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Whitewater affair
plaguing
White House

LITTLE ROCK. Arkansas.
Aug 18 Two ex-business
partners of President Bill
Clinton and Arkansas gover-
nor have been charged with
fraud and conspiracy in the
latest twist in the Whitewater
affair plaguing the White
House, reports AFP.

Neither the President nor
his wife Hillary Clinton were
cited for anv wrong doing in
the indictments handed
down here Thursda
grand jury jm‘rsngaliy
ous matters stemming [rom
the president's business deal-
ings while governor of this
southern state.

But the indictments of
James McDougal, his ex-wife
Susan Mcdougal and
Governor Jim Guy Tucker
came as a relative jolt in the
Whitewater probe after a
round of congressional hear-
ings thalt produced flew con-
crete disclosures.

The three were named in
a 21-count indictment that
included wire, mail and bank
fraud, and conspiracy
charges. Tucker had already
been indicted by the same
grand jury on charges of lying
lo a lending company to get a
300,000 dollar loan.

Most of the counts made

public Thursday carry a
prison term of as many as five
years and a maximum fine of
250,000 dollars. Tucker de-
nied the latest charges and
said he had no intention of
resigning.” They are false. |
have violated no law." he said
at a news conference,
- The Mcdougals were part-
ners of the Clintons in
Whitewater, a failed land de-
velopment deal in northern
Arkansas.

Tucker® succeeded Clinton
as governor of Arkansas
shortly after the presidential
election in 1992,

The new charges stem
[rom allegedly improper dea-
lings involving the Madison
guaranty savings and loan,
which James McDougal
owned. and -the federally
backed Capital Management
Services Lending Company.

Capital Management
Services already has been at
the centre of a swirl of allega-
LIons. :

Mexico rings up
6th consecutive
trade surplus

MEXICO CITY. Aug 18:
Mexico rang up its sixth con-
secutive '‘monthly trade sur-
plus. with 602 million dollars
In July for a year-to-date total
of 3.69 billion dollars. ac-
cording to Treasury Depart -
ment figures made public
Thursday, reports AP

Thg July surplus com-
pares to a deficit of 1.545 bil-

lion dollar in July of lasi year,
while the seven-montl sur-
plus compares to a delicit ol
10.392 billion dollars duting
the same period in 1994

A Treasury Department
news release said exports
rose 27.8 per cent in July for
a total of 6.082 billion dollars
compared to the same month
in 1994. Imports dropped
13.0 per cent to 5 480 hillion
dollars compared to July ol
1994

The sharp devaluation of
the peso last December from
around 3 25 per cent US
dollar o around 6.10 this
week has helped cut imports
to the bone and make
Mexican exports highly com-
petitive

The devaluation set off an
economuc crisis that has been
buffeting Mexico relentlessly
since December 21 causing
massive unemployment. a
sharp recession and mount
ing business bankruptcies

New top
executive
at MCA

LOS ANGELES. Aug 18
Attorney Howard Weitzman.
whose clients have included
some of the biggest names in
Hollywood, was named a wop
executive at entertainment
giant MCA Inc. Thursday. re.
ports AP

Weitzman, 55, perhaps
best known for representing
O. J. Simpson just after the
June 12 1994 murders of
Simpson s ex-wife and a male
friend. will become MCA s

' new execultive vice president
in charge of corporate opera-
tions.

Most recently. Weitzman
served as a managing partner
of the law firm Katten
Muchin Zavis and Weitzinan

Weitzman has been in-
volved in some of the most
high-profile cases in
Hollywood.

He was the attorney for
pop star Michael Jackson in a
sexual abuse lawsuit flled by a
minor and later settled He
was also actiress Kim
Basinger's lawyer when she
lost in B million dollars set-
tlement, forcing her into
bankrupicy
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Malaysia won't make appeal to US

KUALA LUMPUR, Aug 18;
Malaysia will not appeal if
Washington decides to deny
Malaysian goods duty-free ac-
cess Lo US markets, newspa-
pers reported on Thursday,
reports Reuter.

Prime Minister Mahathir
Mohamad said after a cabinet
meeting on Wednesday that
Malaysia should be able to
continue trade without the
general system of prefer-
ences [GSP) as it is competi-
tive and capable. the Business
Times reported.

