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Budget '95-96 based on sound

Finance Minister M. Saifur
Rahman has reiterated that
the national budget for 1995-
96 was based on consistent
and sound monetary policies
and realistic basis of income
and expenditures, reports
P b asicipeting 1a 4 il

ipating in a dialogue
on "Budg‘l:t. ;ﬁcy issues and
election” organised by the
Economic Reporters’ Forum
at Jatiya Press Club here yes-
terday, the Finance Minister
said that proper execution of
the budgetary provisions and
fiscal measures would ensure
sustainable economic devel-
opment and poverty allevia-
tion in the country.

Refuting opposition criti-
cism that the current budget
wads formulated by the gov-
ernment keeping eye on the
coming general election and

that not on the basis of real-
istic economic factors, the Fi-
nance Minister said, "'as a pro-
fessional | never can prepare a
budget not based on realistic
assumptions just for expedi-
ency of politics.”
He categorically said that
there was no ditterence be-
tween his previous b ts
and the current one. "I 't
want to subordinate my pru-
dence for election purposes”,
he added. * ,
About the branding of the
current budget as "Election
budget” by the opposition,

the Finance Minister said if it
was an elec:un::g bp t. what
was the wrong in it. man,

who presented the nation
ith seven budgets said,"my
udgets had never laid the na-
tion down." |
He, however, emphatically

said that the current budget
had nothing to do with elec-
tions. Election is the only in-
strument to judge the quality
control in respect of %Icw.:]-
opment activities and services
and those of the political
licies and programmes and
inally the good governance.

About the reform  pro-
grammes the Finance Minister
said the government was not
lagging behind in respect of
carrying reforms in different
sectors of the economy.

He said that the govemn-
ment would further intensify
and deepen the reform pro-
grammes in various fields par-
ticularly in public sector en-
terprises, civil services and le-
gal matters.

Expressing firm commit-
ment of the government to
carry out reforms in public

monetary policies, says Saifur

enterprises, civil services and
legal matters, the Finance
Minister said reforms should
not be imposed on the peo-
ple. Rather it should be ac-
ceptable to the overwhelming
majority of the population.

The minister said
governance was the basic fac-
tor for development icu-
larly in a democratic envi-
ronment.

He said that the BNP gov-
ernment had laid emphasis on
the development of real sec-
tors which would generate
employment opportunities.

e said the government
was gradually trying to shift
the burden of taxations from
the poorer section to the
richer one unfortunately the
direct taxation constitutes
less than two per tent of the
revenue from taxation.

'Country makes
progress in
S0C10-econ sector’

COMILLA; July 2: Energy
and Mineral Resources Minis-
ter Dr Khandkar Mosharraf
Hossain has said that the
country has made remarkable
stride 1n the socio-economic
sector during the last four

yeéars, reports BSS. »

country's progress un-
der the BNP government of
Prime Minister Begum
Khaleda Zia was now bei
lauded both at home an

abroad, he added. .
dtmilnister was visiting

some development projects at

Gouripur on Saturday.

The Energy Minister said
that the politics of BNP was
dedicated to the welfare of
the masses and that the de-
velopment activities under-
taken by the government re-
flected its pro-péople. charac-
ter :

He laid stress on maintain-
ing peace and stability in the
country for the nt
of the country.

Move to return
US to financial

. services talks '

GENEVA, July 2 : World
trading nations have begun an
elaborate game of poker in-
volving new tactics towards
Washington that will decide
the fate of a plan to free in-
ternational financial services
markets, reports Reuter.

Instead of meekly letting a
. surprise US pullout from
trigger the co of negoti-
ations by a Friday night
deadline, member states of
the World Trade isation

(WTO) agreed to stop the
clock for one month totry to
salvage a deal. |

.~ The European Union
which succes y npuue&
- the extension of s until

July 2B, gave its scheme a
novel twist by stressing that
the realistic aim now was to

ﬁﬂ an accord without the

"EU isolates US on o en

- market deal” was the
on the front of
Sa 's International Her-

ald Tribune newspaper.

& B

Yo 2 development aid

id
BRUSEELS, July 2: African
Caribbean and Pacific nations
have reluctantly accepted a
five-year aid pledge from the
Eufnfrean Union that was

er than they had hoped,
reports AP.

