonnes against 191,000 last
year.

The decline was limited,
though by the agnouncement
of a weekly fall of 65617
sacks (60 kilograms each) in
US-certified coffee stocks,
and by the drought afflicting
certain pmduccr regions of
Brazil.

The harvest of the number
one world producer, how-
ever, is not expected to be
too badly hit unless the
drought pemsists for another
three to four weeks, ana-
lysts at the London trading
house GNI said.

Also according to GNI,
India, Vietnam. Papua New
Guinea, Venezuela and
Mexico may jgin the export
limit plan of the Association
of Coffee Producing Countries
[ACPC]).

COCOA: Slight fall. The
price fell by over 10 pounds
to 952 pounds per tonne, in
line with GNI's prediction of

.a 20 per cent drep in prices

during the season of 1995-96
(Oct-Sept). In spite of a
world production deficit
forecast at 70,080-110,000
tonpes next season, GNI ex-
plains, world stocks remain
quite adequate, equivalent to

over 30 per cent of con-
sumption.
Aecording to GNI,. the

crop of the Ivory Coast, the
world's number one pro-
ducer, could reach’ 910,000
tonnes in 1995-96 against
820,000 tonnes the previous
SBASON.

SUGAR: Lower Prices
dived by over 10 dollars in
the course of two days, to
307 dollars, depressed by

expeciations of a large sur-
plus in world _sypply over
demand over 1'995 96, due
to larger-than forecast har-
vests in Thailand, Europe
and India.

London traders Czarnikow
predict a surplus of three
miillion tonnes, sharply up
from their previous forecast a
few months ago of 1 96 mil-

lion tonnes.
Confirmation of the pur-
chase of 80,000 tonnes of

" shigar by Egypt on the cash

market, however, halted the
slide, and prices ended the
week at around 310 dollars,

VEGETABLE OILS: Calm.
The prices of most vegetable
oils remained stable in
Rotterdam except for palm
vil.  which weakened, and
soya. which advaneed slightly.

Soya was supportedly by
lears that the US crop, hit by
the heatwave and the
drought, would worsen still
more if the adverse weather
conditions persisted.

The trading house securi-,
lies corp estimated the US
production bf soya beans this
wvear at 2.13 billion bushels,
down on the last forecast by
the US department of agri-
culture of 2.25 billion.

OIL: Firmer. Supported

by a strong fall in US weekly

crude oil stocks, at their
lowest levels for 20 years, the
reference price for brent
North Sea crude oil firmed
slightly, ending the week at '
16.20 dollars per barrel.
British crude oil produc-
tion in the North sea jumped
by 30 per cent in July from.
June, to more than 2.5 mil-
lion barrels per day, accord-
ing to figures of the Rovyal
Bank of Scotland (RBS). This
sharp ris¢ is explainable by
the end of maintenance and
expansion work on a number

of large platforms.

Kuwait has asked OPEC for
a 10 per cert increase in its
production quota to 2.2 mil-
lion barrels per day, accord-
ing to the Kuwaiti OIl

Minister Abdel Mohsen
Midaj. The emirate “will neot

leave OPEC if its uest is
rejecte at the organisa-

tions next meeting in
November, the Minister de-
clared in the Kuwaiti Daily Al
Watam.

RUBBER: Prices bounded
around wildly, defying all
logic in a “crazy’ week.K ac-
cording to one London
trader The week’'s early
gains were reversed suddenly

cator price

Thursday and the next day
prices swung up again.

There does not appear to .-

be any shortage of supply.
even il weather conditions
are not very very favourable L?

o

the producer regions

South East Asia.

It rained during the dry
season, in the middle of
harvest time. In Europe,
demand remained weak.

GRAINS: Firm. The prices
of wheat and barley advanced
more than a pound, to
115.75 and 109.4 pounds
per tonne. Gains were lim-
ited, however, by promising
prospects for the US spring
wheat harvest and rains in
Europe after weeks of
drought.

In Chicagn wheat prices
climbed Thursday to a four-
week high, due to the pro-
longation of the withdrawal of
subsidised European wheat
sales until October 12. This
suspension. imposed on July
13, was initially due to end
on September 7. Traders

expect this td translate into
higher US sales. ' '

Wheatr was also lifted by
warnings  from Argentine
producers that the country's
harvest will fall to between
eight and nine million tonnes
if the scorching weather per-
sists. In August, the US de-
partment of agriculture fore-
cast in Argentine crop of
10.5 million tonnes.

COTTON: Firm. The indi-

in Liverpool,
Northern England, rose
slightly by one cent to 0.89

dollars per pound. still sup-

ported by worries about the
US harvest, particularly in
Mississipi, where the planta-.
tions have been over run by

insects. :
However, in the Clml'lnll

and Georgia. the heavy rains
of the last weekend should

boost the c
WOOL: %& Prices re-

mained unchanged in
Bradford Northern England.
despite losses op the

Australian market due to the
ahsence of Chinese buying.
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