The cabinet decided that
the governiment will not
nizke an appeal on the mat-
ter.” the newspaper quoted

Foreign Minister Abdullah
Badawi as saying. #

“It is time we graduated.”
he said. "We have been en-
couraging our industries (o
be independent and to en-,
gage in trade without having
to depend on incentives such
as GSP.°

US Trade Representative
Mickey Kantor recommen-
ded on Tuesday that Malaysia
be phased out of the US GSP
by January 1997

The GSP allows goods
from developing countries to
be imported into the United
Stales duty free, or at low
tarifls.

Maiaysia was the top bene-
ficiary of the GSP programme
last year. accounting for 28
per cen! of total GSP imports
froan 145 countries. .In the
past vear. Malaysia's exports
of GSP products rose to 5 hil-
lion dollars from 3 billion
dollars. : |

Earlier, Malaysian Minis-
ter of International Trade
and 'Industry Rafidah Aziz
said Malaysia would appeal
the decision. if it had an
avenue to do so,

Rafidah teld reporters
alter arriving home from a
South American investmeni
mission that according to the

GSF legislation a beneficiary
country would graduate from
the programme once its per
capiia income reached 8,000
dollars a month,

But Malaysia, which has
become the world's 19th
largest trading nation after a
decade of rapid economic
growth. hus a per capita in-
come of only 3 440 dollars”
now, she said.

"We also hope that other
countries, which accord GSP
status to Malaysia, will not

use the US move as a prece-.
dent to withdraw theit trade -
privileges from Malaysia.” she

added.

Dollar rebound to

help Japanese
exporters boost
carnings

TOKYO, Aug 18: The dol-
lars recent rebound to near
100 yen will help major
Japanese exporters to boost
their earnings for the year to

March 1996. the Nihon
Keizai Shimbun said yester-

day, reports AFP.

Pre-tax profits of eleven
major export-dependent auto
makers and electronics mak-
ers will nearly double from
the preceding vyear if the
dollar consolidates around
100 yen. the leading eco-
nomic daily said. based on its
own estimates.

The dollar. which plunged
below 80 yen at one point in
April, has rebounded sharply
in the past weeks.
Wednesday it rose above 98
yern.

The Nihon Keizai saild the
Nissan Motor Co. Ltd. will
generate a pre-tax profit of
20 billion yen (204 million
dollars} at an exchange rate
of 100 ven to the dollar, re-
versing a loss of 61.1 billion
ven in the previous year,

Tovota Motor corporatioris
pre-tax profit, estimated at
200 billion yen at 90 ven to
the dollar. will reach 280 bil-
lion yen at 100 yen. it said.

Meanwhile, Hitachi Ltd.
and Toshiba Corporation. ma-
jor consumer electronics
makers, are expected to see
profit rises of about 30 per
cent, the paper said.

On,

India's economic reforms
yield results

NEW DELHI, Aug 18:
India's four-year-old eco-
nomic reforms have yielded
growth opportunities for
small businesses, which are
finally rallying behind the
government's liberalisation
programimne, a leading indus-
iry group said vesterday."re-
ports Reuter. ’

The Confederation: of
Indian Industry (CIl) released
a survey which said 82 per
cent of small firms favour lib-
eralisation and 72 per cent

expect business to pick up |

between October 1995 and

1 November 1996.

India’s small firms, which
traditionally have enjoyed
protected markets, tax
breaks and easy bank credit.
have long feared that eco-
nomic reforms would wipe
them out. :

Such apprehensions may
have been misplacédd. The
small-scale sector grew at a
faster rate then big business
between 1991 when Prime
Ministry PV Narasimha. Rao
launched his reform pro-
gramme, and 1994.

Small-scale ocutput grew by

56 per cent in 1992/93
(April-March) and 7.1 per
cent in 1993/94, while

overall industrial production
expanded by 2.3 per cent in
1992-93 and 4.1 per cent in
1993-94, government data
showecd.

The CiI's 10th annual out-
look for small business was
based on a survey of 414

| small firms across sectors.