[
Representatives from the

70 developing nations, most
of them former European
colonies, agreed late Friday
ack
of 17.3 billion dollars
1995-1999. -

"It's natural to be disap-
pointed when we're given less
than we asked for," said John
Momis, Papua-New Guinea's
information minister, who

or

_chaired the group of 70 na-

tions, jointly called the ACPs.
They had hoped for 23
billion dollars from the EU.
I—C}inc}g; the deal nnﬂlg
minutes midnight
ACPs allowed France to fulfil
its goal of securing aid for
Africa before its term at the
EU presidency ended June 30.
Spain assumed the six-month

: Ec;tating presidency on Satur-

. S LB
.. Nearly 50 of the recipients
are African nations with

which France wants to retain
close ties.

France had sought 18.1 bil-
lion dollard for the ACPs, but
its EU ers were reluctant.
Germany and Britain, nor-
mally the biggest contrib-
utors, had other priorities.

‘Bonn wanted to spend its

money in eastern Europe, and
London wanted to channel its
aid money bilaterally to its
longstanding partners such as
India. :
During a summit in the
French resort of Cannes on
Tuesday, EU leaders finall

rounded up 17.3 billion dol-
lars

- In addition, they secured

2.2 billion dollars in loans
from the European Invest-
ment Bank.

But for the first time, gthe

EU  partners made funding

contingent on respect for hu-
man rights in the recipient
country. The money can be
blocked in cases o |
rights abuse. :

The Union also put an-
other, stricter condition on
the money for this ;unding
pueriod. Each country receives

human

ACP nations accept EU
package reluctantly

an allowance for the five-year
period, but the money will be
sent in portions. ACP gov-
ernments must come back to
the EU with projects under
way betore receiving the re-
maining portions.

From 1989 throu 1994,
the EU gave 14.8 billion dol-
lars to the 70 countries,
which are linked to the Union
by a 20-year-old aid treaty
called the lone Convention. It
talls outside the EU t
and is funded from member
states' voluntary contribu-
In addition to aid, the
Lome Convention includes a
fund for stabilizing prices for
the nations' main- export§,
such as sugar, Or cocoa

It also gives ACP 'p’roducts‘

ntial access to EU mar-

" The Lome Convention is
named" after the capital of
Togo where the first treaty
was signed in 1975. .

But since the collapse of
communism, the EU has lav-
ished much of its attention
and money of eastern Europe.
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Rasna in
_ city soon
By Staff Correspondent

The popular Indian sof
drink concentrate, "Rasna’ is
set to enter the local market
soon.
McDonald Ltd,
the sole dmﬂmlﬂm
in this country, yesterday
launched the pr t at a
cc;&::un : fulfm_d I:i

t ration,
ap: the Panda Garden restau-
rant.

Initially, Rasna will be
available in two easy-to-pre-
pare powdered forms — con-
centrate and instant — in var-

ious fruit flavours and pack
sizes.

Japan launches
mobile phone
service

TOKYO, July 2: Japan
launched a mobile SCT
vice Saturday it hopes will
revive its flagging consumer

electronics industry by luring
new consumers with cheap

rates and phone numbers they
?1;1 carry anywhere, reports

Japan also hopes the sys-
tem will be adopted by other
nations, but analysts it
could trigger yet another
trade dispute with the United
States because of questions
over Japanese procurement of
telecommunications equip-
ment.

The transmitters, or base
stations, for the new technol-
ogy, cafled Personal Handy-
phone System or PHS, are
much weaker than conven-

tional cellular phone system.

Even though more base
stations will have to be built

to cover the same distance,

the service will be much
cheaper.

Users who make one three-
minute local call a day will
save a total of about 1,500
dollars a year cu:amrpd to
Japan's current cell rates,

Two companies, Nippon
Telegraph and Telephone
Corp and DDI Corp., began

‘service Satweday in two areas

- Tokyo and the northern city
of Sapporo. A third I:blﬂflﬂl]:;
Astel, is expected to launc
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Picture shows tiny-tots collecting
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CARS THAT MAKE SENSE

world famous |Indian seft drnink concentrate Rasna from

the counter of Panda Garden which was formally launched in Bangladesh yesterday.

— Star photo

‘Mannan to agri officials

' Motivate farmers for

the current

modern technology

. Food and Agriculture Min-
ister Adbul Mannan Bhuiyan
has called upon the agricul-
ture otficials to motivate the
farmers for application of
pmdfcm ttd;;uft}p‘;}' in boost-

arm production, reports
BSS a

Speaking at a gathering of
agriculture extension officials
at Khamar Bari in the city
Saturday, Mannan said that
there was no alternative to
increase food production for
myeting the requirement of
increased population.

The F and Agriculture
Minister pointed out that the
farmers of the country had
been neglected for ages and as
such they were not aware of
the use of modern technology
for mcreasing production.

He said that the agriculture
officials would have to play a
pioncering role in popularis-

the use of modern tech-
:::Iﬁ%: in farm actvities.

i¢ minister said that the
government had taken up
massive programme for the
wellare of the peasants and
reduced the rate of duty from
all agricultural inputs under

‘M Majid-ul and

L.

officials must reach the facili-
ties being extended by the
government, he added.

Earhlier, the Director Gen-
eral of the Agriculture Exten-
sion Directorate Mohammad
Abdus Sattar apprised the
minister of overall activities
of the directorate.

Water Resources Minister

: Agricul
ture Secretary M Akhtar Ali
also spoke on the occasion.
High officials of the Agricul-
ture Ministry and its direc-
torates also attended the

* meeting.

China drafting
trade laws |

BEIING, July 2: China is
drafting a ::ri::}é»_f trade regu-
e s o o
anti ; w
of 1995, lt.}f:rd{:hipa Daily
M [

wspaper today, reports

The rules will cover licens-
ing of import and export

firms, set out the
tion of border trade. -

-| IA pilots'

urda
! wnu.l:f wear black arm-

protest
may be delayed
for 4 weeks

NEW DELHI, July 2: Pilots

otest for the
next four weeks, but would
hold off any other agitational
method.

"This is the last chance we
are giving to the management
to come to its senses and start
acting in a mature manner,”
the Indiag Commercial Pilots’
Association (ICPA) said in 2
statement.

The federal government
has banned any strike by the

ilots, but their union has
a way out.
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Former Deputy Prime Minister Jamaluddin Ahmed -Bpeaking at the muntlg_lfjr meeting ol the

American Bangladesh Economic Forum at a local hotel on June 28, providing an overview of
the Bangladesh budget for 1995-96. -
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 Child

¥

Atter much brouhaha over
the child labour issue in the
garment industry, a memo-
randum of understanding
IMOU) is now ready to be
signed on Tuesday by the par-
tiecs involved i drawing up
the accord, reports UNB.

BCMEA President Redwan
Ahmed, UNICEF Country
Representative Rolt C Car-
rierte and [ILO Director in
Dhaka Paul-] Bailey are ex-
pected to CFut their initials on
the accord.

Bangladesh government
and the US Embassy in Dhaka
will sign the MOU as witness.

With the signing of the
MOU, a revised version of an
carlier draft rejected by the
country's garment manufac-
turers, the single largest for-
eign exchange-earning: indus-

| try is expected to overcome a

labour to be eliminated by.Oct 31

general  bowcott threat in
Amcncan market.

A US-based child rights or-
anisation, Child Labour
oalition, threatened

Bangladesh Garment Manu-
facturers and Exporters Asso-
ciation {BG.ME&} with a boy-
cott cam‘ra‘ atter the asso-
ciation declined to sign the
dratt MOU last May.

However, the BCMEA
agreed to a fresh round of
talks that began on May 29,
following the launching of
campaign in the US market
whiech purchase the largest
amount of Bangladesh gar-
ment.

After a series of meetings,
BGMEA, International Labour
Organisation (ILO), United
Nations Children Fund
Ll;l‘:IEEF and the US Em-
y il Dhaka drafted a fresh

MOU and sat with the gov-

ernment on June 22.

As the government side
suggested certain amendments
to make the draft more effec-
tive and consistent with its
general stand, the parties

went thro some "minor"
changes and finalised the
MOU. .

After signing of the accord

on Tuesday, children under
14 working in the country's
garment industry would be
retrenched under the super-
vision of an independent
monitoring body.

BCM claims that the
number of child workers is
not more than 10,000 in the
industry. But, according to in-
ternational bodies and non-
governmental organisations

- working in the field, the figure

is somewhere between 25,000

and 30,000.
Sources at BCMEA said

¥

that an. "informal ste:rms
committee”, to be
of representatives from BG-
MEA, ILO, UNICEF, US Em:
bassy and Bangladesh gov-
ernment, will assess the num-

_ ber of child workers in the in-

dustry.
~ <After elimination of the
child labour by October 31

next, a deadline set by the
BGMEA itself, the retrenched

" children would be placed un-

der a welfare scheme, includ-
ing a stipend education pro-
gramme, arranged for them. "

The programme will be
implemented jointly by BG-
MEA, ILO and UNICEF with
necessary cooperation of
Bangladesh government and
the US Embassy in Dhaka.