The poll was limited to firms

wilh up to 2 mmillion in capital
and in the case of companies
with electricity connections,
50 workers, or for those

~without power, 100

Small businesses account
for 95 per cent of all indus-
trial unit in India, 40 per
cent of industrial production.
more than 80 per cent of
employment and around 35
per cent of exports.

Deregulation of industry
and trade liberalisation have
spurred demand for small
firms' goods. '

Forex reserves .

dip

BOMBAY. Aug 18: India's

~fureign exchange reserves

dipped marginally to 19.5
billion dollars. according to
figures released here on
Thursday by the country's
central bank, reports AFP.

The Reserve Bank of India
said India's foreign currency
assets were 19.6 billion dol-
lars on August 4 as against
19.7 billion dollars on July
28,

The fall is a marginal 1.16
per cent. However. RBI fig-
ures said reserves on August
4 this year were 12 per cent
higher than on the same day
last year, when the currericy
assets were 17.4 billion dol-
lars.

The central bank did noi
give any reasons for the slight
dip in Lthe countrys foreign
CUIrerncy assets.

President of the Philippi

e T i

nes Fidel Ramos (L) addresses Amstulia

LRI o vl

business leaders in

Sydney yesterday at the start of his six-day official visit. President Ramos 1s the first
Philippine head of state to ever visit Australia.

— AFP/UNB photo

[ Food shortage

in LTTLE-held
region

COLOMBO, Aug 18: Thou-
sands of civildns are facing a
food shortage in Tamil rebe]-

held northern Sri Lanka, as ‘

authorities squabble over the
International Committee of
the Red Cross escorting food
ships, officials said Thursday,
reports, AP. :

The government adminis-
trative officer in Jaffna
Peninsula, K Ponnambalam,
has warned that flour sup-
plies had run out, supplies
have mnot reached
#00.000 residents of the
peninsula since July 9 when

the military launched its

biggest offensive in eight
vears against Tamil rebels,
Five government char-

tered ships. carrying the '

monthly requirement of

9,000 Lons, could not sail be-
cause of a military curfew
during the offensive.

To complitate matters,
after the curfew was lifted.
the RC" which_ used to
esto
peninsula, pullett out last
‘month when the rebels with-
draw a promise not to attack
the vessels. In Juhe, an [CRC
ship was sunk by a rebel
mine of Kankesanthurai. One
Indonesian sailor was killed.

The guerillas had objected
to the ships unloading part of
their cargo at Kankesan-
thurai, a government-held
port. The guerillas say the
food was used by the military

The Red Cross has offered
to escort food ships to the
rebel-held port of Point
Pedro, with security checks
and anchoring overnight at
the military  port of
Kankesanthurai, officials said.

“The offer is being consid-

ered by the defence min-
istry,” said an official at the
Commissioner General of
Essential Services' Depaft-
ment. He did not with to be
identified.
« Three ships loaded with
supplies, including kerosene
oil. are awaiting orders to
sail. the official said.

“There has been no con-
clusion to the negotiations to
resume escorting the sips...
certain clarifications need to
be made, but we hope there
is a possibility of doing so
soon,” said Shaun Hoyt, a
spokesman for the Red Cross.
The ICRC has escorted food
ships in Sri Lanka since
1989

Tt rebels are fighting for
an independent homeland in

the north and east

the

Michael Jackson rephies to. E-mail received from fans in
a "Simulchat” on cyberspace in N ew York on Thursday.

— AFP/UNB phato
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close mixed

HONG KONG. Aug 18:
Asian .stock markets ended
the week mixed Friday, with
share prices falling in Tokyo
for the second straight day,
reports AP.

Tekyo's

Nikkei Stock

.ﬁ\’ﬂl‘age of 225 selected is-

sues closed at 18,032.49
points, down 117.21 points,
or 0.65 per cent. The average
now has fallen 126.24 points
in two days after posting a
706.01-point gain on Wed-
nesday.

The Tokyo Stock Price
Index of all issues listed on
the first section fell 8.10
poinis, or 0.56 per cent, to
1.433.32. The TOPIX Ilost
7.99 points, or 0.52 per cent,
on Thursday.

Share prices fell on profit-
taking by domestic institu-
tional investors and dealers
in reaction to recent sharp
gains. The market's main in-
dex rose this week to six-
month highs.