Commodity market : Prices of gold lower, tea depress;d, wool

LONDON, }ul 2: Dealers'
expectations of a Kun?ant cof-
fee market before the onset of
Brazilian frosts were con-
founded when prices dived to
the lowest point since De-
cember, says AFP.

Some analysts put forward

the view that importers were
wei down market
not buying with the aim o

limiting the likely upward

rice reaction when the first
rosts hit the Brazilian coffee
plantations.

Others explained this sur-
prising trend by noting a
growing feeling across the
market that the global self-
imposed ceiling on coffee ex-
ports would not survive until
the summit.

The price of oil recovered
slightly after last week's crash,
but dealers were increasingly
jittery about a prudictmlsu
in Russian exports.

And cereals continued to
climb in anticipation of a dis-
agpuinting wheat harvest in
the United States
Canada. )

Gold: Decline. The metal
was hit by a brief rebound of
the dollar and fe]l by about
four dollars to 386-387 dol-
lars per ounce.

Investors switched their
buying interest from precious
metals to the dollar after the

and

-US and Japan had agreed a

trade deal on car imports.
Thursday's release of posi-
tive US economic data, lower-
ing the likelihood of a cut in
Ll;g interest rates, also pushed
the dollar up against gold.
The market remained con-

‘cerned about the continuous

decline in South African pro-
duction which was predicted
to fall by 12 per cent in 1995
atter a 5.6-per cent drop in

1994, Anglo-American, the

world's biggest gold prm:iucer,
said. |

Silver: Weakened. The
price of silver dropped below

5.3 dollars an ounce, hitting 3

low point since May as in-
vestors turned away from
precious metals. : '
Platinum: Strong. The
price of platinum remained at
the high level of 440 dollars
r ounce, still supported by
1eavy Japanese buying.
Copper: Late recovery.
Copper prices for three
month delivery fell by about
50 dollars early this week
after a sharply lower than ex-
cted drop in LME stocks

but rebaunded by some 15

dollars on Friday to 2,980
dollars per tonne as the de-
cline in stocks fell within the
expected range of 7,000-
10,000 tonnes.
Backwardation (cash to

three-month spread) eased
significantly during the week

but ended at high levels as

Ehysif:al tightness in the mar-
et remained. - :

"No one is sure whether
the tightness is over and
therefore there could be an-
other squeeze on the upside,”
analysts at CNI said,

Lead: Slightly down. Lead
ended the week slightly down
at around 635 dollars per
tonne after early gains due to
conceérns about strike action
at Canadian zinc;lead pro-
ducer Cominco, where union

leaders threatened a stoppage
if agreement on the current’

labour dispute were not
reached by July 10.

There is still concern
among traders about the
strike threat but on: research
said it believed "it (the labour
dispute] will be settled
smoothly." *

Zinec: Weaker. Zin¢ also
finished slightly dowm at
around 1,040 dollars I
tonne after the release of ‘Eiﬂ
predicting a Chinese lus
of 410, tonnes in 1995,

Aluminium: Down then
up. After last week's sharp
rise on the back of record
LME stock downdraws, the
metal was initially subdued,
drubbed, dropping below,
1,800 doflars a tonne.

. prices

Dealers were disappointed
by a lower-than-expected fall
in stocks on Tuesday, and
profit-taking also pushed
ices down.

At the end of the week

‘however, the metal recovered

mf:r well, reaching 1,820
Enl] s a tonne inhmid-trad-
ing), supporte unex-
cted good news ?;*uﬁ: the
E stocks, which over the

- week declined by 32,000

tonnes to 692,675.
Nickel: Steady. After last
week's strong showing, the
metal maintained the same
level at around 8,300 dollars

- per_tonne, -

" The market continued to
be encouraged by an increase
in stainless steel production,
gspecially in Asia. On anaz

rices firmed to about 8

$ 4 tonne over probf:ms
affecting the world's largest
nickel producer at l‘imili&e in
Siberia. ?