Meanwhile, the US dollar
was quoted at 97 .89 yen, up
0.01 ven from Thursday's
close and above its 97.05 yen
in late New York trading.

In Hong Kong, share
prices closed pgenerally
mixed in light trading.

The Hang Seng Index, the
Hong Kghg market's key
indicator of blue chips,
slipped 0.84 point, or 0.01
per cent, closing at 8 895 82,
On Thursday, the index
slumped 88 points.

Brokers said the market
continued to be hit by selling
pressure, and that trading
was light as many investors
remained on the sidelines

awaiting directions from
OVerseas markets.
WELLINGTON: New

Zealand share prices closed
lower in moderate trading,

with brokers expecting the
market to remain about cur-
rent levels in the absence of
clear directions from over-
seas. The NZSE-40 Capital
Index fell 5.28 points to
2.098.71.

TAIPEI: Share prices
closed mixed after three
straight days of gains. The
market's Weighted Price
Index rose 4.56 points to
4,830 34,

MANILA: Share prices
closed higher in what bro-
kers described as a technical
rally. The Philippines' unified
composite index of 43 se-
lected issues rose 11.81
points to 2,840.41.

SYDNEY: Australian share
prices closed mostly lower in
sedate trading in the absence
of major leads from overseas
markets. The All Ordinaries

Index fell 9.5 points to
2,102.0.
SEOUL: 5hare prices

closed higher on institutional
buying. The Korea Composite
Stock Price Index rose 4.08
points to 906.90.
SINGAPORE: Share prices
closed higher in heavy trad-

ing. The 30-share -Straitsﬂ

Times Industrials Index rose
28.81 points to 2,104.38,

KUALA LUMPUR; Malay-
sian share prices closed
broadly higher after four days
of declines. The KLSE
Composite Index rose 8.39
points to 1,028.33, '

BANGKOK: Thai share
prices closed lower in mod-
erate trading in the absence
of any positive news. The
Stock Exchange of Thailand
index fell 19.61 points to
1,320.91.

JAKARTA: The stock ex-
change's Composite Index
fell 9.739 points, closing at
200.650,

NEW DELHI Aag 15 Two pharmaceutical multi-
nationals wall set up fully owned stibsidiaries in India, a
news report said Friday

Warner Lambert of the United States and La Roche of
Switserland have obtained clearamce from the federal
government to manufacture the latest generation of drugs
mi India Busiyess Standard newspapers said.

I'nder the new drug policy announced hy tLhe
government in Januwary, the multinationals can raise their
equily to 51 per cent and apply for 100 per cent
ownership. A new patent regime is expected to be in place
in Incha within ten years

CHINA — ( hina s industrial production was up a strong
13.6 per cent in July from the same month a year earlier,
but losses by the stale sector also grew, official news
reports said Frniday

The Econionuc Information Daily said factories reported
| 46 2 billion yuan 17 .6 billion dollar in added-value output
for July and %99 4 billlion yuan 120 4 billion dollar for
January througls daly

Burt losses inwurred by state owned compamnes were up
21 per cent tfroun January through July and total pr?ﬂll
were down 25 4 per cent, the People s Daily said. It did
nol give the actual loss and profit figures China's state
companies have heen in trouble for years., with about one-
third o’ average operating in the red

The government shies from shutting them down.
however because tens of milhons of workers would lose
their yobs

Both newspaper reports were based on July economic
data rejleased by the State Statistical Bureau.

The reports said retail sales in July totaled 162 4 billion
up 13.2 per cent ui real terms

clothing

vuan 19 5 bilhon dollar
from a vear earlier 1t said cold beverages. food.
and air-condilwners were the best-sellers in July

July exports totaled 12 3 hillion, dollar down from June
but up I8 6 per cent froml July 1994 The People s Daily
said Imports 1otaled 11 | billion dotlar up 156 per cent
froar July 1994

HONG KONG China. eager for a share of Hong Kong's
lucrative airtine traffic. is discussion buying a stake in the
British colony s Dragonair carrier. officials said Friday.

State-owned China MNational Aviation Corp. if in talks
with the shareholders of Dragonair. which serves China
and other Asian countries with markets said CF
Kwan a spokesman for Cathay Pacific Airways Lid, which
owns 30 per cent of the airline. -

China. which takes over Hong Kong in 1997 already
0OWNs Slakes in Cathay and Dragonair. and has underlimed
its interest in the market by applying for a license to

operate an airline here.
(Mlictals declined to give any details of the talks but the
South China Morning Post spoke of a deal worth up to 350

million Hong Kong dollars 45 US dollar, representing 10
per cent of Diragonair

The China National Aviation Corp. bought 5 per cent of

Cathay Pacific i 1992,

Another {2 per ceunl of Cathay, and 46 per cent of
Dragonan . s owned by Citic Pacific Lid, a Hong Kong-
listed arm ol Beijings China International Trust and
Investiment ( orp

Cathay s majority shareholder. Swire Pacific Ltd. of
Hong Kong. also owns about 13 per cent of Dragonair.

KUALA LUMPUR: Malaysia will formulate a new
industridal master plan that the government hopes will
guide manufacturing from the year 1996 to 2006

The pian will emphasize on developing "tndustrial
clusters.’ said tne drade and industry minister. Rafidah
Aziz on Friday at thie start of a week of consultations with
the private sector on the plan

Clusters  mean  industrial townships with a
concentration of manufacturer and suppliers of parts and
poods

Althpugh manufacturing contributes the most towards

Asia business briefs

Malavsia » ecnnomic advancement, about 12.5 per cent of
total growth. industries and suppliers tend to be scattered.

"The private seclor as the prime mover of
manufacturing activities will have to assume ownership of
the planning process.” Rafidah said.

Six areas have been identified for the study to formulate
the master plan: (ransportation equipment, electronics
and electrical goods. materials and advanced matenals.
chenticals. food processing and textile and apparel.

The lead organisation for the study, commissioned by
her ministry. is the Malaysian [nstitute of Economic
research while DR} McGraw-Hill. a US-based economic
data and consulting firm, is to help in international
Alialysis

JAPAN — Mitsubishi Heavy Industries Ltd. Japan's
leading heavy industrial concern. has won a contract along
with trading house [tochu Corporation to build a urea plant
in Bahran, Mitsubishi Heavy anngunced Friday

Mitsubishi Heavy said the plant will be operated by Gulf
Petrochemical Indusiries Co a Bahrain-based chemical
company Mitsubishi Heawy hopes 1o complete
construction of the plant by September, 1997

Although the details of the officials contract aren't
public, a Mitsubishi l{eavy spokeman said the company will
receive 10-15 billion yen (102-153 million dollar ) for the
plant,

Mitsubishi Heavy said the plant will praduce 1,700 tons
of urea a dav when completed. [t will be operated by Gull
Petrochemical Industries, or GPIC, joint venture belween
the governmnent of Bahrain, Saudi Arabia's Saudi Basic
Industries Corporation and Petrochemical Industries Co. of
Kuwait

The project will be the first time for Mitsubishi Heavy
1o be the main contractor of a plant in Bahraun, although it
provided machinery including compressors for a GPIC
plant in the early 1980s

Urea 1s used 1in making plastcs, fertilizers, adhesives
and other products

NKK Corp a leading !apanese steeimaker, aims to
double the amount ol equipment its engineering division
procures ifrom overseas {o 22 billion ven 224 million
dollars this fiscal year

NKK is looking to increase procurement particularly
from machinery makers and materials producers in
Europe and southeast Asia. a spokeswoman said

The company expects the high level of the yen versus
the dollar will make overseas parts and equipment more
affordable  she saild Thursday. adding that with the dollar
at 100 yen. the goal to double overseas procurement would
still stand.

The dollar this week rose to a six-month high ol 99 yen

Further dollar appreciation could caudse the company to
reassess ils plans. she cautioned,

NKK buvs a range of egquipment and materials from
overseas for its engineering business

Japanese companies have been increasing procurement
of materials from overseas for several years to cope with
the yen's consistent appreciation

Those materials, if priced in dollars or currencies
pegged to the dollar. are cheaper in yen terms.

NKK ranks second in crude steel production in Japan
after Nippon Steel. It owns 70 per cent of US-based
National Steel Corp

FIJI — Sugar mill workers ended a nine-day sirike
Friday after an industry trib@ml awarded them a 3.5 per
cent salary increase.