- Cocoa: Slight fall. The
price of cocoa on the London

‘market fell slightly to 940
dollar -

§ per tonne, a int
1 the past two weeks, c:gi’ng
to weak industrial ing at a

time of abundant supplies of

coq?ﬂe market, which re-

mained , was atfected
slight doﬁmﬁmu qtusty

sterling, which made the New

York market more attractive
e e

o ' W ing. Strang-
ely, there was still no Eﬂt
on robusta prices from the
continued fears of a cold snap
in Brazilian plantations.
Coffee prices fell by about
200 dollars tuhiil.],g(lg dulllﬂxs
per tonne, reac a new low
since December.

Dealers were increasi
worried that the export ceil-
ing agreed by m:‘;ers
would not be sust until
the summer. Several Latin

American countries have

publicly re-endorsed the
quota, which in theory would
cut world éxports by 20 per
cent. . :
s woald s 113 s 30
t would limit its to
800,000 bags from September
(60 kilt::fcm each) did not

market, as this

n :dﬂitian, after this
ar's poor harvest, exports
?:m due to fall in any case. In
April Brazil sold 1.1 million

:Hﬂc:. Prices of
white sugar bed by over
tonne to reach

a wﬁ by an uhex-
pe -hon?:
This nded dealers’

unanimous prediction of sur-
plus world production result-
Ing in a crash in prices.

Traders had focused gn the
large guantity. of sugar ex-
;lsectnd in the second half of

995 after an abundant har-
vest, apparently forgetting
that in July sup‘rl}r would be
relatively hmited.

The first Brazilian sugar de-
liveries will not appear in
New York or London betore
the autumn. The harvest is
c:wt:tcd to be abundant.

I II mF- 'P- :

of vegetable oils at Rotterdam

- held steady at the high levels

reached last week, su;(yﬁ;ancd
by firm soya prices in Chicago
which have been lifted by
rising cern and wheat prices.
Soya remained at about 96
florins per 100 kilogrammes, a
hﬂ since March. Palm oil
ended the week unchanged at
675 dollars per tonne while

sunflower prices climbed over
15 dollars to reach 750 dol-

lars tonne, buoyed by de-
cll.nl% stocks before harvest
time the northern hemi-

Ie.
Oil: Recovery. The refer
ence price for Brent crude oil
recovered slightly after last

week's crash, reaching as hqih'
as 16.70 dollars per barre
N ted by a tall in US
[ oil stocks.

Fi s from the American
petroleum institute showed

~ that stocks had fallen by 6.18

million barrels in the space of
a week. Petrol 'stncfﬂ had
fallen by nearly two million
barrels. -

This good news for the
market arose from an increase
in the use of cars in the US
and rising demand for crude
oil among rgfineries.

At the end of the week,

ices fell back to 16.40 dol-
ars in London, owing to fears
of an increase in Russian ex-
ports, some traders said.

Rubber: Decline. The
London reference price tum-
bled further by over 20
pounds to 960 pounds a
tonne, depressed by a jump in
production in S E Asia and
weak buying by western tyre
manufacturers.

Cereals: Slightly up.
Wheat and barley prices rose
even higher because world
output was forecast to fall
sharply. The price of wheat
ended the week at about 128
rouxfdf: Eei;n;mt while bar-
ey lifte our pounds to
IEZ) E:‘)u.ndn per tonne.

International Wheat
Council (IWC) confirmed
de:;trl‘ f::l‘l In ;Hl llul::
study, predicting a in t
wﬂrl?i ﬁ:l"ﬂ:lt because of ad-
verse spring weather condi-

stable, sugar higher-

tions in the {lniu:d States and
Canada. ° . W

The IWC forecast the

%lubal output of wheat for

995-96 at only 540 million
tonnes. As a result, wheat
stocks weuld fall to dangerous
levels, reaching their lowest

int for 20 years of 97 mil-
ion tonnes.

Tea: Depressed. Last
week's modest rebound fal-
tered and prices began to
once again on the London
auction market. The price of
medium-quality tea cased
three pence to 97 pence a
kilograny.

"“The market 1s still sutfer-
ing from the large-scale arrival
of poor quality stocks,” a
trader sawd.

Cotton: Stagnant. The
benchmark cotton outlook
srice 1nddicator. didn't hlldﬁt
rom 097 dJdollars a pound,
still at a low since February
because ot low demand

However, on the tutures
market, the July delivery
wice continuwes to climb on
ear ot a decrease or delay in
the tirst Texan harvests

Wool: Stable. The reterence

rice in Bradtord. Northemm

gland held ﬂr:dr at 506
nce a kilogram, stll at high
evels atter the weak

Australian harvest in 1994
amd 1995