The strike brought production of sugar. Fiji's principal
export, to a standstill.

The. World Bank. in its most recent regional report,
described sugar and tourism as the lifeblood of the South
Pacific island nation s economy

Fiji produces about 500 000 tons ol sugar a year,
Earnings from sugar account for about 12 per cent of Fiji's
gross domestic product, — Sowrce: AP,
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Jackson meets
cyberfans

[INDATED., Aug 18: Mi-
chael Jackson invaded cy-
berspace Thursday night, an-
swering pre-screened ques-
tions from fans connected by
computer to the Internet and
the three major online ser
vices, reports AP. ;

Jackson's virtual interview
— text only, no pictures — for
the first time linked the chat
rooms of America Online,
CompuServe, Prodigy and the
Internet, the global network.
The words also scrolled
across MTV and Sony's glant
TV screen in New York's
Times Square.

"I'm doing the simulchat

‘because | love my fans and

the real people, and this is
my chance to talk to you,”
Jackson said. "We live in an
amazing age that our forefa-
thers only could have
dreamed of.

"We're pioneering, and 1
think it's great.”

Jackson took the oppor-
funity to attack tabloid me-
dia, although he didnit ex-
actly break new ground in his
AnsSwers,

"You must not believe ev-
erything you read, it's tabloid"
garbage.” he said. "l just want
everyone to be aware that the
m:edia is garbage.” .

Attendance figures for the
cyberchat were not immedi-
ately available, although more
than 4,000 people were
logged onto the America
Online version of the event.

Stitke mars live

TV coverage of
Russian space
launch

MOSCOW, Aug 18: A stri-
ke by workers at the Baik-
onur space centre is jeo-
pradising traditional live TV
coverage of an international
space launch, a news agency
reported Friday. reports AP.

The staff of the television
centre at Baikonur, the sp-
rawling former Soviet launch
site in Kazakhstan which .
Russia now leases, have not
been paid for three months,
ITAR-Tass reported.

The 50 workers responsi-
ble for TV launch coverage
say they will not return to
work until they are paid.

Due to an oversight, their
department was not included
in an agreement between
Russia and Kazakhstan on the

| use of Baikonur, and so no

funding was allocated.? the
agency said.

Russia and Kazakhstan
will have to negotiate the sta-
tus of the TV centre or sell it
to resolve the problem, the
agency said.

Russian astronauts Yuri
Gidzenko and Sergei Avdeyev
are scheduled to leave with
their German colleague Tho-
mas Reiter for training at
Baikonur on August 23, while
the launch is scheduled for
October 3. :

Japan gives '
- $17.6m aid
to Vietnam

HANOI, Aug 18: Japan,
Vietnam's biggest aid donor,
gave the .communist country
1.6 billion yen (17.6 million
US dollars) in grant aid today
to upgrade primary schools
in the north, the Japanese
embassy said, reports Reuter.
~ An agreement for the aid
was signed by a senior em-
bassy official and Vietnam's
education ministry.

Japan resumed aid to
Vietnam in 1992 after a long
break and now gives it about
600 million dollars every
year. |

Int'l donors will

meet 1n Paris to

discuss Yemern's
economy

CAIRO. Aug 18: Interna-
fional donors are to meet at
the end of the vear in Paris to
discuss the Yemeni economy,
Yemen's Deputy Prime Minis-
ter Abdel Keder Bajammal
said vesterday, reports AFP.

The United States, Japan,
France and Britain as well as
Arab and international finan-
cial institutions will take part
in the conference to be spon-
sored by the World Bank,
Bajammal told the Arab Daily
Al-Sharq Al Awsat.

He did not give a date for
the conference. which he
said, would promote eco-
nomic ties between Yemen
and the rest of the world.

Yemen hoped to attract
western investors in the field
of oil metallurgy and con-
struction, said Bajammal who
is also Yemen's Planning and
Development Minister.

He told the London-based
paper that Sanaa was “de-
termined” to implement
economic reform. including a’
large privatisation progra-
mme which will begin with
the electricity sector.”

International donors last
met Lo discuss ways of sup-
porting the Yemeni economy
in Geneva in 1991




